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OF 1934
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OR
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ACT OF 1934.
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The number of shares of Common Stock, par valuk, $the Registrant outstanding as of Januar2814 was 59,384,525 shares.
DOCUMENTS INCORPORATED BY REFERENCE
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ITEM 1. BUSINESS
Forward-Looking Statements

This report includes forward-looking statementshwitthe meaning of Section 21E of the SecuritiesHaxnge Act of 1934, as amended,
which are subject to the “safe harbor” createdent®n 21E. In particular, statements about oueetgiions, beliefs, plans, objectives or
assumptions of future events or performance areagued or incorporated by reference in this repslitstatements other than statements of
historical facts contained herein are forward-logkstatements. We have based these forward-loskéitgments on our current expectations
about future events. While we believe these extieasmare reasonable, forward-looking statemergsrdrerently subject to risks and

uncertainties, many of which are beyond our contalr actual results may differ materially from slecssuggested by these forward-looking
statements for various reasons; including thoseudised in this report under the heading “Risk Fact@iven these risks and uncertainties,
you are cautioned not to place undue reliance otficowarc-looking statements. The forward-looking statemémttided in this report are
made only as of the date hereof. We do not undertahd specifically decline, any obligation to uggdany of these statements or to publicly
announce the results of any revisions to any fa@oking statements to reflect future events or tgyaents. When used in the report, un

otherwise indicated, “we,

Our Business

our,

us,” the “Compghand “BioCryst” refer to BioCryst Pharmaceuticalisc.

We are a biotechnology company that designs, opéisnand develops novel drugs that block key enzynvedved in the pathogenesis
diseases. We focus on rare and infectious diséasdsich unmet medical needs exist and that agnali with our capabilities and expertise.
We integrate the disciplines of biology, crystalimghy, medicinal chemistry and computer modelindiscover and develop small molecule
pharmaceuticals through the process known as steiguided drug design. Structure-guided drug deisig drug discovery approach by
which we design synthetic compounds from detaiteattural knowledge of the active sites of enzyargéets associated with particular
diseases. We use X-ray crystallography, computetetiay of molecular structures and advanced cheyristhniques to focus on the three-
dimensional molecular structure and active siteattaristics of the enzymes that control cellulaidgy. Enzymes are proteins that act as
catalysts for many vital biological reactions. @oal generally is to design a compound that wilirfithe active site of an enzyme and thereby
prevent its catalytic activity. Molecules in deveheent by us and our partners are summarized itathie below:

Drug/Drug Candida

Drug Class

Therapeutic
Area(s)

Phase

Rights

Peramivir Intravenous Neuraminidase Inhibitor Acute NDA submitted t¢  BioCryst (worldwide, except
uncomplicated FDA Japan, Taiwan, Korea and Israel)
Influenza
Uncomplicated Approved Shionogi
seasonal (Japan’ (Japan & Taiwan
influenza Approved Green Cross
(Korea) (Korea)
BCX4161 Oral Serine Protease Inhibitor Hereditary Phase 2 BioCryst
Targeting Kallikrein angioedema (worldwide)
(“ HAE”)
Two 2nd Oral Serine Protease Inhibitors HAE Preclinical BioCryst
generation HAE Targeting Kallikrein/intended as (worldwide)
compounds once-daily treatment:
BCX4430 RNA dependent-RNA Polymerase Filoviruses, Preclinical BioCryst
Inhibitor including (worldwide)
hemorrhagic
fever viruses
Forodesine Oral Purine Nucleoside Oncology Phase 2 Mundipharma
Phosphorylase Inhibitc (worldwide)
Ulodesine Oral Purine Nucleoside Gout Phase 3 ready BioCryst
Phosphorylase Inhibitc (worldwide)

Our Business Strategy

Our business strategy is to maximize sustagneslue by moving our product candidate portfotand discovery through clinical
development, registration and ultimately to the kearBioCryst was founded on the strength of itdyestage discovery and development
capabilities. We may decide to market, distributd sell our products in specific therapeutic arédternatively, we may rely on partners,
licensees and others to develop, market, distribotéor sell our products in therapeutic areas e/her have not developed the pre-requisite
expertise or for which we do not intend to develop commercial infrastructure to commercialize @dpict. The principal elements of ¢



strategy are:
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» Focusing on High Vali-Added Structure-Guided Drug Design Technologdi¥s.utilize structure-guided drug design in order to
most efficiently develop new therapeutic candidaftsicture-guided drug design is a process by hwvie design a product
candidate through detailed analysis of the enzyarget, which the product candidate must inhibibtider to stop the progression of
the disease or disorder. We believe that strudurded drug design is a powerful tool for the effit development of small-
molecule product candidates that have the potettiaé safe and effective. Our structure-guided) diesign technologies typically
allow us to design and synthesize multiple prodactdidates that inhibit the same enzyme targel, thi2 goal of establishing bro
patent protection and formulating compounds witmpetitive advantage

e Selecting Inhibitors that are Promising CandidatesCommercializationWe test multiple compounds to identify those that a
most promising for clinical development. We basesmiection of product candidates on desirable yebdharacteristics, such as
initial indications of safety and efficacy. We lele that this focused strategy allows us to eliteit@ss promising candidates from
consideration sooner without incurring substardiimical costs. In addition, our preference isétest product candidates on the
basis of their potential for relatively efficienbh&se 1 and Phase 2 clinical tri

» Entering into Contractual RelationshigAn important element of our business strategy sotatrol fixed costs and overhead
through contracting and entering into license agesgs with third parties. We maintain a streamlinerporate infrastructure that
focuses our expertise. By contracting with othexcggity organizations and the U.S. Government, eleebe that we can control
costs, enable our product candidates to reach #nkatnmore quickly and reduce our business riskgéfeerally plan to advance
product candidates through initial and early-staigey development, and then may out-license prochtlidates or continue later
stage development, depending on the therapeuticaan@ our capabilities. We seek to retain U.S tsigih our product candidates
within specialty markets, while relying on collabtive arrangements with third parties for prodwaididates within larger markets
or outside our area of expertise. Potential thadypalliances could include preclinical developiefinical development,
regulatory approval, marketing, sales and distidsubf our product candidates. We believe partripsshre a good potential source
of development payments, license fees, future guayments and royalties. Partnerships may redwcedsts and risks and increi
the effectiveness of late-stage drug developmegtlatory approval, manufacturing, and selling wf products. We are willing to
license a product candidate to a partner duringséaxye of the development process for which werghéte it to be beneficial to us
and to the ultimate development and commerciabmabif that product candidal

We are a Delaware corporation originally founded986. Our corporate headquarters is located && En@peror Blvd., Suite 200,
Durham, North Carolina 27703 and the corporatetaee number is (919) 859-1302. For more infornmaéibout us, please visit our website
at www.biocryst.com. The information on our websit@ot incorporated into this Form 10-K.

Peramivir

Peramivir is a neuraminidase inhibitor for the tneant of patients with influenza. Influenza is as@nal virus with highest infection rates
generally observed in colder months. Intravenous.{} peramivir has been approved in Japan ancedor the treatment of patients with
influenza. In these countries and in the U.S.pierfiza occurs primarily during the September to IApnieframe.

Peramivir has been developed under a $234.8 mitlamtract from the Biomedical Advanced Researchenklopment Authority
within the United States Department of Health amanidn Services (“‘BARDA/HHS”). See “Collaborationgdadn-License Relationships—
BARDA/HHS" below for a further discussion of thisvklopment contract.

In December 2013, BioCryst submitted a New Drug ligagion (“NDA”) filing for i.v. peramivir to the U.S. Food & Drugdministratior
(“FDA") seeking an indication as the first i.v. neuramis@&ahibitor approved in the U.S. for the treatmaracute uncomplicated influenza
adults. The peramivir NDA submission includes resinl over 2,700 subjects treated with peramivi2 inclinical trials. On February 24, 2014,
the FDA notified BioCryst that its NDA filing waseepted by the FDA for review. The FDA is expediethke action on the application by
December 23, 2014.

On November 7, 2012, we announced compietighe planned interim analysis of the Phaser@mpair 301 clinical trial (“301 trial”).
The interim analysis indicated that the differebeéwveen the peramivir and the control groups orptiveary endpoint was small and the
recalculated sample size was greater than the fimeddutility boundary of 320 subjects. Based bis information, the independent data
monitoring committee (“DMC”) recommended that thedy be terminated for futility. We suspended eimneht in the 301 trial and
subsequently terminated it. No unexpected adversets were identified and the DMC expressed no@arscabout the safety of peramivir.
The 301 trial was a multicenter, randomized, doddtited, controlled study to evaluate the efficacyl @afety of 600 mg i.v. peramivir
administered once-daily for five days in additiorstandard of care (“SOC”), compared to SOC alonadults and adolescents hospitalized
due to serious influenza. Following the conclusaonl review of data from the 301 trial, we schedualed held a Type C meeting with the FDA
to discuss the potential of filing an NDA. In ApB013, we received final meeting minutes from tlgpd C meeting. The meeting minutes
confirmed that our proposed peramivir NDA contarmimorted a reviewable NDA submission for the intlizaof acute uncomplicated
influenza. In June 2013, we completed a pre-NDAtmgeawvith the FDA and reached agreement with thé\FEgarding all requirements for a
complete NDA submission. In July 2013, BARDA/HH$eased $12.8 million of funding under the peramiegrelopment contract to fund
predominantly all activities associated with filittge peramivir NDA.

In January 2010, our partner Shionogi & Co., Lt&hjonogi”) received the world’s first approval fov. peramivir and launched it under
the commercial name RAPIACT®in Japan. It was initially approved for the treatrnef adults with uncomplicated seasonal influerszawel



as those at high-risk for complications associatigd influenza. In October 2010, Shionogi receiaguroval for an additional indication
to treat children and infants with influenza in dapln August 2010, Green Cross Corporation (“Gr@rss”) received marketing
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and manufacturing approval from the Korean Foodr&gdAdministration for i.v. peramivir under the comarcial name PERAMIFL® to
treat patients with influenza A & B viruses, inclod pandemic H1IN1 and avian influenza. In additiee,have a regional collaboration for the
development and commercialization of peramivirsragl.

Peramivir is a potent, intravenously administenetivacal agent that rapidly delivers high plasmancentrations to the sites of infection.
Peramivir inhibits the interactions of influenzaur@minidase, an enzyme that is critical to the agia influenza within the host. Peramivir is
an inhibitor of influenza A and B viruses, includistrains of influenza viruses that may be restdtanther available neuraminidase inhibitors
In laboratory tests, peramivir has shown activiggiast multiple influenza strains, including H7NBN1 and pandemic H1N1 swine flu viral
strains. Because of the similarities of the neurégiaise active sites among the different strairntb@influenza virus, peramivir is a potent
broad-spectrum inhibitor and may be effective i tieatment and prevention of influenza irrespeatif/the strain of the virus. We believe a
potent broad-spectrum i.v. neuraminidase inhidgamportant in treating patients with severe anteptially life-threatening influenza and/or
those patients that are intolerant to oral or ietdanti-influenza agents.

The influenza virus causes an acute viral disebigeaespiratory tract. Unlike the common cold andhe other respiratory infections,
seasonal flu can cause severe illness, resultitifpithreatening complications. According to the CenterDisease Control and Prevention
estimated 5% to 20% of the American populationessffrom influenza annually, and there are appratéty 3,000 to 49,000 fleelated deatt
per year in the U.S. Most at risk are young chitcitbe elderly and people with seriously comproghigemune systems. With the concern of
avian influenza and the possible threat of a pamtemany governments throughout the world have Isteckpiling antiviral drugs, such as
oseltamivir (TAMIFLU®). We have several third-party commercial agreemtnassist us should we receive any governmetatelsiling
orders. There is interest by many governmentsydict the U.S. Government, in finding additionatei@mes and antivirals to address mutat
to the influenza virus or a potential pandemicatitn.

Hereditary Angioedema Drug Candidates

BCX4161: BCX4161 is positioned to be the first oral propluyi@drug for the treatment of HAE attacks. BCX41864& novel, selective
inhibitor of plasma kallikrein in development as@mlly-administered treatment for the preventibattacks in patients with HAE. By
inhibiting plasma kallikrein, BCX4161 suppresseadykinin production. Bradykinin is the mediatoramfute swelling attacks in HAE patients.
HAE is a rare, severely debilitating and potenfi#dital genetic condition that occurs in approxiematl in 10,000 to 1 in 50,000 people. HAE
symptoms include recurrent episodes of edema iowsfocations, including the hands, feet, facajtgéa and airway. Airway swelling is
particularly dangerous and can lead to death blnegation. In addition, patients often have boutgxcruciating abdominal pain, hausea and
vomiting that are caused by swelling in the intestivall.

In November 2013, we enrolled the first patienaiproof of concept Phase 2a clinical trial in patSevith HAE (entitled “OPuS-1")This
clinical trial is evaluating 400 mg of BCX4161 adhmsitered three times daily for 28 days in a rand®hj placebo-controlled, two-period cross
over design. This trial is designed to provide @gpiof concept for oral kallikrein inhibition as@atment strategy for HAE. Up to 25 HAE
patients who have a high frequency of attacks (nere than one per week) are targeted for enrolimiehe main goals for this clinical trial are
to evaluate the safety and tolerability of BCX4¥6 to estimate the degree of efficacy in reduttiegirequency of attacks.

On July 31, 2013, we were notified by the FDA tihdiad removed the clinical hold placed on BCX4i6November 2012. The FDA
placed BCX4161 on clinical hold as it was requircugrent Good Manufacturing Practice (“cGMP”) starus to the process of compounding
BCX4161 at the proposed Phase 1 clinical site.réheoval of the clinical hold provides us the abpitid initiate BCX4161 clinical trials in the
United States and/or include U.S. clinical sitefuiture BCX4161 clinical trials. To date, BCX416lintcal trials have been conducted in
Europe.

In March 2013, we announced initialization of a B£D81 Phase 1 clinical trial to support the prodizctdidate’s development as a
treatment for HAE. The main objectives for the BA®4 Phase 1 clinical trial were to demonstratetgafelequate and consistent drug
exposure, and pharmacodynamic effects after oralrastration. On July 22, 2013, we announced thatRhase 1 clinical trial of orally-
administered BCX4161 in healthy volunteers succdiysinet all of its objectives. The safety, toleitday, drug exposure and on-target
kallikrein inhibition results of the Phase 1 cliaidrial strongly supported advancing the developnpeogram into the Phase 2a study in HAE
patients.

Overall, 87 healthy volunteers completed thadehl clinical trial: 30 received a single dos86#&4161 from 50 mg up to 1000 mg, 40
subjects were dosed with 100 mg, 200 mg, 400 m§pdmg BCX4161 every eight hours for seven dayd,1& received placebo. Oral
administration of BCX4161 was generally safe andl teterated. There were no serious adverse evamdso dose limiting adverse events.
Laboratory tests of coagulation remained normaligdexposure was dose proportional through 400 megttimes a day. Steady state (day
seven) blood levels were 30% higher compared tditsteday of dosing. At 400 mg three times a dag-dose geometric mean (coefficient of
variance, CV) drug levels on day 7 were 28.6 ng(@V 77%) and post-dose maximum drug levels wereriggghL (CV 57%). Kallikrein
inhibition was observed throughout the dosing wa€rp<0.0001 compared to placebo.

2ndgeneration HAE compounds December 2013, we announced the selection obtimnized plasma kallikrein inhibitors to advance
into preclinical development as potential onceydaital treatments for the prevention of HAE att&ackhe second generation discovery
program’s goals of improving selectivity and biodadaility, as compared to BCX4161, were both mathwo off-target effect on prothrombin
time at high concentrations (>50 micromolar), anal &action absorbed exceeding 25%, which equatesughly 5 times better bioavailabili




than absorption with BCX4161. These compounds dstnate sub-nanomolar potency on the isolated enandesingle digit
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nanomolar potency in suppressing kallikrein agtiyfitan ex-vivo activated human plasma kallikreihibition (“aPKI") assay. Plasma
concentrations of each of the optimized compoundseded the aPKI assay EC80 concentration at 2¢ ladier a single oral dose of 10 m¢
in rats, indicating suitability for once-daily dogi

BCX4430

The objective of BioCryst's broad-spectrum antivf8SAV”) program is to develop a broagpectrum therapeutic for viruses that po
threat to national health and security. The prinfagus of the program is treatment of hemorrhagi@f viruses, such as Marburg virus and
Ebola virus. BCX4430 is the lead compound in ouABSesearch program and is currently being develapeder a contract with the National
Institute of Allergy and Infectious Diseases (“NIYHHS").

In September 2013, NIAID/HHS contracted with Bio€irfor the development of BCX4430 as a treatmenbfarburg virus disease.
NIAID/HHS, part of the National Institutes of Helaltmade an initial award of $5.0 million to BioCry§he total funding under the contr:
could be up to $22.0 million, if all contract opt®are exercised by NIAID/HHS. The goals of thiatcact are to file investigational new drug
(“IND”) applications for i.v. and intramuscular (fn.”) BCX4430 for the treatment of Marburg virusease, and to conduct an initial Phase 1
human clinical trial. The aggregate $22.0 millimntract and option funding supports the appropiidi@-enabling program and the initial
clinical trial.

On December 26, 2013, NIAID/HHS exercised an optinder the Agreement with BioCryst to conduct tRB lenabling program and to
submit an IND. This option represented an additi®2s5 million to the Company in order to advanice tlevelopment of BCX4430 as a
treatment for Marburg virus disease. Accordinglithwhis option exercise total obligated fundingyeepates to $7.5 million under the $22.0
million contract. The other terms and conditionghef agreement remain unchanged.

In March 2014, we announced the online publicaitiotihe journaNatureof BCX4430 efficacy results in animal models ofeafion with
Marburg virus and Ebola virus. BCX4430 completelgtpcted cynomolgus macaques from Marburg viruscitidn when administered by
intramuscular injection 48 hours post-infectionsBexposure intramuscular administration of BCX443balrotected rodents against Marb
virus and Ebola virus infections. In addition, BG»30 was shown to be active in vitro against a braade of other RNA viruses, including
the emerging viral pathogen Middle East Respiragygdrome Coronavirus (MERS-CoV). The publicati@hjch reported the protection of
non-human primates from filovirus disease by BCXl4Bescribes efficacy results generated from amioggcollaboration between scientists
in the U.S. Army Medical Research Institute of btfen Diseases (“USAMRIID”) and us. BCX4430 hasteBown to be active against more
than 20 RNA viruses in nine different families, lumting filoviruses, togaviruses, bunyaviruses, ak@mses, paramyxoviruses, coronaviruses
and flaviviruses. In tests conducted at USAMRIIGEB1430 protected animals against parenteral expsgorMarburg, Ebola and Rift Valley
Fever viruses and from exposures to aerosolizedivtgrvirus, an experimental condition designed tmiman exposure scenario that could
result during a bioterrorist attack.

On November 12, 2012, we announced proof-of-prieaijata demonstrating that BCX4430 is efficacioud well-tolerated in a
preclinical disease model for evaluating efficaggiast yellow fever virus infection at the 2nd Amtals Congress in Cambridge. We are
continuing our collaboration with USAMRIID regardgjriiloviruses, while seeking additional U.S. Goweent funding (beyond the $22.0
million NIAID/HHS contract) for the further develagent of BCX4430.

BCX5191

BCX5191 was a novel adenine nucleoside analogtiaggeiral RNA polymerase for the potential treatthef hepatitis C virus (“HCVJ.
We successfully completed in-vitro and in-vivo sagdin which BCX5191 exhibited potent and selecfi@aegenotypic antiviral activity again
the isolated hepatitis C polymerase enzyme, whibédly converting to the active triphosphate fomthe liver. On January 28, 2013, we
terminated the BCX5191 preclinical program. Follogvia seven day animal study, after treatment ofgZ8ay of BCX5191 (i.e., a non-toxic
dose), the viral load reduction observed in thenats was insufficient to justify continued develagm

Purine Nucleoside Phosphorylase (“PNP”) Inhibitors

PNP is a purine salvage pathway enzyme. dases of PNP inhibitors could be useful in redgaarum uric acid (“sUA”) for the
treatment of gout, while high doses of PNP inhitsitoould be useful in the treatment of hematoldgitaignancies. We have two PNP
inhibitors in our portfolio of product candidatesodesine for the treatment of gout and forode&inghe treatment of hematological
malignancies. We licensed the technology for ouPPMibitors from Albert Einstein College of Mediei of Yeshiva University (‘“AECOM”)
and Industrial Research, Ltd. (“IRL") and will oweblicense payments to AECOM/IRL based on the éutoilestone payments and royalties
received by us from Mundipharma and any other jgastfor which we oulicense our PNP inhibitors. On November 17, 2014 amended ol
agreement with AECOM/IRL whereby AECOM/IRL agreedaccept a reduction of one-half of the percentddéet Proceeds (as defined in
the license agreement) received by us under oum@lestand Restated Agreement with Mundipharma. rEgigction does not apply to royalty
payments made as a result of sales of licensedipt®tdy our sub licensees.

Forodesine

Forodesine is a PNP inhibitor in developti®nMundipharma as a treatment for cancer undeoréd-wide license agreement. In Janu



2013, Mundipharma’s Japanese subsidiary, Mundipaa€rK., initiated enrollment in a phase 1/2 cliditréal of forodesine in
recurrent/refractory peripheral T-cell ymphomaigats. The objective of the Phase 1 portion isoiaficm safety and tolerability in
recurrent/refractory peripheral T-cell ymphomaigats during repeated oral administration of foside 300 mg twice daily for 28 days, to
evaluate pharmacokinetics, and to determine themewended dose for Phase 2. The goal of the Phasdi@n is to evaluate the efficacy,
safety, and pharmacokinetics of the recommendedgdosegimen determined in the Phase 1 portionpfin@ary efficacy endpoint shall be
objective response rate (“ORR”) based on evaludijoan image assessment committee.

On November 11, 2011, we entered into an AmendddRastated License and Development Agreement Aheehded and Restated
Agreement”) with Mundipharma, amending and restgptire February 1, 2006 exclusive, royalty-bearimy&opment and License Agreement
for the development and commercialization of foide for use in the field of oncology. Under thente of the Amended and Restated
Agreement, Mundipharma obtained worldwide rightéotmdesine, so they now control the worldwide depment and commercialization of
forodesine and assume all future development amhmrcialization costs. The Amended and Restateédxgent is a multiple element
arrangement for accounting purposes in which weewequired to deliver to Mundipharma both the wwitte rights to forodesine and the
transfer of product data and know-how to permit Blipharma to develop and commercialize forodesine ‘(Knowledge Transfer”). The
world-wide license rights were granted to Mundipharupon execution of Amended and Restated Agreeamehthe Knowledge Transfer was
completed in the first quarter of 2012. We haveoaoted for these elements as a combined unit afuating as
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neither one has staralene value to Mundipharma. Upon completion ofkimewledge Transfer, the unamortized deferred reeeamd deferre
expense of $7.8 million and $1.9 million, respeelyy were recognized in our Statements of ComprsikierLoss in the quarter ended
March 31, 2012.

Ulodesine

Ulodesine is a PNP inhibitor developed as a ondlg-deal, chronic treatment for gout. It acts ugstm of xanthine oxidase in the purine
metabolism pathway to reduce the production of sKi@nthine oxidase inhibitors, such as allopurinad febuxostat, reduce uric acid
production. In Phase 2 clinical trials, the comhimaof low doses of ulodesine and allopurinol fesiin a synergistic effect in reducing sUA.

In July 2012, we announced favorable 52-week saftylts and sustained efficacy from the extenplmase of the randomized Phase 2b
clinical trial of ulodesine added to allopurinolpatients with gout who had failed to reach the sbiérapeutic goal of <6 mg/dL on allopurinol
alone, as well as positive Phase 2 safety resuftatients with mild to moderate renal impairmdiie approximate doubling of SUA response
rates with ulodesine seen at 12 weeks was sustdineagh 52 weeks of treatment. After 52 weeksedtiment, ulodesine doses of 5 mg, 10
mg, and 20 mg/day showed response rates of 45%, &T8%4%, respectively, compared to 19% for placktith the results of the 203
clinical trial, we have now concluded Phase 2 mgsti-ollowing the successful conclusion of the ekide Phase 2 testing and in conjunction
with favorable interactions with U.S. and Europeagulatory agencies, we began the process of ggaliartner to fund Phase 3 developmen
and commercialization of ulodesine. Due to the ob$titure development and commercialization, wendbplan to initiate Phase 3
development of ulodesine without a partner. We heoteentered a partnering arrangement for ulodesigedo not have any development
activities ongoing with this program.

Corporate restructuring

On December 7, 2012, we announced a corporatecasting intended to significantly reduce our cststicture and to implement a
focused strategy to advance our hereditary HAEaamihiral programs. The corporate restructurindguded a workforce reduction of
approximately 50% of our headcount, or 38 positiée restructured our operations and implementedwesed R&D strategy in order to have
sufficient liquidity to advance our HAE and antadiprograms to reach near-term value milestones.réstructuring and research and
development focus significantly reduced our castcitire. We recorded a restructuring charge of #iilon in the fourth quarter of 2012.

Collaborations and In-License Relationships

BARDA/HHS In January 2007, BARDA/HHS awarded us a $102.6onillfouryear contract for the advanced development of pera
for the treatment of influenza. Since the initiahtract award, the contract has been amendedléztreiodifications in the development plar
peramivir for influenza, and the total contract amiofrom BARDA/HHS is $234.8 million. Through Decber 31, 2013, approximately $20.
million has been recognized as revenue under tmgact. In conjunction with the termination of theramivir 301 trial in November 2012 and
the NDA filing in December 2013, all substantiatgmaivir development activity has been completed.

In January 2006, we received FDA Fast Track desigmdor peramivir. In September 2009, we receiadfequest for Proposal from
BARDA/HHS for the supply of i.v. peramivir. In Odier 2009, the FDA granted an Emergency Use Autatioz (“EUA”) for i.v. peramivir,
which expired in June 2010, with the expiratioritef declared emergency. On November 4, 2009, wavest and shipped an order for 10,000
courses of i.v. peramivir (600 mg once-daily farefidays) under the EUA for an aggregate purchase pf $22.5 million.

On February 24, 2011, we announced that BARDA/HE® dawarded us a contract modification of $55.0iom|lintended to fund
completion of the Phase 3 development of i.v. pérarfor the treatment of patients hospitalizedwitfluenza. This contract modification
brought the total award from BARDA/HHS to $234.8lioh and extended the contract term by 24 morfthsugh December 31, 2013,
providing funding through completion of Phase 3 tmdupport the filing of an NDA to seek regulatapproval for i.v. peramivir in the U.S.
Through December 31, 2013, $201.8 million has lveeagnized as revenue under the contract. Theawritas been modified to expire on
March 31, 2014, as substantially all work on thetract has been completed in association withegelatory filing of the NDA.

NIAID/HHS. In September 2013, NIAID/HHS contracted with asthe development of BCX4430 as a treatment forbMiy virus
disease. NIAID/HHS, part of the National InstitutdsHealth, made an initial award of $5.0 millianus. The total funding under this contract
could be up to $22.0 million, if all contract opt®are exercised by NIAID/HHS, over a five yearigerThe goals of this contract are to file
IND applications for intravenous i.v. and i.m. BGX30 for the treatment of Marburg virus disease, tarcbnduct Phase 1 human clinical tri
The aggregate $22.0 million contract and optiordfng supports the appropriate IND-enabling progeard the initial clinical trial. As of
December 31, 2013, a total of $7.5 million has beearded under exercised options within the cohtB€X4430 is the lead compound in our
BSAV research program. This project will be fundiedvhole or in part with Federal funds from the NDAHHS, National Institutes of Health,
Department of Health and Human Services.

Shionogi. On February 28, 2007, we entered into a Licensgeldpment and Commercialization Agreement (as aednslipplemented
or otherwise modified, the “Shionogi Agreement’),exclusive license agreement with Shionogi to tigvand commercialize peramivir in
Japan for the treatment of seasonal and potentifdiyhreatening human influenza. In October 2008,and Shionogi amended the Shionogi
Agreement to expand the territory covered by thre@ment to include Taiwan and to provide rightsShionogi to perform a Phase 3 clinical
trial in Hong Kong. Under the terms of the ShionAgreement, Shionogi obtained rights to injectdblenulations of peramivir in Japan



exchange for a $14.0 million upfront payment. Tiherise provided for development milestone paymgmito $21.0 million), which
have all been paid, and for commercial milestoner@nts (up to $95.0 million) in addition to douldigit (between 10% and 20%) royalty
payments on product sales of peramivir.



Table of Contents

Generally, all payments under the Shionogi Agregraemnon-refundable and non-creditable, but tmeysabject to audit. Shionogi is
responsible for all development, regulatory, andkating costs in Japan. The term of the Shionogeament is from February 28, 2007 until
terminated. Either party may terminate in the ewdrain uncured breach. Shionogi has the rightrofiteation without cause. In the event of
termination, all license and rights granted to 8bii shall terminate and shall revert back to us.d&veloped peramivir under a license from
the University of Alabama Birmingham (“UAB”) and Ve paid sublicense payments to UAB on the upfraghpents and will owe sublicense
payments on any future event payments and/or iegakceived by us from Shionogi.

PhaRMA Notes and Currency Hedge Agreement.

On March 9, 2011, we announced that JPR Royaltyl$ab(“Royalty Sub”), a wholly-owned subsidiary BioCryst, completed a
private placement to institutional investors of &Bfhillion in aggregate principal amount of its RMA Senior Secured 14% Notes due 2020,
(“PhaRMA Notes”). The PhaRMA Notes, which are ohtigns of Royalty Sub, are secured by (i) Royalip’S rights to receive royalty
payments from Shionogi in respect of commercissaf RAPIACTA in Japan and, if approved for comoi@rsale, Taiwan, as well as future
milestone payments payable by Shionogi under thendgi Agreement and all of Royalty Sub’s otheredssand (ii) a pledge by us of our
equity interest in Royalty Sub. Royalty Sub’s ohtigns to pay principal and interest on the PhaRNbAes are obligations solely of Royalty
Sub and are without recourse to any other persohyding us, except to the extent of our pledgewfequity interests in Royalty Sub in
support of the PhaRMA Notes.

In connection with the issuance of the PhaRMA Nbtefoyalty Sub, we entered into a purchase areaggieement (the “Purchase and
Sale Agreement”) dated as of March 9, 2011 betwsesnd Royalty Sub. Under the terms of the PurchadeSale Agreement, we transferred
to Royalty Sub, among other things, (i) our rigiotseceive certain royalty and milestone paymemmshfShionogi arising under the Shionogi
Agreement, and (ii) the right to receive paymemtdar a Japanese yen/U.S. dollar foreign currendgdarrangement put into place by us in
connection with the transaction. Of the $30.0 millin gross proceeds from the sale of the PhaRM#e&by Royalty Sub, $3.0 million was
used to fund an interest reserve account, andfafterand financing expenses in connection withrdnesactions, the net proceeds to us were
approximately $22.7 million. See NoteRpyalty Monetizatiorin the consolidated financial statements includgeliém 8 below for a further
description of the terms and conditions of thigfining transaction.

The Purchase and Sale Agreement includes custamamysentations, warranties and covenants by uswstdmary indemnification and
other provisions typical for asset sale agreemierdructured financing transactions for pharmaicaltoyalty payments.

The PhaRMA Notes were issued by Royalty Sub undéndenture, dated as of March 9, 2011 (the “Indez1), by and between Royal
Sub and U.S. Bank National Association, as Tru@tee“Trustee”). Principal and interest on the Ph#RNotes issued by Royalty Sub are
payable from, and are secured by, the rights taltpyand milestone payments under the Shionogi ément transferred by us to Royalty Sub
and payments, if any, made to Royalty Sub undeCtimeency Hedge Agreement (defined below). Paymmatg also be made from the intel
reserve account and certain other accounts edtatllis accordance with the Indenture. PrincipalhenPhaRMA Notes is required to be pai
full by the final legal maturity date of December2D20, unless the PhaRMA Notes are repaid, redé@meepurchased earlier. The PhaRMA
Notes are redeemable by Royalty Sub beginning May@912 as described below. The PhaRMA Notesib&zrest at the rate of 14% ¢
annum, payable annually in arrears on Septembeaf Estch year, beginning on September 1, 2011 (eattrayment Date”).

Various accounts have been established in accoedaitic the Indenture, including, among others,itherest reserve account as well :
collections account into which royalty and milestgrayments under the Shionogi Agreement will beenbdaddition, we may, but are not
obligated to, make capital contributions to a cptcount that may be used to redeem, or on opdaccasion pay any interest shortfall on,
the PhaRMA Notes.

On each Payment Date in respect of the PhaRMA Nfiteds will be applied by the Trustee in the ordkpriority set forth below:
. first, to Royalty Sub for the payment of all taxaged by Royalty Sub, if an'
. second, to the payment of certain expenses of Rogab not previously paid or reimburs:

. third, to the Trustee for distribution to theldters, all interest due and payable on the PhaRM#es, including any accrued
and unpaid interest due on prior Payment Datesaagidiccrued and unpaid interest on such unpaideist, compounded
annually, taking into account any amounts paid ftheinterest reserve account and capital accaustioh Payment Dat

. fourth, as long as no event of default has oecliand is continuing, on the September 1, 20i4neat Date, the
September 1, 2015 Payment Date or the SeptemB@i6, Payment Date, to the interest reserve accthengmount (if any)
set forth in a written direction to the Trusteenfr®oyalty Sub; provided, that such applicationwfds, together with any
such prior application of funds, shall not exce2dl$nillion in the aggregat

. fifth, to the Trustee for distribution to theltlers of the PhaRMA Notes, principal paymentstenRhaRMA Notes (without
premium or penalty), allocated pro rata among tldérs of the PhaRMA Notes, until the outstandiriggipal balance of
such PhaRMA Notes has been paid in 1
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. sixth, after the PhaRMA Notes have been paifdlinto the Trustee for the payment of principél and interest on,
subordinated notes, if any, issued by Royalty Supeamitted by the Indenture for the PhaRMA Notesdrtain
circumstances

. seventh, after the PhaRMA Notes have beenipdidl, to the ratable payment of all other obligas under the Indenture
for the PhaRMA Notes until all such amounts arel paifull; and

. eighth, after the PhaRMA Notes and all amoomtsrg under the Indenture have been paid in falRbyalty Sub, all
remaining amount:

If the amounts available for payment on any Payraté are insufficient to pay all of the interesedn a Payment Date, unless
sufficient capital is contributed to Royalty Subixyas permitted under the Indenture or the inteeserve account is available to make such
payment, the shortfall in interest will accrue net&t at the interest rate applicable to the PhaRi#es compounded annually. If such shortfall
(and interest thereon) is not paid in full on appto the next succeeding Payment Date, an “E@EBefault” under the Indenture will occur.
Events of Default under the Indenture include,dretnot limited to, the following:

. failure to pay interest on the PhaRMA Notes doany Payment Date (other than the final legdunityt date or any
redemption date) in full, on or prior to the nedtseeding Payment Date, together with any additiaoerued and unpaid
interest on any interest not paid on the Paymeté Da which it was originally dus

. failure to pay principal and premium, if anpdaaccrued and unpaid interest on the PhaRMA Nwridhe final legal
maturity date, or failure to pay the redemptiorc@nvhen required on any redemption d

. failure to pay any other amount due and payabter the Indenture and the continuance of sufdulidor a period of 30 or
more days after written notice thereof is giveiRtryalty Sub by the Truste

. failure by Royalty Sub to comply with certain coaats set forth in the Indenture or the PhaRMA Nqtesvided, that, if th
consequences of the failure can be cured, sualrdaiontinues for a period of 30 days or more aftéten notice of the
failure has been given to Royalty Sub by the Trustiethe direction of holders of a majority of theéstanding principal
balance of PhaRMA Notes, and, except in respeatanfvenant, obligation, condition or provision abhg qualified in respe
of Material Adverse Change (as defined in the Iale), such failure is a Material Adverse Char

. Royalty Sub becomes subject to a Voluntary Bankmupt an Involuntary Bankruptcy (each as definethaIndenture)

. any judgment or order for the payment of momegxcess of $1.0 million (not paid or covered hsurance) shall be
rendered against Royalty Sub and either (i) enfosre proceedings have been commenced by any aregibm such
judgment or order or (ii) there is any period of@Msecutive days during which a stay of enforcdéroauch judgment ¢
order, by reason of a pending appeal or othensisal| not be in effec

. Royalty Sub is classified as a corporationwljzly traded partnership taxable as a corpordior).S. federal income tax
purposes

. Royalty Sub becomes an investment company redjtid be registered under the Investment Company#1940, as
amended

. we shall have failed to perform any of our cwaets under the Purchase and Sale Agreement ahdasluee is a Material
Adverse Change; (

. the Trustee shall fail to have a first-prioritgrfected security interest in any of the collatsecuring the PhaRMA Notes or
in any of the equity in Royalty Sub pledged by

The Indenture does not contain any financial comenaAdditionally, the Indenture includes customapresentations and warranties of
Royalty Sub, affirmative and negative covenantRayalty Sub, the above-described Events of Defmudtrelated remedies, and provisions
regarding the duties of the Trustee, indemnificatibthe Trustee, and other matters typical foeimdres used in structured financings of this

type.

The PhaRMA Notes are redeemable at the option gaRoSub at any time for the outstanding principalance of the PhaRMA Notes
plus accrued and unpaid interest through the redemgdate on the PhaRMA Notes. As stipulated utiderdndenture, if the amount available
for payment on any Payment Date is insufficienpag all of the interest due on a Payment Datesltietfall in interest will accrue interest at
the interest rate applicable to the PhaRMA Notespmunded annually. Accordingly, commencing in Sejtiter 2013, we began accruing
interest at 14% per annum on an interest shodféiR.4 million, which occurred from an interesosgffall on September 3, 2013. Under the
terms of the Indenture, Royalty Ssbhability to pay the full amount of interest phalain September 2013 did not constitute an evedefault
under the PhaRMA Notes unless the shortfall, pitesést thereon, is not satisfied on the next saiog Payment Date for the PhaRMA No
which is September 1, 2014.
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In association with the PhaRMA Notes, we enteréad anCurrency Hedge Agreement to hedge certais askociated with changes in
value of the Japanese yen relative to the U.Sad(ithe “Currency Hedge Agreement”). Under the Eacy Hedge Agreement, we have the
right to purchase dollars and to sell yen at a@&te00 yen per dollar for which we may be requitegay a premium in each year from 2014
through 2020, provided the Currency Hedge Agreemamains in effect. A payment of $2.0 million wike required if, on May 18 of the
relevant year, the U.S. dollar is worth 100 yetess as determined in accordance with the Curretetige Agreement. In conjunction with
establishing the Currency Hedge Agreement, webeiltequired to post collateral to the counterpavtyich may cause us to experience
additional quarterly volatility in our financial salts. We will not be required at any time to pustateral exceeding the maximum premium
payments remaining payable under the Currency HA&dgeement. Subject to certain obligations we Hav@nnection with the PhaRMA
Notes, we have the right to terminate the Curréfegige Agreement with respect to the 2016 throud® 2@riod by giving notice to tt
counterparty prior to May 18, 2014 and paying @®$gillion termination fee.

Green Cross In June 2006, we entered into an agreement witlkeiG@ross to develop and commercialize peramiviidrea. Under the
terms of the agreement, Green Cross will be respiei®r all development, regulatory, and commdizadion costs in Korea. We received a
one-time license fee of $250,000. The license plewihat we will share in profits resulting frone thale of peramivir in Korea, including the
sale of peramivir to the Korean government for lspilang purposes. Furthermore, Green Cross will paya premium over its cost to supply
peramivir for development and any future marketiigeramivir products in Korea. Both parties hawe ight to terminate in the event of an
uncured material breach. In the event of termimatidl rights, data, materials, products and othf@armation would be transferred to us.

In August 2010, we announced that Green Crossdwived marketing and manufacturing approval froenkorean Food & Drug
Administration for i.v. peramivir, under the comroiat name PERAMIFLW® . PERAMIFLU is intended to treat patients with irdhza A & B
viruses, including pandemic H1N1 and avian inflieerZreen Cross received the indication of singkedmministration of 300 mg i.v.
peramivir. Since PERAMIFLU’s approval, Green Crbss been in pricing discussions with the Korearnaddat Health Insurance Corporation
and has yet to agree to a formulary price. PERANUBLdistribution to date has been limited to a ebgease basis.

Other Peramivir CollaborationsIn addition to Shionogi and Green Cross, we havengements with Neopharm of Israel to represent
and peramivir for government stockpiling purposessrael.

AECOM and IRL In June 2000, we licensed a series of potent iANiBitors from AECOM/IRL. The license agreemens tieeen
amended six times, most recently on June 19, 2Z¥elead product candidates from this collaboratimnforodesine and ulodesine. We have
obtained worldwide exclusive rights to develop thpeoduct candidates for human PNP inhibition dtichately to distribute these, or any
other, product candidates that might arise froreassh on these PNP inhibitors. We have the optiaexpand the agreement to include other
inventions in the field made by the investigataremployees of AECOM/IRL. We have agreed to usernenaially reasonable efforts to
develop these products. This license agreementiaagrminated by us at any time by giving 60 daxsace notice or in the event of material
uncured breach by AECOM/IRL.

In addition, we agreed to pay certain milestonenpayts for each licensed product, which range iratigregate from $1.4 million to
almost $4.0 million per indication, for future démement of these inhibitors, singtigit royalties on net sales of any resulting prcidaade by
us, and to share approximately one quarter of éuparyments received from third-party sub licenséeie licensed PNP inhibitors, if any. We
also agreed to pay annual license fees ranging 050,000 to $500,000, creditable against actuellties and other payments due to
AECOM/IRL.

Under the terms of the May 2010 amendment, AECOMARBreed to accept a reduction of one-half in thie@ntage of future Net
Proceeds (as defined in the license agreement)eéthetion did not apply to any payment receivedibyinder the license agreement dated
February 1, 2006 with Mundipharma. Further, theuotion did not apply to royalty payments as a itesfusales of licensed products by us or
our sub licensees. In consideration for the MayO2@bdification, we issued to AECOM/IRL shares of oammon stock with an aggregate
value of approximately $5.9 million and paid AECORIL approximately $90,000 in cash. The value o tonsideration began to be
amortized to expense in May 2010 and will end iptSmber 2027, which is the expiration date forl#st-to-expire patent covered by the
agreement. We also agreed to pay certain feesnamégsions incurred by AECOM/IRL in connection withbsequent sales of the shares is
pursuant to the amendment.

Under the terms of the November 2011 amendment, QAIRL agreed to accept a reduction of one-hathia percentage of all Net
Proceeds (as defined in the license agreemenityegtby us under our Amended and Restated AgreemigmMundipharma.

Under the terms of the June 2012 amendment, thiepatarified the definition of the field with nesct to PNP inhibition and
AECOM/IRL agreed to the exclusive worldwide licereBCX4430 to BioCryst for any antiviral use.

At our sole option and subject to certain agreeshugpnditions, any future non-royalty payments ttuke paid by us to AECOM/IRL
under the license agreement may be made eithassim & shares of our common stock, or in a contibinaf cash and shares.

Mundipharma In February 2006, we entered into an exclusivealtgybearing right and license agreement with Mphdrma for the
development and commercialization of forodesineN& inhibitor, for use in oncology (the “Originagfeement”). Under the terms of the
Original Agreement, Mundipharma obtained rightéoimdesine in markets across Europe, Asia, andrAlasia in exchange for a $10.0 mill
ug-front payment. In addition, Mundipharma contribugdd.0 million of the documented «of-pocket development costs incurred by u



respect of the current and planned trials as oéffextive date of the agreement, and Mundipharmaldvconduct additional clinical trie
at their own cost up to a maximum of $15.0 millidhe Original Agreement provided for the possipibtf future event
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payments totaling $155.0 million for achieving sfied development, regulatory and commercial evéimduding certain sales level amounts
following a products launch) for certain indications. In addition, theginal Agreement provided that we would recaiogalties (ranging fror
single digits to mid teens) based on a percentagetgroduct sales, which varies depending upoenadertain indications receive NDA
approval in a major market country and can vargduyntry depending on the patent coverage or sélgsreric compounds in a particular
country. Generally, all payments under the Origihgiteement were nonrefundable and non-creditabiethey are subject to audit. We
licensed forodesine and other PNP inhibitors froBECOM/IRL and will owe sublicense payments to AECTRA on all milestone payments
and royalties received by us from Mundipharma.

On November 11, 2011, we entered into the AmendedRestated Agreement with Mundipharma. Underehag of this Amended and
Restated Agreement, Mundipharma obtained worldwglgs to forodesine in the field of oncology. Mupldarma will control the developme
and commercialization of forodesine and assumiulte development and commercialization costs. Aimended and Restated Agreement
provides for the possibility of future event payreetotaling $15.0 million for achieving specifieeulatory events for certain indications. In
addition, the Amended and Restated Agreement peswitat we will receive tiered royalties rangingnfrmid- to high-single-digit percentages
of net product sales in each country where foradess sold by Mundipharma. These royalties areesailp downward adjustments based on
the then-existing patent coverage and/or the aviliffaof generic compounds in each country. Gelgrall payments under the Amended and
Restated Agreement are nonrefundable and non-abéelitout they are subject to audit.

Mundipharma will also have a right of exclusive aggtions with us for a limited period of time Hey initiate negotiations for a specif
backup PNP inhibitor. Otherwise, they will be atdlgarticipate in the same negotiations procesenter into with another company for the
backup PNP inhibitor. The Amended and Restated éygeant will continue for the commercial life of theensed products, but may be
terminated by either party following an uncured eniai breach by the other party or in the eventpiteeexisting third party license with
AECOM/IRL expires. It may be terminated by Mundipina upon 60 days written notice without cause atenrcertain other conditions as
specified in the Amended and Restated AgreemeMukdipharma terminates the Amended and Restateedefiuent, Mundipharma would no
longer have any rights in forodesine and the rigidald revert back to us; provided, however, thatie event the we determine to
subsequently use the data developed under the Aedeartl Restated Agreement for development and cocratization of forodesine in the
field of oncology, then we would have to pay Murdipma 150% of the cost of such data for such use Amended and Restated Agreement
resolved all ongoing disputes between the partidscancluded ongoing negotiations.

Emory University {(Emory') . In June 2000, we licensed intellectual propertyrfiémory related to the hepatitis C polymerase targe
associated with hepatitis C viral infections. It@eclance with termination provision under the Ieeagreement, we provided 90 days written
notice of termination in April 2013 following thermination of our antiviral development program ti@atment of hepatitis C as announced in
January 2013. The license agreement was terminatddly 28, 2013.

The University of Alabama at BirminghatiJAB"). Several of our programs originated at UAB. We auttyehave agreements with
UAB for influenza neuraminidase and complementbithirs. Under the terms of these agreements, UABpaed specific research for us in
return for research payments and license fees. bi#@dBgranted us certain rights to any discoverig¢isdae areas resulting from research
developed by UAB or jointly developed with us. Waevk agreed to pay single-digit royalties on safeany resulting product and to share in
future payments received from other thparty partners. We have completed the researctr lnadle the complement and influenza agreem
These two agreements have initial 25-year ternesaatomatically renewable for five-year terms tigtoout the life of the last patent and are
terminable by us upon three months’ notice and B Winder certain circumstances. Upon terminatiachgzarty shall cease using the other
party’s proprietary and confidential informationdamaterials, the parties shall jointly own jointémtions and UAB shall resume full
ownership of all UAB licensed products. There isrently no activity between us and UAB on theseeagrents, but when we license this
technology, such as in the case of the ShionogiGreen Cross agreements, or commercialize prodeletied to these programs, we will owe
sublicense fees or royalties on amounts we receive.

Government Contracts

On February 24, 2011, we announced that BARDA/HE® dawarded us a contract modification of $55.0iom|lintended to fund
completion of the Phase 3 development of i.v. pérarfor the treatment of patients hospitalizedwitfluenza. This contract modification
brought the total award from BARDA/HHS to $234.8lioh and extended the contract term by 24 morfthsugh December 31, 2013,
providing funding through completion of Phase 3 tmdupport the filing of an NDA to seek regulatapproval for i.v. peramivir in the U.S.
Through December 31, 2013, $201.8 million has lveeagnized as revenue under the contract. Theawritas been modified to expire on
March 31, 2014, as substantially all work on thetract has been completed in association withegelatory filing of the NDA.

In September 2013, NIAID/HHS contracted withfaisthe development of BCX4430 as a treatmeniMarburg virus disease. NIAID/HHS,
part of the National Institutes of Health, maderatial award of $5.0 million to us. The total fund under this contract could be up to $22.0
million, if all contract options are exercised byAND/HHS, over a five year period. The goals ofstlsontract are to file IND applications for
intravenous i.v. and i.m. BCX4430 for the treatmeiMarburg virus disease, and to conduct Phaseiah clinical trials. The aggregate $2
million contract and option funding supports th@@priate INDenabling program and the initial clinical trial. A§December 31, 2013, a tc
of $7.5 million has been awarded under exercise¢idiogp within the contract. BCX4430 is the lead connpd in our BSAV research program.
This project will be funded in whole or in part wiFederal funds from the NIAID/HHS, National Instis of Health, Department of Health :
Human Services.
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Our contracts with BARDA/HHS and NIAID/HHS are nstene-driven, cost-plus-fixed-fee contracts. BARBAS and NIAID/HHS
will make periodic assessments of our progresstlamdontinuation of the contracts and/or exerofsgptions within the contracts, are based
on our performance, the timeliness and qualityaediverables, and other factors. The governmentigass under certain contract clauses to
terminate these contracts. The contracts are tabterby the government at any time for breach ncémvenience. In addition, the governm
has the right to audit costs billed to them untierdontracts and routinely conducts audits on oatracts. Any findings associated with these
routine audits are generally reflected prospedtiwelour operating results upon the ultimate agremnand resolutions of the audit findings.

BARDA/HHS has indicated that antiviral drugs areimportant element of their pandemic influenza pregness efforts and that their
strategy includes not only stockpiling of existiagtiviral drugs, but also seeking out new antivimadications to further broaden their
capabilities to treat and prevent all forms ofueihza. Peramivir is in the same class of neurams@idnhibitors as oseltamivir (TAMIFLU) and
zanamivir (RELENZA®). We committed under contract to work with BARDAMB to develop parenteral formulations of peramiwinjch
could be especially useful in hospital settingpandemic situations due to the ability to delivighhevels of the drug rapidly throughout the
body.

Under the defined scope of work in the contrachldBARDA/HHS for the development of peramivir, a pess was undertaken to valic
a U.S.-based manufacturer and the related methiqatdducing commercial batches of peramivir acpftiarmaceutical ingredient (“API1”). As
a required outcome of this validation process,dargantities of peramivir APl were produced. Inaadance with our accounting practices, we
recorded all costs associated with this validagimycess as research and development expenses@onsolidated Statements of
Comprehensive Loss. Simultaneously, revenue frenBIRDA/HHS contract was also recorded in our Ctidated Statements of
Comprehensive Loss in 2009. BARDA/HHS subsequearilymbursed us for these costs and upon reimburgeinoem BARDA/HHS, the
associated peramivir APl became property of the G&ernment.

Under the terms of the contract, if we determireeamount of peramivir API produced under the cantisain excess of what is necess
to complete the contract, we can acquire any exaessnivir API at cost to use for our own purpo$éis. believe that as a result of the
manufacturing campaign described above, more pegiaA®| has been produced than is required to stgpes. regulatory approval. If we u
any excess API for our other contracts or actisjtige will need to reconcile through an appropraguisition process with BARDA/HHS and
to determine the appropriate acquisition processiresration for this API.

Patents and Proprietary Information

Our success will depend in part on our ability bbain and enforce patent protection for our prosluttethods, processes and other
proprietary technologies, preserve our trade sgcasid operate without infringing on the proprigtaghts of other parties, both in the United
States and in other countries. We own or havegsitghtertain proprietary information, proprietagghnology, issued and allowed patents and
patent applications which relate to compounds weedarveloping. We actively seek, when appropriatgegtion for our products, proprietary
technology and proprietary information by mean®)@. and foreign patents, trademarks and contreattengements. In addition, we rely
upon trade secrets and contractual arrangemeptstiect certain of our proprietary information, prietary technology and products.

The patent positions of companies like ours aregely uncertain and involve complex legal anddatguestions. Our ability to
maintain and solidify our proprietary position faur technology will depend on our success in olgieffective patent claims and enforcing
those claims once granted. We do not know whetimeiofour patent applications or those patent apfithns that we license will result in the
issuance of any patents. Our issued patents asd that may issue in the future, or those licensets, may be challenged, invalidated,
rendered unenforceable or circumvented, which ctulil our ability to stop competitors from markegi related products or the length of term
of patent protection that we may have for our potsluin addition, the rights granted under anyesispatents may not provide us with
competitive advantages against competitors withl@aimompounds or technology. Furthermore, our cetitgrs may independently develop
similar technologies or duplicate any technologyadeped by us in a manner that does not infringepatents or other intellectual property.
Because of the extensive time required for devetpntesting and regulatory review of a potentialdoict, it is possible that, before any of
product candidates or those developed by our parttam be commercialized, any related patent mpiyeerr remain in force for only a short
period following commercialization, thereby redugiany advantage of the patent.

As of January 31, 2013, we have been isgbdd.S. patents that expire between 2015 and a6d7%hat relate to our HAE program
compounds, neuraminidase inhibitor compounds, B&AY PNP compounds. We have licensed six diffedasses of compounds represen
new composition of matter patents from AECOM ant,IRus additional manufacturing patents. Additibymwave have approximately 80 PCT
or U.S. patent applications pending related to Hd@gram compounds, neuraminidase inhibitor compsuB&AYV and PNP compounds. Our
pending applications may not result in issued gataur patents may not cover the products of @stesr may not be enforceable in all, or any
jurisdictions and our patents may not provide ub wufficient protection against competitive protduar otherwise be commercially viab
After expiration of composition of matter paterts dur drug products, we may rely on data excltygior in some cases method of use patent:
The enforceability of these patents varies fronsgliction to jurisdiction and may not be allowedemforceable in some territories where we
may seek approval. We may not have the funds toraanpatent prosecution or to defend all of oustixg patents in our current patent estate
and may selectively abandon patents or patent iizsnlorldwide or in certain territories.

Our success is also dependent upon the skills, lattye and experience of our scientific and techmieesonnel, none of which is
patentable. To help protect our rights, we reqgalremployees, consultants, advisors and partoegster into confidentiality agreements,
which prohibit the disclosure of confidential infleation to anyone outside of our Company and, whessible, require disclosure a



assignment to us of their ideas, developmentspdéées and inventions. These agreements may ovider adequate protection for our
trade secrets, know-how or other proprietary infation in the event of any unauthorized use or d&dale or the lawful development by others
of such information.
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Competition

The pharmaceutical and biotechnology industriesraemsely competitive. Many companies, includingtéchnology, chemical and
pharmaceutical companies, are actively engagedtivitees similar to ours, including research amelopment of drugs for the treatment of
cancer, infectious, autoimmune, and inflammatospdiers. Many of these companies have substangiabter financial and other resources,
larger research and development staffs, and maemsixe marketing and manufacturing organizatibias twe do. In addition, some of them
have considerable experience in preclinical testifigical trials and other regulatory approval ggdures. There are also academic institution:
governmental agencies and other research orgamzdtiat are conducting research in areas in whéhre working. They may also market
commercial products, either on their own or throaghaborative efforts. We expect to encounter iiggnt competition for any of the
pharmaceutical products we plan to develop. Congsathiat complete clinical trials, obtain requiredulatory approvals and commence
commercial sales of their products before their petitors may achieve a significant competitive adage.

The pharmaceutical market for products that preeemteat influenza is very competitive. Key conigi factors for i.v. peramivir
include, among others, efficacy, ease of use,\sgfeice and cost-effectiveness, storage and hagadéiquirements and reimbursement. A
number of neuraminidase inhibitors are currentlgilable in the U.S. and/or other counties, inclgdimpan, for the prevention or treatment of
influenza, including seasonal flu vaccines and éffidann-La Roche Ltd.’s (“Roche”) TAMIFLU, GlaxoSthKline plc's (“GSK”) RELENZA
and Daiichi Sankyo Co., Ltd.’s INAVIR , which is approved in Japan. Roche’s neuraminid#sbitor is also approved for prophylaxis of
influenza, and both Roche and GSK have i.v. fortiuta in clinical trial development. In January 20GSK announced initiation of a multi-
country Phase 3 study of intravenous zanamivir §dmae active ingredient as in RELENZA) in hosptadi patients with influenza. Various
government entities throughout the world are offgiincentives, grants and contracts to encouradiéi@uil investment into preventative and
therapeutic agents against influenza, which may the effect of further increasing the number af @mpetitors and/or providing advantages
to certain competitors.

In addition to these companies with neuraminidabébitors, there are other companies working toettgy additional antiviral drugs to
used against various strains of influenza. In @hlitseveral pharmaceutical and biotechnology fiimduding major pharmaceutical
companies, have announced efforts in the fieldrotture-based drug design and in the therapergisaof cancer, infectious disease,
autoimmune, and inflammatory disorders, as wetithsr therapeutic areas where we are focusing rug discovery efforts.

HAE is a rare, severely debilitating and potenyiédital genetic condition that occurs in about 1@000 to 1 in 50,000 people. Current
treatments include potentially toxic oral anabslieroids for prophylaxis or medicines that arewéed by injection or infusion to either
prevent or treat acute attacks, including CINRYZEwhich is an i.v. medication that has been appmtdwethe FDA to prevent swelling and
painful attacks in teenagers and adults. Dailyl, adaninistration of a safe and efficacious propbfitadrug would revolutionize treatment for
patients suffering from this serious condition. fiehare programs in various stages of developmegither prevent or treat acute attacks.

BCX4430 is the lead compound in our BSAV prograrne Bbjective of the BSAV program is to develop lokspectrum antiviral
therapeutics for viruses that pose a threat taheald national security. The U.S. Governmentygdting in a number of programs intended tc
address gaps in its medical countermeasure plan.

In order to compete successfully in other therdpereas, we must develop proprietary positionsatented drugs for therapeutic marl
that have not been satisfactorily addressed byerational research strategies and, in the procgpand our expertise in structure-based drug
design. Our products, even if successfully testetideveloped, may not be adopted by physiciansaer products and may not offer
economically feasible alternatives to other thexapi

Research and Development

We initiated our research and development actw/itiel 986. We have assembled a scientific resesiachwith expertise in a broad base
of advanced research technologies including prdiiohemistry, X-ray crystallography, chemistry gtdirmacology. Our research facilities
include protein biochemistry and organic synth&gieratories, testing facilities, X-ray crystallaghy, computer and graphics equipment and
facilities to make product candidates on a smallestor early stage clinical trials. During the y@anded December 31, 2013, 2012, and 2011
our research and development expenses were $4Bghn$51.5 million and $57.2 million, respectiyel

Compliance

We conduct our business in an ethical, fair, hoaedtlawful manner. We act responsibly, respegtfafid with integrity in our
relationships with patients, health care professimrcollaborators, governments, regulatory estittockholders, suppliers and vendors.

In order to ensure compliance with applicable lawd regulations, our Chief Financial Officer, Gexiéounsel and Vice President of
Human Resources oversee compliance training, educatditing and monitoring; enforce disciplinapyidelines for any infractions of our
corporate polices; implement new policies and pdaces; respond to any detected issues; and undertakective action procedures. Our
controls address compliance with laws and reguiatihat govern public pharmaceutical companiesidich, but not limited to, the following:
federal and state law, such as the Sarbanes-OxegfR002 and the U.S. Foreign Corrupt Practicesoh 1977; NASDAQ listing
requirements; the regulations of the Financial stduRegulatory Authority; the Securities and Exa@ Commission; the FDA; and the Uni
States Department of Health and Human Servicesst@udard operating procedures are designed tadgravframework for corpora



governance in accordance with ethical standarddasatlegal practices.
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Government Regulation

The FDA regulates the pharmaceutical and biotedgyoindustries in the U.S., and our product canedslare subject to extensive and
rigorous domestic government regulations priordmmercialization. The FDA regulates, among othargs, the development, testing,
manufacture, safety, efficacy, record-keeping, liagestorage, approval, advertising, promotiorie and distribution of pharmaceutical
products. In foreign countries, our products ase aubject to extensive regulation by foreign goments. These government regulations will
be a significant factor in the production and mérgof any pharmaceutical products that we develf@ilure to comply with applicable FDA
and other regulatory requirements at any stageguhie regulatory process may subject us to sars;tincluding:

e delays;

e warning letters

» fines;

» product recalls or seizure

e injunctions;

e penalties

« refusal of the FDA to review pending market appt@plications or supplements to approval applocet
» total or partial suspension of productis

» civil penalties;

« withdrawals of previously approved marketing apgiiens; anc

e criminal prosecutions

The regulatory review and approval process is ngixpensive and uncertain. Before obtaining r@guy approvals for the commercial
sale of any products, we or our partners must deinate that our product candidates are safe aprdtiafé for use in humans. The approval
process takes many years, substantial expenseberiagurred and significant time may be devoteditical development.

Before testing potential candidates in humans, aveyout laboratory and animal studies to deterrsifety and biological activity. After
completing preclinical trials, we must file an INIDcluding a proposal to begin clinical trials, wthe FDA. Thirty days after filing an IND, a
Phase 1 human clinical trial can start, unles$-bA places a hold on the trial.

Clinical trials to support a NDA are typically cantted in three sequential phases, but the phasgswedap.

Phase 1—During Phase 1, the initial introductiothefdrug into healthy volunteers, the drug iseg@$b assess metabolism,
pharmacokinetics and pharmacological actions afetysancluding side effects associated with insieg doses.

Phase 2—Phase 2 usually involves trials in a lidngtatient population to: (1) assess the efficacthefdrug in specific, targeted
indications; (2) assess dosage tolerance and dadimsage; and (3) identify possible adverse effantssafety risks.

Phase 3—If a compound is found to be potentiallgative and to have an acceptable safety profilehiase 2 evaluations, Phase 3
clinical trials, also called pivotal studies, magudies or advanced clinical trials, are undenakefurther demonstrate clinical efficacy and to
further test for safety within an expanded pat@oyiulation at geographically dispersed clinicalltsites. In general, the FDA requires that at
least two adequate and well-controlled Phase &alitrials be conducted.

Initiation and completion of the clinical trial pbes are dependent on several factors includingshimat are beyond our control. For
example, the clinical trials cannot begin at aipatar site until that site receives approval friigninstitutional Review Board (“IRB”), which
reviews the protocol and related documents. Thisgss can take from several weeks to several mdnthsdition, clinical trials are
dependent on patient enrollment, but the rate ahwhatients enroll in the study depends on:

» willingness of investigators to participate in ads;

« ability of clinical sites to obtain approval fromneir IRB;

» the availability of the required number of eligilslebjects to be enrolled in a given tr
» the availability of existing or other experimendaligs for the disease we intend to tr
» the willingness of patients to participate; ¢

» the patients meeting the eligibility criter

Delays in planned patient enrollment may resuihoreased expense and longer development time



After successful completion of the required clihiesting, generally an NDA is submitted. Upon iptef the NDA, the FDA will revie\
the application for completeness. Within 60 dalgs,EDA will determine if the application is suféeitly complete to warrant full review and
will consider the application “filed” at that timAlso upon receipt of the application, the FDA vaifisign a review priority to the application.
Priority review applications are usually revieweithin 8 months; standard review applications angallg reviewed within 12
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months. The FDA will usually refer NDAs for new reclilar entities to an appropriate advisory committe review and evaluation in regards
to providing a recommendation as to whether thdiegipn should be approved. The FDA is not boumébtlow the recommendation of an
advisory committee.

Following the review of the application, which miaglude requests for additional information frone $ponsor and results from
inspections of manufacturing and clinical siteg, BDA will issue an “action letter” on the applicat. The action letter will either be an
“approval letter,” in which case the product mayldefully marketed in the United States, or a “coet@ response letterA complete respons
letter will state that the FDA cannot approve tHeANin its present form and, usually, will describléof the specific deficiencies that the FDA
has identified in the application. The completgoese letter, when possible, will include the FDAésommended actions to place the
application in a condition for approval. Deficieesican be minor (e.g., labeling changes) or majar,(requiring additional clinical trials). A
complete response letter may also be issued b#fereDA conducts the required facility inspectiorér reviews labeling, leaving the
possibility that additional deficiencies in thegirnial NDA could be subsequently cited. An applicateiving a complete response letter is
permitted to resubmit the NDA addressing the idieatideficiencies (in which case a new two or sonth review cycle will begin), or
withdraw the NDA. The FDA may consider a failuretdie action within one year of a complete respdeiser to be a request to withdraw,
unless the applicant has requested an extensiim@in which to resubmit. If the FDA approves abBA the marketing of the product will be
limited to the particular disease states and cmnditof use that are described in the product label

We and all of our contract manufacturers are aspired to comply with the applicable FDA currer@c@d Manufacturing Practice, or
cGMP, regulations during clinical development ame@mnsure that the product can be consistently naatwied to meet the specifications
submitted in an NDA. The cGMP regulations includguirements relating to product quality as welihescorresponding maintenance of
records and documentation. Manufacturing facilitresst be approved by the FDA before they can bé tesenanufacture our products. Based
on an inspection, the FDA determines whether mantuifig facilities are in compliance with applicalsegulations. Manufacturing facilities
non-United States countries that are utilized towufiacture drugs for distribution into the Unite@d®ts are also subject to inspection by the
FDA. Additionally, failure to comply with local redatory requirements could affect production andilability of product in relevant markets.

Human Resources

As of January 31, 2014, we had approximately 40leyags, of whom 26 were engaged in the researcli@vnelopment function of our
operations. Our research and development stafff i:hom hold Ph.D. or M.D. degrees, have diverdiigperience in biochemistry,
pharmacology, X-ray crystallography, synthetic aigachemistry, computational chemistry, medicinamistry, clinical development and
regulatory affairs.

Our employees are not represented by any collebtivgaining agreements, and we have never expedemwork stoppage. Employees
are required to execute confidentiality and assigmnof intellectual property agreements. We conside relations with our employees to be
satisfactory.

Available Information

We have available a website on the Internet. Odres$ is www.biocryst.com. We make available, &eeharge, at our website our
Annual Reports on Form 10-K, Quarterly Reports omi10-Q, Current Reports on Form 8-K, and amendsnerthose reports filed or
furnished pursuant to Section 13(a) or 15(d) offlRehange Act as soon as reasonably practicaldevaét electronically file such material
with, or furnish it to, the SEC. We also make aafalié at our website copies of our audit committesrter, compensation committee charter,
corporate governance and nominating committee ehartd our code of business conduct, which apfdiedi our employees as well as the
members of our Board of Directors. Any amendmenbtavaiver from, our code of business conduct bdlposted on our website.

Financial Information

For information related to our revenues, profies, lnss and total assets, in addition to othemfiiel information, please refer to the
Financial Statements and Notes to Financial Stat&rentained in this Annual Report. Financial infation about revenues derived from
foreign countries is included in Note 1 to the Ficial Statements contained in this Annual Report.

ITEM 1A. RISK FACTORS

An investment in our stock involves risks. You khoarefully read this entire report and consideetfollowing uncertainties and risks,
which may adversely affect our business, finanmaldition or results of operations, along with aflthe other information included in our
other filings with the Securities and Exchange Cdsaion, before deciding to buy our common stock.

Risks Relating to Our Business
We have incurred losses since our inception, exgeatontinue to incur such losses, and may neverpoefitable.

Since our inception, we have not achieved profitgbMWe expect to incur additional losses for fheeseeable future, and our losses
could increase as our research and developmemtsffimgress. We expect that such losses will dlatet from quarter to quarter and losses



fluctuations may be substantial.
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To become profitable, we, or our collaborative pars, must successfully manufacture and developugtacandidates, receive regulatory
approval, and successfully commercialize and/ogreinto profitable agreements with other partiesould be several years, if ever, before we
receive significant royalties from any current otufre license agreements or revenues directly fsmduct sales.

Because of the numerous risks and uncertaintiexiassd with developing our product candidatesthed potential for
commercialization, we are unable to predict themrixbf any future losses. Even if we do achievditatality, we may not be able to sustain or
increase profitability on a quarterly or annualibal we are unable to achieve and sustain piafitg, the market value of our common stock
will likely decline.

Our success depends upon our ability to advance praducts through the various stages of developmespecially through the clinical
trial process.

To receive the regulatory approvals necessanhisale of our product candidates, we or our pegtmeist demonstrate through
preclinical studies and clinical trials that eacbduct candidate is safe and effective. The clirtital process is complex and uncertain.
Because of the cost and duration of clinical triale may decide to discontinue development of pcbdandidates that are unlikely to show
good results in the clinical trials, unlikely tolpedvance a product to the point of a meaningdllaboration, or unlikely to have a reasonable
commercial potential. We may suffer significantosetks in pivotal clinical trials, even after earlgdinical trials show promising results.
Clinical trials may not be adequately designedxaceted, which could affect the potential outcomé analysis of study results. Any of our
product candidates may produce undesirable sigetsfin humans. These side effects could causenagalatory authorities to interrupt, de
or halt clinical trials of a product candidate. $aeside effects could also result in the FDA oeifgm regulatory authorities refusing to approve
the product candidate for any targeted indicatidvie, our partners, the FDA or foreign regulatorthatties may suspend or terminate clinical
trials at any time if we or they believe the tpalrticipants face unacceptable health risks. Glirtitals may fail to demonstrate that our produc
candidates are safe or effective and have acceptabimercial viability. Regulatory authorities materrupt, delay or halt clinical trials for a
product candidate for any number or reasons.

Our ability to successfully complete clinical tsas dependent upon many factors, including butinoted to:
« our ability to find suitable clinical sites and &stigators to enroll patient
» the availability of and willingness of patientsparticipate in our clinical trials
» difficulty in maintaining contact with patients pgovide complete data after treatme

e our product candidates may not prove to beseishfe or effective (e.g., the ongoing Phaseidbftr BCX4161 may not be
successful)

» clinical protocols or study procedures may not thecaately designed or followed by the investigat
« manufacturing or quality control problems couldegffthe supply of drug product for our trials; ¢

» delays or changes in requirements by governmeg&iaes

Clinical trials are lengthy and expensive. We or partners incur substantial expense for, and @esighificant time to, preclinical testi
and clinical trials, yet cannot be certain thattésts and trials will ever result in the commdrsale of a product. For example, clinical trials
require adequate supplies of drug and sufficietiepaienroliment. Lack of adequate drug supply@ags in patient enrollment, including in
our planned clinical trials for HAE, can resultintreased costs and longer development times. Evemor our partners successfully complete
clinical trials for our product candidates, we ar partners might not file the required regulatsmpmissions in a timely manner and may not
receive regulatory approval for the product can@igmcluding with respect to our NDA filing for memivir.

Our clinical trials may not adequately show that pdrugs are safe or effective.

Progression of our drug products through the dihitevelopment process is dependent upon our imidisating our drugs have adequate
safety and efficacy in the patients being treateddhieving pre-determined safety and efficacy eimip according to the trial protocols.
Failure to achieve either of these in any of owgpams, including BCX4161, could result in delaysur trials or require the performance of
additional unplanned trials. This could result @élays in the development of our product candidatescould result in significant unexpected
costs or the termination of programs.

If we fail to reach milestones or to make annual mium payments or otherwise breach our obligatiomsder our license agreements,
our licensors may terminate our agreements with th@nd seek additional remedies.

If we are unable or fail to meet payment obligasigmerformance milestones relating to the timingegiulatory filings, or development
and commercial diligence obligations, are unablfaibto make milestone payments or material dat payments in accordance with
applicable provisions, or fail to pay the minimummaal payments under our respective licenses,jcamdors may terminate the applicable
license or seek other available remedies. As dtreaur development of the respective product cadaigi or commercialization of the product
would cease.
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If we fail to obtain additional financing or accejble partnership arrangements, we may be unableamplete the development and
commercialization of our product candidates or camie operations.

As our programs advance, our costs are likely ¢oeimse. Our current and planned clinical trials phe related development,
manufacturing, regulatory approval process requir@s) and additional personnel resources and gestquired for supporting the
development of our product candidates will conssigaificant capital resources. Our expenses, reeeand cash utilization rate could vary
significantly depending on many factors, includingr ability to raise additional capital; the de@hent progress of our collaborative
agreements for our product candidates; the amduaonding we receive from BARDA/HHS for peramivMJAID/HHS or other government
agencies for BCX4430 or from other new partnershils third parties for the development of our pwotlcandidates, including ulodesine or
BCX4161; the amount or profitability of any ordéos peramivir or BCX4430 by any government agencgther party; the progress and
results of our current and proposed clinical trfalsour most advanced drug product candidatejdimty BCX4161; the progress made in the
manufacturing of our lead products and the progeassf our other programs. We expect that we wélirbquired to enter into one or more
acceptable partnership arrangements in order t@ledenthe development of ulodesine for the treatroégout.

We expect that we will be required to raise addgiccapital to complete the development and comialéation of our current product
candidates and we may seek to raise capital atirmey Additional funding, whether through additibsales of securities or collaborative or
other arrangements with corporate partners or fsthrer sources, including governmental agencieeierpl and from any BARDA/HHS or
NIAID/HHS contract specifically, may not be availalvhen needed or on terms acceptable to us. Sharse of preferred or common stoc
convertible securities, with terms and prices digantly more favorable than those of the curreotlystanding common stock, could have the
effect of diluting or adversely affecting the haids or rights of our existing stockholders. In &ddi, collaborative arrangements may require
us to transfer certain material rights to such ooafe partners. Insufficient funds or lack of aneqtable partnership may require us to delay,
scale-back or eliminate certain of our researchdawlopment programs.

In order to continue future operations and contiouedrug development programs, we will be requicethise additional capital. In
addition to seeking strategic partnerships, traimag and government funding, we may decide tosctge equity or debt markets or seek ¢
sources to meet liquidity needs. Our ability teseaadditional capital may be limited and may gyedéipend upon the success of ongoing
development related to our current drug developmesgrams, including the NDA filing for peramivithe Phase 2a clinical trial of BCX4161,
progress of our second generation HAE compoundkfuarding for and continued successful developméBCX4430. In addition,
constriction and volatility in the equity and debarkets may restrict our future flexibility to raisapital when such needs arise. Furthermore,
we have exposure to many different industries nfiaireg partners and counterparties, including consiakbanks, investment banks and
partners (which include investors, licensing partnand the U.S. Government) which may be unsiabiheay become unstable in the current
economic and political environment. Any such ingigbmay impact these parties’ ability to fulfilontractual obligations to us or they might
limit or place burdensome conditions upon futuamsactions with us. Also, it is possible that sigsgplmay be negatively impacted. Any such
unfavorable outcomes in our current programs ocawariable economic conditions could place severensiasd pressure on the stock and
credit markets, which could reduce the return aéd on invested corporate cash, which if sevedesastained could have a material and
adverse impact on our results of operations anll ftews and limit our ability to continue developntef our product candidates.

If BARDA/HHS and NIAID/HHS were to eliminate, redue or delay funding from our contract, this would ka a significant negative
impact on our revenues, cash flows.

Our projections of revenues and incoming cash flarmessubstantially dependent upon BARDA/HHS and IBIAHS reimbursement for
the costs related to our peramivir and BCX4430 mog. If BARDA/HHS and NIAID/HHS were to eliminatesduce or delay the funding for
these programs or disallow some of our incurredsc@ge would have to obtain additional funding ¢ontinued development or regulatory
registration for these product candidates or sicauitly reduce or stop the development effort. iremt BARDA/HHS and NIAID/HHS may
challenge actions that we have taken or may takemour contracts, which could negatively impaat @perating results and cash flows.

In contracting with BARDA/HHS and NIAID/HHS , weasubject to various U.S. Government contract requénts, including general
clauses for a cost-reimbursement research andajaaeht contract, which may limit our reimbursemenif we are found to be in violation
could result in contract termination. U.S. Governingontracts typically contain extraordinary préeis that would not typically be found in
commercial contracts. For instance, governmentraots permit unilateral modification by the goveent) interpretation of relevant
regulations (i.e., federal acquisition regulatiteuses), and the ability to terminate without caliseddition, U.S. Government contracts are
subject to an in-process review, where the U.S.e@ownent will review the project and will considés options under the contract. As such, we
may be at a disadvantage as compared to other camaieontracts. U.S. Government contracts areezldp audit and modification by the
government at its sole discretion. If the U.S. Gawgent terminates its contract with us for its camence, or if we default by failing to
perform in accordance with the contract schedutetarms, significant negative impact on our castwvél and operations could result.

Our government contracts with BARDA/HHS and NIAID/HS have special contracting requirements, which ate additional risks of
reduction or loss of funding.

We have entered into a contract with BARDA/HHS tfoe advanced development of our neuraminidaseitohjiperamivir. We also ha
entered into a contract with NIAID/HHS for the diament of BCX4430 as a treatment for Marburg vidisease. In contracting with these
government agencies, we are subject to various@o8ernment contract requirements, including gdraaaises for a cost-reimbursement
research and development contract, which may bonitreimbursement or if we are found to be in tiolacould result in contract termination.
U.S. Government contracts typically contain extdirwary provisions that would not typically be fouimdcommercial contracts. For instan



government contracts permit unilateral modificatignthe government, interpretation of relevant tatjons (i.e.,
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federal acquisition regulation clauses), and ttilityabo terminate without cause. In addition, UG&overnment contracts are subject to in-
process review, where the U.S. Government willqgeidally review the project and will consider itgtimns under the contract. As such, we
may be at a disadvantage as compared to other canatntracts.

U.S. Government contracts typically contain unfalbe termination provisions and are subject totaamti modification by the
government at its sole discretion, each of whidhjextts us to additional risks. These risks incltideability of the U.S. Government to
unilaterally:

» terminate or reduce the scope of our contract;

» audit and object to our contr-related costs and fees, including allocated intlicests.

The U.S. Government may terminate its contractk wét either for its convenience or if we defaultféijing to perform in accordance
with the contract schedule and terms. Terminatiwrcébnvenience provisions generally enable usdover only our costs incurred or
committed, and settlement expenses and profit envtirk completed prior to termination. Terminatfon default provisions do not permit
these recoveries. In the event of termination @amugxpiration of the contract, the U.S. Governnmay dispute wind down and termination
costs and may question prior expenses under theacoand deny payment of those expenses. Shoutthe@se to challenge the U.S.
Government for denying certain payments under tim¢ract, such a challenge could subject us to aunbat additional expenses which we n
or may not recover. Further, if the U.S. Governnternminates its contract with us for its convengmr if we default by failing to perform in
accordance with the contract schedule and termsifisiant negative impact on our cash flows andrafiens could result.

As a U.S. Government contractor, we are requirembtoply with applicable laws, regulations and stadd relating to our accounting
practices and are subject to periodic audits aniéwes. As part of any such audit or review, the .\GBvernment may review the adequacy of,
and our compliance with, our internal control syséeand policies, including those relating to ourchasing, property, estimating,
compensation and management information systenditsA\tonducted by the U.S. Government for the BARBIAS contract have been
performed and concluded through fiscal 2009; diksguent fiscal years are still open and audit&@a#sed on the results of its audits, the
U.S. Government may adjust our contract-relatetscarsd fees, including allocated indirect costss Bldjustment could impact the amount of
revenues reported on a historic basis and coulddtngur cash flows under the contract prospectivaladdition, in the event BARDA/HHS
NIAID/HHS determines that certain costs and feesewmallowable or determines that the allocatedéati cost rate was higher than the ac
indirect cost rate, BARDA/HHS or NIAID/HHS would teatitled to recoup any overpayment from us asalteln addition, if an audit or
review uncovers any improper or illegal activitye wiay be subject to civil and criminal penaltied administrative sanctions, including
termination of our contracts, forfeiture of profissispension of payments, fines and suspensiorobifyition from doing business with the
U.S. Government. We could also suffer serious harour reputation if allegations of impropriety wenade against us. In addition, under
U.S. Government purchasing regulations, some otosts may not be reimbursable or allowed undecountracts. Further, as a
U.S. Government contractor, we are subject to ereased risk of investigations, criminal proseautigvil fraud, whistleblower lawsuits and
other legal actions and liabilities as comparegrteate sector commercial companies.

If we fail to successfully commercialize or estadiicollaborative relationships to commercialize tan of our product candidates or if
any partner terminates or fails to perform its ogltions under agreements with us, potential revead®mm commercialization of our
product candidates could be reduced, delayed anglated.

Our business strategy is to increase the asset whlour product candidate portfolio. We believis th best achieved by retaining full
product rights or through collaborative arrangeraevith third parties as appropriate. As needecemi@l third-party alliances could include
preclinical development, clinical development, degury approval, marketing, sales and distributibour product candidates.

Currently, we have established collaborative refeghips with Mundipharma for the development andmoercialization of forodesine
and with each of Shionogi and Green Cross for thelbpment and commercialization of peramivir. Phecess of establishing and
implementing collaborative relationships is difficaime-consuming and involves significant uncery, including:

* our partners may seek to renegotiate or teri@itieir relationships with us due to unsatisfactdinical results, a change in
business strategy, a change of control or othesores

* our contracts for collaborative arrangements majrex

e our partners may choose to pursue alternative tdobies, including those of our competitc

* we may have disputes with a partner that could tedidigation or arbitration

* we do not have day to day control over the ac#sitf our partners and have limited control oveirttecisions

» our ability to generate future event paymenmis @yalties from our partners depends upon th#litias to establish the safety and
efficacy of our product candidates, obtain regulatipprovals and achieve market acceptance of ptedieveloped from our
product candidate:

* we or our partners may fail to properly iniamaintain or defend our intellectual propertyhtgy where applicable, or a party may
utilize our proprietary information in such a wag/ta invite litigation that could jeopardize or potially invalidate our proprietary
information or expose us to potential liabili



» our partners may not devote sufficient capitalesources towards our product candidates;

e our partners may not comply with applicable goveentregulatory requirement
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If we or our partners fail to fulfill our respondibies in a timely manner, or at all, our commai@ation efforts related to that
collaboration could be reduced, delayed or terreihabr it may be necessary for us to assume reigildggor activities that would otherwise
have been the responsibility of our partner. Ifake unable to establish and maintain collaboratiegionships on acceptable terms, we may
have to delay or discontinue further developmerdraf or more of our product candidates, undertakeneercialization activities at our own
expense or find alternative sources of funding. Aalay in the development or commercialization wf product candidates would severely
affect our business, because if our product cateddo not progress through the development praressch the market in a timely manner,
or at all, we may not receive additional futurergygayments and may never receive milestone, ptagies or royalty payments.

We have not commercialized any products or techigidg and our future revenue generation is uncertain

We have not commercialized any products or tectgiety and we may never be able to do so. We clyreave no marketing capability
and no direct or third-party sales or distributaapabilities and may be unable to establish thapalilities for products we plan to
commercialize. In addition, our revenue from collediive agreements is dependent upon the statmsrgdfreclinical and clinical programs. If
we fail to advance these programs to the poinedidable to enter into successful collaboratiareswill not receive any future event or other
collaborative payments.

Our ability to receive revenue from products we owarcialize presents several risks, including:

e we or our collaborators may fail to successfullyngdete clinical trials sufficient to obtain FDA nkating approval

* many competitors are more experienced, have sigmifiy more resources and, their products couldhréize market before ours,
more cost effective or have a better efficacy tertbility profile than our product candidat:

* we may fail to employ a comprehensive and ¢iffedntellectual property strategy, which coulduk in decreased commercial
value of our Company and our produ

* we may fail to employ a comprehensive and ¢iffeaegulatory strategy, which could result ineday or failure in
commercialization of our produci

» our ability to successfully commercialize ouogucts is affected by the competitive landscageckvcannot be fully known at this
time;
» reimbursement is constantly changing, which coushtly affect usage of our products; ¢

» any future revenue from product sales wouldetielpon our ability to successfully complete clihisadies, obtain regulatory
approvals, and manufacture, market and commereializy approved drug

If our development collaborations with third partée such as our development partners and contrasei@ch organizations, fail, the
development of our product candidates will be deddyor stopped.

We rely heavily upon other parties for many impottstages of our product candidate developmendirg but not limited to:

» discovery of compounds that cause or enablediital reactions necessary for the progressigheflisease or disorder, called
enzyme target:

» licensing or design of enzyme inhibitors for deyetent as product candidat

» execution of some preclinical studies and-stage development for our compounds and produclidates;

* management of our clinical trials, including mediicenitoring and data manageme

» execution of additional toxicology studies that nieyrequired to obtain approval for our productdidates; ant

* manufacturing the starting materials and dugstance required to formulate our drug productsthe product candidates to be
used in both our clinical trials and toxicologydies.

Our failure to engage in successful collaboratiainany one of these stages would greatly impacbasiness. If we do not license
enzyme targets or inhibitors from academic instng or from other biotechnology companies on atad®p terms, our drug development
efforts would suffer. Similarly, if the contractsearch organizations that conduct our initial te-stage clinical trials, conduct our toxicology
studies, manufacture our starting materials, dulgg®nce and drug products or manage our regulatocgion breached their obligations to us
or perform their services inconsistent with indystitandards and not in accordance with the requéeegdlations, this would delay or prevent
development of our product candidates.

If we lose our relationship with any onenwore of these parties, we could experience afgignt delay in both identifying another
comparable provider and then contracting for itsises. We may be unable to retain an alternatie@iger on reasonable terms, if at all. Even
if we locate an alternative provider, it is likehat this provider may need additional time to oegpto our needs and may not provide the samr
type or level of service as the original providaraddition, any provider that we retain will bebgact to applicable FDA current Good
Laboratory Practices'cGLF"), current Good Manufacturing Practic¢cGMF") and current Good Clinical Practice‘cGCF’), and



comparable foreign standards. We do not have domiey compliance with these regulations by theswigers. Consequently, if these
practices and standards are not adhered to by phegilers, the development and commercializatioouo product candidates could be
delayed, and our business, financial conditionrasdlts of operations could be materially adverséffgcted.
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Our development of peramivir for influenza is sulgjeto all disclosed drug development and potentiammercialization risks and
numerous additional risks. Any potential revenuertgdits to us are highly speculative.

Further development and potential commercializatibperamivir is subject to all the risks and utarties disclosed in our other risk
factors relating to drug development and commaezitibn. In addition, potential commercializatiohp@ramivir is subject to further risks,
including but not limited to the following:

e i.v. peramivir may not prove to be safe and sufitly effective for market approval in the Unite@t®s or other major marke

* necessary government or other third party fagdind clinical testing for further developmenpefamivir may not be available
timely, at all, or in sufficient amount

» flu prevention or pandemic treatment concerns nwymaterialize at all, or in the near futu

» advances in flu vaccines or other antiviraisluding competitive i.v. antivirals, could subgially replace potential demand for
peramivir;

e any substantial demand for pandemic or seashnakatments may occur before peramivir candeqgaately developed and tested
in clinical trials;

e peramivir may not prove to be accepted by p&iand physicians as a treatment for seasonakimf compared to the other
currently marketed antiviral drugs, which would iimevenue from nc-governmental entities

e numerous large and well-established pharmazagind biotech companies will be competing to nieeimarket demand for flu
drugs and vaccine

« the only major markets in which patents refgtio peramivir have issued or been allowed areJthieed States, Canada, Japan,
Australia and many contracting and extension st@ftéise European Union, while no patent applicationissued patents for
peramivir exist in other potentially significant rkats;

» regulatory authorities may not make needed accoratiwts to accelerate the drug testing and appmmeaiess for peramivir; ar

* inthe next few years, it is expected thatatéd number of governmental entities will be thienary potential customers for
peramivir and if we are not successful at markegiagamivir to these entities for any reason, wé nat receive substantial
revenues from stockpiling orders from these esti

If any or all of these and other risk factors o¢ewe will not attain significant revenues or grosargins from peramivir and our stock
price will be adversely affected.

There are risks related to the potential emergemnse or sale of peramivir.

To the extent that peramivir is used as a treatrfoennfluenza, there can be no assurance thailiprove to be generally safe, well-
tolerated and effective. Emergency use of peramisy create certain liabilities for us. There isassurance that we or our manufacturers wil
be able to fully meet the demand for peramivirtia €vent of additional orders. Further, we mayaobieve a favorable price for additional
orders of peramivir in the U.S. or in any othermioy. Our competitors may develop products thaldcompete with or replace peramivir. We
may face competition in markets where we have nstiag intellectual property protection or are uleato successfully enforce our intellectual
property rights.

There is no assurance that the non-U.S. partnersihd we have entered into for peramivir will leguany order for peramivir in those
countries. There is no assurance that peramivitgibpproved for emergency use or will achieveketaapproval in additional countries. In
the event that any emergency use is granted, ih@®assurance that any order by any non-U.Shgahip will be substantial or will be
profitable to us. The sale of peramivir, emergensy or other use of peramivir in any country mapate certain liabilities for us.

Because we have limited manufacturing experience, depend on third-party manufacturers to manufactuour product candidates and
the materials for our product candidates. If we caot rely on thirdparty manufacturers, we will be required to incuigmificant costs anc
potential delays in finding new third-party manufaarers.

We have limited manufacturing experience and ordynall scale manufacturing facility. We currenyyrupon thirdparty manufacture
to manufacture the materials required for our podbdandidates and most of the preclinical and @dihguantities of our product candidates.
depend on these third-party manufacturers to prrtbeir obligations in a timely manner and in ademrce with applicable governmental
regulations. Our third-party manufacturers may emnder difficulties with meeting our requirementis;luding but not limited to problems
involving:

* inconsistent production yield
e product liability claims

» difficulties in scaling production to commercialdavalidation sizes



» interruption of the delivery of materials requifed the manufacturing proces

» scheduling of plant time with other vendors or ymepted equipment failur
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» potential catastrophes that could strike theirliées or have an effect on infrastructu

» potential impurities in our drug substance rrgdproducts that could affect availability of pund for our clinical trials or future
commercialization

e poor quality control and assurance or inadequategss controls; ar

» lack of compliance or cooperation with regudas and specifications or requests set forth byh& or other foreign regulatory
agencies, particularly associated with our pengiegamivir NDA.

These contract manufacturers may not be able tafaature the materials required for our productdidaites at a cost or in quantities
necessary to make them commercially viable. We lads@ no control over whether third-party manufeertsibreach their agreements with us
or whether they may terminate or decline to rengre@ments with us. To date, our third-party martufacs have met our manufacturing
requirements, but they may not continue to do sethérmore, changes in the manufacturing procepsomedure, including a change in the
location where the drug is manufactured or a chafigethirdparty manufacturer, may require prior review anprapal in accordance with tl
FDA's cGMP and comparable foreign requirementssTaview may be costly and time-consuming and cdaldy or prevent the launch of a
product. The FDA or similar foreign regulatory ages at any time may also implement new standardshange their interpretation and
enforcement of existing standards for manufactaaekaging or testing of products. If we or our cact manufacturers are unable to comply,
we or they may be subject to regulatory actioni) eistions or penalties.

If we are unable to maintain current manufactuongther contract relationships, or enter into r&reements with additional
manufacturers on commercially reasonable termi tere is poor manufacturing performance or falto comply with any regulatory agency
on the part of any of our third-party manufacturers may not be able to complete development ek senely approval of, or market, our
product candidates.

Our raw materials, drug substances, and drug ptsduwe manufactured by a limited group of supplérd some at a single facility. If
any of these suppliers were unable to produce tite®es, this could significantly impact our supplyproduct candidate material for further
preclinical testing and clinical trials.

Royalties and milestone payments from Shionogi unttee Shionogi Agreement will be required to be ddey Royalty Sub to service its
obligations under its PhaRMA Notes, and generallyliwot be available to us for other purposes unRloyalty Sub has repaid in full its
obligations under the PhaRMA Notes.

In March 2011, our wholly-owned subsidiary Royeyb issued $30.0 million in aggregate principal ami@f PhaRMA Notes. The
PhaRMA Notes are secured principally by (i) certaiyalty and milestone payments under the ShioAggéement, pursuant to which
Shionogi licensed from us the rights to market peva in Japan and, if approved for commercial sal@wan, (ii) rights to certain payments
under a Japanese yen/U.S. dollar foreign curreedgd arrangement put into place by us in connegtiinthe issuance of the PhaRMA Notes
and (i) the pledge by us of our equity interesRoyalty Sub. Payments from Shionogi to us uniderhionogi Agreement will generally not
be available to us for other purposes until Roy8liy has repaid in full its obligations under ti@RMA Notes. Accordingly, these funds will
be required to be dedicated to Royalty Sub’s dehtice and not available to us for product develeptor other purposes.

If royalties from Shionogi are insufficient for Roglty Sub to make payments under the PhaRMA Notesf @n event of default occurs
under the PhaRMA Notes, the holders of the PhaRMAtds may be able to foreclose on the collateralusir the PhaRMA Notes and
our equity interest in Royalty Sub, in which casewnay not realize the benefit of future royalty pagnts that might otherwise accrue to
us following repayment of the PhaRMA Notes.

Royalty Sub’s ability to service its payment obtigas in respect of the PhaRMA Notes, and our @it benefit from our equity interest
in Royalty Sub, is subject to numerous risks. Péraiwas first approved for marketing and manufaictg in Japan in October 2009 and has
been offered for sale in Japan only since Janudt@2As a result, there is very little sales higtior peramivir in Japan, and there can be no
assurance that peramivir will gain market accemandhe Japanese market. In addition, Shiosagales of peramivir are expected to be hi
seasonal and vary significantly from year to yaad the market for products to treat or prevenudriza is highly competitive. Under our
license agreement with Shionogi, Shionogi has obotrer the commercial process for peramivir inafapnd Taiwan. Royalty Sub’s ability to
service the PhaRMA Notes may be adversely affdayedmong other things, changes in or any ternonatf our relationship with Shionogi,
reimbursement, regulatory, manufacturing and/@lliettual property issues, product returns, prodecalls, product liability claims and
allegations of safety issues, as well as othepfactn the event that for any reason Royalty Sulnable to service its obligations under the
PhaRMA Notes or an event of default were to ocewten the PhaRMA Notes, the holders of the PhaRM#geblmay be able to foreclose on
the collateral securing the PhaRMA Notes and ouitgdnterest in Royalty Sub and exercise otheradims available to them under the
indenture in respect of the PhaRMA Notes. In su@ng we may not realize the benefit of future ttgypayments that might otherwise accrue
to us following repayment of the PhaRMA Notes aremight otherwise be adversely affected.

On September 3, 2013, we paid $1.8 million of ieseion the PhaRMA Notes from royalty payments remkfrom RAPIACTA® sales
from the preceding four calendar quarters. Thigymyt resulted in an obligation shortfall of $2.4limm associated with accrued interest due
September 3, 2013. As stipulated under the PhaRM#&Nindenture, if the amount available for paynieimsufficient to pay all of the intert
due on a Payment Date, the shortfall in intereBtagtrue interest at the interest rate applicablitne PhaRMA Notes compounded annuz



Accordingly, commencing on September 3, 2013, wgaheaccruing interest at 14% per annum on theasteshortfall of $2.4 million.
Under the terms of the indenture relating to theFMA Notes, the inability to pay the full amountinferest payable on September 3,
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2013 did not constitute an event of default underRhaRMA Notes unless we fail to pay such unpagtést, plus interest thereon, on or prior
to the next succeeding Payment Date for the PhaRIdt&s, which is September 1, 2014. Based on satesdsts of RAPIACTA provided tc
us by Shionogi, we currently estimate sufficientaities will be received to fund the September®@,interest shortfall prior to September 1,
2014; however, no assurances can be given tha thgalties will be received and available for paytof the interest shortfall.

Shionogi’s failure to successfully market and comroalize peramivir in Japan would have a materiatigerse effect on Royalty Sub’s
ability to service its obligations on the PhaRMA M.

The successful commercialization of peramivir ipaladepends on the efforts of Shionogi and is beyla control of us or Royalty Sub.
As discussed above, peramivir has only recently lieoduced into the Japanese market, and therbea@o assurance that peramivir will ¢
market acceptance in Japan. Future sales by Shiaflbdepend on many factors, including the ingide and severity of seasonal influenza in
Japan each year (both of which can vary very diganitly from year to year), the perceived and datfficacy and safety of peramivir, the
experience of physicians and patients with peramieintinued market acceptance, continued avaiialoif supply, competition, sales and
marketing efforts, governmental regulation andipgand reimbursement in Japan. Shionogi is resplenfor the marketing and sale of
peramivir in Japan, including with respect to thieipg of peramivir in that market. There are naoimum royalties, sales levels or other
performance measures required of Shionogi undeshi@nogi Agreement and Shionogi could in its sbéeretion reduce or cease its sale
efforts of peramivir in Japan, subject to its cametnin the Shionogi Agreement to use diligent effd0 commercialize peramivir in Japan. If
Shionogi is unable to, or fails to, successfullyrketand commercialize peramivir, it would have @tenial adverse effect on Royalty Sub’s
ability to service its obligations under the PhaRMaAtes and our ability to benefit from our equityerest in Royalty Sub.

We may be required to pay significant premiums undlee foreign Currency Hedge Agreement entered ifttp us in connection with the
issuance of the PhaRMA Notes. In addition, because potential obligations under the foreign curregchedge are marked to market,
may experience additional quarterly volatility inuo operating results and cash flows attributable tioe foreign Currency Hedge
Agreement.

In connection with the issuance by Royalty SubthefPhaRMA Notes, we entered into a foreign Currdiegge Agreement to hedge
certain risks associated with changes in the valibe Japanese yen relative to the U.S. dolladddithe Currency Hedge Agreement, we may
be required to pay a premium in the amount of $2l0on in each year beginning in May 2014 and,yided the Currency Hedge Agreement
remains in effect, continuing through May 2020. ISpayment will be required if, in May of the relengear, the spot rate of exchange for
Japanese yen-U.S. dollars (determined in accordaitcehe Currency Hedge Agreement) is such thatdlss. dollar is worth 100 yen or less.
We will be required to mark to market our potentibligations under the currency hedge and post caliditeral, which may cause us to
experience additional quarterly volatility in oyserating results and cash flows as a result. Aalttly, we may be required to pay significant
premiums or a termination fee under the foreigmengsy hedge agreement entered into by us in coimneestth the issuance of the PhaRMA
Notes.

If we or our partners do not obtain and maintain gernmental approvals for our products under devefognt, we or our partners will nc
be able to sell these potential products, which Vebsignificantly harm our business because we wékteive no revenue.

We or our partners must obtain regulatory apprbeébre marketing or selling our future drug produtt we or our partners are unabli
receive regulatory approval and do not market bose future drug products, we will never receasgy revenue from such product sales. Ir
United States, we or our partners must obtain Fppgr@aval for each drug that we intend to commere@liThe process of preparing for and
obtaining FDA approval may be lengthy and expensanel approval is never certain. Products disteth@broad are also subject to foreign
government regulation and export laws of the Ul FDA has not approved any of our product candgld@ecause of the risks and
uncertainties in biopharmaceutical development,praduct candidates could take a significantly kmigme to gain regulatory approval than
we expect or may never gain approval. If the FDRgeregulatory approval of our product candidabes,management’s credibility, our
companys value and our operating results may suffer. HEviére FDA or foreign regulatory agencies approy@@duct candidate, the appro
may limit the indicated uses for a product candidatd/or may require post-marketing studies.

The FDA regulates, among other things, the recesplng and storage of data pertaining to poteptiatmaceutical products. We
currently store most of our preclinical researctadaur clinical data and our manufacturing datauatfacility. While we do store duplicate
copies of most of our clinical data offsite andgn#icant portion of our data is included in regubackups of our systems, we could lose
important data if our facility incurs damage, ooifr vendor data systems fail, suffer damage odastroyed. If we receive approval to market
our potential products, whether in the United $tateinternationally, we will continue to be sulijaxextensive regulatory requirements. Tt
requirements are wide ranging and govern, amongy otfings:

» adverse drug experience reporting regulati
e product promotion
» product manufacturing, including good manufactugingctice requirements; al

» product changes or modificatior

Our failure to comply with existing or future regtory requirements, or our loss of, or changepr@viously obtained approvals, could
have a material adverse effect on our businessibecae will not receive product or royalty revenii@ge or our partners do not recei



approval of our products for marketing.

22



Table of Contents

We face intense competition, and if we are unaldecompete effectively, the demand for our produdétsiny, may be reduced.

The biotechnology and pharmaceutical industriehagkly competitive and subject to rapid and sulisghtechnological change. There
are many companies seeking to develop producthéosame indications that we are working on. Oungetitors in the United States and
elsewhere are numerous and include, among othajer multinational pharmaceutical and chemical canmgs and specialized biotechnology
firms. Most of these competitors have greater remsuthan we do, including greater financial resesiy larger research and development staf
and more experienced marketing and manufacturiggnizations. In addition, most of our competitoasédrgreater experience than we do in
conducting clinical trials and obtaining FDA anth@t regulatory approvals. Accordingly, our commetitmay succeed in obtaining FDA or
other regulatory approvals of product candidatesenmapidly than we do. Companies that completaadirtrials, obtain required regulatory
approvals, and commence commercial sale of thegsibefore we do may achieve a significant conmipetiddvantage, including patent and
FDA exclusivity rights that would delay our ability market products. We face, and will continuéaite, competition in the licensing of
desirable disease targets, licensing of desiraioéyzt candidates, and development and marketiogioproduct candidates from academic
institutions, government agencies, research intigtita and biotechnology and pharmaceutical comgagiempetition may also arise from,
among other things:

« other drug development technologi
* methods of preventing or reducing the incidencdisdéase, including vaccines; a

» new small molecule or other classes of therapagtants
Developments by others may render our product dane or technologies obsolete or noncompetitive.

We and our partners are performing research orweldping products for the treatment of severadrdiers including influenza, gout,
HAE, and recurrent/refractory peripheral T-cell yinoma, as well as broad-spectrum antivirals whiely bre developed as medical
countermeasures. We expect to encounter signifa@mpetition for any of the pharmaceutical prodwetsplan to develop. Companies that
complete clinical trials, obtain required fundinggmvernment support, obtain required regulatogyrapals and commence commercial sale
stockpiling orders of their products before th@mpetitors may achieve a significant competitiveaadage. Such is the case with Eisai Co.
Ltd.’s TARGRETIN® for cutaneous T-cell ymphoma and the current neim@lase inhibitors marketed by GSK and Rocherifluenza and
CINRYZE ® and FIRAZYR® for HAE marketed by Shire Pharmaceuticals, InchBebche and GSK may have i.v. formulations of
neuraminidase inhibitors for influenza in clini¢ahl development. Further, several pharmaceutiodl biotechnology firms, including major
pharmaceutical companies and specialized struttased drug design companies, have announced dffdtts field of structure-based drug
design and in the fields of PNP, influenza, HAE] amother therapeutic areas where we have disg@férrts ongoing. If one or more of our
competitors’ products or programs are successfalptarket for our products may be reduced or etibaith

Compared to us, many of our competitors and pakotimpetitors have substantially greater:
» capital resource:
» research and development resources, including peetand technolog)
* regulatory experienct
« preclinical study and clinical testing experien
« manufacturing and marketing experience;

» production facilities

Any of these competitive factors could impede aurding efforts, render technology and product cdaigis non-competitive or eliminate
or reduce demand for our product candidates.

If we fail to adequately protect or enforce our itectual property rights or secure rights to patsrof others, the value of those rights
would diminish.

Our success will depend in part on our abdityl the abilities of our partners to obtain, progew enforce viable intellectual property rights
including but not limited to trade name, trademamnki patent protection for our Company and its pctgjunethods, processes and other
technologies we may license or develop, to presewwdrade secrets, and to operate without infrigghe proprietary rights of third parties
both domestically and abroad. The patent positidsiaiechnology and pharmaceutical companies iegaly highly uncertain, involves
complex legal and factual questions and has recbetin the subject of much litigation. Neither thated States Patent and Trademark Office
(“USPTQ"), the Patent Cooperation Treaty offices, the courts of the U.S. and other jurisdictioasédiconsistent policies nor predictable
rulings regarding the breadth of claims allowedhar degree of protection afforded under many blotetogy and pharmaceutical patents.
Further, we may not have worldwide patent protecta all of our product candidates and our intetliel property rights may not be legally
protected or enforceable in all countries througttbe world. In some jurisdictions, some of ourgurot candidates in certain programs,
including our HAE program, may have short or no position of matter patent life and we may therefelg on orphan drug exclusivity or
data exclusivity. There can be no guarantee thavit@btain orphan drug exclusivity or data exdlity in every jurisdiction. Further, in some
jurisdictions, we may rely on formulation patentavethod of use patents. Both the ability to achisguance and enforcement of formula



and method of use patents can be highly uncertadrcan vary from jurisdiction to jurisdiction andch patents may therefore not adequately
prevent competitors and potential infringers in egarisdictions. The validity, scope, enforceapilind commercial value of the rights
protected by such patents, therefore, is highlyettam.
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We also rely on trade secrets to protect technoilogpses when we believe patent protection ipptopriate or obtainable. However,
trade secrets are difficult to protect. If we canmaintain the confidentiality of our technologydasther confidential information in connection
with our collaborators and advisors, our abilityégeive patent protection or protect our proprietaformation may be imperiled.

Our success depends in part on avoiding the irdriment of other parties’ patents and other intall@gbroperty rights as well as avoiding
the breach of any licenses relating to our techgieboand products. In the U.S., patent applicatiibed in recent years are confidential for
18 months, while older applications are not pulggshintil the patent issues. As a result, avoidatgm infringement may be difficult and we
may inadvertently infringe third-party patents ooprietary rights. These third parties could britgjms against us, our partners or our
licensors that even if resolved in our favor, cocddise us to incur substantial expenses and dfvex$ against us, could additionally cause L
pay substantial damages. Further, if a patentnigéinent suit were brought against us, our partressir licensors, we or they could be forced
to stop or delay research, development, manufagfun sales of any infringing product in the coyrdr countries covered by the patent we
infringe, unless we can obtain a license from theipt holder. Such a license may not be availablecoeptable terms, or at all, particularly if
the third party is developing or marketing a prddtampetitive with the infringing product. Evenvie, our partners or our licensors were able
to obtain a license, the rights may be nonexclysitech would give our competitors access to theesatellectual property.

If we or our partners are unable or fail to adeglyanitiate, protect, defend or enforce our irgetlial property rights in any area of
commercial interest or in any part of the world wehere wish to seek regulatory approval for our piaig, methods, processes and other
technologies, the value of the product candidatgsdduce revenue would diminish. Additionallypifr products, methods, processes, and
other technologies or our commercial use of suodyts, processes, and other technologies, in@ualim not limited to any trade name,
trademark or commercial strategy infringe the pietpry rights of other parties, we could incur gahsal costs. The USPTO and the patent
offices of other jurisdictions have issued to usienber of patents for our various inventions anchaee in-licensed several patents from
various institutions. We have filed additional petepplications and provisional patent applicatiith the USPTO. We have filed a numbe
corresponding foreign patent applications and ihterfile additional foreign and U.S. patent apglions, as appropriate. We have also filed
certain trademark and trade name applications wadkel We cannot assure you as to:

» the degree and range of protection any patentsaffiltd against competitors with similar produc
» if and when patents will issu

» if patents do issue we cannot be sure that iNdgvable to adequately defend such patents drettver or not we will be able to
adequately enforce such patents

» whether or not others will obtain patents claimaggpects similar to those covered by our patenicgifins.

If the USPTO or other foreign patent office uphgbd¢ents issued to others or if the USPTO grartenpapplications filed by others, we
may have to:

» obtain licenses or redesign our products or presegsavoid infringemen
e stop using the subject matter claimed in thosenpsiter

e pay damage:

We may initiate, or others may bring against ugdtion or administrative proceedings relatednteliectual property rights, including
proceedings before the USPTO or other foreign patiice. Any judgment adverse to us in any litigator other proceeding arising in
connection with a patent or patent application douhterially and adversely affect our businessfaial condition and results of operations
addition, the costs of any such proceeding mayubstantial whether or not we are successful.

Our success is also dependent upon the skills, letm& and experience, none of which is patentalbleyr scientific and technical
personnel. To help protect our rights, we requilreraployees, consultants, advisors and partnegsiter into confidentiality agreements that
prohibit the disclosure of confidential informatitmanyone outside of our company and require assck and assignment to us of their ideas,
developments, discoveries and inventions. Thesseaggnts may not provide adequate protection fotrade secrets, know-how or other
proprietary information in the event of any unauibed use or disclosure or the lawful developmegnotiners of such information, and if any
our proprietary information is disclosed, our besis will suffer because our revenues depend upoahility to license or commercialize our
product candidates and any such events would g&gntfy impair the value of such product candidates

There is a substantial risk of product liability &ims in our business. If we are unable to obtainfcient insurance, a product liability
claim against us could adversely affect our busises

We face an inherent risk of product liability exposrelated to the testing of our product candglatdhuman clinical trials and will face
even greater risks upon any commercialization bgfumir product candidates. We have product ligbitisurance covering our clinical trials.
Clinical trial and product liability insurance igdoming increasingly expensive. As a result, we bgynable to obtain sufficient insurance or
increase our existing coverage at a reasonablda@psbtect us against losses that could have arrabadverse effect on our business. An
individual may bring a product liability claim agat us if one of our products or product candidaetasses, or is claimed to have caused, an
injury or is found to be unsuitable for consumeg.usny product liability claim brought against wsth or without merit, could result in:



24



Table of Contents

» liabilities that substantially exceed our prodliability insurance, which we would then be regd to pay from other sources, if
available;

» anincrease of our product liability insuramates or the inability to maintain insurance cogeran the future on acceptable terms,
or at all;

» withdrawal of clinical trial volunteers or patien

« damage to our reputation and the reputation opoatlucts, resulting in lower sale
» regulatory investigations that could require cosfigalls or product modification

» litigation costs; ani

» the diversion of managem¢s attention from managing our busine

Insurance coverage is increasingly more costly adifficult to obtain or maintain.

While we currently have insurance for our busingssperty, directors and officers, and our productsurance is increasingly more
costly and narrower in scope, and we may be redtir@ssume more risk in the future. If we are eciiijo claims or suffer a loss or damage in
excess of our insurance coverage, we will be requio bear any loss in excess of our insurancedliiiwe are subject to claims or suffer a
loss or damage that is outside of our insurancerage, we may incur significant uninsured coste@ated with loss or damage that could
have an adverse effect on our operations and fiagpasition. Furthermore, any claims made on asuiance policies may impact our ability
to obtain or maintain insurance coverage at redserwsts or at all.

If our facility incurs damage or power is lost fa significant length of time, our business will Sfir.

We store clinical and stability samples at ourlfgcthat could be damaged if our facility incusysical damage or in the event of an
extended power failure. We have backup power systaraddition to backup generators to maintain paeell critical functions, but any loss
of these samples could result in significant delaysur drug development process.

In addition, we store most of our preclinical atidical data at our facilities. Duplicate copiesnbst critical data are secured off-site.
Any significant degradation or failure of our contgrusystems could cause us to inaccurately cakolalose our data. Loss of data could re
in significant delays in our drug development psscand any system failure could harm our busined®perations.

If we fail to retain our existing key personnel dail to attract and retain additional key personnghe development of our product
candidates and the expansion of our business wéldelayed or stopped.

We are highly dependent upon our senior manageamehscientific team, the unexpected loss of whesdces might impede the
achievement of our development and commercial tlss Competition for key personnel with the exgece that we require is intense and is
expected to continue to increase. Our inabilitattoact and retain the required number of skilled axperienced management, operational an
scientific personnel will harm our business becauvse&ely upon these personnel for many criticatfions of our business.

Our existing principal stockholders hold a substatamount of our common stock and may be ablenfiiience significant corporate
decisions, which may conflict with the interest other stockholders.

We have a number of shareholders who own greader5ho of our outstanding common stock. These stidkhs, if they act together,
may be able to influence the outcome of matterairewy approval of the stockholders, including #iection of our directors and other
corporate actions.

Our stock price has been, and is likely to continteebe, highly volatile, which could result in thealue of an investment to decline
significantly.

The market prices for securities of biotechnologgnpanies in general have been highly volatile aagl oontinue to be highly volatile in
the future. Moreover, our stock price has fluctddtequently, and these fluctuations are oftenralatted to our financial results. For the twelve
months ended December 31, 2013, the 52-week rdrthe market price of our stock was from $1.12 708% per share. The following factors,
in addition to other risk factors described in théxtion, may have a significant impact on the rtapkice of our common stock:

e announcements of technological innovations or nemdycts by us or our competito

» developments or disputes concerning patents orrigtapy rights;

» additional dilution through sales of our commorcktor other derivative securitie

» status of new or existing licensing or collaboratagreements and government contré

e announcements relating to the status of our progy



* developments and announcements regarding new andntistrains of influenz:
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* we or our partners achieving or failing to achideelopment milestone

* publicity regarding actual or potential medicalulés relating to products under development byrusuo competitors
e publicity regarding certain public health concefmswhich we are or may be developing treatme

» regulatory developments in both the United Statekfareign countries

* public concern as to the safety of pharmaceuticad ycts;

» actual or anticipated fluctuations in our operatiagults;

» changes in financial estimates or recommendatigreeburities analyst:

« changes in the structure of healthcare paymenessstincluding developments in price control legish;

e announcements by us or our competitors of sigmifiegquisitions, strategic partnerships, joint vees$ or capital commitment
» additions or departures of key personnel or memdkeosir board of director:

* purchases or sales of substantial amounts of oak &ty existing stockholders, including officersdarectors;

» economic and other external factors or other disagir crises; an

e perioc-to-period fluctuations in our financial resul

Future sales and issuances of securities may diltite ownership interests of our current stockholdesind cause our stock price to
decline.

Future sales of our common stock by current stolcldre into the public market could cause the mapkiee of our stock to fall. As of
January 31, 2014, there were 59,384,525 sharasrafootnmon stock outstanding. We may from timengetissue securities in relation to a
license arrangement, collaboration, merger or aififr.

In addition, on November 6, 2013, we filed with ®EC a shelf registration statement on Form S-& 3lelf registration statement has
been declared effective and allows us to sell U6 million of securities, including common stppkeferred stock, depository shares, stock
purchase contracts, warrants and units, from torterte at prices and on terms to be determinekeatiine of sale.

On June 28, 2011, we filed with the SEC a shelistegtion statement on Form S-3. This shelf regi&in statement will remain effective
until July 2014 and allows us to sell up to $70lianil of securities, including common stock, preéetristock, depository shares, stock purchase
contracts and warrants, from time to time at preed on terms to be determined at the time of #al@f December 31, 2013, we have issued
approximately $24.9 million of common stock undgs tshelf registration statement using an ATM faciln addition, we issued 4,600,000
shares of common stock for gross proceeds of $20ldn under this shelf registration statementfargust 6, 2013 in a public offering.

As of January 31, 2014, there were 10,088,982 stptikns and restricted stock units outstanding 010667 shares available for
issuance under our Amended and Restated Stocktinedtian and 59 shares available for issuancerungteEmployee Stock Purchase Plan,
and we could also make equity compensation grantsde of our Stock Incentive Plan. The shares tyidg existing stock options and
restricted stock and possible future stock optistegk appreciation rights and stock awards haea begistered pursuant to registration
statements on Form S-8.

If some or all of such shares are sold or othenigiseed into the public market over a short peabtime, our current stockholders’
ownership interests may be diluted and the valuslgfublicly traded shares is likely to declins,the market may not be able to absorb those
shares at then-current market prices. Additionallch sales and issuances may make it more diffmulis to sell equity securities or equity-
related securities in the future at a time andepti@t our management deems acceptable, or at all.

If, because of our use of hazardous materials, vielate any environmental controls or regulationsahapply to such materials, we may
incur substantial costs and expenses in our reméitia efforts.

Our research and development involves the obbedr use of hazardous materials, chemicals andusradioactive compounds. We are
subject to federal, state and local laws and reigumis governing the use, storage, handling andbdedpof these materials and some waste
products. Accidental contamination or injury fronese materials could occur. In the event of ardaotj we could be liable for any damages
that result and any liabilities could exceed osoreces. Compliance with environmental laws andlegpns or a violation of such
environmental laws and regulations could requireouscur substantial unexpected costs, which woudderially and adversely affect our
results of operations.

Information Regarding Forward-Looking Statements

This filing contains forward-looking statementshitit the meaning of Section 21E of the Securitiesharnge Act of 1934, as amended,
which are subject to tt*safe harb¢” created in Section 21E. All statements other thatesients of historical facts contained in thimfjlare



forward-looking statements. These forward-lookitegesments can generally be identified by the useafls such as “may,” “will,”
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“intends,” “plans,” “believes,” “anticipates,” “exgtts,” “estimates,” “predicts,” “potential,” the gative of these words or similar expressions.
Statements that describe our future plans, stegegitentions, expectations, objectives, goajsraspects are also forward-looking statements
Discussions containing these forward-looking staet®s are principally contained in “Business,” “Ris&ctors” and “ManagemestDiscussio
and Analysis of Financial Condition and Result©gpkrations,” as well as any amendments we makeosetsections in filings with the SEC.
These forward-looking statements include, but atdimited to, statements about:

« the initiation, timing, progress and results of pteclinical testing, clinical trials, and othesearch and development effol

» the potential funding from our contracts with BARIMKS for the development and support of the ND#jifor peramivir and th
potential funding from our contract with NIAID/HH®r the development of BCX443

» the FDA approval of peramivi
» the potential for a stockpiling order or profit fincany order of peramivil
» the potential use of peramivir as a treatment fbNH, HSN1, and H7N9 or other strains of influer

» the further preclinical or clinical developmemtd commercialization of our product candidatesluiding our HAE program,
peramivir, BCX4430, forodesine, ulodesine and ofPidP inhibitor development progran

« the implementation of our business model, stratplgins for our business, product candidates arthtdagy;
* our ability to establish and maintain collaborati@r ou-license rights to our drug candidat

* plans, programs, progress and potential suafessr collaborations, including Mundipharma forddesine and Shionogi and
Green Cross for peramivir in their territorii

* Royalty Sub’s ability to service its paymentigations in respect of the PhaRMA Notes, and duilitg to benefit from our equity
interest in Royalty Sut

» the foreign currency hedge agreement entered inteshn connection with the issuance by Royalty 8ithne PhaRMA Notes

» the scope of protection we are able to estalaligl maintain for intellectual property rights eang our product candidates and
technology;

» our ability to operate our business without infiirgythe intellectual property rights of othe

» estimates of our expenses, revenues, capital ergairts and our needs for additional financ
» the timing or likelihood of regulatory filings arapprovals

» our ability to raise additional capital to fund aperations

« our financial performance; ar

e competitive companies, technologies and our ingu

These statements relate to future events or téudurre financial performance and involve known améénown risks, uncertainties and
other important factors that may cause our acegllts, performance or achievements to be mateddferent from any future results,
performance or achievements expressed or impligtidse forwardeoking statements. Factors that may cause adasalts to differ material
from current expectations include, among otherg$jnhose listed under “Risk Factors.” Any forwéwdking statement reflects our current
views with respect to future events and is sulifethese and other risks, uncertainties and assonsprelating to our operations, results of
operations, industry and future growth. Excepteagiired by law, we assume no obligation to updatevise these forward-looking statements
for any reason, even if new information becomeslabie in the future.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.

ITEM 2. PROPERTIES

We lease offices in both Durham, North dlaeoand Birmingham, Alabama. Our headquarterduding our clinical and regulatory
operations, are based in Durham, while our priricigeearch facilities are located in Birmingham. \Wase approximately 17,250 square fe
Durham through December 31, 2014 and approxim&t@l¥/50 square feet in Birmingham through June 8@520f the 50,150 square feet of
space we lease in Birmingham, we have subleasadxdprately 16,050 square feet to another party.Béleeve that our facilities are adequate
for our current operations.

ITEM 3. LEGAL PROCEEDINGS
None.



ITEM 4.  MINE SAFETY DISCLOSURES
Not applicable.

27



Table of Contents
PART II
ITEM 5. MARKET FOR REGISTRANTS COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISUER PURCHASES
OF EQUITY SECURITIES

Market Information

Our common stock trades on the NASDAQ Global Séleatket under the symbol BCRX. The following tabkgs forth the low and hig
sales prices of our common stock as reported bk ®@DAQ Global Select Market for each quarter ii2@nd 2012:

2013 2012
Low High Low High
First quarter $1.12 $2.04 $2.37 $5.9¢
Second quarte $1.2¢€ $2.21 $2.9C $5.0C
Third quartel $1.51 $7.5¢ $3.47 $4.74
Fourth quarte $4.58 $7.84 $1.0¢ $4.9¢

The last sale price of the common stock on Jan8ar2014 as reported by the NASDAQ Global Selectidelewas $10.20 per share.

Holders
As of January 31, 2014, there were approximatetytilders of record of our common stock

Dividends

We have never paid cash dividends and do not patieipaying cash dividends in the foreseeabledutur

Stock Performance Graph

This performance graph is not “soliciting mateti&,not deemed filed with the SEC and is not tdrmrporated by reference in any
filing by us under the Securities Act or the Exaparct, whether made before or after the date liem irrespective of any general
incorporation language in any such filing. The ktpdce performance shown on the graph is not rsscég indicative of future price
performance.

PERFORMANCE GRAPH FOR BIOCRYST
Indexed Comparison Since 2008

5600
L5000
400 -
e
300 =8 Hasdag Stock Markat
%200 / \ Nasdag Pharm Stocks
5100 - f : \/
2ia 2009 2000 2011 2012 2013
Beginning Investment Investment Investment Investment Investment
Investment
12/31/08 at 12/31/0¢ at 12/31/1( at 12/31/11 at 12/31/1: at 12/31/1:
BioCryst Pharmaceuticals, In $ 100.0¢ $ 4715 $ 377.37 $ 180.2¢ $ 103.6¢ $ 554.7:
The NASDAQ Stock Marke 100.0( 143.7: 170.1; 171.0¢ 202.4( 281.9:
NASDAQ Pharmaceutical Stoc| 100.0( 112.3¢ 121.8( 130.3¢ 173.4¢ 285.9¢

The above graph measures the change in a $10Grmeeisin our common stock based on its closingepoit$1.37 on December 31,
2008 and its yeaend closing price thereafter. Our relative perfanoeais then compared with the CRSP Total Returaxed for the NASDA(
Stock Market (U.S.) and NASDAQ Pharmaceutical Ssock
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Recent Sales of Unregistered Securities: None.
Issuer Purchases of Equity Securities

There were no repurchases of our common stockavestsurrendered to satisfy tax obligations duttiegfourth quarter of 2013.

ITEM 6. SELECTED FINANCIAL DATA

The selected Statement of Operations Data and 8al@heet data with respect to the years ended eredi, 2013, 2012, 2011, 2010,
and 2009 set forth below are derived from our cbdated financial statements. The selected findrtzga set forth below should be read in
conjunction with “Management’s Discussion and Asédyof Financial Condition and Results of Operatioantained in Item 7 below and our
consolidated financial statements and the notestih@appended to this annual report.

Years Ended December 31
2013 2012 2011 2010 2009
(In thousands, except per share amountt

Statement of Operations Data

Total revenue $ 17,330  $ 26,29¢ $ 19,64! $ 62,380 $ 74,59(
Cost of product sol — — — 86 4,54¢
Research and development exper 42,73( 51,46¢ 57,24¢ 83,90( 73,66
General and administrative expen 5,22( 6,82¢ 11,98: 11,71¢ 10,12:
Royalty expens 98 13z — — —

Restructuring cost — 1,75¢ — 1,03¢ —

Loss from operation (30,717 (33,88 (49,587) (34,357 (13,737
Net loss (30,109 (39,08 (56,94 (33,859 (13,45))
Basic and diluted net loss per sh $ (05 $ 079 $ (1260 $ (0769 $ (039
Weighted average shares outstant 55,21¢ 49,47 45,14 44 ,56¢ 38,92¢

As of December 31
2013 2012 2011 2010 2009
(In thousands)

Balance Sheet Data

Cash, cash equivalents and investm $ 40,78¢ $ 37,06¢ $ 57,728 $ 66,34. $ 94,25¢
Receivable! 2,11t 4,56: 5,831 30,227 33,72:
Inventory — — 263 89¢ 6,281
Total asset 48,86¢ 57,43¢ 82,20¢ 109,44 142,19(
Long-term deferred revent 4,73¢ 5,92( 7,10z 15,94« 18,44:
Non-recourse notes payal 30,00( 30,00( 30,00( — —

Accumulated defici (422,709 (392,60) (353,52() (296,577 (262,719
Total stockholder (deficit) equity (1,12¢) (454) 14,80¢ 65,50z 86,26¢

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This Annual Report on Form 10-K contains certaatesnents of a forward-looking nature relating ttufe events or the future financial
performance of BioCryst. Such statements are amgliptions and the actual events or results mafedihaterially from the results discuss
in the forward-looking statements. Factors thatldozause or contribute to such differences incltidese discussed below and elsewhere in
this report, as well as those discussed in otHegs made by BioCryst with the Securities and Bxgfe Commission.

The following Management’s Discussion and Analff8HD&A") is intended to help the reader understandr results of operations and
financial condition. MD&A is provided as a suppleméo, and should be read in conjunction with, audited financial statements and 1
accompanying notes to the financial statementsather disclosures included in this Annual Reporfomm 10-K (including the disclosures
under “Item 1A. Risk Factors”).

Cautionary Statement

The discussion herein contains forward-loglstatements within the meaning of Section 21EhefSecurities Exchange Act of 1934, as
amended, which are subject to the “safe harbodtedkin Section 21E. Forward looking statementandigg our financial condition and our
results of operations that are based upon our tidased financial statements, which have been pezben accordance with accounting
principles generally accepted within the Unitedt&q“U.S. GAAP”), as well as projections for thaure. The preparation of these financial
statements requires our management to make essimatejudgments that affect the reported amourdsssts, liabilities, revenues and
expenses, and related disclosure of contingentsaaed liabilities. We evaluate our estimates oomgoing basis. Our estimates are based on
historical experience and on various other assumgtihat are believed to be reasonable under tthenestances. The results of our estimates
form the basis for making judgments about the d¢agryalues of assets and liabilities that are ratlily apparent from other sourc



We operate in a highly competitive environment ithablves a number of risks, some of which are Inelyour control. We are subject to
risks common to biotechnology and biopharmaceutioaipanies, including risks inherent in our druscdvery, drug development and
commercialization efforts, clinical trials, unceny of regulatory actions and marketing approvedfiance on collaborative partners,
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enforcement of patent and proprietary rights, thednfor future capital, competition associated \pithducts, potential competition associated
with our product candidates and retention of kepleyees. In order for any of our product candidébelse commercialized, it will be
necessary for us, or our collaborative partnersptaluct clinical trials, demonstrate efficacy aadlety of the product candidate to the
satisfaction of regulatory authorities, obtain neditkg approval, enter into manufacturing, distribntand marketing arrangements, and obtain
market acceptance and adequate reimbursement fseerrgnent and private insurers. We cannot provasder@ance that we will generate
significant revenues or achieve and sustain pifita in the future. In addition, we can provide assurance that we will have sufficient
funding to meet our future capital requirementat&nents contained in Management’s Discussion aradyAis of Financial Condition and
Results of Operations and elsewhere in this repbith are not historical facts are, or may constittorward-looking statements. Forward-
looking statements involve known and unknown risleg could cause our actual results to differ mallgrfrom expected results. The most
significant known risks are discussed in the sactiotitled “Risk Factors.” Although we believe tgpectations reflected in the forward-
looking statements are reasonable, we cannot giegréuture results, levels of activity, performaicechievements. We caution you not to
place undue reliance on any forward-looking statgme

Our revenues are difficult to predict and dependemerous factors, including the prevalence andrigvof influenza in regions for
which peramivir has received regulatory approvedsenality of influenza, ongoing discussions withernment agencies regarding future
peramivir and/or BCX4430 development, as well aermg into, or modifying, licensing agreements dor product candidates. Furthermore,
revenues related to our collaborative developmetitities are dependent upon the progress towatldtze achievement of developmental
milestones by us or our collaborative partners.

Our operating expenses are also difficult to pregiici depend on several factors, including reseamndndevelopment expenses (and
whether these expenses are reimbursable underrgoeat contracts), drug manufacturing, and clinieakarch activities, the ongoing
requirements of our development programs, andvh#adility of capital and direction from regulayoagencies, which are difficult to predict.
Management may be able to control the timing awmdllef research and development and general anéthi&drative expenses, but many of
these expenditures will occur irrespective of aeticms due to contractually committed activitieslam payments.

As a result of these factors, we believe that jetdoperiod comparisons are not necessarily meéuningd you should not rely on them
as an indication of future performance. Due tm&the foregoing factors, it is possible that operating results will be below the expectations
of market analysts and investors. In such eveatptihvailing market price of our common stock cduddmaterially adversely affected.

Overview

We are a biotechnology company that designs, opéisnand develops novel drugs that block key enzynvedved in the pathogenesis
diseases. We focus on rare and infectious diséasdsich unmet medical needs exist and that agnali with our capabilities and expertise.
We integrate the disciplines of biology, crystalimghy, medicinal chemistry and computer modelindiscover and develop small molecule
pharmaceuticals through the process known as steiguided drug design.

Critical Accounting Policies and Estimates

The accompanying discussion and analysis of oanfiial condition and results of operations are thag®n our consolidated financial
statements and the related disclosures, which bese prepared in accordance with U.S. GAAP. Thparegion of these consolidated finan
statements requires us to make estimates and judgriat affect the reported amounts of assetslilias, revenues, expenses and related
disclosure of contingent assets and liabilities. &/aluate our estimates, judgments and the poligidsrlying these estimates on a periodic
basis, as situations change, and regularly dismesscial events, policies, and issues with membémur audit committee and our independen
registered public accounting firm. We routinely kensdie our estimates and policies regarding reveacegnition, administration, inventory and
manufacturing, taxes, stock-based compensatioearels and development, consulting and other exgears any associated liabilities.

Recent Corporate Highlights
Peramivir

In December 2013, we submitted a NDA filing for. iperamivir to the FDA seeking an indication asfitst i.v. neuraminidase inhibitor
approved in the U.S. for the treatment of acuteomqicated influenza in adults. BARDA/HHS releagd®.8 million of funding under the
peramivir development contract to fund predominaall activities associated with filing the NDA. @INDA submission includes results in
over 2,700 subjects treated with peramivir in 2idichl trials. On February 24, 2014, the FDA netifius that our NDA filing was accepted for
review. The FDA is expected to take action on qapligation by December 23, 2014.

BCX4161

In November 2013, we enrolled the first patienaiproof of concept Phase 2a clinical trial in patSevith HAE (entitled “OPuS-1")This
trial is evaluating 400 mg of BCX4161 administetbrke times daily for 28 days in a randomized, gi@econtrolled, two-period cross-over
design. This study is designed to provide proafafcept for oral kallikrein inhibition as a treatmetrategy for HAE. Up to 25 HAE patients
who have a high frequency of attacks (more thanpamaveek) will be enrolled. We expect to reposules from OPuS-1 no later than June 30
2014.
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In March 2013, we initiated a BCX4161 Phase 1 céhtrial to support its development as a treatm@ntAE. In July 2013, we
announced that the Phase 1 clinical trial of oratlyninistered BCX4161 in healthy volunteers sudodlgamet all of its objectives. The safety,
tolerability, drug exposure and on-target kallikréihibition results of the Phase 1 trial stronglipported advancing the development progran
into a Phase 2a study in HAE patients.

2nd generation HAE compounds

In December 2013, we announced the selection obptionized plasma kallikrein inhibitors to advanet preclinical development as
potential once-daily, oral treatments for the preian of HAE attacks. The second generation disgopeogram’s goals of improving
selectivity and bioavailability compared to BCX41@&re both met, with no identified off-target effec

BCX4430

On December 26, 2013, NIAID/HHS exercised an optinder its agreement with us to conduct the INDbéing program and to submit
an IND application. This option represented an @aluil $2.5 million to us in order to advance tlewelopment of BCX4430 as a treatment for
Marburg virus disease.

In September 2013, NIAID/HHS contracted with ustfue development of BCX4430 as a treatment for Maylvirus disease.
NIAID/HHS, part of the National Institutes of Hdaltmade an initial award of $5.0 million to us. Tibtal funding under the contract could
up to $22.0 million, if all contract options areeegised by NIAID/HHS. The goals of this contract &v file IND applications for i.v. and i.m.
BCX4430 for the treatment of Marburg virus diseasd to conduct an initial Phase 1 human clinidal.tThe aggregate $22.0 million contract
and option funding supports the appropriate INDbéing program and the initial clinical trial. Acatingly, with this option exercise, total
obligated funding aggregates to $7.5 million urtther$22.0 million contract.

On November 12, 2012, we announced proof-of-prieaiata demonstrating that BCX4430 is efficacioud well-tolerated in a
preclinical disease model for evaluating efficaggiast yellow fever virus infection at the 2nd Amtals Congress in Cambridge. We are
continuing our collaboration with the USAMRIID reging filoviruses, while seeking additional U.S.v@onment funding (beyond the $22.0
million NIAID/HHS contract) for the further develapent of BCX4430. The primary focus of the progranthie treatment of hemorrhagic fever
viruses, such as Marburg virus and Ebola virus.

Results of Operations
Year Ended December 31, 2013 Compared to 2012

Total 2013 revenues decreased to $17.3 millioroagpared to 2012 revenues of $26.3 million. The 2@1/@nue consisted of $2.6
million of royalty revenue from Shionogi and Gre@ross associated with sales of peramivir in Japarkarea, $13.5 million of
reimbursement of collaborative expenses from BARBAS related to the development of i.v. peramivid &1.2 million associated with
collaborative revenue amortization from other cogpe partnerships. The decrease was primarily atieet recognition of $7.8 million of
previously deferred forodesimetlated revenue during the first quarter of 2012 Temaining 2012 revenues consisted of $3.3 mibhioroyalty
revenue from Shionogi sales of RAPIACTA, $14.0 ioill of reimbursement of collaborative expenses fBARDA/HHS related to the
development of i.v. peramivir and $1.2 million agated with collaborative revenue amortization frother corporate partnerships. Based |
the completion of substantially all of the devel@ractivities under the BARDA/HHS contract as suteof the peramivir NDA filing and the
comparatively smaller NIAID/HHS contract, we expeat 2014 revenue to decrease from 2013 levels.

Research and Development (“R&D") expenses decre@as®d2.7 million in 2013 from $51.5 million in theior year. The 2013 R&D
expenses, compared with 2012, reflect decreaseuiggeon our ulodesine and BCX5191 programs andoed R&D infrastructure costs,
partially offset by increased expenditures for B@X4161 and BCX 4430 programs. In connection whth Amended and Restated License
Development Agreement with Mundipharma and the Kiedge Transfer that was completed in the first taraof 2012, we recognized $1.9
million of deferred expense in 2012. With this amherent, we did not incur many forodesine-related<ws2013 and do not expect to incur
any significant forodesine costs in the future.tRemmore, with the completion of Phase 2 testingloflesine in 2012, we do not expect to
incur significant ulodesine expenses in the futbexause we do not plan to initiate Phase 3 deredapof ulodesine without a partner. In
2013, we recognized approximately $5.0 million &ORcosts related to a write-off of deferred colladéion costs associated with our PNP
licensing agreement with AECOM/IRL. This write-offind related R&D expenses, was allocated to thgegioe program and represents the
majority of 2013 ulodesine expense representeldrable below.
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The following table summarizes our R&D expensegdlierperiods indicated (amounts are in thousands).

2013 2012 2011

R&D expenses by prograr
BCX4161 $15,58t $ 8,96¢ $ 6,171
Peramivir 13,75¢ 12,89: 17,36:
Ulodesine 6,00( 10,20¢ 20,18¢
BCX4430 3,46¢€ 1,30( 474
BCX5191 503 9,04¢ 1,93¢
Forodesine 12 2,17( 75¢
Other research, preclinical and development ¢ 3,40¢ 6,87¢ 10,36(
Total R&D expense $42,73( $51,46: $57,24¢

Research and development expenses include alt dinelcindirect expenses and are allocated to $pgeidgrams at the point of
development of a lead product candidate. Direceagps are charged directly to the program to wihietr relate and indirect expenses are
allocated based upon internal direct labor houdiod¢ed to each respective program. Direct expetmesist of compensation for R&D
personnel and costs of outside parties to condborhtory studies, develop manufacturing processasufacture the product candidates,
conduct and manage clinical trials, patent-relatests, as well as other costs related to our dir@nd preclinical studies. Indirect R&D
expenses consist of lab supplies and servicedityaexpenses, depreciation of development equifgraed other overhead of our research and
development efforts. R&D expenses vary accordindpéonumber of programs in clinical development tiedstage of development of our
clinical programs. Later stage clinical progranmdtéo cost more than earlier stage programs dtleettonger length of time of the clinical
trials and the higher number of patients enrolfethese clinical trials.

General and administrative (“G&A”) expenses deceda® $5.2 million in 2013 compared to $6.8 milliarthe prior year. The decrease
of $1.6 million is primarily due to the Decemberl20restructuring that reduced our cost structuceaperations.

Interest expense, related to the non-recourse resi@sd in conjunction with the peramivir royaltpnetization transaction in March
2011, increased slightly to $4.8 million in 2013casnpared to $4.7 million in 2012. In addition, arnknto market gain of $5.3 million was
recognized in 2013 related to the foreign currdmegge entered into in conjunction with the royattgnetization transaction, compared to a
mark to market loss of $0.7 million in the prioryeboth resulting from changes in the U.S. daligAnese yen exchange rate during the
respective years. We entered into the foreign Qasréledge Agreement to hedge changes in the véline dapanese yen relative to the U.S.
dollar. The currency hedge does not qualify forgeedccounting treatment and therefore mark to madjestments are recognized in our
Consolidated Statements of Comprehensive LossoAdth we cannot predict the future yen/dollar exgearate, the applicable foreign
currency rates have moved such that we have resthiradge collateral in 2013; however, it is possibat additional collateral will be
required in 2014. We are unable to predict futir@nges in the yen/dollar exchange rate or incrédsereases in our hedge loss associatec
the Currency Hedge Agreement.

Restructuring

In December 2012, we announced that we had regtagtbur operations during the fourth quarter df2 significantly reduce the size
and operations of our Company in order to exterrdegisting cash runway. We eliminated approxima&§6 of our workforce and decreased
other costs, which significantly decreased our 283&rating expenses and operating cash utilizagiscompared to 2012 levels. In connectior
with the restructuring, we recorded restructuringrges of approximately $1.8 million for the yeaded December 31, 2012, which was
reported in a separate line item in our Consoldl&mtements of Comprehensive Loss. Significantpmmants of the restructuring charge were
termination benefits for employees impacted byrdstructuring and losses associated with leasedridtoffice space that became
underutilized. We do not expect to incur any addiil restructuring changes as a result of our Dbeer012 restructuring and there was no
restructuring accrual remaining at December 313201

Year Ended December 31, 2012 Compared to 2011

Total 2012 revenues increased to $26.3aniths compared to 2011 revenues of $19.6 milRevenues in 2012 included the recognition
of $7.8 million of previously deferred revenue asated with the Amended and Restated License anveélbgment Agreement with
Mundipharma. The recognition of this revenue argdrtdated expense did not impact our cash baldieeremaining 2012 revenue consisted
of $3.3 million of royalty revenue from Shionogiesof RAPIACTA, $14.0 million of reimbursementafllaborative expenses from
BARDA/HHS related to the development of i.v. pereimand $1.2 million associated with collaboratre¥enue amortization from other
corporate partnerships. Revenue increased in 20&2adthe recognition of all previously deferredaeue associated with the Mundipharma
agreement as well as the recognition of RAPIACTyalty revenue, for which no royalty was recognize@011. These two increases were
partially offset by decreased BARDA/HHS revenuecaspared to 2011, associated with a lower ragnodliment in the 301 trial comparec
2011. Revenues in 2011 consisted of $17.1 millioreimbursement of collaborative expenses from BAREHS related to the continued
development of i.v. peramivir and $2.5 million asated with collaborative revenue amortization frother corporate partnerships.

Research and development expenses decreased Soiibn in 2012 as compared to $57.2 million #511. The $5.7 million decrease
was driven by lower development costs associatétd auir peramivir development program and lowerassociated with our forodesi



clinical programs. The decrease in aforementiomstisovas partially offset by higher developmentsassociated with the ulodesine
program for the treatment of gout during 2011.
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General and administrative expenses decreased8a$fion in 2012 compared to $12.0 million in 20IThe decrease of $5.2 million
was primarily due to the continued realization @$tccontainment measures yielding a reduction aferdgical consulting and other
administrative expenses, as well as avoidance @tiome expenses incurred in the 2011 relocatiosuofcorporate headquarters. These
reductions were offset somewhat by $1.5 milliotrahsaction costs associated with the uncompletgen of Presidio Pharmaceuticals, Inc.

Interest expense related to the non-recourse mss@sd in conjunction with the peramivir royalty metization transaction in March 2011
increased to $4.7 million in 2012, as compared3® $illion in 2011, due to recognizing a full yedrinterest expense in 2012 compared to a
partial year in 2011. In addition, a mark to markst of $0.7 million was recognized in 2012 reddie our foreign currency hedge, compared
to a mark to market loss of $4.0 million in 2014sulting from changes in the U.S. dollar/Japaneseexchange rate.

Liquidity and Capital Resources

Cash expenditures have exceeded revenues singeception and we expect our 2014 operating expetasesceed our 2014 revenues.
Our operations have principally been funded thropgiblic offerings and private placements of eqaiyurities; cash from collaborative and
other research and development agreements, inglgivernment contracts; and to a lesser extenRPia&® MA Notes financing. On
February 24, 2011, we announced that BARDA/HHS&wadrded us a $55.0 million contract modificatioteimded to fund completion of the
Phase 3 development of i.v. peramivir, bringingttital award from BARDA/HHS to $234.8 million. Onadvth 9, 2011, we completed a
$30.0 million non-recourse debt financing transactiesigned to monetize certain future royalty eaildstone payments under our license
agreement with Shionogi. We received net procesuis this transaction of approximately $22.7 milliexcluding hedge collateral posted
subsequent to the closing of the transaction. he 2011, we entered into an At Market IssuancesSsdgeement (the “ATM Agreementiiith
McNicoll, Lewis & Vlak (“MLV”) pursuant to which weamay issue and sell $70.0 million in shares of@mmon stock at current market
prices under a Form S-3 registration statement Mith acting as the sales agent. As of DecembeB813, we have sold an aggregate of
7.8 million shares of common stock at an averagesipare price of $3.18 pursuant to the ATM Agreenfiennet proceeds of $24.0 million. In
addition, in August 2013, we raised $18.5 milliomiet proceeds derived from the sale of 4.6 milibares of common stock at $4.40 per s
in a public offering. In addition to the above, thave received funding from other sources, includitiger collaborative and other research anc
development agreements; government grants; equipeese financing; facility leases; research graants interest income on our investme

As of December 31, 2013, we had net working capit826.9 million, an increase of approximately$hillion from $24.8 million at
December 31, 2012. The increase in working capiga principally due to $18.5 million in net proceeterived from our August 2013 public
offering, $5.2 million in net proceeds derived frame sale of approximately 2.9 million shares ahowon stock through the ATM Agreement,
and $5.2 million in cash collateral collected under foreign currency hedge, which was largely efffsy our normal operating expenses
associated with the development of our product icktels. Our principal sources of liquidity at Deden31, 2013 were approximately $21.3
million in cash and cash equivalents; approxima$dlg.5 million in investments considered availafolesale; and approximately $1.7 million
in BARDA/HHS and NIAID/HHS receivables. In Decemt2812, we announced that we had restructured anatipns to significantly reduce
the size and operations of our Company in ordextend our existing cash runway. We anticipatecagsh and investments will fund our
operations into the first quarter of 2015.

We intend to contain costs and reduce cash flowirempents by closely managing our third party casid headcount, leasing scientific
equipment and facilities, contracting with othertjgs to conduct certain research and developmm@iggis and using consultants. We expe:
incur additional expenses, potentially resultingignificant losses, as we continue to pursue esgarch and development activities, primarily
related to our clinical trial activity. We may incadditional expenses related to the filing, prosien, maintenance, defense and enforceme
patent and other intellectual property claims agditéonal regulatory costs as our clinical prograadsance through later stages of
development. The objective of our investment poigcio ensure the safety and preservation of imgeftnds, as well as maintaining liquidity
sufficient to meet cash flow requirements. We plageexcess cash with high credit quality finanaiatitutions, commercial companies, and
government agencies in order to limit the amourdwofcredit exposure. We have not realized anyifségint losses on our investments.

At December 31, 2013, we had long-term operatiagdeobligations, which provide for aggregate mimmpayments of approximately
$1.0 million in 2014 and $0.4 million in 2015. Tleesbligations include the future rental of our @pieg facilities.

We plan to finance our needs principally from tblofwing:
» lease or loan financing and future public or prvagjuity financing
e our existing capital resources and interest eaometthat capital
e payments under our contracts with BARDA/HHS and NDAIHS; and

« payments under collaborative and licensing agre&meith corporate partner

33



Table of Contents

As our programs continue to advance, our costsimghease. Our current and planned clinical triplgs the related development,
manufacturing, regulatory approval process requar@siand additional personnel resources and testngred for the continuing developm
of our product candidates will consume significeapital resources and will increase our expensesefpenses, revenues and cash utilizatiol
rate could vary significantly depending on manytdag, including our ability to raise additional d@ajh the development progress of our
collaborative agreements for our product candidalesamount and timing of funding we receive frB&ARDA/HHS and NIAID/HHS for
peramivir and BCX4430, the amount of funding oligtasce, if any, we receive from other governmeaggncies or other new partnerships
with third parties for the development of our protdoandidates, the progress and results of ouestiand proposed clinical trials for our most
advanced product candidates, the progress matie manufacturing of our lead product candidatesth@grogression of our other programs.

With the funds available at December 31, 2013, eleebre these resources will be sufficient to fund eperations into the first quarter of
2015. Our future liquidity needs, and ability tadeeks those needs, will largely be determined bystltcess of our product candidates and ke
development and regulatory events in the futur@rtter to continue our operations substantiallyoelythe first quarter of 2015, we will need
to: (1) successfully secure, or increase U.S. Gowent funding of our programs; (2) out-license tigio certain of our product candidates,
pursuant to which the we would receive cash miles$p(3) raise additional capital through equitglebt financings or from other sources;

(4) obtain product candidate regulatory approwatich would generate revenue and cash flow; ()cedspending on one or more research
and development programs; and/or (6) restructuegatipns. Additionally, we retain the ability tofexrf for sale approximately $25 million and
$125 million of securities, including common stopkeferred stock, debt securities, depositary shanel securities warrants from effective
shelf registration statements, which we filed wita SEC on June 28, 2011 and November 6, 2013%ctgely.

Our long-term capital requirements and the adeqoéoyr available funds will depend upon many festincluding:
* our ability to perform under our government conisaand receive reimburseme
» the magnitude of work under our government corgt:
» the progress and magnitude of our research, dsgpdéry and development prograr
» changes in existing collaborative relationshipg@vernment contract

» our ability to establish additional collabovatirelationships with academic institutions, bittealogy or pharmaceutical companies
and governmental agencies or other third par

» the extent to which our partners, including gmmental agencies, will share in the costs astwatigith the development of our
programs or run the development programs themse

» our ability to negotiate favorable developmantl marketing strategic alliances for certain pobdandidates or a decision to build
or expand internal development and commercial défed;

» successful commercialization of marketed produgtsither us or a partne

» the scope and results of preclinical studies aimicel trials to identify and develop product cadates;

« our ability to engage sites and enroll subjectsunclinical trials;

» the scope of manufacturing of our product cand&ldesupport our preclinical research and clinigals;
» increases in personnel and related costs to sufffodevelopment of our product candida

» the scope of manufacturing of our drug substandedamg products required for future NDA filing

» competitive and technological advanc

» the time and costs involved in obtaining regulatpprovals; an

» the costs involved in all aspects of intellettproperty strategy and protection including thets involved in preparing, filing,
prosecuting, maintaining, defending and enforciatgpt claims

We expect that we will be required to rasgéitional capital to complete the development @miimercialization of our current product
candidates and we may seek to raise capital inehe future. Additional funding, whether througlligidnal sales of equity or debt securities,
collaborative or other arrangements with corpopateners or from other sources, including goverrtaleagencies in general and existing
government contracts specifically, may not be add when needed or on terms acceptable to uss¥hance of preferred or common stock
or convertible securities, with terms and pricgm#icantly more favorable than those of the cutiseautstanding common stock, could have
the effect of diluting or adversely affecting thadings or rights of our existing stockholdersabidition, collaborative arrangements may
require us to transfer certain material rightsuohscorporate partners. Insufficient funds may egus to delay, scale back or eliminate certait
of our research and development programs. Ourdutiarking capital requirements, including the ngsedadditional working capital, will be
largely determined by the advancement of our photfaf product candidates as well as rate of reimbment by U.S. Government agencies of
our peramivir and BCX 4430 expenses and any fudagisions regarding the future of the peramivir B@&K4430 programs. More
specifically, our working capital requirements ikt dependent on the number, magnitude, scoperaimd)tof our development programs;
regulatory approval of our product candidates; iobtg funding from collaborative partners; the ¢ashing and outcome of regulatory
reviews, regulatory investigations, and changeegulatory requirements; the costs of obtainingpiaprotection for our product candidat



the timing and terms of business development aietsyithe rate of technological advances relevaour operations; the efficiency of
manufacturing processes developed on our behdHily parties; and the level of required administasupport for our daily operations.
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Financial Outlook for 2014

Based upon our strategic and development operatismexpect 2014 operating cash usage to be iratige of $35 to $43 million, and
expect our total 2014 operating expenses to bieeimange of $48 to $59 million. Our operating exgeerange excludes stock-based
compensation expense due to the difficulty in a@tly projecting this expense, as it is signifitairhpacted by the volatility and price of the
Company’s stock, as well as vesting of the Compmmaoytstanding performance-based stock optionsoPeirating cash forecast excludes any
impact of our royalty monetization, hedge collat@@sted or returned, sale of stock in the marleegp| and any other nanutine cash outflown
or inflows. Our ability to remain within our opeirag expense and operating cash target rangesjiscstit multiple factors, including
unanticipated or additional general developmentadrdinistrative costs and other factors describetbuthe Risk Factors located elsewhet
this report.

Off-Balance Sheet Arrangements

As of December 31, 2013, we are not involved in angonsolidated entities or off-balance sheet gearents.

Contractual Obligations

In the table below, we set forth our enforceablé legally binding obligations and future commitn®eand obligations related to all
contracts that we are likely to continue regardi#fabhe fact that they are cancelable as of Dece®be2013. Some of the amounts we include
in this table are based on management’s estimateassumptions about these obligations, includieg duration, the possibility of renewal,
anticipated actions by third parties, and othetdiac Because these estimates and assumptions@ssarily subjective, the obligations we
actually pay in future periods may vary from thostected in the table.

Payments Due by Perioc
(In thousands)

Less Thar More Than
Contractual Obligations Total 1 Year 1-3 Years 3-5 Years 5 Years
Operating lease obligations $ 141 $ 1048 $ 367 $ — $ —
Purchase obligations(. 10,19¢ 10,19¢ — — —
Contingent license obligatiol 7,00( 57& 1,15(C 1,15(C 4,12¢
Non-recourse notes payable| 61,40¢ 6,55¢ 8,40( 8,40( 38,05(
Total $80,01° $1837¢ $9,917 $955( $ 42,17t

(1) Purchase obligations include commitments rdlédeclinical development, manufacturing and resle@aperations and other purchase
commitments

(2) Assumes the PhaRMA Notes will be repaid at migtand the related interest costs will accrue bagaid annually through maturity.
This assumption is based on the unpredictable eatiuthe royalty payments from Shionogi, which designated for both principal and
interest payments on the PhaRMA No

Under the Currency Hedge Agreement, we have tlie tigpurchase dollars and sell yen at a rate 6fyEh per dollar for which we may
be required to pay a premium in each year from 2@dgugh 2020, provided the Currency Hedge Agreensestill in effect. A payment of
$2.0 million will be required if, during the relevayear, the dollar is worth less than 100 yen.hW&'ee the right to terminate the Currency
Hedge Agreement with respect to 2016 through 2§2@iing notice on May 18, 2014 and paying a $2illion termination fee. Prior to
termination, the maximum amount of hedge collateraimay be required to post is $5.9 million. If lsethe termination right lapse, the
maximum amount of hedge collateral we may be reguio post is $13.7 million. As of December 31,204&e have no hedge collateral.
Because the posting of additional collateral angvpent of annual premiums is contingent on the value yen relative to the dollar and ot
factors, such payments have been excluded frorfothgoing table.

In addition to the above, we have committed to maktential future “sublicense” payments to thirdtjgs as part of in-licensing and
development programs. Payments under these agreegarerally become due and payable only upon aement of certain developmental,
regulatory and/or commercial milestones. Becausattievement of these milestones is neither ptelrady reasonably estimable, such
contingencies have not been recorded on our bakiresg.

Critical Accounting Policies

We have established various accountingjgaithat govern the application of accounting @ples generally accepted in the U.S., which
were utilized in the preparation of our consolidafieancial statements. Certain accounting poligslve significant judgments and
assumptions by management that have a materiatinopathe carrying value of certain assets andlitigls. Management considers such
accounting policies to be critical accounting pielic The judgments and assumptions used by managamechased on historical experience
and other factors, which are believed to be reddenander the circumstances. Because of the nafuhe judgments and assumptions mad
management, actual results could differ from thedgments and estimates, which could have a matemact on the carrying values of asset:
and liabilities and the results of operatic



While our significant accounting policies are mbrlly described in Note 1 to our consolidated fin@h statements included in this
Annual Report on Form 10-K for the year ended Ddzam31, 2013, we believe that the following accounpolicies are the most critical to
aid you in fully understanding and evaluating ceparted financial results and affect the more $iggmit judgments and estimates that we use
in the preparation of our financial statements.
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Inventory

Our inventories consist of peramivir finished goadsl supplies for the manufacture of peramivir,clubdre valued at the lower of cost or
market using the first-in, first-out (i.e., FIFO}thod. Cost includes materials, labor, overheagpgig and handling costs. Our inventories are
subject to expiration dating. We regularly evalufe carrying value of our inventories and prowdéuation reserves for any estimated
obsolete, short-dated or unmarketable inventohieaddition, we may experience spoilage of our naaterials and supplies. Our determinatior
that a valuation reserve might be required, inthaldito the quantification of such reserve, requins to utilize significant judgment. We have
recorded a full valuation allowance for all inverytbalances at December 31, 2013 and 2012.

Accrued Expense

We enter into contractual agreements with thirdypaendors who provide research and developmentufaaturing, and other services
in the ordinary course of business. Some of theatracts are subject to milestobased invoicing and services are completed ovexamndec
period of time. We record liabilities under thesatractual commitments when an obligation has lieeurred. This accrual process involves
reviewing open contracts and purchase orders, conuaiting with our applicable personnel to idensgrvices that have been performed and
estimating the level of service performed and #soeiated cost when we have not yet been invoicetherwise notified of actual cost. The
majority of our service providers invoice us mowtim arrears for services performed. We make eséisaf our accrued expenses as of each
balance sheet date based on the facts and ciraurestiknown to us. We periodically confirm the aacyrof our estimates with the service
providers and make adjustments if necessary. Exesrgflestimated accrued expenses include:

» fees paid to Clinical Research Organizatic* CRO¢") in connection with preclinical and toxicology stesliand clinical trials
» fees paid to investigative sites in connection withical trials;
» fees paid to contract manufacturers in connectith thie production of our raw materials, drug sahse and drug products; a

» professional fees

We base our expenses related to clinical trialswrestimates of the services received and eféogpgended pursuant to contracts with
multiple research institutions and clinical resbascganizations that conduct and manage clinicabkton our behalf. The financial terms of
these agreements are subject to negotiation, vany €¢ontract to contract and may result in unevampent flows. Payments under some of
these contracts depend on factors such as thessfigcenrollment of patients and the completiorlwfical trial milestones. In accruing serv
fees, we estimate the time period over which sesnill be performed and the level of effort expemih each period. If the actual timing of
the performance of services or the level of eff@aries from our estimate, we will adjust the actaczordingly. If we do not identify costs that
we have begun to incur or if we underestimate @restimate the level of these costs, our actuaresgs could differ from our estimates.

Revenue Recognitio

We recognize revenues from collaborative and atbgzarch and development arrangements and praglast Revenue is realized or
realizable and earned when all of the followingesia are met: (i) persuasive evidence of an agarent exists; (ii) delivery has occurred or
services have been rendered; (iii) the seller'septd the buyer is fixed or determinable; and ¢idf)ectability is reasonably assured.

Collaborative and Other Research and Developmerdagrements and Royalties

Revenue from license fees, royalty payments, epayinents, and research and development fees aigniezed as revenue when the
earnings process is complete and we have no furtiméinuing performance obligations or we have cletepl the performance obligations
under the terms of the agreement. Fees receiveel lindnsing agreements that are related to fygareormance are deferred and recognized
over an estimated period determined by managenaseaidon the terms of the agreement and the prolitertsed. In the event a license
agreement contains multiple deliverables, we evaludether the deliverables are separate or comhinis of accounting. Revisions to
revenue or profit estimates as a result of chaigtee estimated revenue period are recognizecpotively.

Under certain of our license agreements, we regeiyalty payments based upon our licensees’ nes s#lcovered products. We
recognize royalty revenues when we can reliablynegé such amounts and collectability is reasonabsured. Royalty revenue paid by
Shionogi on their product sales is subject to retur

Reimbursements received for direct out-@flet expenses related to research and developoststare recorded as revenue in the
income statement rather than as a reduction innsgse Event payments are recognized as revenughmpachievement of specified events if
(1) the event is substantive in nature and theeaelnnent of the event was not reasonably assutée aiception of the agreement and (2) the
fees are non-refundable and non-creditable. Anyteyayments received prior to satisfying theseeddtare recorded as deferred revenue.
Under our contracts with BARDA/HHS and NIAID/HHS®venue is recognized as reimbursable direct anckittdcosts are incurred.

Product Sale!

Product sales are recognized net of estimated afioes, discounts, sales returns, chargebacks battse
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Research and Development Expen:

Our research and development costs are chargeghémse when incurred. Advance payments for goodsmices that will be used or
rendered for future research and development Hetvére deferred and capitalized. Such amountseaognized as expense when the related
goods are delivered or the related services afernpeed. Research and development expenses in@doumg other items, personnel costs,
including salaries and benefits, manufacturings;adinical, regulatory, and toxicology servicesfpemed by CROs, materials and supplies,
and overhead allocations consisting of various adtrative and facilities related costs. Most of manufacturing and clinical and preclinical
studies are performed by third-party CROs. Coststiadies performed by CROs are accrued by ustheeservice periods specified in the
contracts and estimates are adjusted, if requir@skd upon our on-going review of the level of mexvactually performed.

Additionally, we have license agreements with tigadties, such as AECOM, IRL, and UAB, which reguUees related to sublicense
agreements or maintenance fees. We expense sidgdipagments as incurred unless they are relatedénues that have been deferred, in
which case the expenses are deferred and recognieedhe related revenue recognition period. Weeage maintenance payments as
incurred.

At December 31, 2013, we had deferred collaboragipenses of approximately $0.3 million. These Wleteexpenses were sub-license
payments, paid to our academic partners upon regegonsideration from various commercial partpnargd other consideration to our
academic partners for modification to existingttise agreements. These deferred expenses wouldvebken incurred without receipt of
such payments or modifications from our commeng#tners and are being expensed in proportiongoelated revenue being recognized.
believe that this accounting treatment appropatgtches expenses with the associated revenue.

We group our R&D expenses into two major categodesect external expenses and indirect expensiescDexpenses consist of
compensation for R&D personnel and costs of oufsatéies to conduct laboratory studies, developufearturing processes and manufacture
the product candidate, conduct and manage clitiieds, patentelated costs, as well as other costs relatedrtalmical and preclinical studie
These costs are accumulated and tracked by prod¢mdirect expenses consist of lab supplies andasesyfacility expenses, depreciation of
development equipment and other overhead of oearel and development efforts. These costs applptk on our clinical and preclinical
candidates as well as our discovery research sffort

Stock-Based Compensation

All share-based payments, including grants of stgation awards and restricted stock awards, am@grézed in our Consolidated
Statements of Comprehensive Loss based on theirdhies. Stock-based compensation cost is estihzdtihe grant date based on the fair
value of the award and is recognized as expensestraight-line basis over the requisite serviagopeof the award. Determining the
appropriate fair value model and the related assompfor the model requires judgment, includintineating the life of an award, the stock
price volatility, and the expected term. We utilthe Black-Scholes option-pricing model to value awards and recognize compensation
expense on a straight-line basis over the ves@nggs. The estimation of share-based payment athed will ultimately vest requires
judgment, and to the extent actual results or wgatlastimates differ from our current estimateshs@amounts will be recorded as a cumula
adjustment in the period estimates are revisedddition, we have outstanding performance-basak stptions for which no compensation
expense is recognized until “performance” has aecliand the award vests. At the time of vestingymensation expense will be recognized.
Significant management judgment is also requirediirermining estimates of future stock price véitgtand forfeitures to be used in the
valuation of the options. Actual results, and fatohanges in estimates, may differ substantiatlpnfour current estimates.

Foreign Currency Hedge

In connection with our issuance of the PhaRMA Notess entered into a foreign Currency Hedge Agredrehedge certain risks
associated with changes in the value of the Japay@srelative to the U.S. dollar. Under the CutyeiHedge Agreement, we have the right to
purchase dollars and sell yen at a rate of 10@gemollar for which we may be required to pay enpium in each year from 2014 through
2020, provided the Currency Hedge Agreement remaigffect. A payment of $2.0 million will be regad if, on May 18 of the relevant year,
the U.S. dollar is worth 100 yen or less as deteeahin accordance with the Currency Hedge Agreenheicbnjunction with establishing the
Currency Hedge Agreement, we will be required tstpollateral to the counterparty, which may causéo experience additional quarterly
volatility in our financial results. We will not bequired at any time to post collateral exceedimgmaximum premium payments remaining
payable under the Currency Hedge Agreements. &bkshing the hedge, we provided initial funds ppeximately $2.0 million to support c
potential hedge obligations. Subject to certaingattions we have in connection with the PhaRMA Notee have the right to terminate the
Currency Hedge Agreement with respect to the 2Bddiigh 2020 period by giving notice to the coundetypprior to May 18, 2014 and
payment of a $2.0 million termination fee. Priotthds termination date, the maximum amount of hetlgkateral we may be required to post is
$5.9 million. If we let the termination right lapgee maximum amount of hedge collateral we maseleired to post is $13.7 million.

The Currency Hedge Agreement does not qualify &alge accounting treatment and therefore mark t&ehadjustments will be
recognized in our Consolidated Statements of Cohgm&ive Loss. Cumulative mark to market adjustmiemtthe year ended December 31,
2013 resulted in a $5.3 million gain. Mark to mar&djustments are determined by quoted prices mketsthat are not actively traded and for
which significant inputs are observable directlyratirectly, representing the Level 2 in the faéue hierarchy as defined by generally
accepted accounting principles. The Company isralgoired to post collateral in connection with thark to market adjustments based on
defined thresholds. As of December 31, 2013, niatmohkl was posted under the agreement.
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Tax

We account for uncertain tax positions in accordanith accounting principles generally acceptethenU.S. Significant management
judgment is required in determining our provisionihcome taxes, deferred tax assets and lialsiléied any valuation allowance recort
against net deferred tax assets. We have recordaldiaion allowance against all potential tax éss#ue to uncertainties in our ability to
utilize deferred tax assets, primarily consistifigartain net operating losses carried forwardotmthey expire. The valuation allowance is
based on estimates of taxable income in each gfittsglictions in which we operate and the periedravhich our deferred tax assets will be
recoverable.

Impact of Inflation

We do not believe that our operating results haenbmaterially impacted by inflation during thetphsee years. However, we cannol
assured that our operating results will not be exhig affected by inflation in the future. We wibbntinually seek to mitigate the adverse eff
of inflation on the services that we use througprioved operating efficiencies and cost containnirgtiatives.

Recent Accounting Pronouncements

Note 11 to the Consolidated Financial Statememtsided in Item 8 of this Annual Report on Form 1@iKcusses accounting
pronouncements recently issued or proposed butaigequired to be adopted.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
Interest Rate Ris

We are subject to interest rate risk on our invesinportfolio and borrowings under our PhaRMA Notes

We invest in marketable securities in accordandk airr investment policy. The primary objectivesaf investment policy are to
preserve capital, maintain proper liquidity to mepérating needs and maximize yields. Our investrpelicy specifies credit quality standards
for our investments and limits the amount of credjposure to any single issue, issuer or typewastment. We place our excess cash with
high credit quality financial institutions, commgtccompanies, and government agencies in ordénibthe amount of credit exposure. Some
of the securities we invest in may have market $ks means that a change in prevailing intergtsrmay cause the principal amount of the
investment to fluctuate.

Our investment exposure to market risk for changésterest rates relates to the increase or deergethe amount of interest income we
can earn on our portfolio, changes in the markktevdue to changes in interest rates and otherehfaktors as well as the increase or deci
in any realized gains and losses. Our investmerttghio includes only marketable securities andrimsients with active secondary or resale
markets to help ensure portfolio liquidity. A hypetical 100 basis point drop in interest rates @line entire interest rate yield curve would
significantly affect the fair value of our interesnsitive financial instruments. We generally hiénesability to hold our fixed-income
investments to maturity and therefore do not exflettour operating results, financial positiorcash flows will be materially impacted due to
a sudden change in interest rates. However, ourduhvestment income may fall short of expectatidne to changes in interest rates, or we
may suffer losses in principal if forced to seltgities which have declined in market value duehtanges in interest rates or other factors,
such as changes in credit risk related to the gegiissuers. To minimize this risk, we schedole investments to have maturities that
coincide with our expected cash flow needs, thusding the need to redeem an investment priorstaiturity date. Accordingly, we do not
believe that we have material exposure to inteagstrisk arising from our investments. Generaily;, investments are not collateralized. We
have not realized any significant losses from auestments.

We do not use interest rate derivative instrumtmteanage exposure to interest rate changes. Weecthie safety and preservation of
invested principal funds by limiting default riskarket risk and reinvestment risk. We reduce défalt by investing in investment grade
securities.

Foreign Currency Ris

In connection with the issuance by Royalty SuthefPhaRMA Notes, we entered into a Currency Hedyedment to hedge certain
risks associated with changes in the value of é#ipadese yen relative to the U.S. dollar. UndeCineency Hedge Agreement, we are require
to post collateral based on our potential obligagiander the Currency Hedge Agreement as deterrbin@eriodic mark to market
adjustments. Provided the Currency Hedge Agreeneemtins in effect, we may be required to pay a pramin the amount of $2.0 million in
each year beginning in May 2014 and continuingughoMay 2020. Such payment will be required ifMay of the relevant year, the spot rate
of exchange for Japanese yen-U.S. dollars (detedrimaccordance with the Currency Hedge Agreeniest)ch that the U.S. dollar is worth
100 yen or less.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED BALANCE SHEETS
(In thousands, except per share amounts)

December 31

2013 2012
ASSETS

Cash and cash equivalel $ 21,16« $ 20,89:
Restricted cas 151 30¢
Investments 16,89: 14,70¢
Receivable! 2,11t 4,567
Prepaid expenses and other current a: 1,72¢ 1,09
Deferred collaboration expen 75 412

Total current asse 42,12 41,97¢
Investments 2,58 1,151
Furniture and equipment, r 30¢€ 583
Deferred collaboration expen 237 5,03:
Other asset 3,62( 8,694

Total asset $ 48,86¢ $ 57,43¢

LIABILITIES AND STOCKHOLDERS ' EQUITY

Accounts payabl $ 4,17¢ $ 3,97¢
Accrued expense 5,74 9,86(
Interest payabl 3,86 1,99¢
Deferred collaboration reveni 1,47: 1,392

Total current liabilities 15,25¢ 17,22«
Deferred collaboration reveni 4,73¢ 5,92(
Foreign currency derivativ — 4,74¢
Non-recourse notes payal 30,00( 30,00(
Stockholder equity:

Preferred stock, $0.001 par value; shares autltb— 5,000; no shares outstandi — —

Common stock, $0.01 par value; shares authorizeéb;800; shares issued and outstanding — 59,092

2013 and 50,893 in 20! 591 50¢

Additional paic-in capital 420,98t 391,61:
Accumulated other comprehensive inca 4 27
Accumulated defici (422,709 (392,60))

Total stockholder (deficit) equity (1,12¢) (459

Total liabilities and stockholde’ equity $ 48,86¢ $ 57,43¢

See accompanying notes to consolidated financsdistents.
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Revenues
Royalty revenus

BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS
(In thousands, except per share amounts)

Collaborative and other research and develop!

Total revenue
Expenses
Research and developm
General and administrati\
Royalty
Restructuring
Total operating expens
Loss from operation
Interest and other incon
Interest expens

Gain (loss) on foreign currency derivati

Net loss

Basic and diluted net loss per common sl
Weighted average shares outstanc
Unrealized loss on available for sale investm:

Comprehensive los

See accompanying notes to consolidated financsgistents.
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Year Ended December 31

2013 2012 2011
$ 256 $ 3317 $ —
14,76¢  22,97¢ 19,64:
17,33, 26,29 19,64:
42,73( 51,46 57,24¢
5,22( 6,82¢ 11,98:
98 132 —

— 1,75¢ —
48,04¢ 60,18 69,23(
(30,71) (33,88  (49,58)
93 227 417
4,779 (4666 (3,779
5,29¢ (749 (4,000
(30,109  (39,08) (56,949
$ (059 $ (0.79 $ (1.2
55,21¢ 49,47 45714
$ (29 $ (13 $ (69
$(30,13) $(39,09) $(57,019)
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BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands, except per share amounts)

Operating activities:
Net loss
Adjustments to reconcile net loss to net cash usegerating activities
Depreciation, amortization, and impairm
Gain on disposal of furniture and equipm
Stocl-based compensation expel
Amortization of debt issuance co:
Change in fair value of foreign currency derival
Changes in operating assets and liabilit
Receivables from collaboratio
Inventory
Prepaid expenses and other as
Deferred collaboration expen
Accounts payable and accrued expel
Deferred collaboration reven
Net cash used in operating activities:
Investing activities:
Acquisition of furniture and equipme
Proceeds from sale furniture and equipn
Change in restricted ca
Purchases of investmer
Sales and maturities of investme

Net cash (used in) provided by investing activities
Financing activities:

Sale of common stock, n

Exercise of stock optior

Employee stock purchase plan st

Purchases of treasury stc

Issuance of nc-recourse notes payable, |

Receipt (payment) of foreign currency derivativiiateral

Net cash provided by financing activities
Increase in cash and cash equival
Cash and cash equivalents at beginning of

Cash and cash equivalents at end of ye:i

See accompanying notes to consolidated financsistents.
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Year Ended December 31

2013 2012 2011
$(30,10§ $(39,08)  $(56,949)
304 62¢ 88¢

(47) — —
4,36¢ 4,167 4,77:
43¢ 43¢ 35€
(5,294) 74¢ 4,00
2,447 1,26¢ 24,39¢
— 263 63E
(620) (629) 62€
5,13¢ 2,301 1,30¢
(2,049) 2,066 (10,732
(1,109 (9,579 (1,559
(26,530  (37,39) (32,25
(30) (119) (55)

50 — —

157 317 —
(23,97)  (16,15) (45,500
20,33(  40,83: 56,87
(3,467) 24,88 11,31¢
23,63t 17,80¢ 1,027
1,33¢ 534 27¢
124 321 30C
— — (612)
— — 25,69:
5,18( (1,700 (3,480
30,27 16,96( 23,75
272 4,44 2,827
20,89: 16,44+ 13,62:
$21,16. $20,89 $ 16,44
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BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(In thousands, except per share amounts)

Balance at December 31, 201

Net loss

Other comprehensive lo

Exercise of stock options, 184 shares,
Employee stock purchase plan sales, 94 st
Issuance of common stock, 437 shares
Purchases of treasury stock, 12 sh
Stocl-based compensation expel

Balance at December 31, 201

Net loss

Other comprehensive lo

Exercise of stock options, 348 shares,
Employee stock purchase plan sales, 110 share
Issuance of common stock, 4,774 shares
Stocl-based compensation expel

Balance at December 31, 201

Net loss

Other comprehensive lo

Exercise of stock options, 563 shares,
Employee stock purchase plan sales, 89 share
Issuance of common stock, 7,547 shares
Stocl-based compensation expel

Balance at December 31, 201

Accumulated

Additional Other Total

Common Paid-In Comprehensive Accumulated Stockholder¢
Stock Capital (Loss) Income Deficit Equity (Deficit)
$ 45C $361,52( $ 10t $ (296,57) $ 65,50:
— — — (56,949 (56,949
— — (65) — (69)

2 27¢€ — — 27¢

1 29¢ — — 30C

4 1,027 — — 1,027

— (61) — — (67)
— 4,772 — — 4,772
457 367,82¢ 4C (353,52() 14,80¢
— — — (39,087 (39,087
— — (23) — (¢K)

3 53€ — — 53¢

1 32C — — 321

48 18,75¢ — — 18,801

— 4,161 — — 4,167
50¢ 391,61 27 (392,60)) (454)
- - - (30,109 (30,109
— — (23 — (23

6 1,32i — — 1,33¢

1 12Z — — 124

75 23,55¢ — — 23,63«

— 4,36¢ — — 4,36¢

$ 591 $420,98¢ $ 4 $ (422,709 $ (1,126

See accompanying notes to consolidated financsgistents.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

Note 1 — Significant Accounting Policies
The Company

BioCryst Pharmaceuticals, Inc. (the “Company”) lsietechnology company that designs, optimizesdmalops novel drugs that block
key enzymes involved in the pathogenesis of disedd®e Company focuses on rare and infectious stseia which unmet medical needs exis
and that are aligned with its capabilities and etspe The Company was incorporated in DelawarEi®6 and its headquarters is located in
Durham, North Carolina. The Company integrateddibeiplines of biology, crystallography, medicirdlemistry and computer modeling to
discover and develop small molecule pharmaceuttbatgigh the process known as structure-guided degign. BioCryst has incurred losses
and negative cash flows from operations since itaep

In the fourth quarter of 2012, the Company impletadra restructuring plan to significantly redusedbst structure. Based on its current
operating plans, the Company expects it has sefftdiquidity, with its existing cash and investrtenf $40,788, to continue its planned
operations into the first quarter of 2015. The Camps liquidity needs, and ability to address thoeeds, will largely be determined by the
success of its product candidates and key developamal regulatory events in the future. In ordezdatinue its operations substantially
beyond the first quarter of 2015 it will need tb) §uccessfully secure or increase U.S. Governfoeding of its programs; (2) out-license
rights to certain of its product candidates, punsti@a which the Company would receive cash miles$oi(3) raise additional capital through
equity or debt financings or from other source};ofgtain product candidate regulatory approvaldctwivould generate revenue and cash fl
(5) reduce spending on one or more research arelgfeaent programs; and/or (6) restructure operatidhe Company will continue to incur
operating losses and negative cash flows untilmegs reach a level sufficient to support ongoingrations.

Basis of Presentation

Beginning in March 2011, the consolidated finanstatements include the accounts of the Companytemdholly-owned subsidiary,
JPR Royalty Sub LLC (“Royalty Sub”Royalty Sub was formed in connection with a $30,008ncing transaction the Company complete:
March 9, 2011. See Note 3, Royalty Monetization adurther description of this transaction. Altercompany transactions and balances havi
been eliminated.

The Company’s consolidated financial statement® limeen prepared in accordance with accountingipt@scgenerally accepted in the
United States. Such consolidated financial statésneflect all adjustments that are, in managemeginion, necessary to present fairly, in all
material respects, the Company’s consolidated iimhuposition, results of operations, and cash #onhhere were no adjustments other than
normal recurring adjustments.

Cash and Cash Equivalents

The Company generally considers cash equivaleris &l cash held in commercial checking accountsey market accounts or
investments in debt instruments with maturitieshoée months or less at the time of purchase. &hgiog value of cash and cash equivalents
approximates fair value due to the short-term matdithese items.

Restricted Cash

Restricted cash as of December 31, 2013 includg8 @300 as of December 31, 2012) that the Comjsargquired to maintain in an
interest bearing money market account to serveleteral for a corporate credit card program. Tdmeaining $1 and $8 in restricted cash for
December 31, 2013 and December 31, 2012 respsctilake to royalty receipts paid by Shionogi & Ctd. (“Shionogi”) designated for
interest on the PhaRMA Notes (see Note 3).

Investments

The Company invests in high credit qualityestments in accordance with its investment golichich is designed to minimize the
possibility of loss. The objective of the Companiyigestment policy is to ensure the safety andgiedion of invested funds, as well as
maintaining liquidity sufficient to meet cash flawgquirements. The Company places its excess cdbtigh credit quality financial
institutions, commercial companies, and governrageincies in order to limit the amount of its crediposure. In accordance with its policy,
the Company is able to invest in marketable detir$ges that may consist of U.S. Government angegament agency securities, money
market and mutual fund investments, municipal asrgparate notes and bonds, commercial paper antl @sswrtgage-backed securities,
among others. The Company’s investment policy regtit to purchase high-quality marketable seasgitwith a maximum individual maturity
of three years and requires an average portfolimrity of no more than 18 months. Some of the séearthe Company invests in may have
market risk. This means that a change in prevaititgyest rates may cause the principal amourtiefrivestment to fluctuate. To minimize t
risk, the Company schedules its investments witturitees that coincide with expected cash flow regelus avoiding the need to redeem an
investment prior to its maturity date. Accordingliye Company does not believe it has a materiad®x to interest rate risk arising from



investments. Generally, the Company’s investmemrgsat collateralized. The Company has not real@edsignificant losses from its
investments.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

The Company classifies all of its investments aslalile-for-sale. Unrealized gains and losses sastments are recognized in
comprehensive loss, unless an unrealized losssidered to be other than temporary, in which tiaseinrealized loss is charged to
operations. The Company periodically reviews itestments for other than temporary declines invaiue below cost basis and whenever
events or changes in circumstances indicate tieatdtrying amount of an asset may not be recowerdble Company believes the individual
unrealized losses represent temporary declinesaplimesulting from interest rate changes. Redligains and losses are reflected in interest
and other income in the Consolidated Statemen@oaiprehensive Loss and are determined using ttoffisgdentification method with
transactions recorded on a settlement date basisstiments with original maturities at date of page beyond three months and which matur
at or less than 12 months from the balance sheéetada classified as current. Investments with auritg beyond 12 months from the balance
sheet date are classified as long-term. At Dece®bgP013, the Company believes that the costis @fivestments are recoverable in all
material respects.

The following tables summarize the fair value af @ompany’s investments by type. The estimated/édire of the Company’s fixed
income investments are classified as Level 2 ifdfrevalue hierarchy as defined in U.S. GAAP wititle exception of U.S. Treasury securities,
which are classified as Level 1. These valuatiorshased on observable direct and indirect inguiarily quoted prices of similar, but not
identical, instruments in active markets or qugigdes for identical or similar instruments in metikthat are not active. These fair values are
obtained from independent pricing services whidlizetLevel 2 inputs.

December 31, 201

Gross Gross
Amortized Accrued Unrealized Unrealized Estimated
Cost Interest Gains Losses Fair Value
Obligations of U.S. Government and its agencies $ 4,89¢ $ 1 $ 1 $ — $ 4,901
Corporate debt securitis 8,52¢ 47 2 1 8,57¢
Commercial pape 5,994 — 2 — 5,99¢
Total investment $ 19,42 $ 48 $ 5 $ 1 $ 19,47

December 31, 201

Gross Gross
Amortized Accrued Unrealized Unrealized Estimated
Cost Interest Gains Losses Fair Value
U.S. Treasury securities $ 99¢ $ 2 $ 2 $ — $ 1,00:
Obligations of U.S. Government and its agen 3,50¢ 6 2 — 3,51
Corporate debt securitis 4,03t 22 6 — 4,06:
Commercial pape 1,69t — 1 — 1,69¢
Municipal obligations 5,541 27 16 — 5,58¢
Total investment $ 15,77¢ $ 57 $ 27 $ — $ 15,85¢

The following table summarizes the scheduled migtdior the Company’s investments at December 3132ihd 2012.

2013 2012
Maturing in one year or less $16,89: $14,70¢
Maturing after one year through two ye 2,582 1,151
Maturing after two year — —
Total investment $19,47: $15,85¢
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

Receivable:

Receivables are recorded for amounts due to thep@oynrelated to reimbursable research and develoipoosts from the U.S.
Department of Health and Human Services or royaitgivables from Shionogi & Co. Ltd. These recelealare evaluated to determine if any
reserve or allowance should be established atrepahiting date. At December 31, 2013 and 2012 tgany had the following receivables.

December 31, 201

Billed Unbilled Total
U.S. Department of Health and Human Services $ 90 $1,57: $1,66:
Shionogi & Co. Ltd. 452 — 452
Total receivable $542 $1,57¢ $2,11¢

December 31, 201

Billed Unbilled Total
U.S. Department of Health and Human Services $15C $3,88¢ $4,03¢
Shionogi & Co. Ltd. 524 — 524
Total receivable $674 $3,88¢ $4,56:

Monthly invoices are submitted to the U.S. Departhwd Health and Human Services related to reindhlesresearch and development
costs. The Company is also entitled to monthly beirmement of indirect costs based on rates stgualiiatthe underlying contract. The
Company’s calculations of its indirect cost rates subject to audit by the federal government.

Inventory

At December 31, 2013 and 2012, the Company’s imrgraonsisted of peramivir finished goods inventang supplies for the
manufacture of peramivir. Inventory is stated atlthwer of cost, determined under the first-irsthiout (“FIFO”) method, or market. The
Company expenses costs related to the productioventories as research and development expemsles period incurred until such time it
is believed that future economic benefit is expéttebe recognized, which generally is reliant upseeipt of regulatory approval. Upon
regulatory approval, the Company will capitalizésequent costs related to the production of invéego

During 2012, in connection with the terminationtied peramivir Phase 3 301 clinical trial, the Compédecided to fully reserve its
supplies inventory for the manufacture of peramivir

The Company’s inventory consisted of the following:

As of December 31

2013 2012
Supplies $ 268 $ 268
Finished good 3,98( 3,98(
Reserve for finished goods and supp (4,249 (4,249
Net inventories $ — $ —

Furniture and Equipment

Furniture and equipment are recorded at cost. Reiien is computed using the straight-line methaith estimated useful lives of five
and seven years. Laboratory equipment, office eqgeif, and software are depreciated over a lifévefyfears. Furniture and fixtures are
depreciated over a life of seven years. Leasehoidavements are amortized over their estimatedulibeés or the remaining lease term,
whichever is less.

In accordance with generally accepted accountimiples, the Company periodically reviews its fiture and equipment for impairme
when events or changes in circumstances indicatahe carrying amount of such assets may notdmsezable. Determination of
recoverability is based on an estimate of undistmlifuture cash flows resulting from the use ofdahset and its eventual disposition. In the
event that such cash flows are not expected taffieient to recover the carrying amount of theedssthe assets are written down to their
estimated fair values. Furniture and equipmenttdibposed of are reported at the lower of carrgimgunt or fair value less cost to sell.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

Patents and Licenses

The Company seeks patent protection on all intgrii@lveloped processes and products. All pateateélcosts are expensed to researcl
development expenses when incurred as recoveyatiilguch expenditures is uncertain.

Accrued Expenses

The Company generally enters into contractual agesgs with third-party vendors who provide reseamt development,
manufacturing, and other services in the ordinayrse of business. Some of these contracts arectubjmilestone-based invoicing and
services are completed over an extended periddchef The Company records liabilities under thesgre@tual commitments when it
determines an obligation has been incurred, regssdif the timing of the invoice. This process lags reviewing open contracts and purchas
orders, communicating with applicable Company pemsbto identify services that have been perforordis behalf and estimating the level
of service performed and the associated cost iaduor the service when the Company has not yet e®iced or otherwise notified of actt
cost. The majority of service providers invoice @@mpany monthly in arrears for services perforniégst Company makes estimates of
accrued expenses as of each balance sheet d&dimancial statements based on the facts androstances. The Company periodically
confirms the accuracy of its estimates with theiserproviders and makes adjustments if necesExgmples of estimated accrued expenses
include:

» fees paid to Clinical Research Organizatic* CRO¢") in connection with preclinical and toxicology stesliand clinical trials
» fees paid to investigative sites in connection withical trials;
» fees paid to contract manufacturers in connectith thie production of our raw materials, drug sahse and drug products; a

» professional fees

The Company bases its expenses related to climiakd on its estimates of the services receivatiedforts expended pursuant to
contracts with multiple research institutions ahdical research organizations that conduct andagarclinical trials on the Company’s behalf.
The financial terms of these agreements are sutgewgotiation, vary from contract to contract amaly result in uneven payment flows.
Payments under some of these contracts depenatimmsauch as the successful enrollment of patemisthe completion of clinical trial
milestones. In accruing service fees, the Compatignates the time period over which services wéllgerformed and the level of effort
expended in each period. If the actual timing ef plerformance of services or the level of efforiemfrom the estimate, the Company will
adjust the accrual accordingly. Accrued expenses Becember 31, 2013 and 2012 included $2,2106&n&i73, respectively, of research and
development costs.

Income Taxes

The liability method is used in the Company’s agtting for income taxes. Under this method, defeteedassets and liabilities are
determined based on differences between finanggirting and tax bases of assets and liabilitielsaa@ measured using the enacted tax rates
and laws that are expected to be in effect whenliffierences are expected to reverse.

Accumulated Other Comprehensive (Loss) Income

Accumulated other comprehensive (loss) income isesed of unrealized gains and losses on invegsvamilable-for-sale and is
disclosed as a separate component of stockholdgusty.

Revenue Recognition

The Company recognizes revenues from collaboratikother research and development arrangemenizrasidct sales. Revenue is
realized or realizable and earned when all of tiewing criteria are met: (i) persuasive evidenf@an arrangement exists; (ii) delivery has
occurred or services have been rendered; (iiisdlier’s price to the buyer is fixed or determirgland (iv) collectability is reasonably assured

Collaborative and Other Research and Developmerdagements and Royalties

Revenue from license fees, royalty paymesuent payments, and research and developmenarfe@scognized as revenue when the
earnings process is complete and the Company hasther continuing performance obligations or @@mpany has completed the
performance obligations under the terms of theexgemnt. Fees received under licensing agreemeritaréhaelated to future performance are
deferred and recognized over an estimated peritetrdaned by management based on the terms of tieemgnt and the products licensed. In
the event a license agreement contains multipieetebles, the Company evaluates whether the daldles are separate or combined units of
accounting. Revisions to revenue or profit estimai® a result of changes in the estimated revesnigdpare recognized prospectively.
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Under certain of our license agreements, the Cognpegeives royalty payments based upon our lice\sext sales of covered products.
The Company recognizes royalty revenues when itelably estimate such amounts and collectabidityeasonably assured.

Royalty revenue paid by Shionogi on their prodad¢s is subject to returns. Prior to the third tgranf 2012, the Company did not have
sufficient historical experience to reasonablyreate product returns and therefore could not redslgniecord the underlying revenue. As of
the end of the second quarter of 2012, the Comgaferred recognition of all RAPIACTAroyalty revenue from Shionogi sales in 2011 and
the first six months of 2012. During the third geearof 2012, and after the completion of the 20@12flu season in Japan, the Company
obtained sufficient historical information to reaably estimate product returns and recognized tpyalenue of $2,848, net of an allowance
for estimated returns. During the fourth quartee@12, the Company recognized royalty revenue 69$#for a total of $3,317 in 2012.

Reimbursements received for direct out-of-pock@eases related to research and development cestsarded as revenue in the
Consolidated Statements of Comprehensive Lossrrithe as a reduction in expenses. Event paymeateeognized as revenue upon the
achievement of specified events if (1) the evestisstantive in nature and the achievement of\thatevas not reasonably assured at the
inception of the agreement and (2) the fees arerafumdable and non-creditable. Any event paymeatsived prior to satisfying these criteria
are recorded as deferred revenue. Under the Corgpamytracts with BARDA/HHS and NIAID/HHS, revenigerecognized as reimbursable
direct and indirect costs are incurred.

Product Sales

Sales are recognized when there is persuasiveregdbat an arrangement exists, title has padsegyrice was fixed and determinable,
and collectability is reasonably assured. Prodaletssare recognized net of estimated allowancespdits, sales returns, chargebacks and
rebates. Product sales recognized during 2010 magrsubject to a contractual right of return.

The Company recorded the following revenues foryers ended December 31:

2013 2012 2011
Royalty revenue $ 2,56 $ 3,311 $ —
Collaborative and other research and developme&ehres
U.S. Department of Health and Human Serv 13,58¢ 14,02¢ 17,09¢
Shionogi (Japar 1,18¢ 1,18¢ 1,181
Mundipharma (United Kingdorn — 7,76¢ 1,27
Grants (United State: — — 86
Total collaborative and other research and devetopmevenue 14,76¢ 22,97¢ 19,64:
Total revenue $17,33: $26,29: $19,64:

Research and Development Expenses

The Company’s research and development costs argadhto expense when incurred. Research and ¢ewetd expenses include all
direct and indirect development costs related ¢odiévelopment of the Compasyportfolio of product candidates. Advance paymémtgoods
or services that will be used or rendered for fitesearch and development activities are defamdctapitalized. Such amounts are recogi
as expense when the related goods are delivertbe oelated services are performed. Research aradogenent expenses include, among o
items, personnel costs, including salaries andfiispmanufacturing costs, clinical, regulatorydanxicology services performed by CROs,
materials and supplies, and overhead allocationsisting of various administrative and facilitiedated costs. Most of the Company’s
manufacturing and clinical and preclinical studies performed by third-party CROs. Costs for stsigherformed by CROs are accrued by the
Company over the service periods specified in trgracts and estimates are adjusted, if requiresgdbupon the Company’s on-going review
of the level of services actually performed.

Additionally, the Company has license agreements third parties, such as Albert Einstein Colle§®ledicine of Yeshiva University
(“AECOM™), Industrial Research, Ltd. (“IRL"), andhé University of Alabama at Birmingham (“UAB”), wdti require fees related to
sublicense agreements or maintenance fees. The&@gnegpenses sublicense payments as incurred uhésare related to revenues that
have been deferred, in which case the expenseefared and recognized over the related reveraggrition period. The Company expenses
maintenance payments as incurred.

Deferred collaboration expenses represent subdeepayments, paid to the Company’s academic partiem receipt of consideration
from various commercial partners, and other comaiitn paid to our academic partners for modifimatio existing license agreements. These
deferred expenses would not have been incurredutitteceipt of such payments or modifications fithkn Company’s commercial partners
and are being expensed in proportion to the rel@eenue being recognized. The Company believéghisaaccounting treatment
appropriately matches expenses with the assodiatethue
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Stock-Based Compensation

All share-based payments, including grants of stiation awards and restricted stock awards, agrezed in the Company’s
Consolidated Statements of Comprehensive Loss lmas#tkir fair values. The fair value of stock optiawards is estimated using the Black-
Scholes option pricing model. The fair value otrieted stock awards is based on the grant datenggrice of the common stock. Stolsése!
compensation cost is recognized as expense oaighdtline basis over the requisite service pedbthe award.

Interest Expense and Deferred Financing Costs

Interest expense for the years ended Decembe033B,&nhd 2012 was $4,778 and $4,666, respectivetyrelates to the issuance of the
PhaRMA Notes. Costs directly associated with teaasce of the PhaRMA Notes have been capitalizécdenincluded in other non-current
assets on the Consolidated Balance Sheets. Thetseare being amortized to interest expense oedetin of the PhaRMA Notes using the
effective interest rate method. Amortization ofateéd financing costs included in interest expdaséhe years ended December 31, 2013 anc
2012 was $439, respectively.

Currency Hedge Agreement

In connection with the issuance by Royalty SuthefPhaRMA Notes, the Company entered into a Cuyrelecige Agreement to hedge
certain risks associated with changes in the vafuke Japanese yen relative to the U.S. dollag. Carrency Hedge Agreement does not
qualify for hedge accounting treatment; therefoeekrto market adjustments are recognized in thegamy's Consolidated Statements of
Comprehensive Loss. Cumulative mark to market adieists for the years ended December 31, 2013 ah?i r2Bulted in a gain of $5,294 and
a loss of $749, respectively. Mark to market adesits are determined by a third party pricing med&th uses quoted prices in markets that
are not actively traded and for which significamttts are observable directly or indirectly, reprégigg Level 2 in the fair value hierarchy as
defined by generally accepted accounting principlég® Company is also required to post collateralannection with the mark to market
adjustments based on defined thresholds. As ofiDkee 31, 2013, no hedge collateral was posted uhdeagreement. As of December 31,
2012, $5,180 of hedge collateral was posted.

Restructuring Activities

During the fourth quarter of 2012, the Company amoed a restructuring plan in response to sethiadks development programs.

The following table sets forth activity in the negituring liability for the years ended Decembey 2013, 2012 and 2011.

Employee Facilities
separatior
related
costs charges Total
Balance at December 31, 2010 $ 15¢ $ — $ 15¢
Accruals (158) — (159
Balance at December 31, 20 — — —
Accruals 1,662 97 1,75¢
Payment: (58) — (58
Balance at December 31, 20 1,60¢ 97 1,701
Accruals — (97) (97)
Payment: (1,609 — (1,609
Balance at December 31, 20 $ — $ — $ —

Net Loss Per Share

Net loss per share is based upon the weighted gezenamber of common shares outstanding duringehiegh Diluted loss per share is
equivalent to basic net loss per share for allqusripresented herein because common equivalemssinam unexercised stock options,
outstanding warrants, and common shares expecteg issued under the Company’s employee stock psecplan were anti-dilutive. The
calculation of diluted earnings per share for tharg ended December 31, 2013, 2012, and 2011 dbexhude 2,109, 1,026 and 1,003
respectively, of potential common shares, as ithgiact would be anti-dilutive.

Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptethi@ United States (“U.S. GAAP”)
requires the Company to make estimates and assamgjitiat affect the amounts reported in the firelratatements. Actual results could dit



from those estimates.
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Concentration of Market Risk

The Company’s primary source of revenue that hashaerlying cash flow stream is the reimbursemépiecamivir and BCX4430
development expenses, which was earned under plesstixed-fee contract with BARDA/HHS and NIAIDHS, respectively. The Company
relies on BARDA/HHS and NIAID/HHS to reimburse poadinantly all of the development costs for its peirdar and BCX4430 programs.
Accordingly, reimbursement of these expenses reptes significant portion of the Company’s colletiive and other research and
development revenues. The completion or terminaifdhese programs/collaborations could negatiiralyact the Company’s future
Consolidated Statements of Comprehensive Loss ast Elows. In addition, the Company also recogniagalty revenue from the net sales
of RAPIACTA,; however, the underlying cash flow frahese royalty payments goes directly to pay ther@st, and then the principal, on the
Company'’s non-recourse notes payable. Paymentadhtarest and the ultimate repayment of prinogfahese notes will be entirely funded by
future royalty payments derived from net sales APRACTA. The Company’s drug development activittge performed by a limited group of
third party vendors. If any of these vendors werahle to perform their services, this could sigmifitly impact the Company’s ability to
complete its drug development activities.

Credit Risk

Cash equivalents and investments are financialumsnts which potentially subject the Company tocemtration of risk to the extent
recorded on the Consolidated Balance Sheets. Thgp&uy deposits excess cash with major financiditin®ns in the United States. Balant
may exceed the amount of insurance provided on depbsits. The Company believes it has establigh@&tlines for investment of its excess
cash relative to diversification and maturitiest ttmaintain safety and liquidity. To minimize thep@sure due to adverse shifts in interest rates
the Company maintains a portfolio of investmentthwin average maturity of approximately 24 monthiess. This majority of the Compaisy’
receivables are due from the U.S. Government, fockvthere is no assumed credit risk.

Note 2 — Furniture and Equipment
Furniture and equipment consisted of the followandecember 31:

2013 2012
Furniture and fixtures $ 60C $ 59€
Office equipmen 1,26¢ 1,48¢
Software 1,44¢ 1,421
Laboratory equipmer 5,721 6,05(
Leased equipmel 63 63
Leasehold improvemen 5,31¢ 5,31¢

14,41+ 14,93:
Less accumulated depreciation and amortize (14,109 (14,349
Furniture and equipment, n $ 30€ $ 58:

Depreciation and amortization expense for the yeaded December 31, 2013, 2012 and 2011 was $808,4hd $886, respectively.

Note 3— Royalty Monetization
Overview

On March 9, 2011, the Company completed a $30,B@M¢ing transaction to monetize certain futureattyyand milestone payments
under the Shionogi Agreement, pursuant to whiclo®gi licensed from the Company the rights to maR&PIACTA in Japan and, if
approved for commercial sale, Taiwan. The Compauggived net proceeds of $22,691 from the trangaefiier transaction costs of $4,309
the establishment of a $3,000 interest reserveustdry Royalty Sub, available to help cover intestmrtfalls in the future. All of the interest
reserve account has been fully utilized throughpayt of the September 2012 interest payment. A3ecbmber 31, 2013, approximately
$2,356 of interest due at September 1, 2013 wag@ars.

As part of the transaction, the Company enteremarpurchase and sale agreement dated as of Ma2€i ® with Royalty Sub, whereby
the Company transferred to Royalty Sub, among dttiegs, (i) its rights to receive certain royadtyd milestone payments from Shionogi
arising under the Shionogi Agreement, and (ii)rigat to receive payments under a Japanese yerdlks tbreign currency hedge arrangen
(as further described below, the “Currency HedgeeAment”) put into place by the Company in conmectiith the transaction. Royalty
payments will be paid by Shionogi in Japanese yehmailestone payments will paid in U.S. dollarseT®ompany’s collaboration with
Shionogi was not impacted as a result of this &asn.

49



Table of Contents

BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

Non-Recourse Notes Payable

On March 9, 2011, Royalty Sub completed a privédegment to institutional investors of $30,000 giyeegate principal amount of its
PhaRMA Senior Secured 14.0% Notes due 2020 (thaRRtA Notes”). The PhaRMA Notes were issued by Rigyalb under an Indenture,
dated as of March 9, 2011 (the “Indenture”), by Aetlveen Royalty Sub and U.S. Bank National Assimtiaas Trustee. Principal and interest
on the PhaRMA Notes issued are payable from, amdegured by, the rights to royalty and milestamgngents under the Shionogi Agreement
transferred by the Company to Royalty Sub and paysn& any, made to Royalty Sub under the Curranegige Agreement. The PhaRMA
Notes bear interest at 14% per annum, payable #niuarrears on September 1st of each year“Payment Date”). The Company remains
entitled to receive any royalties and milestonenpats related to sales of peramivir by Shionodofeing repayment of the PhaRMA Notes.

Royalty Sub’s obligations to pay principal and et on the PhaRMA Notes are obligations solelRayalty Sub and are without
recourse to any other person, including the Compaxgept to the extent of the Company’s pledgésoéduity interests in Royalty Sub in
support of the PhaRMA Notes. The Company may, bt obligated to, make capital contributions tapital account that may be used to
redeem, or on up to one occasion pay any intehestfall on, the PhaRMA Notes.

In September 2013, Royalty Sub paid $1,844 of @sieon the PhaRMA Notes from royalty payments rexbfrom RAPIACTA® sales
from the preceding four calendar quarters. Thigymyt resulted in an obligation shortfall of approately $2,356 associated with accrued
interest due September 3, 2013. As stipulated uthéePhaRMA Notes Indenture, if the amount avaddbl payment on any Payment Date is
insufficient to pay all of the interest due on aiant Date, the shortfall in interest will accragéerest at the interest rate applicable to the
PhaRMA Notes compounded annually. Accordingly, canaing in September 2013, the Company began accint@rest at 14% per annum
on the interest shortfall of $2,356. Under the teohthe Indenture, Royalty Sub’s inability to gl full amount of interest payable in
September 2013 did not constitute an event of dtefiader the PhaRMA Notes unless the shortfalls pitierest thereon, is not satisfied on the
next succeeding Payment Date for the PhaRMA Netbih is September 1, 2014.

The Indenture does not contain any financial com&na he Indenture includes customary representafod warranties of Royalty Sub,
affirmative and negative covenants of Royalty StNents of Default and related remedies, and pronssregarding the duties of the Trustee,
indemnification of the Trustee, and other mattgpscil for indentures used in structured financiogthis type.

As of December 31, 2013, the aggregate fair vafubeoPhaRMA Notes approximates its carrying valti#30,000. The estimated fair
value of the PhaRMA Notes is classified as Levil the fair value hierarchy as defined in U.S. GAAP

Beginning on March 9, 2012, the PhaRMA Notes becedeemable by Royalty Sub. Accordingly, the PhaRNBes will be
redeemable at the option of Royalty Sub at any titree redemption price equal to the percentagkeobuitstanding principal balance of the
PhaRMA Notes being redeemed specified below foptr@d in which the redemption occurs, plus actrared unpaid interest through the
redemption date on the PhaRMA Notes being redeemed.

Redemptior
Payment Dates (Between Indicated Date Percentage
From and including March 9, 2013 to and includingrivth 8, 2014 103.5%
From and including March 9, 2014 and therez 100.(%

Foreign Currency Hedg

In connection with the issuance by Royalty SuthefPhaRMA Notes, the Company entered into a Cuyrelecige Agreement to hedge
certain risks associated with changes in the valdbe Japanese yen relative to the U.S. dolladddthe Currency Hedge Agreement, the
Company has the right to purchase dollars and/ealkt a rate of 100 yen per dollar for which tlerPany may be required to pay a premium
in each year from 2014 through 2020, provided theréhcy Hedge Agreement remains in effect. A payroéf1,950 will be required if, on
May 18 of the relevant year, the U.S. dollar is tedrO0 yen or less as determined in accordancethatiCurrency Hedge Agreement.

The Currency Hedge Agreement does not fyuali hedge accounting treatment; therefore mannarket adjustments are recognized in
the Company’s Consolidated Statement of Compretensiss. Cumulative mark to market adjustmentib32and 2012 resulted in a gain of
$5,294 and a loss of $749, respectively. The Compaalso required to post collateral in connectioth the mark to market adjustments be
on defined thresholds. As of December 31, 2013281, $0 and $5,180 respectively, were posted uhd@eCurrency Hedge Agreement. The
Company will not be required at any time to postateral exceeding the maximum premium paymentsargimg payable under the Currency
Hedge Agreement. Subject to certain obligationgbmpany has in connection with the PhaRMA Notes,Gompany has the right to
terminate the Currency Hedge Agreement with resfgettte 2016 through 2020 period by giving notcéhe counterparty prior to May 18,
2014 and payment of a $1,950 termination fee.df@ompany terminates the hedge agreement withaetpeurrency hedges for 2016 thro
2020, the maximum obligation under the currencygleed $5,850, including the $1,950 termination fethe Company lets the terminati



right lapse, the maximum amount of hedge collatim@lCompany would be required to post is $13,650.
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Note 4 — Lease Obligations and Other Contingencies
The Company has the following minimum payments uogerating lease obligations that existed at Déxar31, 2013:

2014 $1,04¢
2015 367
Total minimum payment $1,41¢

The obligations in the preceding table are prirgaglated to the Company’s leases for buildingBiimingham, Alabama and Durham,
North Carolina. The lease for the building in Aladmexpires June 30, 2015 and has an option to raneadditional five years at the curn
market rate on the date of termination. The leaséhie building in Durham, North Carolina expiresd@mber 31, 2014. Rent expense for
operating leases was $526, $629, and $714 in 2012, and 2011, respectively.

Note 5 — Stockholders’ Equity

In June 2011, the Company entered into an At Mdetance Sales Agreement (the “ATM Agreement’hwitcNicoll, Lewis & Vlak
(“MLV") pursuant to which the Company may issue amdl $70,000 in shares of its common stock atezurmarket prices under a Form S-3
registration statement with MLV acting as the salgent. Subject to the terms and conditions oAfhil Agreement, MLV will use
commercially reasonable efforts to sell the Comfmogmmon stock from time to time, based upon then@any’s instruction, including any
price, time or size limits or other customary pagsens or conditions the Company may impose. Thegaom will pay MLV an aggregate
commission rate of 2% of the gross proceeds o$#ies price per share of any common stock soldruhdeATM Agreement depending on |
number of shares sold. On June 28, 2011, the Coyrijplad a Registration Statement on Form S-3, whiebame effective on July 13, 2011,
for the issuance and sale of up to $70,000 of gaquibther securities. During 2012, the Company sl aggregate of 4,516 shares of commo
stock at an average per share price of $4.08 pursodhe ATM Agreement for net proceeds of $17,8D8ring 2013, the Company sold an
aggregate of 2,883 shares of common stock at aage@er share price of $1.85 pursuant to the Ageee for net proceeds of $5,218.

In August 2013, the Company completed a publicrofégof 4,600 shares of its common stock at a pofc®4.40 per share, which
included the underwriters’ over-allotment allocatimf an additional 600 shares. Net proceeds weseapnately $18,500 after deducting
underwriting discounts and offering expenses.

On March 15, 2012, the Company issued 193 shanesstsfcted common stock in lieu of a cash payneeimployees as payment for
their annual incentive award earned in 2011. Thaber of shares issued was based on the total w&the annual incentive earned in 2011 of
$1,542, less $535 in withholding taxes paid in aashthe employees’ behalf, divided by the closingnmon stock price on March 15, 2012 of
$5.23 per share.

Note 6 — Stock-Based Compensation
Stock Incentive Plan

As of December 31, 2013, the Company had two sbhaded employee compensation plans, the Stock imed?tian (“Incentive Plan”)
and the Employee Stock Purchase Plan (“ESPP”), Wwhtbh were amended and restated in March 201Zapptbved by the Company’s
stockholders in May 2012. During 2007, the Compimayle an inducement grant outside of the Incentiae d ESPP to recruit a new
employee to a key position within the Company. Btbased compensation expense of $4,368 ($4,258ehse related to the Incentive Plan,
$115 of expense related to the ESPP) was recogdinméng 2013, while $4,167 ($4,010 of expense eelad the Incentive Plan, $157 of
expense related to the ESPP) was recognized d2@itg, and $4,772 ($4,589 of expense related tintentive Plan, $146 of expense related
to the ESPP and $37 of expense related to the émaeist grant) was recognized during 2011.

The Company grants stock option awardsrastlicted stock awards to its employees, directord consultants under the Incentive Plan.
Under the Incentive Plan, stock option awards aaetgd with an exercise price equal to the markeef the Company’s stock at the date of
grant. Prior to March 1, 2011, stock option awaydmted to employees generally vest 25% after eae gnd monthly thereafter on a pro rata
basis over the next three years until fully vestidr four years. Commencing March 1, 2011, stquioo awards granted to employees
generally vest 25% each year until fully veste@mfour years. In January 2013, the Company maeeatien grants of stock option awards anc
restricted stock. These awards vest 50% each yehfully vested after two years. In August 2013 Company issued 1,032 performance-
based stock options. These awards vest upon sfigicesspletion of specific development mileston&s.of December 31, 2013 and based or
the information available at that time, it is nonsidered probable that any of the specific devaknt milestones will be met and, accordingly
no compensation expense has been recognized fonspinder this performance based grant awardk®iptton awards granted to non-
employee directors of the Company generally vesithip over one year. All stock option awards hawetractual terms of 5 to 10 years. The
vesting exercise provisions of all awards grantedien the Incentive Plan are subject to acceleratiohe event of certain stockholdapprovec
transactions, or upon the occurrence of a changeritrol as defined in the Incentive Pl
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Related activity under the Incentive Plan is abofes:

Weighted
Average
Awards Options Exercise
Available Outstanding Price
Balance at December 31, 2010 1,85¢ 6,80% $ 6.6¢
Plan amendmet 1,60( — —
Restricted stock awards grani (217 — —
Restricted stock awards cancel 8 — —
Stock option awards grant (1,830 1,83( 3.97
Stock option awards exercis — (2190 1.57
Stock option awards cancell 584 (589 5.9¢
Balance at December 31, 20 2,00¢ 7,85¢ 6.21
Plan amendmet 1,70( — —
Restricted stock awards grani (41%5) — —
Restricted stock awards cancel 86 — —
Stock option awards grant (1,617 1,615 4,68
Stock option awards exercis — (350) 1.5¢
Stock option awards cancell 1,052 (1,057) 6.2¢
Balance at December 31, 20 2,81¢ 8,07: 6.0¢
Restricted stock awards grani (310 — —
Restricted stock awards cancel 53 — —
Stock option awards grant (3,277) 3,271 3.0E
Stock option awards exercis — (56%) 2.3i
Stock option awards cancell 1,801 (1,800 7.22
Balance at December 31, 20 1,08 8,98¢ $ 4.9¢

For stock option awards granted under the IncerRlae during 2013, 2012 and 2011, the fair value @stimated on the date of grant
using a Black-Scholes option pricing model andasgumptions noted in the table below. The weightetdage grant date fair value of these
awards granted during 2013, 2012 and 2011 was $$3284, and $2.64, respectively. The fair valuthefstock option awards is amortized to
expense over the vesting periods using a straigatexpense attribution method. The following erpléons describe the assumptions used by
the Company to value the stock option awards gdasiteing 2013, 2012, and 2011. The expected lifmised on the average of the assumptic
that all outstanding stock option awards will bereised at full vesting and the assumption thabaistanding stock option awards will be
exercised at the midpoint of the current datel(éady vested) or at full vesting (if not yet vehtand the full contractual term. For 2011, the
expected volatility represents an average of th@iad volatility on the Company’s publicly tradegtmns, the volatility over the most recent
period corresponding with the expected life, arel@ompany’s long-term reversion volatility. For 204nd 2013, the expected volatility
represents the volatility over the most recentqeedorresponding with the expected life. The Congdeas assumed no expected dividend
yield, as dividends have never been paid to stodption holders and will not be for the foreseedokure. The weighted average -free
interest rate is the implied yield currently avaiaon zero-coupon government issues with a remgitrm equal to the expected term.

Weighted Average Assumptions for Stock Option Award Granted under the Incentive Plan

Expected Life 4.7 5.4 5.

Expected Volatility 84% 87% 80%
Expected Dividend Yiels 0.C% 0.C% 0.C%
Risk-Free Interest Ral 0.7% 0.9% 2.2%

The total intrinsic value of stock option awarderstsed under the Incentive Plan was $738 duririg 28877 during 2012, $374 and
during 2011. The intrinsic value represents thalfotoceeds (fair market value at the date of éserdess the exercise price, times the numbe
of stock option awards exercised) received bynalividuals who exercised stock option awards dutivggperiod.
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The following table summarizes, at December 313204 price range: (1) for stock option awards tanding under the Incentive Plan,
the number of stock option awards outstandingr theighted average remaining life and their weidtdagerage exercise price; and (2) for
stock option awards exercisable under the Plamtingber of stock option awards exercisable and theighted average exercise price:

Qutstanding Exercisable
Weighted Weighted Weighted
Average Average Average
Remaining Exercise Exercise
Range Number Life Price Number Price
$0to 3 2,52¢ 8.1 $ 1.5 80¢ $ 1.61
3to6 3,78¢ 7.€ 4.54 1,53¢ 3.9t
6to9 1,761 4.6 7.3t 1,522 7.4z
9to 12 55¢E 3.C 11.62 55¢E 11.62
12 to 15 35€ 2.4 12.5: 35€ 12.5:
1510 18 4 2.C 15.4¢ 4 15.4¢
$0to 18 8,98¢ 6.7 $ 4.9¢ 4,771 $ 6.2C

The weighted average remaining contractual lifsto€k option awards exercisable under the Incetlaa at December 31, 2013 was
4.9 years.

The aggregate intrinsic value of stock option awardtstanding and exercisable under the Incentae & December 31, 2013 was
$11,189. The aggregate intrinsic value represéetyalue (the period’s closing market price, l&égsexercise price, times the number of in-the
money stock option awards) that would have beegived by all stock option award holders under tieehtive Plan had they exercised their
stock option awards at the end of the year.

The total fair value of the stock option awardstgdsinder the Incentive Plan was $3,483 during 263373 during 2012, and $4,775
during 2011.

As of December 31, 2013, the number of stock opieards vested and expected to vest under thetlned?lan is 8,146. The weighted
average exercise price of these stock option awsi$5.11 and their weighted average remainingrectial life is 6.6 years.

The following table summarizes the changes in thaber and weighted-average grant-date fair valumofvested stock option awards
during 2013:

Non-Vested Weighted Average
Stock Option
Grant-Date Fair
Awards Value

Balance December 31, 2012 2,43¢ $ 3.1¢
Stock option awards grant 3,271 0.8C
Stock option awards vest (1,215 2.8i
Stock option awards forfeite (28¢) 2.0C
Balance December 31, 20 4,20¢ $ 1.5C

As of December 31, 2013, there was approximately4®tof total unrecognized compensation cost rélatenon-vested employee stock
option awards and restricted stock awards granggidoCompany. That cost is expected to be recedras follows: $2,609 in 2014, $1,446 in
2015, $580 in 2016, and $114 in 2017.

Employee Stock Purchase Plan

The Company has reserved a total of 975 sharesnofnon stock to be purchased under the ESPP, ohv@shares remain available
purchase at December 31, 2013. Eligible employemsanthorize up to 15% of their salary to purct@samon stock at the lower of 85% of
the beginning or 85% of the ending price duringraianth purchase intervals. No more than 3 shargshmaurchased by any one employee &
the six-month purchase dates and no employee nrahq@se stock having a fair market value at the cenmement date of $25 or more in any
one calendar year.

There were 89, 110 and 94 shares of common stackased under the ESPP in 2013, 2012, and 20Jkateely, at a weighted
average price per share of $1.39, $2.93, and $628pectively. Expense of $115, $157, and $146tadlto the ESPP was recognized during
2013, 2012, and 2011, respectively. Compensatiperese for shares purchased under the ESPP redateel purchase discount and “look-



back” option were determined using a Black-Scholgon pricing model. The weighted average grame dair values of shares granted
under the ESPP during 2013, 2012, and 2011, weB¥ $3$1.48, and $1.33, respectively.
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Note 7 — Income Taxes

The Company has incurred net losses since inceptidnconsequently, has not recorded any U.S.dédad state income tax expense o
benefit. The differences between the Company’stffe tax rate and the statutory tax rate in 2@03,2, and 2011 are as follows:

Income tax benefit at federal statutory rate (35%)
State and local income taxes net of federal taefite

Permanent item

Rate chang

Expiration of attribute carryforwarc
Research and development tax cre
Other

Change in valuation allowan

Income tax expens

2013 2012 2011

$(10,53Y)  $(13,679  $(19,93)
(839 (1,470) (2,502
73¢ 754 89C
1,89: 1,147 (2,500)
242 5,13¢ 2,88¢
(1,206) 82¢ (2,108
1,144 281 731
8,567 7,00z 22,53¢

$ — $ — $ —

The Company recognizes the impact of a tax positiats financial statements if it is more likelyan not that the position will be
sustained on audit based on the technical meritsegposition. The Company has concluded thatstamauncertain tax position pertaining tc
research and development credit carryforwards.ddmapany has established these credits based amiation and calculations it believes are
appropriate and the best estimate of the underlyiadit. Any changes to the Company’s unrecogniagdenefits are offset by an adjustment
to the valuation allowance and there would be ngeich on the Company’s financial statements. The [izoy does not expect its unrecognize

tax benefits to change significantly over the reXimonths.

A reconciliation of the beginning and ending amoeininrecognized tax benefits is as follows:

Balance at January 1

Additions to current year tax positio
Additions to tax positions of prior yes
Reductions for tax provisions of prior yei

Balance at December :

2013 2012
$— =
43—
241  —
$284  $—

Additionally, utilization of the Company’s net opding loss carryforwards could be subject to a tsuttigl annual limitation due to
ownership change limitations as described in Se@R? of the Internal Revenue Code and similaegiatvisions. The Company has
performed an analysis as of December 31, 2013hasdietermined that it has incurred changes inaloes defined under Section 382. These
ownership changes may limit the amount of net dpegdosses that can be utilized annually to offaire taxable income and tax.

Significant components of the Company’s deferredassets and liabilities are as follows:

Deferred tax asset
Net federal and state operating los
Research and development cre
Fixed asset
Reserve for inventorie
Deferred revenu
Stocl-based compensatic
Foreign currency derivativ
Other

Total deferred tax asse

Valuation allowanct

Total deferred tax liabilitie

Net deferred tax asse

2013 2012
$ 119,94( $ 108,49
37,34¢ 36,14:
1,11¢ 1,18¢
1,61% 1,65¢
2,151 2,64¢
5,28: 6,47¢
(207) 1,851
311 53¢
167,55¢ 158,98¢
(167,55 (158,989

$ —

$ —
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The majority of the Company’s deferred tax asseltst@ to net operating loss and research and dawelat carryforwards that can only
be realized if the Company is profitable in futperiods. It is uncertain whether the Company weitllize any tax benefit related to these
carryforwards. Accordingly, the Company has prodideull valuation allowance against the net defétiax assets due to uncertainties as to
their ultimate realization. The valuation allowawad remain at the full amount of the deferred &ssets until it is more likely than not that the
related tax benefits will be realized. The Compangluation allowance increased by $8,567 in 26Z3)02 in 2012, and $22,538 in 2011.

As of December 31, 2013, the Company had fedeedating loss carryforwards of $310,259, state dpegdoss carryforwards of
$332,818, and research and development creditfoangrds of $37,348, which will expire at varioustes from 2014 through 2033.

The Company’s federal and state operating losyftewvards include $4,474 of excess tax benefitateel to a deduction from the
exercise of stock options. The tax benefit of treesgductions has not been recognized in deferreddsats. If utilized, the benefits from these
deductions will be recorded as adjustments to it paid-in capital.

Tax years 2010-2012 remain open to examinatioméyrtajor taxing jurisdictions to which the Compasgubject. Additionally, years
prior to 2010 are also open to examination to thierg of loss and credit carryforwards from thosarg. The Company recognizes interest an
penalties accrued related to unrecognized tax bisr@sf components of its income tax provision. Hoevethere were no provisions or accruals
for interest and penalties in 2013, 2012, and 2011.

The American Taxpayer Relief Act of 2012 (the “Actllas signed into law on January 2, 2013. The étbactively restored several
expired business tax provisions, including the aese and development credit. Because a change lauweis accounted for in the period of
enactment, the retroactive effect of the Act onGloenpany’s research and development business cadjtforward has been recorded in 2017
for 2012 activities. The deferred tax asset rel&tegeneral business credits has also been adjis®.3 due to this retroactive treatment.

Note 8 — Employee 401(k) Plan

In January 1991, the Company adopted an employeement plan (“401(k) Plan”) under Section 401¢k}the Internal Revenue Code
covering all employees. Employee contributions paynade to the 401(k) Plan up to limits establighethe Internal Revenue Service.
Company matching contributions may be made atig@etion of the Board of Directors. The Companydmanatching contributions of $313,
$418, and $391, in 2013, 2012, and 2011, respéygtive

Note 9 — Collaborative and Other Research and Devghment Contracts

U.S. Department of Health and Human Services (“BARIHS"). In January 2007, the U.S. Department of Healthtdmehan Services
(“"BARDA/HHS”") awarded the Company a $102,661, fgear contract for the advanced development of pefafor the treatment of
influenza. During 2009, peramivir clinical developm shifted to focus on intravenous delivery aratteatment of hospitalized patients. To
support this focus, a September 2009 contract neadiibn was awarded to extend the intravenous.{Jiperamivir program by 12 months and
to increase funding by $77,191. On February 2412€1e Company announced that BARDA/HHS had awaitde&55,000 contract
modification, intended to fund completion of theaB& 3 development of i.v. peramivir for the treattvaf patients hospitalized with influenza.
This contract modification brings the total awarohi BARDA/HHS to $234,852 and provides funding tpgort the filing of a NDA to seek
regulatory approval for i.v. peramivir in the UIS8.December 2013, BioCryst submitted a NDA filirgg f.v. peramivir to the FDA seeking an
indication as the first i.v. neuraminidase inhibiépproved in the U.S. for the treatment of acuteomplicated influenza in adults.

National Institute of Allergy and Infectious Diseag“NIAID/HHS"). In September 2013, NIAID/HHS contracted with then@any for
the development of BCX4430 as a treatment for Miayhirus disease. NIAID/HHS, part of the Nationastitutes of Health, made an initial
award of $5.0 million to the Company. The totalding under this contract could be up to $22.0 onilliif all contract options are exercised by
NIAID/HHS, over a five year period. The goals oistiontract are to file IND applications for intemous i.v. and i.m. BCX4430 for tl
treatment of Marburg virus disease, and to condndhitial Phase 1 human clinical trial. The aggitegb22.0 million contract and option
funding supports the appropriate IND-enabling paogrand the initial clinical trial. As of Decembek, 2013, a total of $7.5 million has been
awarded under exercised options within the contB€X4430 is the lead compound in the Company’s B3#search program.

The contracts with BARDA/HHS and NIAID/HHS are cgitis-fixed-fee contracts. That is, the Compangnsitled to receive
reimbursement for all costs incurred in accordamitle the contracts provisions that are relatechtodevelopment of peramivir and BCX4430
plus a fixed fee, or profit. BARDA/HHS and NIAID/HBwill make periodic assessments of progress anddhtinuation of the contract is
based on the Company’s performance, the timeliaedgjuality of deliverables, and other factors. §beernment has rights under certain
contract clauses to terminate these contracts.eltmstracts are terminable by the government atiaxg/for breach or without cause.
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Shionogi & Co., Ltd. (“Shionogi”)In March 2007, the Company entered into an exctuboense agreement with Shionogi to develop
and commercialize peramivir in Japan for the tresthof seasonal and potentially life-threateninghhn influenza. Under the terms of the
agreement, Shionogi obtained rights to injectabienfilations of peramivir in Japan. The Company t®ed peramivir under a license from
UAB and will owe sublicense payments to them on faiyre milestone payments and/or royalties rectlwethe Company from Shionogi. In
October 2008, the Company and Shionogi amendelittrese agreement to expand the territory coveyetthd agreement to include Taiwan
and to provide rights for Shionogi to perform a &ha clinical trial in Hong Kong. Shionogi has coeraially launched peramivir under the
commercial name RAPIACTA in Japan.

Green Cross Corporation (“Green Cross'ln June 2006, the Company entered into an agreewmignGreen Cross to develop and
commercialize peramivir in Korea. Under the terrhthe agreement, Green Cross will be responsiblalfalevelopment, regulatory, and
commercialization costs in Korea. The Company keka one-time license fee of $250. The license pisvides that the Company will share
in profits resulting from the sale of peramivirKiorea, including the sale of peramivir to the Karggmvernment for stockpiling purposes.
Furthermore, Green Cross will pay the Company anpnm over its cost to supply peramivir for develaarhand any future marketing of
peramivir products in Korea.

Mundipharma International Holdings Limited (“Mundiprma”). In February 2006, the Company entered into an sikaduroyalty
bearing right and license agreement with Mundiptaafon the development and commercialization of desine, a Purine Nucleoside
Phosphorylase (“PNP”) inhibitor, for use in oncoldthe “Original Agreement”). Under the terms oétBriginal Agreement, Mundipharma
obtained rights to forodesine in markets acros®firAsia, and Australasia in exchange for a $10yGBfront payment.

The Company deferred revenue recognition of the@IMup-front payment that was received from Muhdipa in February 2006
because the Company was involved in the contineedldpment of forodesine. Amortization of this newe commenced in February 2006 anc
was initially scheduled to end in October 2017,ckhs the date of expiration for the last-to-exgegent covered by the agreement. The
Company also deferred revenue recognition of adfbpayment received from Mundipharma in connectvih the initiation of a clinical trial
in 2007. Amortization of this deferred revenue coemeed in 2007 and was initially scheduled to en@dtober 2017. Under its agreement
with AECOM/IRL, the Company paid sublicense payrseaetated to these upfront cash payments receiead Kundipharma. Expense
recognition of these sublicense payments was adegfend recognized under the same term as thedelaferred revenue.

On November 11, 2011, the Company entered inté\thended and Restated License and Development Agmt(tine “Amended and
Restated Agreement”) with Mundipharma, amendingrasthting the Original Agreement. Under the teofnthe Amended and Restated
Agreement, Mundipharma obtained worldwide rightéotmdesine. Commencing on November 11, 2011, Mamatima controls the
development and commercialization of forodesine asslimes all future development and commerciabzatbsts. The Amended and Restate
Agreement provides for the possibility of futureeatpayments totaling $15,000 for achieving spedifiegulatory events for certain indicati
and tiered royalties ranging from mid to high sedligit percentages of net product sales in eaghtcpwhere forodesine is sold by
Mundipharma. These royalties are subject to dowdwadijustments based on the then-existing patemrage and/or the availability of generic
compounds in each country.

The Amended and Restated Agreement is a multiplaeht arrangement for accounting purposes, in whiglCompany is required to
deliver to Mundipharma both the worldwide rightfdoodesine in the field of oncology and the transff product data and know-how to
permit Mundipharma to develop and commercializedesine (the “Knowledge Transfer”). The Companyaoated for these elements as a
combined unit of accounting as they do not havedstlone value to Mundipharma. The worldwide lieerights were granted to
Mundipharma on November 11, 2011 and the Knowléldgesfer was completed during the first quarte2@f2. Completion of the
Knowledge Transfer concludes the Company’s obligetiunder the Amended and Restated Agreement anltiee in the recognition of the
unamortized deferred revenue and expense of $3A6&1,864, respectively, in the Consolidated States of Comprehensive Loss for the
year ended December 31, 20

Albert Einstein College of Medicine of Yeshiva @néity and Industrial Research, Ltd. (“AECOM” andRL" respectively).n June
2000, the Company licensed a series of potentitangof PNP from AECOM and IRL, (collectively, theicensors”). The lead product
candidates from this collaboration are forodesimé @lodesine. The Company has obtained worldwidtusive rights to develop and
ultimately distribute these, or any other, produamdidates that might arise from research on timgleitors. The Company has the option to
expand the Agreement to include other inventiorthénfield made by the investigators or employddhe Licensors. The Company agreed to
use commercially reasonable efforts to developetiieags. In addition, the Company has agreed tapegin milestone payments for each
licensed product (which range in the aggregate $am00 to almost $4,000 per indication) for futdexvelopment of these inhibitors, single
digit royalties on net sales of any resulting prduade by the Company, and to share approximatedyquarter of future payments received
from other third-party partners, if any. In additjdhe Company has agreed to pay annual licensevidgch can range from $150 to $500, that
are creditable against actual royalties and othgments due to the Licensors. This agreement magrbenated by the Company at any time
by giving 60 days advance notice or in the evemhaferial uncured breach by the Licensors.
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In May 2010, the Company amended the licensee amgnetethrough which the Company obtained worldwixlewesive rights to develop
and ultimately distribute any product candidated thight arise from research on a series of PNBitolns, including forodesine and ulodesi
Under the terms of the amendment, the Licensomseaigio accept a reduction of one-half in the peaggnof future payments received from
third-party sub licensees of the licensed PNP itdrib that must be paid to the Licensors. This otida does not apply to (i) any milestone
payments the Company may receive in the future nitslécense agreement dated February 1, 2006 Mithdipharma and (i) royalties
received from its sub licensees in connection Withsale of licensed products, for which the oagjpayment rate will remain in effect. The
rate of royalty payments to the Licensors basedairsales of any resulting product made by the Goppemains unchanged.

In consideration for these modifications in 201& Company issued to the Licensors shares of itsramn stock with an aggregate value
of $5,911 and paid the Licensors $90 in cash. Aaltttly, at the Company’s sole option and subjeatertain agreed upon conditions, any
future non-royalty payments due to be paid by theLicensors under the license agreement maydake mither in cash, in shares of its
common stock, or in a combination of cash and share

On November 17, 2011, the Company further amensesreements with the Licensors whereby the Lmensgreed to accept a
reduction of one-half in the percentage of Net BPeals (as defined) received by the Company undéniisnded and Restated Agreement with
Mundipharma that will be paid to AECOM/IRL.

On June 19, 2012, the Company further amendedieements with AECOM/IRL whereby the parties cladfthe definition of the field
with respect to PNP inhibition and AECOM/IRL agrdedexclusive worldwide license of BCX4430 to Big€rfor any antiviral use.

At its sole option and subject to certain agreeahugponditions, any future non-royalty payments tiube paid by the Company to
AECOM/IRL under the license agreement may be m#tieren cash, in shares of the Company’s commockstor in a combination of cash
and shares.

The University of Alabama at Birmingham (“UAB™he Company currently has agreements with UABrifiluenza neuraminidase and
complement inhibitors. Under the terms of theseagrents, UAB performed specific research for thea@my in return for research payments
and license fees. UAB has granted the Companyiceitgnts to any discoveries in these areas rexyftiom research developed by UAB or
jointly developed with the Company. The Company é&g®ed to pay single digit royalties on salesnyfr@sulting product and to share
future payments received from other third-partytipans. The Company has completed the research timeletAB agreements. These two
agreements have initial 25-year terms, are autealbtirenewable for fivgrear terms throughout the life of the last patert are terminable t
the Company upon three months notice and by UARundrtain circumstances. Upon termination bothigmshall cease using the other
parties’ proprietary and confidential informatiamdamaterials, the parties shall jointly own jointéntions and UAB shall resume full
ownership of all UAB licensed products. There isrently no activity between the Company and UABtlese agreements, but when the
Company licenses this technology, such as in tee ofithe Shionogi and Green Cross agreementsnomercializes products related to these
programs, the Company will owe sublicense feegyalties on amounts it receives.

Note 10 — Quarterly Financial Information (Unaudited)

First Second Third Fourth

2013 Quarters

Revenue! $ 3,55¢ $ 821 $ 2,38¢ $ 10,56°

Net Loss (4,506) (12,177 (8,007 (5,429

Basic and diluted net loss per sh (0.09) (0.29) (0.19 (0.09)
2012 Quarters

Revenue! $12,22: $ 4,21C $ 5,761 $ 4,101

Net Loss (6,057) (22,27¢) (9,700 (11,059

Basic and diluted net loss per sh (0.13) (0.25) (0.19 (0.22)

Note 11 — Recent Accounting Pronouncements

On February 5, 2013, the Financial Accaumtandards Board issued an amendment to ASU @213 omprehensive Income (Topic
220)" ("ASU 2013-02") to the disclosure requiremefdr reporting reclassifications out of accumudadéher comprehensive income. ASU
2013-02 was effective for the first interim or aahperiod beginning after December 15, 2012. Theradment requires companies to present
information about reclassification adjustments fraccumulated other comprehensive income to theniecgtatement, including the income
statement line items affected by the reclassificatlhe information must be presented in the firdrstatements in a single note or on the fac
of the financial statements. The new accountingauie also requires the disclosure to be croseerafed to other financial statement
disclosures for reclassification items that arermotassified to net income in their entirety ie same reporting period. The Company adoptec
ASU 201:-02 in the first quarter of 2013. The adoption did have a material impact on the Comf’s consolidated financial position, rest



of operations, or cash flows.
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Report of Independent Registered Public Accountingrirm on Consolidated Financial Statements

The Board of Directors and Stockholders
BioCryst Pharmaceuticals, Inc.

We have audited the consolidated balance she®&®Gfyst Pharmaceuticals, Inc. as of December 8132nd 2012, and the related
consolidated statements of comprehensive losskhsbtaers’equity and cash flows for each of the three yaathe period ended December
2013. These financial statements are the respditysitfithe Company’s management. Our responsybiditto express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with thedstals of the Public Company Accounting OversighamioUnited States). Those
standards require that we plan and perform the &mdbtain reasonable assurance about whethdindrecial statements are free of material
misstatement. An audit includes examining, on tldasis, evidence supporting the amounts and diss in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managenenelhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements refer@alove present fairly, in all material respedts, ¢onsolidated financial position of
BioCryst Pharmaceuticals, Inc. at December 31, 201B2012, and the consolidated results of itsaijmers and its cash flows for each of the
three years in the period ended December 31, 20®nformity with U.S. generally accepted accoogtprinciples.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@nited States), BioCryst
Pharmaceuticals, Inc.’s internal control over ficiahreporting as of December 31, 2013, based iterier established imternal Control-
Integrated Frameworissued by the Committee of Sponsoring Organizatidrise Treadway Commission (1992 Framework) andreport
dated March 10, 2014 expressed an unqualified opitiiereon.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 10, 2014
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Report of Independent Registered Public Accountindgrirm on Internal Control

The Board of Directors and Stockholders
BioCryst Pharmaceuticals, Inc.

We have audited BioCryst Pharmaceuticals, Incteriral control over financial reporting as of Ded®m31, 2013, based on criteria
established imnternal Control-Integrated Framewoiiksued by the Committee of Sponsoring Organizatidrike Treadway Commission
(1992 Framework) (the COSO criteria). BioCryst Phaceuticals, Inc.’s management is responsible &intaining effective internal control
over financial reporting, and for its assessmerhefeffectiveness of internal control over finaheceporting included in the accompanying
Management’s Report on Internal Control Over Fitarigeporting. Our responsibility is to expressoginion on the Company’s internal
control over financial reporting based on our audit

We conducted our audit in accordance with the stededof the Public Company Accounting Oversighti8d&nited States). Those
standards require that we plan and perform the &mdbtain reasonable assurance about whetheatigéénternal control over financial
reporting was maintained in all material respe®is:. audit included obtaining an understanding térimal control over financial reporting,
assessing the risk that a material weakness etésting and evaluating the design and operatifegéfeness of internal control based on the
assessed risk, and performing such other procedsre® considered necessary in the circumstancefeliéve that our audit provides a
reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonablesaesuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordanttegeinerally accepted accounting princip
A company'’s internal control over financial repodiincludes those policies and procedures thai€ftrin to the maintenance of records that,
in reasonable detail, accurately and fairly reftbettransactions and dispositions of the assdtseocfompany; (2) provide reasonable assuranc
that transactions are recorded as necessary tatp@aparation of financial statements in accor@anwith generally accepted accounting
principles, and that receipts and expenditureb®ttbmpany are being made only in accordance witioaizations of management and
directors of the company; and (3) provide reasanabburance regarding prevention or timely detectfainauthorized acquisition, use, or
disposition of the company’s assets that could lzaneterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detisstatements. Also, projections of
any evaluation of effectiveness to future periogssaubject to the risk that controls may becomdenaate because of changes in condition
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, BioCryst Pharmaceuticals, Inc. niaimed, in all material respects, effective intégantrol over financial reporting as of
December 31, 2013, based on the COSO criteria.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), the
consolidated balance sheets of BioCryst Pharmaagsitinc. as of December 31, 2013 and 2012, andefated consolidated statements of
comprehensive loss, stockholders’ equity, and fass for each of the three years in the periodeghbecember 31, 2013 of BioCryst
Pharmaceuticals, Inc. and our report dated Mar¢i2aD4 expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 10, 2014
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ITEM9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACOUNTING AND FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

We maintain a set of disclosure controls and proesithat are designed to ensure that informaétating to BioCryst Pharmaceuticals,
Inc. required to be disclosed in our periodic fisnunder the Securities Exchange Act of 1934, amnded (the “Exchange Act”), is recorded,
processed, summarized and reported in a timely evammer the Exchange Act of 1934. We carried awaluation as required by paragrapt
(b) of Rule 13a-15 or Rule 15tb under the Exchange Act, under the supervisiahvath the participation of management, including €hief
Executive Officer and Chief Financial Officer, bieteffectiveness of the design and operation ofimalosure controls and procedures (as
defined in Rule 13a-15(e) or Rule 15d-15 undeiBkehange Act). Based upon that evaluation, thef@hiecutive Officer and Chief Financial
Officer concluded that, as of December 31, 2018 disclosure controls and procedures are effecte believe that our disclosure controls
and procedures will ensure that information reqltebe disclosed in the reports filed or submitigdis under the Exchange Act is recorded,
processed, summarized and reported within the pien®ds specified in the rules and forms of theuBes and Exchange Commission, and
include controls and procedures designed to enbaténformation required to be disclosed by usunh reports is accumulated and
communicated to our management, including our @eirand Chief Executive Officer and Chief Finan€#icer, as appropriate to allow
timely decisions regarding required disclosure.

Management’s Report on Internal Control Over Finandal Reporting

Management of BioCryst Pharmaceuticals, Inc. ipaasible for establishing and maintaining adegirggnal control over financial
reporting and for the assessment of the effects®péinternal control over financial reporting. defined by the Securities and Exchange
Commission, internal control over financial repogtis a process designed by, or under the supenvisiour principal executive and principal
financial officers and effected by our Board of &itors, management and other personnel, to progasmnable assurance regarding the
reliability of financial reporting and the prepacet of the financial statements in accordance Wit8. generally accepted accounting princig

Our internal control over financial reporting ispported by written policies and procedures thapgliain to the maintenance of records
that, in reasonable detail, accurately and faeRect our transactions and dispositions of ouets42) provide reasonable assurance that
transactions are recorded as necessary to perepaation of the financial statements in accordavittegenerally accepted accounting
principles, and that our receipts and expenditaredeing made only in accordance with authorinatmf our management and directors; and
(3) provide reasonable assurance regarding prereatitimely detection of unauthorized acquisitinse or disposition of our assets that coulc
have a material effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or d¢taisstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdeénaate because of changes in condition
that the degree of compliance with the policieprocedures may deteriorate.

In connection with the preparation of our annuaficial statements, management has undertakesessagent of the effectiveness of
our internal control over financial reporting asidcember 31, 2013, based on criteria establighédérnal Control — Integrated Framework
issued by the Committee of Sponsoring Organizatidrike Treadway Commission (1992 Framework) (tRS0O Framework). Management'’s
assessment included an evaluation of the designrahternal control over financial reporting amegdting of the operational effectiveness of
those controls.

Based on this assessment, management has conthaded of December 31, 2013, our internal cormtver financial reporting was
effective. Management believes our internal cordxadr financial reporting will provide reasonabsarance regarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordantte WiS. generally accepted accounting
principles.

Ernst & Young LLP, the independent registered puaticounting firm that audited our financial stagens included in this report, has
issued an attestation report on the Company’sriaterontrol over financial reporting, a copy of wiiappears on page 59 of this annual repor

Changes in Internal Control over Financial Reportirg

There have been no changes in our integratol over financial reporting that occurred digrthe quarter ended December 31, 2013 tha
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.

ITEM 9B. OTHER INFORMATION
None.
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ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNXCE

The information required by this item is set fouthider the captiori$tems to be Voted on — 1. Election of Director$gxecutive
Officers,” “Section 16(a) Beneficial Ownership Refing Compliance”and“Corporate Governance'in our definitive Proxy Statement for the
2014 Annual Meeting of Stockholders and incorpatdterein by reference.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this item is set fouthider the captionf®Compensation Discussion and Analysis,” “Summaryn@eensation
Table,” “Grants of Plan-Based Awards in 2013,” “Ostanding Equity Awards at December 31, 2013,” “2@gtion Exercises and Stock
Vested,” “Potential Payments Upon Termination oraige in Control,” “2013 Director Compensation,” “Gapensation Committee
Interlocks and Insider Participatic’ and“Compensation Committee Repoiiti our definitive Proxy Statement for the 2014 AahiMeeting ol
Stockholders and incorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS ANDMANAGEMENT AND RELATED STOCKHOLDEF
MATTERS

The information required by this item is set foutider the captionEquity Compensation Plan Informatiorgéind “Security Ownership
of Certain Beneficial Owners and Managemeintbur definitive Proxy Statement for the 2014 Aahieeting of Stockholders and
incorporated herein by reference.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, ANCDIRECTOR INDEPENDENCE

The information required by this item is set fouthider the captiorf®Certain Relationships and Related Transactioresid “Corporate
Governance’in our definitive Proxy Statement for the 2013 AahMeeting of Stockholders and incorporated hebgimeference.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information required by this item is set foutider the captiot®. Ratification of Appointment of Independent Regjied Public
Accountant” in our definitive Proxy Statement for the 2014 AahiMeeting of Stockholders and incorporated hebgimeference.
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PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
(a) Financial Statements

The following financial statements appear in Itewf 8his Form 10-K:

Page in

Form 10-K
Consolidated Balance Sheets at December 31, 2@l 3Gk? 39
Consolidated Statements of Comprehensive Loshi&ye¢ars ended December 31, 2013, 2012 and 40
Consolidated Statements of Stockhol’ Equity for the years ended December 31, 2013, 20022011 41
Consolidated Statements of Cash Flows for the yeailed December 31, 2013, 2012 and 42
Notes to Consolidated Financial Statems 43
Report of Independent Registered Public Accounfiimpn on Consolidated Financial Stateme 58
Report of Independent Registered Public Accourfiiimgn on Internal Contrc 59

No financial statement schedules are included Isecthe information is either provided in the cortedkd financial statements or is not
required under the related instructions or is itigaple and such schedules therefore have beerennit

(b) Exhibits.See Index of Exhibits.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyigthas duly caused this report tc
signed on its behalf by the undersigned, thereduatyp authorized on March 10, 2014.

BIOCRYST PHARMACEUTICALS, INC.

By: /s/ Jon P. Stonehouse
Jon P. Stonehou:
Chief Executive Office

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bbélpthe following persons on behalf
of the registrant and in the capacities indicatedarch 10, 2014:

Signature Title(s)
/s/ Jon P. Stonehouse President, Chief Executive Officer and
(Jon P. Stonehouse) Director

(Principal Executive Officer

/s/ Thomas R. Staab Il Senior Vice President, Chief Financial
(Thomas R. Staab Il) Officer and Treasurer
(Principal Financial Officer and Principal
Accounting Officer)

/s| George B. Abercrombie Director
(George B. Abercrombie

/sl Fred E. Cohen Director
(Fred E. Cohen, M.D., D. Phi

/sl Stanley C. Erck Director
(Stanley C. Erck

/s/ Nancy Hutson Director
(Nancy Hutson, Ph.D

/s/ Peder K. Jensen Director
(Peder K. Jensen, M.C

/s/ Kenneth B. Lee, Jr. Director
(Kenneth B. Lee, Jr

/sl Charles A. Sanders Director
(Charles A. Sanders, M.C
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10.13
10.14
10.15
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INDEX TO EXHIBITS

Description

Third Restated Certificate of Incorporation of Retint. Incorporated by reference to Exhibit 3.theoCompany’s Form 8-K
filed December 22, 2001

Certificate of Amendment to the Third Restated i@lestte of Incorporation of Registrant. Incorpomtay reference to Exhibit
3.1 to the Compar's Form K filed July 24, 2007

Certificate of Increase of Authorized Number of &isaof Series B Junior Participating Preferred IStbrcorporated by
reference to Exhibit 3.1 to the Comp’s Form K filed November 4, 200¢

Amended and Restated Bylaws of Registrant effecigmwber 29, 2008. Incorporated by reference taltix8.2 to the
Compan’s Form &K filed November 4, 200¢

Indenture, dated as of March 9, 2011 by and betwP&hRoyalty Sub LLC and U.S. Bank National Asstimig as trustee.
Incorporated by reference to Exhibit 4.3 of the @amy’s Form 1-Q filed May 6, 2011

Amended and Restated Stock Incentive Plan datedhivizd, 2012. Incorporated by reference to ExhiBifl bf the Company’s
Form &K, filed May 25, 2012

Amended and Restated Employee Stock Purchase &fed Blarch 29, 2012. Incorporated by referenchecompanys Forn
8-K, filed May 25, 2012

Form of Notice of Grant of Non-Employee DirectortAmatic Stock Option and Stock Option Agreementotporated by
reference to Exhibit 10.4 of the Comp’s Form 1+K filed March 4, 2008

Form of Notice of Grant of Stock Option and Stoghtion Agreement. Incorporated by reference to ExHi0.5 of the
Compan’s Form 1-K filed March 4, 2008

Annual Incentive Plan. Incorporated by referencEstbibit 10.1 of the Compars Form {-K filed March 12, 2012
Executive Relocation Policy. Incorporated by refieesto Exhibit 10.2 of the Compé’'s Form 1-K filed March 4, 2008

Amended and Restated Employment Letter Agreemdatidéebruary 14, 2007, by and between the Compaahyen P.
Stonehouse. Incorporated by reference to Exhib2l@ the Company’s Form 10-K for the year endedddnber 31, 2006,
filed March 14, 2007

Employment Letter Agreement between BioCryst Phagutcals, Inc. and Thomas R. Staab I, dated M&y2211.
Incorporated by reference to Exhibit 10.1 of therpany s Form K filed May 25, 2011

Employment Letter Agreement between BioCryst Phagutcals, Inc. and William P. Sheridan dated JL&e2008.
Incorporated by reference to Exhibit 10.27 of tlmpanys Form 1+-Q filed August 8, 200¢

Employment Letter Agreement between BioCryst Phaguticals, Inc. and Yarlagadda S. Babu dated A&3%il2012
Employment Letter Agreement between BioCryst Phaguticals, Inc. and Alane P. Barnes dated Augug083.

Agreement dated January 3, 2007, between BioChatrRaceuticals, Inc. and the Department of Healthiuman Services,
as amended by Amendment number 1 dated Janua®@3,ahd Amendment number 2 dated May 11, 2007 rjpacated by
reference to Exhibit 10.3 to the Company’s FormQ.fited August 9, 2007. (Portions omitted pursuantequest for
confidential treatment

Amendment #3 to the Agreement between BioCrystiRheeuticals, Inc. and the Department of Healthtumshan Services,
dated October 2, 2007. Incorporated by referené&&tobit 10.6 of the Compar's Form 1K filed March 4, 2008

Amendment #4 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtmehan Services
dated April 3, 2008. Incorporated by referencebikit 10.29 of the Compar's Form 1-Q filed August 8, 200¢

Amendment #5 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtmehan Services
dated July 2, 2008. Incorporated by reference tailiix10.30 of the Compar's Form 1-Q filed August 8, 200¢

Amendment #6 to the Agreement between BioCrystiiRheeuticals, Inc. and the Department of Healthtmahan Services
dated August 18, 2008. Incorporated by referendextobit 10.1 of the Compal's Form K filed November 7, 200¢
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10.31

10.32

10.33

10.34

Amendment #7 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthkumchan Services dated
November 17, 2008. Incorporated by reference tdliixh0.12 of the Compar's Form 1-K filed March 6, 2009

Amendment #8 to the Agreement between BioCrystiiRheeuticals, Inc. and the Department of Healthtdmehan Services dated
March 13, 2009. Incorporated by reference to ExHiBi13 of the Compars Form 1-K filed March 9, 2010

Amendment #9 to the Agreement between BioCrystiiRheeuticals, Inc. and the Department of Healthtdmehan Services dated
September 18, 2009. Incorporated by reference Iibix.0.1 of the Compar's Form 1+Q filed November 6, 200¢

Amendment #10 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidaged October 15,
2009. Incorporated by reference to Exhibit 10.2hef Compan’'s Form 1-Q filed November 6, 200¢

Amendment #11 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidaged February 23,
2011. Incorporated by reference to Exhibit 10.28hefCompan’s Form 1-K filed March 15, 2011

Stop-Work Order from U.S. Department of Health &hanan Services, dated March 26, 2013, relatinggoeAment dated January
3, 2007 between the Company and the U.S. Departafi¢iealth and Human Services. Incorporated byregfee to Exhibit 10.1 of
the Compan’s Form 1-Q filed May 9, 2013

Amendment #13 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidated February 15,
2012.

Amendment #14 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidagd June 4, 201
Incorporated by reference to Exhibit 10.1 of therany's Form 1-Q filed June 5, 201!

Amendment #15 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidased September
2013. Incorporated by reference to Exhibit 10.thef Company’s Form 10-Q filed November 8, 2013 r{{Bos omitted pursuant to
request for confidential treatmen

Amendment #16 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidated December
17, 2013. Incorporated by reference to Exhibit 1if.the Compar’s Form K filed December 23, 201.

Amendment #17 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidaged February 21,
2014. Incorporated by reference to Exhibit 10.1thef Compan’'s Form &K filed February 26, 201

Order for Supplies or Services from the U.S. Dapartt of Health & Human Services, dated Novemb@089. Incorporated by
reference to Exhibit 10.16 of the Comp’s Form 1K filed March 9, 2010

License, Development and Commercialization Agredrdated as of February 28, 2007, by and betwee@dmepany and Shiona
& Co., Ltd. Incorporated by reference to Exhibit4d@ the Company’s Form 10-Q filed May 10, 200Portions omitted pursuant
to request for confidential treatmer

First Amendment to License, Development and Comialzation Agreement, effective as of SeptemberZ88, between the
Company and Shionogi & Co., Ltd. Incorporated Hgmence to Exhibit 10.19 to the Company’s Form 16kd March 6, 2009.
(Portions omitted pursuant to request for confiddmteatment.

Riverchase Business Park Warehouse Lease datedi2]u®p00 between RBP, LLC an Alabama Limited LiabCompany and th
Registrant for office/warehouse space. Incorporbtereference to Exhibit 10.8 to the Company’s FAO¥Q for the second quarter
ending June 30, 2000 filed August 8, 20

Third Amendment to Lease Agreement dated Augug0@/, by and between Riverchase Capital LLC, aidddimited liability
company, Stow Riverchase, LLC, a Florida limiteabllity company, as successor landlord to RBP, lan@d the Company.
Incorporated by reference to Exhibit 10.4 of therpany s Form 1-Q filed August 9, 2007

Fourth Amendment to the Lease Agreement dated Bepfy 2012, by and between Riverchase Capital ld_Elprida limited
liability company, Stow Riverchase, LLC, a Floriifaited liability company, as successor landlordBP, LLC and the Company.
Incorporated by reference to Exhibit 10.27 of tlmpanys Form 1-K filed March 11, 2013

Stock and Warrant Purchase Agreement dated asgiski®, 2007, by and among BioCryst Pharmaceutitaisand each of the
Investors identified on the signature pages thetatmrporated by reference to Exhibit 4.1 of then(®any’s Form & filed August
7,2007.
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10.42#

10.43

10.44
10.45
10.46

10.47

10.48

10.49

10.50#

(10.51y

(10.52)

Stock Purchase Agreement, dated as of Februar®00B, by and among BioCryst Pharmaceuticals, Baker Bros.
Investments, L.P., Baker Biotech Fund II, L.P., 8aBros. Investments Il, L.P., Baker Biotech Fuh¢¥), L.P., Baker/Tisch
Investments, L.P., Baker Biotech Fund lll, L.P.kBaBiotech Fund I, L.P., Baker Biotech Fund Il)(Z.P. and 14159, L.P.
Incorporated by reference to Exhibit 4.1 to the @amy’'s Form K filed February 17, 200¢

Development and License Agreement dated as of Bepfy 2006, by and between BioCryst Pharmacestitat. and
Mundipharma International Holdings Limited. Incorpted by reference to Exhibit 10.2 to the CompaRgem 8-K/A filed May
2, 2006. (Portions omitted pursuant to requestémfidential treatment

Amended and Restated Development and License Agmeeisiated as of November 11, 2011, by and betBesbryst
Pharmaceuticals, Inc. and Mundipharma Internati@Quaporation Limited. Incorporated by referencé&tdibit 10.32 to the
Compan’s Form 1K filed March 6, 2012. (Portions omitted pursuantequest for confidential treatmer

License Agreement dated as of June 27, 2000, bymnmhg Albert Einstein College of Medicine, IndigtResearch, Ltd. and
BioCryst Pharmaceuticals, Inc., as amended by itls¢ Amendment Agreement dated as of July 26, 20G2the Second
Amendment Agreement dated as of April 15, 20050iparated by reference to Exhibit 10.1 to the ComyfsaForm 8-K filed
November 30, 2005. (Portions omitted pursuant qouiest for confidential treatmen

Third Amendment Agreement by and among Albert EimsCollege of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of December 11.206orporated by reference to Exhibit 10.33 ® @ompany’s Form 10-K
filed March 9, 2010. (Portions omitted pursuantaquest for confidential treatmer

Fourth Amendment Agreement by and among Alberttin<College of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of May 5, 201@rpuarated by reference to Exhibit 10.1 to the ComyfmForm 10-Q filed
August 6, 2010. (Portions omitted pursuant to retjtar confidential treatment

Fifth Amendment Agreement by and among Albert EimsCollege of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of November 171.2@torporated by reference to Exhibit 10.36 ® @ompany’s Form 10-K
filed March 6, 2012. (Portions omitted pursuantaquest for confidential treatmer

Sixth Amendment Agreement by and among Albert Eins€ollege of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of June 19, 2@tarporated by reference to Exhibit 10.1 to the Gany’s Form 10-Q filed
August 8, 2012. (Portions omitted pursuant to retifer confidential treatment

Stock Purchase Agreement, dated as of Decemb@008, by and among BioCryst Pharmaceuticals, Kieiner Perkins
Caufield & Byers, Texas Pacific Group Ventures &RITV, LLC. Incorporated by reference to Exhibit 40lthe Company’s
Form &K filed December 16, 200!

Nomination and Observer Agreement, dated as of Dbee 16, 2005, by and between BioCryst Pharmaadstitnc. anc
Kleiner Perkins Caufield & Byers. Incorporated lejerence to Exhibit 4.2 to the Comp’s Form &K filed December 16, 200!

Purchase and Sale Agreement, dated as of Mard9, Zetween BioCryst Pharmaceuticals, Inc. andR&plty Sub LLC.
Incorporated by reference to Exhibit 10.1 of therany' s Form 1-Q filed May 6, 2011

Pledge and Security Agreement, dated as of Mar@0B1 between BioCryst Pharmaceuticals, Inc. ai8l Bank National
Association, as trustee. Incorporated by referéa&exhibit 10.2 of the Compa’s Form 1-Q filed May 6, 2011

Confirmation of terms and conditions of ISDA Mastgreement, dated as of March 7, 2011, between Mo&fanley Capital
Services Inc. and BioCryst Pharmaceuticals, Intedlas of March 9, 2011. Incorporated by refergéadexhibit 10.3 of the
Compan’s Form 1-Q filed May 6, 2011

At Market Issuance Sales Agreement, dated Jung®8,, by and between BioCryst Pharmaceuticals,and.McNicoll, Lewis
& Vlak LLC. Incorporated by reference to ExhibiRlof the Company’s Registration Statement on For®fid June 28, 2011
(File No. 33:-175182).

Mutual Termination and Release Agreement, datedeNdoer 29, 2012, by and among Presidio Pharmactytina., BioCryst
Pharmaceuticals, Inc., S Sub, Inc., 667, L.P., B&kes. Investments Il, L.P., Baker Brothers Lifgiehces, L.P., 14159, L.P.,
Bay City Capital Fund IV, L.P., Bay City Capital iradi IV Co-Investment Fund, L.P., and Panorama ClpitB. Incorporated by
reference to Exhibit 10.1 to the Comp’s Form K filed November 30, 201:

Agreement, dated as of September 12, 2013, betRie€ryst Pharmaceuticals, Inc. and the Nationditung of Allergy and
Infectious Diseases. Incorporated by referencextolit 10.2 of the Company’s Form 10-Q filed Novesni8, 2013. (Portions
omitted pursuant to request for confidential tresity)

Amendment #1 to the Agreement between BioCrystRaeeuticals, Inc. and the National Institute ofefdly and Infectious
Diseases, dated December 26, 2013. (Portions @hmtiesuant to request for confidential treatme

Amendment #2 to the Agreement between BioCrystRaeeuticals, Inc. and the National Institute ofefdly and Infectious
Diseases, dated January 24, 2014. (Portions onpttesliant to request for confidential treatme
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Exhibit 10.10
EXECUTION COPY
AMENDED 11/18/1%

April 27, 2012

Dr. Y.S Babu

4836 Southlake Parkway
Birmingham, AL 35244
babu@biocryst.com

Dear Dr. Babu:

On behalf of BioCryst Pharmaceuticals, Inc., a ela@ corporation (“BioCryst” or the “Company”), vaee pleased to extend this
employment agreement to you as Senior Vice Preslderg Discovery We, along with the other membdrthe Companys Board of Directol
(the “Board”), and the Company’s management teamtircue to be very impressed with you and whatlyang to the Company. We believe
that with your background, you will continue to neadignificant contributions to the success of toen@any.

This letter agreement (the “Agreementil serve to confirm our agreement with respecth® terms and conditions of your employm:

1. Term of Employment.Subject to the terms and conditions of this AgrestmBioCryst hereby employs Dr. Y.S. Babu (the “Hoyge”),

with an effective hire date of January 1, 1988 @si& Vice President Drug Discovery . Employee lsimaintain employment at the Compasy’
Birmingham, Alabama office. The Employee shall mhiring the term of his employment, engage in ahgiobusiness activity that would
interfere with, or prevent him from carrying ouis kduties and responsibilities under this AgreemBmCryst hereby agrees and acknowledge
that any compensation which the Employee recenas participation in such allowable activities st outside the scope of this Agreement
and in addition to any compensation received hateumhe term of employment of Employee under Agseement shall commence as of
April 27, 2012, and shall terminate on April 27,180unless earlier terminated in accordance wittptogisions of paragraph 4 hereof. In the
event Employee is retained by the Company as S¥fer President Drug Discovery past April 27, 20t terms of his employment shall
continue to be governed by this Agreement unldssratise provided by the Boar



Dr. Y.S. Babu
April 27, 2012
Page 2

2. Basic Full-Time Compensation and Benefits.

(a) As basic compensation for services rendereémihis Agreement, Employee shall be entitled tenee from BioCryst, a salary
of $27,628.33 per month ($331,540 per annum) payiabbi-monthly payments for each calendar monttinduthe term of this
Agreement, beginning March 1, 2012. This salary él reviewed annually by the Board of Directord amay be raised at the discretion
of the Board.

(b) In addition to the basic compensation set fortfa) above, Employee shall be eligible to eacash bonus, payable as soon as
reasonably practicable in the calendar year folhgneach calendar year during the term of this Apexg, based on the Company’s
achievement of performance related goals propogeddnagement and approved by the Board for the @agip applicable fiscal year
(the “Fiscal Year”). The bonus actually earnednf, shall be based on a target amount equal to3Qke base compensation earned by
executive during such Fiscal Year (the “Target Amity and shall be pro-rated based on the degreéich the performance goals have
been achieved, subject to a minimum level of admn@nt proposed by management and approved by te Bthe Target Amount for
the 2012 Fiscal Year shall be prorated based ondsmg's base compensation earned during 2012. BaedBmay, in its discretion,
approve a bonus in excess of the Target Amouhtiperformance goals have been exceeded. Emplaystebm employed through
April 1, of the next succeeding Fiscal Year in arttereceive the annual bonus for each Fiscal Year.

(c) In addition to the basic compensation set fortta) and (b) above, Employee shall be entittetbteive such other benefits and
perquisites provided to other executive officer8mfCryst which benefits may include, without litiion, reasonable vacation (currently
5 weeks), sick leave, medical benefits, life insge and participation in profit sharing or retiemplans.

(d) In addition to the compensation set forth inagaaphs 2(a), (b) and (c) above, the Board ofddims of BioCryst may from time
to time, in its discretion, also grant such othastcor stock bonuses to the Employee either agardar as an incentive as it shall deem
desirable or appropriat



Dr. Y.S. Babu
April 27, 2012
Page 3

3. Performance Based Equity Awards.

In connection with Employee’s execution of this Agment, Employee shall be eligible for equity inoc@nawards as follows:

(a) As part of the BioCryst Pharmaceuticals Perforoe Management & Compensation Planning programwibbe eligible for
additional long term equity awards (mix of stockiops and restricted stock awards). The actualtgguvard pool will be determined
each year, with individual equity awards based mpByee performance assessment and results agadinstiual objectives. All equity
awards will reflect the specific guidelines of fr@gram, are subject to approval each year by tmapgensation Committee of the Board
and subject to the requirements of state and fetdeva.

(b) The parties intend for the Option to qualify“eentive stock options,” as that term is define@ection 422 of the Internal
Revenue Code of 1986, as amended (“Section 422Netdullest extent possible. The parties undedsthat the portion of the Option,
together with the portion of any other incentivect option granted by BioCryst and its parent amubgliary corporations, if any, which
may become exercisable in any year in excess afjgregate of $100,000 fair market value, determaedf the date the Option or such
other Option, as the case may be, was grantednagcot be treated as an incentive stock optioreuSection 422.

(c) The award set forth in paragraph 3(a) aboveugst, contingent on Employee’s continued provisid services to the Company
on each respective vesting date, over a periodyefds as follows: The Option will initially becoregercisable for 25% of the Optioned
Shares upon Optionee’s completion of twelve (12hthe of Service (as defined in the Standard Stqatio® Agreement) measured from
the Grant Date and will become exercisable foigdance of the Optioned Shares at the rate of 25%edOptioned Shares upon
Optionee’s completion of each additional year afvi®e measured from the first anniversary of thar@Date for the following three
years until fully vested on the fourth anniversafyhe grant.

(d) The stock option and restricted stock award$osth in paragraph 3(a ) above shall be grantetbu and subject to the terms of
the BioCryst Pharmaceuticals, Inc. Stock Incenfen (the “Stock Incentive Plan”). All awards sHadl subject to the terms of specific
award agreements between the Employee and the @gmphich Employee will be required to execute asmdition of the grants.

4. Termination.

(a) If Employee’s employment is terminated as alte (i) the expiration of the stated term ofslligreement, (ii) the Employee’s
resignation, (iii) the Employee’s death, (iv) bgtGompany for Cause, or (v) by the Company asudtresDisability, Employee will
receive base salary, as well as any accrued bgednacation (if applicable) and other compensatamed through the effective
termination date, and no additional compensatinoept as set forth in Section 4(d) belc
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For all purposes under this Agreement, a termingtio “Cause” shall mean a determination by therBdhat Employee’s
employment be terminated for any of the followiegsons: (i) failure or refusal to comply in any em&t respect with lawful policies,
standards or regulations of Company; (ii) a violatof a federal or state law or regulation applieab the business of the Company;

(iiif) conviction or plea of no contest to a felongder the laws of the United States or any Statefrud or misappropriation of property
belonging to the Company or its affiliates; (v)radch in any material respect of the terms of amfidentiality, invention assignment or
proprietary information agreement with the Companyvith a former employer, (vi) failure to satisfaly perform Employee’s duties
after having received written notice of such faéland at least thirty (30) days to cure such fajlor (vii) misconduct or gross negligence
in connection with the performance of Employee’atu

“Disability” shall mean the inability of Employee perform his duties hereunder by reason of phiysicanental incapacity for
ninety (90) days, whether consecutive or not, duany consecutive twelve (12) month period.

(b) If the Company terminates Employee’s employnvettiout Cause, it shall provide written noticetefmination to Employee,
along with any base salary and accrued but unuseation or other compensation earned through fieetafe termination date, and,
conditioned on Employee (a) signing and not revglkinelease of any and all claims, in a form pibedrby the Company, and
(b) returning to the Company all of its propertylaionfidential information that is in Employee’sssession, Employee will receive the
following: (i) continuation of base salary for larebeyond the effective termination date, payablaccordance with the regular payroll
practices of the Company; and (ii) if Employee tdd¢o continue health insurance coverage undeCtmsolidated Omnibus Budget
Reconciliation Act of 1985, as amended (“COBRA"dwing termination of employment, the Company $paly the monthly premium
under COBRA until the earlier of (x) 12 months felling the effective termination date, or (y) theedapon which Employee commen
employment with an entity other than the Companyip®yee will notify the Company in writing within days of your receipt of an off
of employment with any entity other than the Compamd will accordingly identify the date upon wiigou will commence
employment in such writing.

(c) If, during Employees employment with the Company, there is a Chandeoafrol, all equity awards granted to Employeear
paragraph 3 and otherwise shall vest in full. Iditon, if the Company terminates Employgemployment without Cause or Employe
Constructively Terminated within 6 months of thea@be in Control, then Employee will be eligiblerézeive the benefits provided in
paragraph 4(b), under the terms and conditionfosttin that paragrap!
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“Change of Control” shall be defined as (i) a memyeconsolidation in which the Company is not sieviving entity, except for a
transaction the principal purpose of which is tarade the State of the Company’s incorporationilfi) sale, transfer or other disposition
of all or substantially all of the assets of ther@any in liquidation or dissolution of the Compafii) any reverse merger in which the
Company is the surviving entity but in which setias possessing more than fifty percent (50%) efttlial combined voting power of t
Company'’s outstanding securities are transferredgerson or persons different from the persondihglthose securities immediately
prior to such merger; (iv) any person or relatesligrof persons (other than the Company or a petsdrdirectly or indirectly controls, is
controlled by, or is under common control with, empany) directly or indirectly acquires beneficenership (within the meaning of
Rule 13d-3 of the 1934 Act) of securities possegsire than fifty percent (50%) of the total condalrvoting power of the Company’s
outstanding securities pursuant to a tender orangh offer made directly to the Company’s stockbéidor (v) a change in the
composition of the Board over a period of twentuff(24) consecutive months or less such that anibajuf the Board members
(rounded up to the next whole number) ceases,dsoreof one or more contested elections for Boauhbership, to be comprised of
individuals who either (A) have been Board memloerginuously since the beginning of such perio@)rhave been elected or
nominated for election as Board members during pectod by at least two-thirds of the Board memig&scribed in clause (A) who
were still in office at the time such election @mnination was approved by the Board.

“Constructive Termination” shall mean a resignatidremployment within 30 days of the occurrencamy of the following events
which occurs within 6 months following a ChangeGaintrol: (i) a material reduction in Employee’speasibilities; (ii) a material
reduction in Employee’s base salary, unless suthctéon is comparable in percentage to, and isqfag reduction in the base salary of
all executive officers of the Company; or (iii)@acation of Employee’s principal office to a lacat more than 50 miles from the
location of Employee’s principal office immediatglyeceding a Change of Control.

(d) If (i) Employee remains an employee of the Campafter the expiration of the three year terrthidf Agreement; and (i) with
6 months thereafter, Employee resigns as a refaltmaterial and adverse change in the Companyimess, then Employee shall be
entitled to receive the severance benefits ondirag and conditions specified in paragraph 4(byet
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(e) In the event (i) any payments described ingraghs 4(b), (c) or (d) above would be “deferrechpensation” subject to
Section 409A of the Internal Revenue Code of 198@&mended (the “Code”); and (ii) Employee is &tdied employee” (as defined in
Code Section 409A(2)(B)(i)), such payments shalthe extent required by Code Section 409A, beyaeldor the minimum period and
in the minimum manner necessary to avoid the intjposof the tax required by Code Section 409A.

5. Non-Competition; Proprietary Information and Inv entions.

(a) Proprietary Information and Inventions Agreeineks a condition precedent to the employment of Byge by the Company,
Employee shall execute the Company’s standard Rtapy Information and Inventions Agreement, atethereto as Exhibit A.

(b) NonCompetition AgreementThe Employee agrees that for one (1) year folhgwthe termination of this Agreement by reason
of the voluntary termination by the Employee, withoause on the part of BioCryst, the Employeel stlbecome the Vice President
Drug Discovery or become a key executive of anoftieprofit business enterprise whose activities atrsuch time directly competitive
with BioCryst.

(c) Equitable RemediesEmployee acknowledges and recognizes that atidolaf this paragraph by Employee may cause
irreparable and substantial damage and harm torB&@r its affiliates, could constitute a failuwkconsideration, and that money
damages will not provide a full remedy for BioCrjst such violations. Employee agrees that in teneof his breach of this paragraph,
BioCryst will be entitled, if it so elects, to iitste and prosecute proceedings at law or in edaifybtain damages with respect to such
breach, to enforce the specific performance ofgtaimgraph by Employee, and to enjoin Employee feogeaging in any activity in
violation hereof.

6. Miscellaneous.

(a) Entire AgreementThis Agreement, including the exhibits heretmstautes the entire agreement between the paetiasng to
the employment of the Employee by BioCryst anddtee no terms relating to such employment otter those contained in this
Agreement. No madification or variation hereof $lha deemed valid unless in writing and signedheygarties hereto. No waiver by
either party of any provision or condition of téigreement shall be deemed a waiver of similar ssidiilar provisions or conditions at
any time.

(b) Assignability. This Agreement may not be assigned without pridgtten consent of the parties hereto. To the edadlawable
pursuant to this Agreement, tt
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Agreement shall be binding upon and shall inurénéobenefit of each of the parties hereto and tlesjpective executors, administrators,
personal representatives, heirs, successors aighsiss

(c) Notices. Any natice or other communication given or remaehereunder by any party hereto shall be in vgrigind delivered
personally or sent by registered or certified mailstage prepaid, at the respective addresses phitties hereto as set forth below.

(d) Captions The section headings contained herein are irtsertly as a matter of convenience and referencerand way define
limit or describe the scope of this Agreement @rititent of any provision hereof.

(e) Taxes All amounts to be paid to Employee hereundeiratee nature of compensation for Employee’s emmpiegt by
BioCryst, and shall be subject to withholding, imm occupation and payroll taxes and other chaapgphcable to such compensation.

(f) Governing Law. This Agreement is made and shall be governedhtdycanstrued in accordance with the laws of théeeSia
Alabama without respect to its conflicts of lawrmiples.

(g) Date. This Agreement is dated as of April 27, 20



Dr. Y.S. Babu
April 27, 2012
Page 8

If the foregoing correctly sets forth our undersliag, please signify your acceptance of such tdyynsxecuting this Agreement, thereby
signifying your assent, as indicated below.

Yours very truly,
BIOCRYST PHARMACEUTICALS, INC.
By: /s/ Jon Stonehouse

Jon Stonehous
Chief Executive Office

Address

4505 Emperor Blvd., Suite 200
Durham, NC 2770:

AMENDED, AGREED AND ACCEPTED, as of this 18
thday of November, 201.

/s/ Y.S. Babu
Y.S. Babu

Address

4836 Southlake Parkway
Birmingham, AL 3524«



EXECUTION COPY

Exhibit A
(Proprietary Information and Inventions Agreement)

EMPLOYEE'S PROPRIETARY INFORMATION AND INVENTIONS
AGREEMENT

I, Dr. Y.S. Babu, recognize that BioCryst Pharmdicals, Inc., a Delaware corporation (hereinafter tCompany”, is engaged in a continuous
program of research, development, and productespercting its business, present and future, inofufields generally related to its business.

| understand that:

A. As part of my employment by the Company | wadlthfully and diligently serve and endeavor to ffiert and safeguard the interests of the
Company and | recognize that | am expected to makecontributions and inventions of value to therpany;

B. My employment creates a relationship of confaieand trust between me and the Company with regpaay information:
1. Applicable to the business of the Company: or

2. Applicable to the business of any client or costr of the Company which may be made known to ynthd Company or by any client
or customer of Company or learned by me duringotréod of my employment.

C. The Company possesses and will continue to psssBrmation that has been created, discovemaldped, or otherwise become known
to the Company (including without limitation infoation created, discovered, developed, or made kroyame during the period of or arising
out of my employment by the Company) and/or in \uhpeoperty rights have been assigned or otherwisgeyed to the Company, which
information has commercial value in the businesshich the Company is or may be engaged. All ofdfeementioned information is
hereinafter called “Proprietary Information.” By waf illustration, but not limitation Proprietarpfiormation includes trade secrets, processes
formulas, data and know-how, improvements, invergjaechniques, marketing plans, strategies, fetecand customer lists.

In consideration of my employment or continued esyipient, as the case may be, by the Company ar@bthpensation received by me
from the Company from time to time. | hereby agasdollows:

1. All Proprietary Information shall be the sol®perty of the Company and its assigns, and the @ognpnd its assigns shall be the sole o

of all patents and other rights, title and interastonnection therewith. | hereby assign to thenBany any and all rights | may have or acquire
in such Proprietary Information and/or patentsatimes, both during my employment by the Compang after its termination, | will keep
confidence and trust all Proprietary Informationgdd will not use or disclose any Proprietary Imf@tion or anything relating to it without the
prior written consent of the Company, except as bepecessary in the ordinary course of performiggluties as an employee of the
Company.

2. | agree that, during the period of my employnignthe Company, | will not, without the Compangispress prior written consent, engage ir
any employment or consulting other than for the @any. In the event of the termination of my empleytnby me or by the Company for any
reason, | will promptly deliver to the Company @licuments and data of any nature pertaining to ork with the Company and | will not ta
with me any documents or data of any descriptioanyrreproduction of any description containingpertaining to any Proprietary
Information.
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3. 1 will promptly and fully disclose to the Comparor any persons designated by it, all improvemententions, formulas, processes,
techniques, know-how, and data, whether or notnpalide, copyrightable, or otherwise protectiblg@esperty, made or conceived or reduced t
practice or learned by me, either alone or jointith others, during the period of my employmenthy Company which are related to or us

in the business of the Company, or result fromaassigned me by the Company or result from upeeshises owned, leased, or contracte
by the Company (all said improvements, inventidosnulas, processes, techniques, krfoow, and data shall be collectively hereinafteteck
“Inventions”). | agree to keep complete, accurate] authentic accounts, notes, data, and recomslo¥entions in the manner and form
requested by the Company, which accounts, notés, aad records shall be and remain the sole pgopéthe Company. | agree to surrender
the same promptly to the Company upon its requesh ¢the absence of such a request, upon theratimn of my employment by the
Company.

4. | agree that all Inventions are and shall bestile property of the Company and its assigns tlaaickhe Company and its assigns shall be th
sole owner of all patents and other rights in catina therewith. | hereby assign to the Companyamy all rights | may have or acquire in or
to such Inventions and patents. | further agre® a#l such Inventions to assist the Company imepeoper way (but at the Company’s
expense) to obtain and from time to time enfordema, including amendments, extensions, and aatiions of said patents on said Invent

in any and all countries, and to that end | wikkeute all documents for use in applying for andofotaining such patents, amendments,
extensions, and continuations and enforcing sam#eaCompany may desire, together with any assgtsithereof to the Company or
persons designated by it. My obligation to assist@ompany in obtaining and enforcing patents, amemts, extensions, and continuations
such Inventions in any and all countries shall tw#& beyond the termination of my employment, het€ompany shall compensate me at a
reasonable rate after such termination for timaallst spent by me at the Company’s request on assltstance.

5. As a matter of record | attach hereto a compistef all Inventions or improvements relevanthe subject matter of my employment by the
Company which have been conceived, made, or redogactice by me, alone or jointly with otherdppto my engagement by the Compi
which | desire to remove from the operation of #higeement. | covenant that such list is compléteo such list is attached to this Agreem:

| represent that | have no such Inventions and dwgments at the time of signing this Agreement.

6. | represent that my performance of all of threnteof this Agreement and as an employee of theg@dosmndoes not and will not breach any
agreement to keep in confidence Proprietary Inféiomaacquired by me in confidence or in trust ptmmy employment by the Company. |
have not entered into, and | agree that | will@ter into, any agreement either written or oratanflict herewith.

7. 1 understand that, as part of the consideratfdhe offer of employment extended to me by thenBany or of my continued employment by
the Company, as the case may be, | will not btirage not brought, with me to the Company and | moli use, have not used, in the
performance of my responsibilities at the Companagterials or documents of a former employer, unlléss/e obtained written authorization
from the former employer for their possession asel Accordingly, this is to advise the Company thatonly materials that | will bring to the
Company or use in my employment are identifiedrendttached sheet (Exhibit A) and, as to each iseich) | represent that | have obtained,
prior to the effective date of my employment witle tCompany, written authorization for their posgesand use in my employment with the
Company. | also understand that, in my employmettt the Company. | am not to breach any obligatibnonfidentiality that | have to form
employers, and | agree that | shall fulfill all sugbligations during my employment with the Compz
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8. This Agreement shall be effective as of the fiiy of my employment by the Company, namely: dana, 1988. | understand and agree
this Agreement is not a contract of employment twad my employment by the Company is, for all pwgm “at will.”

9. This Agreement shall be binding upon me, mysh&kecutors, assigns, administrators, and othat tepresentatives and shall inure to the
benefit of the Company, its successors and assigns.

DATED: Employee:

ACCEPTED AND AGREED TO
BIOCRYST PHARMACEUTICALS, INC.

BY:
AS ITS: Vice President of Human Resour

Dated:

BioCryst Pharmaceuticals, In
4505 Emperor Blvd., Suite 2(
Durham, NC 2770:

Dear Sir:

I propose to bring to my Bio8rgmployment the following tangible materials gnelviously unpublished documents, which
materials and documents may be used in my Bio@mygtioyment:

No material: See belov Additional sheets attach

The signature below by a representative of my ctitoe former employer confirms that my continuedgession and use of these materials is
authorized.

AUTHORIZATION:

Signature
Title:

Employer

Employee



Exhibit 10.11
EXECUTION COPY
AMENDED 11-18-201%

August 2, 2013

Mrs. Alane Barnes
1929 Brassfield Rd.
Raleigh, NC 27614
abarnes@biocryst.com

Dear Mrs. Barnes:

On behalf of BioCryst Pharmaceuticals, Inc., a ela@ corporation (“BioCryst” or the “Company”), vaee pleased to extend this
employment agreement to you as Vice President &e@GdiCounsel. We, along with the other memberé®Qompany’s Board of Directors
(the “Board”), and the Company’s management teamtircue to be very impressed with you and whatlyang to the Company. We believe
that with your background, you will continue to neadignificant contributions to the success of toen@any.

This letter agreement (the “Agreementiil serve to confirm our agreement with respecth® terms and conditions of your employm:

1. Term of Employment.Subject to the terms and conditions of this AgresmiBioCryst hereby employs Alane Barnes (the “Eogpk”),

with an effective hire date of September 18, 200¥iae President & General Counsel . Employee shaihtain employment at the
Company’s Durham, North Carolina . The Employed|siat, during the term of his employment, engageany other business activity that
would interfere with, or prevent him from carryiogt, his duties and responsibilities under thisesgnent. BioCryst hereby agrees and
acknowledges that any compensation which the Engglogceives from participation in such allowablévéies shall be outside the scope of
this Agreement and in addition to any compensataeived hereunder. The term of employment of Egg#ainder this Agreement shall
commence as of July 29, 2013, and shall terminatéuty 29 , 2016 unless earlier terminated in ataoce with the provisions of paragraph 4
hereof. In the event Employee is retained by them@any as Vice President & General Counsel past2ZRly2016, the terms of his
employment shall continue to be governed by thise&gent unless otherwise provided by the Board.

2. Basic Full-Time Compensation and Benefits.

(a) As basic compensation for services rendereérihis Agreement, Employee shall be entitled teiee from BioCryst, a salary
of $19,309.08 per month ($231,709 |



Mrs. Alane Barnes
August 1, 2013
Page 2

annum) payable in bi-monthly payments for eachradde month during the term of this Agreement, beigig July 29 , 2013. This salary
will be reviewed annually by the Board of Directarsd may be raised at the discretion of the Board.

(b) In addition to the basic compensation set fortfa) above, Employee shall be eligible to eacash bonus, payable as soon as
reasonably practicable in the calendar year folhgneach calendar year during the term of this Apexd, based on the Company’s
achievement of performance related goals propogedamagement and approved by the Board for the @ayip applicable fiscal year
(the “Fiscal Year”). The bonus actually earnednf, shall be based on a target amount equal tod3@k& base compensation earned by
executive during such Fiscal Year (the “Target Amdy and shall be pro-rated based on the degre¢htoh the performance goals have
been achieved, subject to a minimum level of admn@snt proposed by management and approved by te Bthe Target Amount for
the 2013 Fiscal Year shall be prorated based ondyme's base compensation earned during 2013. BaedBmay, in its discretion,
approve a bonus in excess of the Target Amouhtiperformance goals have been exceeded. Emplaystebm employed through
April 1, of the next succeeding Fiscal Year in arttereceive the annual bonus for each Fiscal Year.

(c) In addition to the basic compensation set fortta) and (b) above, Employee shall be entittetbteive such other benefits and
perquisites provided to other executive officer8mfCryst which benefits may include, without liadiibn, reasonable vacation (currently
4 weeks), sick leave, medical benefits, life insgr and participation in profit sharing or retiemhplans.

(d) In addition to the compensation set forth inggaaphs 2(a), (b) and (c) above, the Board ofddars of BioCryst may from time
to time, in its discretion, also grant such othastcor stock bonuses to the Employee either agrardar as an incentive as it shall deem
desirable or appropriate.

3. Performance Based Equity Awards.

In connection with Employee’s execution of this Agment, Employee shall be eligible for equity inoc@nawards as follows:

(a) As part of the BioCryst Pharmaceuticals Perfotoe Management & Compensation Planning programwgibbe eligible for
additional long term equity awards (mix of stockiops and restricted stock awards). The actualtgguvard pool will be determined
each year, with individual equity awards based opByee performance assessment and results agadinstiual objectives. All equity
awards will reflect the specific guidelines of fhr@gram, are subject to approval each year by tmapgensation Committee of the Board
and subject to the requirements of state and fetdava.
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(b) The parties intend for the Option to qualify“eentive stock options,” as that term is define@ection 422 of the Internal
Revenue Code of 1986, as amended (“Section 422Netdullest extent possible. The parties undetsthat the portion of the Option,
together with the portion of any other incentiveckt option granted by BioCryst and its parent amusgliary corporations, if any, which
may become exercisable in any year in excess afjgregate of $100,000 fair market value, determasedf the date the Option or such
other Option, as the case may be, was grantednagcot be treated as an incentive stock optioreuSection 422.

(c) The award set forth in paragraph 3(a) aboveugst, contingent on Employee’s continued provisid services to the Company
on each respective vesting date, over a periodyefds as follows: The Option will initially becoregercisable for 25% of the Optioned
Shares upon Optionee’s completion of twelve (12hthe of Service (as defined in the Standard Stqutio® Agreement) measured from
the Grant Date and will become exercisable foigdance of the Optioned Shares at the rate of 25%edOptioned Shares upon
Optionee’s completion of each additional year afvi®e measured from the first anniversary of thar@Date for the following three
years until fully vested on the fourth anniversafyhe grant.

(d) The stock option and restricted stock award$osth in paragraph 3(a ) above shall be grantetbu and subject to the terms of
the BioCryst Pharmaceuticals, Inc. Stock Incenfen (the “Stock Incentive Plan”). All awards sHadl subject to the terms of specific
award agreements between the Employee and the @gmphich Employee will be required to execute asmdition of the grants.

4. Termination.

(a) If Employee’s employment is terminated as altesf (i) the expiration of the stated term ofsifigreement, (ii) the Employee’s
resignation, (iii) the Employee’s death, (iv) bgtGompany for Cause, or (v) by the Company asudtresDisability, Employee will
receive base salary, as well as any accrued bgednacation (if applicable) and other compensatamed through the effective
termination date, and no additional compensatincept as set forth in Section 4(d) below.

For all purposes under this Agreement, a termingto “Cause” shall mean a determination by therBdhat Employee’s
employment be terminated for any of the followiegsons: (i) failure or refusal to comply in any emit respect with lawful policie:
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standards or regulations of Company; (ii) a viaiatof a federal or state law or regulation appliedb the business of the Company;

(iii) conviction or plea of no contest to a felongder the laws of the United States or any Statefraud or misappropriation of property
belonging to the Company or its affiliates; (v)radch in any material respect of the terms of amfidentiality, invention assignment or
proprietary information agreement with the Companyvith a former employer, (vi) failure to satisfaly perform Employee’s duties
after having received written notice of such fadland at least thirty (30) days to cure such fajlor (vii) misconduct or gross negligence
in connection with the performance of Employee’Sehi

“Disability” shall mean the inability of Employee perform his duties hereunder by reason of phisicenental incapacity for
ninety (90) days, whether consecutive or not, duany consecutive twelve (12) month period.

(b) If the Company terminates Employee’s employnveéittiout Cause, it shall provide written noticetefmination to Employee,
along with any base salary and accrued but unuaeation or other compensation earned through fieetafe termination date, and,
conditioned on Employee (a) signing and not revgkinelease of any and all claims, in a form pibedrby the Company, and
(b) returning to the Company all of its propertylaonfidential information that is in Employee’sssession, Employee will receive the
following: (i) continuation of base salary for layebeyond the effective termination date, payablaccordance with the regular payroll
practices of the Company; and (ii) if Employee tddo continue health insurance coverage undeCtmsolidated Omnibus Budget
Reconciliation Act of 1985, as amended (“COBRA"dwing termination of employment, the Company $paly the monthly premium
under COBRA until the earlier of (x) 12 months felling the effective termination date, or (y) theedapon which Employee commen
employment with an entity other than the Companyip®yee will notify the Company in writing within days of your receipt of an off
of employment with any entity other than the Compamd will accordingly identify the date upon wiigou will commence
employment in such writing.

(c) If, during Employees employment with the Company, there is a Chandgoafrol, all equity awards granted to Employeear
paragraph 3 and otherwise shall vest in full. Iditon, if the Company terminates Employgemployment without Cause or Employe
Constructively Terminated within 6 months of thea@e in Control, then Employee will be eligiblerézeive the benefits provided in
paragraph 4(b), under the terms and conditionfosit in that paragraph.

“Change of Control” shall be defined as (i) a memeconsolidation in which the Company is not sieviving entity, except for a
transaction the principal purpose of whicl
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to change the State of the Company’s incorporafigrthe sale, transfer or other disposition dfalsubstantially all of the assets of the
Company in liquidation or dissolution of the Compatiii) any reverse merger in which the Companthis surviving entity but in which
securities possessing more than fifty percent (56Rthe total combined voting power of the Compamutstanding securities are
transferred to a person or persons different flioenptersons holding those securities immediately poi such merger; (iv) any person or
related group of persons (other than the Compamyparson that directly or indirectly controlsgcantrolled by, or is under common
control with, the Company) directly or indirectlgquires beneficial ownership (within the meanindgrole 13d-3 of the 1934 Act) of
securities possessing more than fifty percent (56Rthe total combined voting power of the Compamutstanding securities pursuant
to a tender or exchange offer made directly taQbmpany’s stockholders; or (v) a change in the ausitipn of the Board over a period
of twenty-four (24) consecutive months or less sihett a majority of the Board members (roundedouthé next whole number) ceases,
by reason of one or more contested elections far@membership, to be comprised of individuals witber (A) have been Board
members continuously since the beginning of suclog®r (B) have been elected or nominated fortelacas Board members during
such period by at least two-thirds of the Board fnera described in clause (A) who were still in@dfat the time such election or
nomination was approved by the Board.

“Constructive Termination” shall mean a resignatiéremployment within 30 days of the occurrencamy of the following events
which occurs within 6 months following a ChangeCaintrol: (i) a material reduction in Employee’spensibilities; (ii) a material
reduction in Employee’s base salary, unless sutthctéon is comparable in percentage to, and isqfae reduction in the base salary of
all executive officers of the Company; or (iii)@acation of Employee’s principal office to a lacat more than 50 miles from the
location of Employee’s principal office immediatglyeceding a Change of Control.

(d) If (i) Employee remains an employee of the Campafter the expiration of the three year terrthef Agreement; and (i) with
6 months thereafter, Employee resigns as a refaltmaterial and adverse change in the Companyimess, then Employee shall be
entitled to receive the severance benefits ondiragd and conditions specified in paragraph 4(byabo

(e) In the event (i) any payments described ingrayshs 4(b), (c) or (d) above would be “deferrethpensation” subject to
Section 409A of the Internal Revenue Code of 188Gmended (the “Code”); and (ii) Employee is &tsjied employee” (as defined in
Code Section 409A(2)(B)(i)), such payments shalthe extent required by Code Section 409A, beyaeldor the minimum period and
in the minimum manner necessary to avoid the intjposof the tax required by Code Section 40
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5. Non-Competition; Proprietary Information and Inv entions.

(a) Proprietary Information and Inventions Agreeineks a condition precedent to the employment of Byge by the Company,
Employee shall execute the Company’s standard etapy Information and Inventions Agreement, ateathereto as Exhibit A.

(b) NonCompetition AgreementThe Employee agrees that for one (1) year folhgwthe termination of this Agreement by reason
of the voluntary termination by the Employee, withoause on the part of BioCryst, the Employeel strdlbecome the Vice President
Drug Discovery or become a key executive of anottieprofit business enterprise whose activities atrsuch time directly competitive
with BioCryst.

(c) Equitable RemediesEmployee acknowledges and recognizes that atiaolaf this paragraph by Employee may cause
irreparable and substantial damage and harm torBa©r its affiliates, could constitute a failuwkconsideration, and that money
damages will not provide a full remedy for BioCrist such violations. Employee agrees that in theneof his breach of this paragraph,
BioCryst will be entitled, if it so elects, to iitstte and prosecute proceedings at law or in edaitybtain damages with respect to such
breach, to enforce the specific performance ofgaimgraph by Employee, and to enjoin Employee feogeging in any activity in
violation hereof.

6. Miscellaneous.

(a) Entire AgreementThis Agreement, including the exhibits heretmsatdutes the entire agreement between the paeiatng to
the employment of the Employee by BioCryst anddtee no terms relating to such employment othaar those contained in this
Agreement. No madification or variation hereof $ha& deemed valid unless in writing and signedheygarties hereto. No waiver by
either party of any provision or condition of tligreement shall be deemed a waiver of similar ssidiilar provisions or conditions at
any time.

(b) Assignability. This Agreement may not be assigned without pwigtten consent of the parties hereto. To the exadlawable
pursuant to this Agreement, this Agreement shablibding upon and shall inure to the benefit ofreatthe parties hereto and their
respective executors, administrators, personaksgmtatives, heirs, successors and ass
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(c) Notices. Any notice or other communication given or remaehereunder by any party hereto shall be in vgrigind delivered
personally or sent by registered or certified nyailstage prepaid, at the respective addresses pftties hereto as set forth below.

(d) Captions The section headings contained herein are irsertly as a matter of convenience and referencérand way define
limit or describe the scope of this Agreement @rititent of any provision hereof.

(e) Taxes All amounts to be paid to Employee hereundeiratee nature of compensation for Employee’s emmpiegt by
BioCryst, and shall be subject to withholding, ime® occupation and payroll taxes and other chaagpbcable to such compensation.

(f) Governing Law. This Agreement is made and shall be governechbycanstrued in accordance with the laws of théeSia
Alabama without respect to its conflicts of lawrmiples.

(g) Date. This Agreement is dated as of July 29, 2(
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If the foregoing correctly sets forth our undersliag, please signify your acceptance of such tdyynsxecuting this Agreement, thereby
signifying your assent, as indicated below.

Yours very truly,
BIOCRYST PHARMACEUTICALS, INC.
By: /s/ Jon Stonehouse

Jon Stonehous
Chief Executive Office

Address:
4505 Emperor Blvd., Suite 2(
Durham, NC 2770:

Cc: Robert C. Stoner, Vice President Human Ressurce

AMENDED, AGREED AND ACCEPTED, as of this #8day of November, 2013.

/s/ Alane Barnes
Alane Barne:

Address:

1929 Brassfield Rc
Raleigh, NC 2761
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Exhibit A
(Proprietary Information and Inventions Agreement)

EMPLOYEE'S PROPRIETARY INFORMATION AND INVENTIONS
AGREEMENT

I, Alane Barnes, recognize that BioCryst Pharmacalst Inc., a Delaware corporation (hereinafter't@ompany”, is engaged in a continuous
program of research, development, and productespercting its business, present and future, inofufields generally related to its business.

| understand that:

A. As part of my employment by the Company | wadlthfully and diligently serve and endeavor to ffiert and safeguard the interests of the
Company and | recognize that | am expected to makecontributions and inventions of value to therpany;

B. My employment creates a relationship of confaieand trust between me and the Company with regpaay information:
1. Applicable to the business of the Company: or

2. Applicable to the business of any client or costr of the Company which may be made known to ynthd Company or by any client
or customer of Company or learned by me duringotréod of my employment.

C. The Company possesses and will continue to psssBrmation that has been created, discovemaldped, or otherwise become known
to the Company (including without limitation infoation created, discovered, developed, or made kroyame during the period of or arising
out of my employment by the Company) and/or in \uhpeoperty rights have been assigned or otherwisgeyed to the Company, which
information has commercial value in the businesshich the Company is or may be engaged. All ofdfeementioned information is
hereinafter called “Proprietary Information.” By waf illustration, but not limitation Proprietarpfiormation includes trade secrets, processes
formulas, data and know-how, improvements, invergjaechniques, marketing plans, strategies, fetecand customer lists.

In consideration of my employment or continued esyipient, as the case may be, by the Company ar@bthpensation received by me
from the Company from time to time. | hereby agasdollows:

1. All Proprietary Information shall be the sol®perty of the Company and its assigns, and the @ognpnd its assigns shall be the sole o

of all patents and other rights, title and interastonnection therewith. | hereby assign to thenBany any and all rights | may have or acquire
in such Proprietary Information and/or patentsatimes, both during my employment by the Compang after its termination, | will keep
confidence and trust all Proprietary Informationgdd will not use or disclose any Proprietary Imf@tion or anything relating to it without the
prior written consent of the Company, except as bepecessary in the ordinary course of performiggluties as an employee of the
Company.

2. | agree that, during the period of my employnignthe Company, | will not, without the Compangispress prior written consent, engage ir
any employment or consulting other than for the @any. In the event of the termination of my empleytnby me or by the Company for any
reason, | will promptly deliver to the Company @licuments and data of any nature pertaining to ork with the Company and | will not ta
with me any documents or data of any descriptioanyrreproduction of any description containingpertaining to any Proprietary
Information.
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3. 1 will promptly and fully disclose to the Comparor any persons designated by it, all improvemententions, formulas, processes,
techniques, know-how, and data, whether or notnpalide, copyrightable, or otherwise protectiblg@esperty, made or conceived or reduced t
practice or learned by me, either alone or jointith others, during the period of my employmenthy Company which are related to or us

in the business of the Company, or result fromaassigned me by the Company or result from upeeshises owned, leased, or contracte
by the Company (all said improvements, inventidosnulas, processes, techniques, krfoow, and data shall be collectively hereinafteteck
“Inventions”). | agree to keep complete, accurate] authentic accounts, notes, data, and recomslo¥entions in the manner and form
requested by the Company, which accounts, notés, aad records shall be and remain the sole pgopéthe Company. | agree to surrender
the same promptly to the Company upon its requesh ¢the absence of such a request, upon theratimn of my employment by the
Company.

4. | agree that all Inventions are and shall bestile property of the Company and its assigns tlaaickhe Company and its assigns shall be th
sole owner of all patents and other rights in catina therewith. | hereby assign to the Companyamy all rights | may have or acquire in or
to such Inventions and patents. | further agre® a#l such Inventions to assist the Company imepeoper way (but at the Company’s
expense) to obtain and from time to time enfordema, including amendments, extensions, and aatiions of said patents on said Invent

in any and all countries, and to that end | wikkeute all documents for use in applying for andofotaining such patents, amendments,
extensions, and continuations and enforcing sam#eaCompany may desire, together with any assgtsithereof to the Company or
persons designated by it. My obligation to assist@ompany in obtaining and enforcing patents, amemts, extensions, and continuations
such Inventions in any and all countries shall tw#& beyond the termination of my employment, het€ompany shall compensate me at a
reasonable rate after such termination for timaallst spent by me at the Company’s request on assltstance.

5. As a matter of record | attach hereto a compistef all Inventions or improvements relevanthe subject matter of my employment by the
Company which have been conceived, made, or redogactice by me, alone or jointly with otherdppto my engagement by the Compi
which | desire to remove from the operation of #higeement. | covenant that such list is compléteo such list is attached to this Agreem:

| represent that | have no such Inventions and dwgments at the time of signing this Agreement.

6. | represent that my performance of all of threnteof this Agreement and as an employee of theg@dosmndoes not and will not breach any
agreement to keep in confidence Proprietary Inféiomaacquired by me in confidence or in trust ptmmy employment by the Company. |
have not entered into, and | agree that | will@ter into, any agreement either written or oratanflict herewith.

7. 1 understand that, as part of the consideratfdhe offer of employment extended to me by thenBany or of my continued employment by
the Company, as the case may be, | will not btirage not brought, with me to the Company and | moli use, have not used, in the
performance of my responsibilities at the Companagterials or documents of a former employer, unlléss/e obtained written authorization
from the former employer for their possession asel Accordingly, this is to advise the Company thatonly materials that | will bring to the
Company or use in my employment are identifiedrendttached sheet (Exhibit A) and, as to each iseich) | represent that | have obtained,
prior to the effective date of my employment witle tCompany, written authorization for their posgesand use in my employment with the
Company. | also understand that, in my employmettt the Company. | am not to breach any obligatibnonfidentiality that | have to form
employers, and | agree that | shall fulfill all sugbligations during my employment with the Compz
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8. This Agreement shall be effective as of the fily of my employment by the Company, namely: &apier 8, 2006. | understand and agree
that this Agreement is not a contract of employnaamt that my employment by the Company is, fopatposes, “at will.”

9. This Agreement shall be binding upon me, mysh&recutors, assigns, administrators, and othat tepresentatives and shall inure to the
benefit of the Company, its successors and assigns.

DATED: Employee:

ACCEPTED AND AGREED TO
BIOCRYST PHARMACEUTICALS, INC.

BY:
AS ITS: Vice President of Human Resour

Dated:

BioCryst Pharmaceuticals, In
4505 Emperor Blvd., Suite 2(
Durham, NC 2770:

Dear Sir:

I propose to bring to my Bio8rgmployment the following tangible materials gnelviously unpublished documents, which
materials and documents may be used in my Bio@mygtioyment:

No material: See belov Additional sheets attach

The signature below by a representative of my ctitoe former employer confirms that my continuedgession and use of these materials is
authorized.

AUTHORIZATION:

Signature
Title:

Employer

Employee



Exhibit 10.23

AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT  |1. CONTRACT ID CODE PAGE oplmsss
i 2
2, MODIFICATION NO: 1. EFFECTIVE DATE |4. REQUISITION/PURC & P‘RD:IECT MO, (If appiicabih)
"3 See block 16C MIA 2 ik
6. ISSUED BY CODE 7. ADMINISTERED BY (If other thar fem &) EDDE]

|Biomedical Advanced Research and Development Authority
U.S. Department of Health and Human Services

330 Independence Avenue, SW Room G640

Washington, DC 20201

8. NAME AND ADDRESS OF CONTRACTOR (Mo, strewl, counly, Stale and ZIF Code) B4, AMENDMENT OF SOLICITATION NO,

BioCryst Pharmaceuticals, Ine. 9B, DATED (SEE ITEM 11)
4505 Emperor Boulevard, Suite 200
Durham, NC 27703

DUNS 61-819-46809

TIN 62-1413174

104 MODIFICATION OF CONTRACT! ORDER
X HHSO100200700032C

108, DATED (SEE ITEM 13)
CODE FACILITY CODE 04-03-07
11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS

Thie above numbaned solicitation is amended as sed forh in em 14, The hour and dale specified for receipl of Offen =~ is edandad, = is not exiended

s must acknowledge receipd of this amendment prios 1o the hour and dale specified in the soliciation or as amended, by one of the following methods: (a) By completing Hems &

15, andmedurning _ copies of the amendment; (b) By acknowledging receipl of this arnendment on each copy of the offer submitted. o (&) By separale letter or
elegrarn whish includes & reference (o the soliciaon and amendment numbers. FAILURE OF YOUR ACKNOWLEDGEMENT TO BE RECENED AT THE PLACE DESIGNATED
FOR THE RECEIPT OF OFFERS PRIOR TO THE HOUR AND DATE SPECIFIED MAY RESULT IN REJECTION OF YOUR OFFER. I by wirue of this amendmant, you dasre s
hange an offer already submitied, such changa may be made by telegram or letier, provided each telegram or letier makes reference 1o the solicitation and this amendment, and is
recaived peior §o the opening hour and dale specified.
12, ACCOUNTING AND AFPROPRIATION DATA {If required)
S0CC: DoCce TINE LOCH CAN#E
13. THIS ITEM APPLIES OMLY TO MODIFICATIONS OF CONTRACTS/ORDERS: IT MODIFIES THE CONTRACT/IORDER NO. AS DESCRIBED IMITEM

14. THE CHANGES SET FORTH IN ITEM 14 ARE MADE IN THE CONTRACT ORDER NO. IN ITEM 108,
K A THIS CHANGE ORDER 15 ISSUED PURSUANT TO)
B FAR 52,243-2 (Aug '87) Changes — Cost Reimbursement, Alternate V (Apr. 1984)

E. THE ABOVE NUMBERED CONTRACT/ORDER 15 MODIFIED TO REFLECT THE AOMINIS TRATIVE CHANGES (such &5 Changes in paying
office, appropriation date, etz ) SET FORTH IN ITEM 14, PURSUANT TO THE AUTHORITY OF FAR 43.103(b).

C. THIS SUPPLEMENTAL AGREEMENT IS ENTERED INTO PURSUANT TO AUTHORITY OF:

D. OTHER [Spacily lype of modiicalion and authorty)

E. IMPORTANT: Contractor [] is not, [X] is required to sign this document and return 2 copies to the issuing office,
14, DESCRIPTION OF MODIFICATION {Organized by UCF saction headings, intluding soliclationeoniract subject matiar nheve fadsitie)

PURPOSE: The purpose of this modilication is to:

1. Incorporate Advanced Understandings to iransfer 240 vials of peramivir 1o BioCryst
_ 2. Add and exercise Optional CLIN 0009 1o include 84-maonth stability testing.
The total contract amount remains unchanged at 5234 852 147,

The contract completion date remains unchanged at Decembar 31, 2013.
Except as provided herain, all terms and conditions refarencad in iterm & or 104, remain in full force and effect.

T5A. NAME AND TITLE GF SIGNER (Type or prini) 16A. MANE AND TITLE OF CONTRACTING OFFIGER (Type or prinf}

T P Stordouse  Presdenl, - CEO VIJAYA L MURTHY, CONMTRACTIMG OFFICER !
18B. CO EROR 15C. DATE SIGNED | 168, UNITED STATES UF AMERIGA T6C. DATE SIGNED
_Wmmumﬂm .| (8ibnature of Contracting Officer) (]
NS i- D OME No. 0990—0115 STANDARD FORM 30 (REV, 10-83)

HHSO100200700032C



Modification # 01:
Page 2 of

ARTICLE B.6 ADVANCED UNDERSTANDING is modified todd the following:
“ARTICLE B.6.5.

The government will provide to the contractor 248ls/(16 treatment courses at 15 vials per treatmaurse) of peramivir from lot
C0307 that is currently stored at the Supply Ser@enter at Perry Point, MD. This transfer willibitiated by BioCryst in the form of a
written request to the Contracting Officer and Wil coordinated with the Project Officer.”

This modification adds to the contract and exerc@ptional CLIN 0009

The funding for Optional CLIN 0009 is included il Bl 0004-Contractor-defined Milestones. The testivity be performed in
conformance with FDA requirements beyond the peoioplerformance of this contract.

Except as otherwise provided herein, this modiitcataps the period of performance for Optional iCDI0O09 at the expiration date of
this contract, December 31, 2013. A formal extem$@ocover the 84-month period must be requesteBidgryst at least 60 days before
December 31, 2013, to extend the period of perfagea

CLIN Supplies/Service Quantity/Unit Price
Optional The Contractor shall perform additional stabiligtension
CLIN services for Peramivir IV supplies currently behegd at the $119,31:
0009 Supply Service Center at Perry Point, MD, extendiegshelf 84 month period ¢

life to 84 months in conformance with FDA requirertse performanc (FFF)

All other terms and conditions of the contract remanchanged
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Pursuant to 17 CFR 240.24b-2, confidential infoiorahas been omitted in places marked “***" and bagn filed separately with the
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R el 1H-DESE

1, CONTRACY W3 CODE PAGE  OF PAGES
AMENDMENT OF SOLICITATION/MODIFICATION OF CONTRACT i | 2
1. AMENDMENTA0DIFICATION HO, 3, BFFECTIVE DATE 4. WEQUISITRRPURCEASIREG, 190, 5. PROJECT B0, (ifapplenbie)
One (1) Sea block #1605 3228551
& I5SUED BY copE| 7, ADMINISTERED Y {IF atker thear frous 6 cope] WA
Mational Institutes of Health
Matianal Institute of Allargy and Infectous Digaases MID RCB-A
DEA, Offica of Acquisitions
Room 3214, MSC 7612
B700-B Rockledge Driva
E. HAME AND mnmwm?ﬂgmmmnm.mwzm Ly ) [9a. AMEHDBENT OF SOLICTTATI0N RO
BIOCRYST PHARMACEUTICALS, INC. . DATED (VEE ITEW 1)
4505 EMPEROR BLVD SUITE 200
DURHAM, NC 27703 100, MODHFICATION OF COMTRAC TIORDES R
X HHEH212200300017C
180, DATED (VEE ITEN 1)
CODE |m:1ur'mm Septamber 16, 2013
11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS
[ The above numsbered soliciiation is sencnded 1 sct Sovth i Jicna 14, The hour and date specidied for receipt of Qilfers [liscmnded, [ is non exsended

CIiffiers inust ncknevlcdpe roccipt of this amendnsent price b the kour and dete sperified in the sollcitation or a3 amesded, by ome of the followisg methads:;

[s}'ﬁg.rmnpluiln; Hu'u.l B and 15, .ud rlllnun,p, oos (1) nnp-rdl 11-m anmondnita; {h} By ocimovdedging necslpt of this smendment ou cach copy of the offer submilted; or (c) By
wpaets leller or which i 5 o e and it FAILURE OF YOUR ACKNOWLEDIGMENT TO BE F.EEEH"E-D' AT THE
PMUETENATHJI'MﬂEHH}'ﬂPT OF OFFERS PRIOR TO THE HOUR AND DATA SPECIFIED MAY BESULT Il REJECTION OF YOUR OFFER, I by virtue of this
mineadment you desire to change aa offer almedy sohmibied, nuch change may be made by tclegomm or kefter, provided each belegram of ledier makies relerence ba the soliciiation asd thiz
winendrsent, and i receivad fales s the openlag bhoor snd data specifisd

12 ACCOUNTING AND APPROFRIATION DATA jifrequdred)
S0C 2555 Con 14-8470038 $2,502,146

13. THIS ITER APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS,
1T MODIFIES THE CONTRACT/ORDER NO. AS DESCRIBED IM ITEM 14,
A THIG CHARGE ORDER 13 155UED PURSLANT TO: (ipecifrawbenty) THE CHANGES SET FCHUTH I [TEM b AR MADE TN TIDE COMTRACT ORDER HO. B4 [TEM 104

e THE ABOYERUMBERED CONTRACTAILDGR, 1§ MOTIFIED T0 REFLECT THE ADSINIS TRATIVE CHAMGES fnah oy chosges in pying affics, approprianien dase, e} SET FORTH IH
ITEM 4, FURSLIANT T0 THE AUTHORITY OF PAR 41,0030

¢ THER SUPYLEMENTAL AGIEEMENT IS ENTERED INTO FURSUANT TO AUTHORITY OF:

I, OTHER Epecify frpe of modilicalion aad dulbatily)
X | ramszzirg

E. IMPORTANT: Contracior B isnot, [ is required to sign this document and return _ copies to the issuing office.

14. DESCRIPTION OF AMENDMENT/MODIFICATION (Organized by UCKF section headings, including solicitation/comract subfect
mater where feasible. }

PURPOSE: To excoute option 3.

The completion date of the contract is not changed te September 15, 2017,
Total cost is changed to §7,502,146

Exteepd o prasided hereln, s borss and con ditions f e dscumen refewoncd i b Y& or 104, 8 berslafine changad, romsing unch  ond in full farcs snd elfeet,
154, NAME ANDTIILE OF SIGNER (Tipe o prist I8A, MAME AND TITLE OF CONTRACTING OFFICER (Thpe or print} )
CHD John Outen, Comracting Oificer
Ja}f | ‘-’2 S’""m;zl‘pqge_, Qufice of Agijisitions, DEA, NIAID, NIH, DHHS
158, CONTRACTORCFFERDR 150, DATE SIGNED | 160, UNIE: 162, DATE SHIMED

Q/Qé./ﬁ& L S o o OB /2 27)13

e
LIETST STANDARD FORM 30 {REV. 1083
Compuier Gromes Praseribed by OEA
FAR (48 CFR) $3.243

A
Y Toiafoire Sprpetiortiedo sigy]

e




Pursuant to 17 CFR 240.24b-2, confidential infoiorahas been omitted in places marked “***” and bagn filed separately with the
Securities and Exchange Commission pursuant tonfidemtial Treatment Application with the Commigsio

SPECIAL PROVISIONS Contract No. HHSN272201300017¢ Page 2 of .
Modification No. 1

Beginning with the effective date of this modificabn. ARTICLE B.2. ESTIMATED COST —OPTION AND ARTICLE G.3 INVOICE
SUBMISSION /CONTRACT FINANCING REQUEST IS REVISED

ARTICLE B.2. ESTIMATED COST — OPTION is revised to incorporate changes andpaddgraph e with the Option table below:
a. The estimated cost of this contract is $ *** wittetexecution of Option .

b.  The fixed fee for this contract is $*** for tiEase and all executed options. The fixed fee &eaplaid in installments based on the
percentage of completion of work, as determinethieyContracting Officer. Payment shall be subjedhe withholding provisions
of the clauses ALLOWABLE COST AND PAYMENT and FIXEEEE referenced in the General Clause Listing i Pa
ARTICLE I.1. of this contracl

c. The total estimated amount of the contract,asgmted by the sum of the estimated cost plusxed fee for the Base Period and all
options is $7,502,14

e. Payments from the base and executed optiondevithade from the following PRISM/NBS Line Item Noens as follows:

PRISM/NBS PRISM/NBS Line Item
Line Item No. Option/Increment Description Period of Performance Funded Amount
1 Base Period: Non-GMP manufacture of drug substan
(BASE) drug disposition, genetic toxicity and in vitro aswhall
animal efficacy studie 09/16/201% 09/15/201.  $ rxk
2 Option 1Manufacture of drug substance and drug pro
(Option 1) in compliance with cGMP guidan- GMP 09/16/201z 09/27/201. % rxx
3
(Option 2)  Option -DP and Development with DS Stability testi 09/16/201% 09/15/201° $ i
4
(Option 3
MOD 1) Option IM IND -Enablement and Submissi 12/24/201% 12/23/201.  $ 2,506,04.

END OF MODIFICATION 1 OF HHSN272201300017C
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Pursuant to 17 CFR 240.24b-2, confidential infoiorahas been omitted in places marked “* * *” arablbeen filed separately with the
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. O Apprwnad TROG-004T
1. CONTRALCT 1D CODNE PG OF  FAGES

AMENDMENT OF SOLICITATIONMODIFICATION OF CONTRACT 1 I 2.
1 ANENCAEHTAMODRTCATION R, . EFFRCTIVE DATE 3. REGUISTIONTURCIASE REG. B 3. PRORECT N, i appicabiel
Twe (2) Sea block #10C
& BEADIY oo 7. ADMBEFISTERED DY adeer thovt over 8 cook|___ WA

Nabonal InsSlutes of Health

Mabonal InsSlute of Allergy and Infectlous Diseases MID RCB-A

DEA, Office of Acquisitions

Room 3214, M3C 7612

@700-B Rockledge Drive
lm“mwmﬂgﬂﬁﬁmm“ﬂmm (£3] m.mwmr&mﬁ.
BIOCRYST PHARMACEUTICALS, INC. . DATED [R5 TR 1)
4505 EMPEROR BLVD SUITE 200
DURHAM, NC 27703 ‘ 104 MOTEACATION OF CONTRACTAORDER K,

X HHSM2TZ201300017C
108, DATED fRER [TEM 11}
“conE FACILITY CODR Septembar 16, 2013
11. THIS ITEM ONLY APPLIES TO AMENDMENTS OF SOLICITATIONS

[ e sbove munshesved solisitation is smended as et fhih i bes 14, The boor mnd dute speciied fr roceipt of Offs O isossended, [ s mot extonded.
Dﬁu_:mwm-nhﬂphhmmuihﬁdihmwhmddﬂrmﬂh fiallowing metbods

{a) By completing liema B and 15, snd reioming ons {1} copy of e 2 () By me i um.plol'ﬁnm“lﬂnwofhu&rniﬂd.w{:]hr
mmumMMthﬁwmm-dmm FATLURE OF YOUR ACEROWLEDGMENT TO BE RECEIVED AT THE
PLACE DESIGMATED FOR THE RECEIFT OF OFFERS PRIOR TO THE HOUR AND DATA SPRCTFIED MAY RESULT TN RIJECTION OF YOUR OFFER. 1 by virtse of this
amsndmtet you desiee o chimpe an alfer siready submiticd, sueh chungs may bs mads by tebograen o letter, provided esch tebegram or lomer mskea nelvesse do the solicitstion and this
mnendisret, s i3 received priss i ithe opsning boer and deia speeiffied.

12 ACODURTING AND AFPROFRLATION DATA (Y meguived)

13. THIS ITEM APPLIES ONLY TO MODIFICATIONS OF CONTRACTS/ORDERS,
IT MODIFIES THE CONTRACT/ORDER NO, AS DESCRIBED [N ITEM 14,

A THIS CHANGE ORIDER 15 BSUED FURSIANT TC: (Sl swlarigd THE CHANGES EHT FORTH IH [TEM 14 ARE MADE [N THE CONTRACT ORDER 1O. [N ITEM 104

B, THE ABOVE HUMBERFD CONTRACTORIER 1S MODIFERD TO KEFLECT THE ADSMINESTRATIVE CHANGES (sh an chasygen s puring s, apprapnadon dus, s SET FORTH I
T 14, FURSLIANT T THE ALTTIIORTTY CF PAR 411000

. THES SUFPLEMENTAL AGREEMEEST 18 ENTERED INTO FURSUANT TO ALUTRIORITY OF:

DL OTHER Spily g of sl st sl scfhorizy]
X | Mutual Agreement of parties (FAR 1602+ 1 and FAR 43.102)

E. IMPORTANT: Contractor Oisnot, [ is required to sign this document and retun their copies (o the issuing office.

14, DESCRIFTION OF AMENDMENT/MODIFICATION (Organized by UCF reclion headings, including soliciiation/contract suljfect
matier where feasible.)

FURFOSE: To revise and incomporate Attachment 1 Statement of work and revise Block 12 for Modiflcation 1.

In Modifieation 1 remove $2,502,146 from Block 12 and revise Block 12 to reed as follows: S0C 25,55 CAN 14-8470008 52,506,042

The completion date of the contract has not changed to September 15, 2017,
Total cost has not chonged at §7,502,146

Foeapl nn proviided Berein, ol § porebbun el ibe & f ol i Tnemn B0 = D3A, i by Fon chasnlid, pavaiss wachioged and i Tl Bive e wlfea _

Jom V. Shonshon CEOD |  Mmom mbester e oous

G FEE 152 DATE SIGHED |u\,w'mm‘. : —
-24-1 |, K 46T
mf:_ T srmmmmn@*mr'mp;'

.1 FAR (48 ::,}:clm




Pursuant to 17 CFR 240.24b-2, confidential infoiorahas been omitted in places marked “* * *” arablbeen filed separately with the
Securities and Exchange Commission pursuant tonfidemtial Treatment Application with the Commigsio

SPECIAL PROVISIONS Contract No. HHSN272201300017¢ Page 2 of .
Modification No. 2

Beqinning with the effective date of this modificat, ARTICLE B.2. ESTIMATED COSTOPTION AND ARTICLE G.3 INVOICE
SUBMISSION /CONTRACT FINANCING REQUEST IS REVISED

ARTICLE B.2. ESTIMATED COST -Option table below is revised to reflect as folfow

e. Payments from the base and executed optiondevithade from the following PRISM/NBS Line Item Noens as follows:

PRISM/NBS PRISM/NBS Line Item Funded
Line Item No. Option/Increment Description Period of Performance Amount
1 Base Period: Non-GMP manufacture of drug substairce, 09/16/201309/15/201
(BASE) disposition, genetic toxicity and in vitro and shaalimal efficacy
studies $ *EE
2 Option 1-Manufacture of drug substance and drugysbin 09/16/201303/16/201!
(Option 1)  compliance with cGMP guidan-GMP $ el
3 Option 2-DP and Development with DS Stability tegti 09/16/201309/15/201
(Option 2) $ x>
4 Option 3-IM IND-Enablement and Submission 12/24/2013 12/23/201.
(Option 3
MOD 1) $2,506,04;

ARTICLE C.|. DESCRIPTION-STATEMENT OF WORK s revised to read as follows:

a. Independently and not as an agent of the Govaryrthe Contractor shall furnish all the necessaryices, qualified personnel, material,
equipment, and facilities, not otherwise providgdhe Government as needed to perform the Stateofi&kbrk, dated January 18, 2014, set
forth, in SECTION J-List of Attachments, attachetdto and made a part of this contract.

SECTION J - LIST OF ATTACHMENTS is revised to read as follows:

The following documents are attached and incorpdrat this contract:

1. Statement of Work

Statement of Work, dated January 18, 2014, 12 pages

In consideration of this modification ContractolidByrst Pharmaceuticals Inc.) agrees to this chasggmplete for the revision of the
Statement of Work dated January 18, 2014. The @ctatr hereby releases the Government from any lhhdhkalities under this contract
agreement for further limitations and or adjustrsaitributable to the changes contained herin @s fagcts or circumstances given rise to the

changes of clarifying Option 1. All other terms arwhditions for Contract HHSN272201300017C areitefict and without change.

END OF MODIFICATION 2 OF HHSN272201300017C



Pursuant to 17 CFR 240.24b-2, confidential infoiorahas been omitted in places marked “ * * * " dmak been filed separately with the
Securities and Exchange Commission pursuant tonfidemtial Treatment Application with the Commigsio

Contract: HHSN27220130017C
Statement of Work

Independently and not as an agent of the GovernrtteniContractor shall furnish all the necessarwames, gualified personnel, materii
equipment, and facilities, not otherwise providgdhe Government as needed to perform the Statavh&viork below:

1. Scope of Work

In response to BAA-NIAID-DMID-NIH-AI-2012149, BioGrst's proposal focuses on BCX4430, a novel smalkmde nucleoside with broad
spectrum antiviral activity being developed foregdises caused by RNA pathogens. BCX4430, an inhiffitciral RNA — dependent RNA
polymerase (RdRp), is the lead compound in our B@#dgram and the specific focus of this proposhe dverall goal of our work plan is to
facilitate completion of appropriate studies regdifor the development of BCX4430 as a broad spectmtiviral therapy and medical
countermeasure for current and emerging infectaments. The scope of the work activity describetliohes the filing of two IND applications
for BCX4430 for the treatment of MARYV disease defied IM and IV and to conduct the initial phaseuinian clinical studies. BioCryst will |
responsible for program management for all the veativities performed including project planningmdor management, and performance
oversight.

2. Product Development Plar
2.1. Base Period

Duration: * * *

2.1.1. Requirements

The base period activities shall focus on compietirug disposition studies, genetic toxicity stsddad in vitro and small animal efficacy
studies.

2.1.2. Genetic Toxicity
The contractor shall perform GLP testing in vitengtic toxicity studies.

2.1.3. Drug Disposition

The contractor shall perform in vitro drug dispmsitand ADME studies.
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Contract: HHSN27220130017C
Statement of Work

2.1.4. Decision Gates and Deliverable
The contractor shall submit all study reports upompletion of the studies and decision gate regortexercising Options 3 and 5.

2.2. OPTION 1: GMP DS and IM DP Manufacture, PK/PD studies and Small Animal Efficacy Studie:

Duration: * **

Entry Criterion: Successfully producing non-GMP gisubstance that meets the DS release criteria

2.2.1. Requirements

Option Period 1 activities shall focus on complgtihe manufacture of drug substance and IM drudymbin compliance with cGMP guidar
and PK and PD studies and small animal efficacglistu

2.2.2. Manufacture IM GMP DS for Ph1l

The contractor shall manufacture GMP drug substardeh meets specifications and provide requirecLideentation.

2.2.3. IM GMP DP Development

The contractor shall perform formulation developmemanufacture of IM GMP drug product and initistability studies.

2.2.4. In Vitro PK/PD Characterization and Small Animal Studies

The contractor shall utilize internal and exterteghnical expertise as required to perform in VRK/PD and mechanism of action studies, in
vivo small animal efficacy studies, and in vivo PKY studies with viruses requiring BSL4 facilities.

2.2.5. PK and PD studies and analyses

The contractor shall perform studies, analysesnaetthod validation in infected and uninfected animaldels to further characterize the PK
PD and dosing regimens.
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Contract: HHSN27220130017C
Statement of Work

2.2.6. Decision Gates and Deliverable

The contractor shall submit GMP manufacturing repaudit reports, and a decision gate report wpompletion of the GMP manufacturing
activities for exercising Option 4.

2.3. OPTION 2: DS and IM DP Stability

Duration: * * *

Entry Criterion: Successfully producing non-GMP gisubstance that meets the DS release criteria

2.3.1. Requirements

The contractor shall perform stability studies éodenducted in appropriate facilities. The contrashall conduct the studies per protocol in
compliance with cGMP/ICH guidance as appropriatelcs stage of development.

2.3.2. Decision Gates and Deliverable

The contractor shall submit stability reports aftex conclusion of the studies.

2.4. OPTION 3: IM IND -Enablement and Submissior

Duration: ***

Entry Criterion: Successfully producing non-GMP gisubstance that meets the DS release criteria@®ptable safety profile from in vitro
and genotoxicity studies

2.4.1. Requirements
Option Period 3 activities shall focus on complgtitM IND-enabling GLP studies

2.4.2. Toxicology

The contractor shall conduct and analyze GLP tdagpostudies per protocol.
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Contract: HHSN27220130017C
Statement of Work

2.4.3. Off Target Toxicology

The contractor shall conduct and analyze non-GlRlae mitochondrial, host polymerase toxicologydébone marrow toxicity studies per
protocol.

2.4.4. Safety Pharmacology

The contractor shall conduct and analyze safetyrpaeology studies per protocol.

2.4.5. IND Preparation & Submission
The contractor shall compile and publish an INR@ITD format.

2.4.6. Decision Gates and Deliverable

The contractor shall submit all study reports upompletion of the studies, the IND submission doents and regulatory correspondence,
audit reports, and a decision gate report for esig Option 4.

2.5. OPTION 4: IM Phase 1 Clinical Trials

Duration: ***

Entry Criterion: Results from preclinical toxicolpgnd safety pharmacology studies and manufacfurknical trial material support first in
human dosing

2.5.1. Requirements
Option Period 4 activities shall focus on complegtphase 1 IM SAD/MAD studies.

2.5.2. Phase 1 IM SAD and MAD studies

The contractor shall conduct first-in human pha#iél BAD and MAD clinical pharmacology studies peofocol, analyze data based on
statistical analysis plans, and in accordance @itd Clinical Practice (GCP), as well as all retevaolicies and guidance from DMID,
NIAID, NIH for conducting human clinical trials ued contract
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Contract: HHSN27220130017C
Statement of Work

2.5.3. Decision Gates and Deliverable
The contractor shall submit clinical trial protogaind reports and a decision gate report for esiagciOption 10.

2.6. OPTION 5: Characterization of Efficacy in a Therapeutic NHP infection model

Duration: * * *

Entry Criterion: Demonstrated efficacy in smallraal studies

2.6.1. Requirements
2.6.2. NHP Pharmacology

The contractor shall conduct efficacy studies intnaman primates and perform analyses to assessiedfdose ranges and dose schedules fc
viruses requiring BSL4 facilities.

2.6.3. Decision Gates and Deliverable
The contractor shall submit study protocols anaresy regulatory correspondences, and audit refapplicable.

2.7. OPTION 6: IV DP development and Non-GMP DS adétities

Duration: ** *

Entry Criteria: Feasible IM drug product formulatio

2.7.1. Requirements
The contractor shall conduct drug product develagrfar an IV injection that can be formulated ih@spital setting using the IM formulation.

2.7.2. IV Drug substance preformulation
The contractor shall conduct preformulation studied initiate stability studies of an IV formulatiproduced with the IM formulation.
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Contract: HHSN27220130017C
Statement of Work

2.7.3. Manufacture of non-GMP DS
The contractor shall manufacture non-GMP drug sutzst which meets specifications and provide redudaeumentation.

2.7.4. Decision Gates and Deliverable

The contractor shall submit a decision gate reyoin completion of the development activities feereising Optiong, 8 and 9.

2.8. Option 7: GMP DS and IV DP Manufacture

Duration; * * *

Entry Criterion: Successfully producing non-GMP gisubstance that meets the DS release criteria

2.8.1. Requirements
Option Period 7 activities shall focus on complgtihe manufacture of drug substance and IV drugymbin compliance with cGMP guidan

2.8.2. Manufacture IV GMP DS for Phl

The contractor shall manufacture GMP drug substardeh meets specifications and provide requirecLideentation.

2.8.3. IV GMP DP Development

The contractor shall perform formulation developmemanufacture and release testing of IV GMP dmagipct.

2.8.4. Decision Gates and Deliverable
The contractor shall submit manufacturing summasesit reports, and a decision gate report foragieg Option 10.
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Contract: HHSN27220130017C
Statement of Work

2.9. OPTION 8: IV DP Stability

Duration; ***

Entry Criterion: Successfully producing non-GMP gisubstance that meets the DS release criteria

2.9.1. Requirements

The contractor shall perform stability studies éodonducted in appropriate facilities. The contvashall conduct the studies per protocol in
compliance with cGMP/ICH guidance as appropriatelcs stage of development.

2.9.2. Decision Gates
The contractor shall submit stability reports a& tiompletion of the studies.

2.10. OPTION 9: IV IND -Enablement and Submissior
Duration: ** *
Entry Criterion: Successfully producing non-GMP gisubstance the from Option 6 period that meet®®eelease criteria and initiation of

the remainingn vitro studies described in the Base and Option 3 penbtte IM development program

2.10.1. Requirements
Option Period 9 activities shall focus on completitV IND-enabling GLP studies.

2.10.2. Toxicology
The contractor shall conduct and analyze GLP tdagostudies per protocol.

2.10.3. Safety Pharmacology

The contractor shall conduct and analyze safetyrpaeology studies per protocol.

2.10.4. IND Preparation & Submission

The contractor shall compile and publish an INR@ITD format.
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Contract: HHSN27220130017C
Statement of Work

2.10.5. Decision Gates and Deliverable

The contractor shall submit all study reports upompletion of the studies, the IND submission doents and regulatory correspondence,
audit reports, and a decision gate report for esig Option 10.

2.11. OPTION 10: Phase 11V Clinical Trials

Duration: ***

Entry Criterion: Preclinical toxicology and safgtizarmacology study results support first in humasir

2.11.1. Requirements
Option Period 10 activities shall focus on compigtphase 11V SAD/MAD studies

2.11.2. Phase 11V SAD and MAD studie:

The contractor shall conduct first-in human phas&3AD and MAD clinical pharmacology studies peofarcol, analyze data based on
statistical analysis plans, and in accordance @itbd Clinical Practice (GCP), as well as all retegvaolicies and guidance from DMID,
NIAID, NIH for conducting human clinical trials ued contract

2.11.3. IM/ IV relative bioavailability study

The contractor shall conduct an IM / IV bioavailéhistudy per protocol, analyze data based onssizal analysis plans, and in accordance
with Good Clinical Practice (GCP), as well as alevant policies and guidance from DMID, NIAID, NFdr conducting human clinical trials
under contract.

2.11.4. Decision Gates and Deliverables

The contractor shall submit clinical trial protoge@ind reports at the completion of the studies.
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3.

Contract: HHSN27220130017C
Statement of Work

Regulatory Compliance, QC, QA, and Data Managemen:

As required for the implementation of the Work Rldre Contractor shall:

4.

Be responsible for the development and implgatem of data management and quality control sgstprocedures, including the
transmission, storage, confidentiality, and reilenf all study date

Provide for the statistical design and analysidaif resulting from the research underta

Provide raw data or specific analyses of data ggedwith contract funding to the Project Officerraquestec

Ensure strict adherence to FDA regulationsguidance, including requirements for the conduaramal studies and assays under GLP

the manufacturing of the therapeutic product urd&viP, and the conduct of clinical trials under G&&&hdards. The Contractor shall
maintain quality assurance documentation to suggmiterence in these are

Adhere to NIAID clinical trial guidance and requirent.

Arrange for independent audits, as needed ce@sested by the Project Officer. Audits may lmpiested to assure that Contractor and/o
subcontractor facilities and all planned procedemaply with the FDA regulations and guidance &t required to meet GLP, cGMP
and GCP standards. In addition, the Contractorl shalre that all Contractor and/or subcontractoords and staff are available for site

visits or audits

Facilities and Other Resources

The Contractor shall provide the equipment, faesittraining and other resources required to impla the Statement of Work and

the Work Plan in compliance with all Federal andiMégulations. This includes:
» Facilities and resources to develop i.v. and i.asagje forms of the lead candid:

» Facilities and resources to perform manufantusgcale-up of the lead formulation and charaatetiz performance of the lead
formulation.

» Facilities and resources to develop qualified galidated assays to measure drug compositiofgrpgance and potency drug
formulations, perform long term stability testinftioe final formulations and assess the pharmaeokis, bio-distribution and
clearance of this formulation in anima

» Facilities and resources to perform efficacy stsidiievarious animal efficacy mode
» Facilities and resources to manufacture accordirgxMP requirement:

» Facilities and resources to perform animal GLP TitxiTesting.

» Facilities and resources to perform single mmudtiple ascending dose studies in healthy adudiesuis to determine the dose that is

well tolerated in human:

» Facilities and resources to perform I-term stability studies of drug substance and dmnegyct
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Statement of Work

5. Project Management:

The Contractor shall provide all expertise regktbr the implementation of the Work Plan to befgrened under this contract,
including: research, manufacturing, regulatoryqichl, statistical analyses, management and adiratiie activities

The Contractor shall appoint a Principal Inigegor (P1) who will be responsible for all aspeotgroject performance and
communication with the NIAID Contracting Officel

The Contractor shall provide a Project Managanwam who will be responsible for the day-to-dagnitoring and tracking of
progress and timelines, the coordination of progetivities and costs incurre

The Contractor shall provide all managerial addhinistrative functions necessary for overalhpiag, monitoring, and
implementing activities for the completion of theasegic product development ple

. Provide for project staffin

. Provide for project plannin

. Provide for the implementation of project managensgstems

. Provide for project monitoring and risk managen

. Provide for Tracking, Coordination and OversighBolbcontracto’ Efforts
The contractor shall provide for_all project comnmations.

. Provide for communications with NIAID Officia

. Provide for communications with subcontract

. Provide for communications with the external adsgsgroup

The contractor shall provide for all necessary lledfairs required to ensure the timely acquisitidrall proprietary rights, includin
intellectual property rights and all materials negtb perform the project, as well as reportinthioGovernment all inventions
made in the performance of the proje

The Contractor shall provide all the planning atabs required for the conduct of contract revievetings.
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Statement of Work

6. Contract Review Meetings:
6.1. Post Award Contract Initiation Review and Report

In preparing the proposal, offerors should incladsts for attendance at one Post Award Contratiation Review. Offerors should assume a
oneday review will be conducted at/near Washingtor;.[or at the contractor site and attendance shinaldde all Key Personnel and all K
Subcontractor personnel.

A report of the Post Award Contract Initiation Rewishall be prepared by the Contractor and sulanitithin twenty-one (21) calendar days
following the date of the reviews. These reportdishclude the slide presentations and all otketew materials as well as summaries of all
discussions.

6.2. Annual Contract Reviews

The contractor, in consultation with the the NIADoject Officer, will plan, organize and conduchaal review meetings to be held at the 12-
month mark of each contract year. These reviewsiatieipated to be held at the Contractor’s fac#ihd a location at or near Washington D.C
on an alternating-year basis. The reviews are igatied to be one-day reviews. Attendees shall dekiey Personnel, members of the Externe
Advisory Group, and Key Subcontractor personnel.

Annual Review Meetings shall be closed to the muéatid shall involve oral and electronic presentettito provide: (1) Updates on the status o
efforts for each milestone since the prior meet{@yA description of any problem(s) that may havisen and actions taken or recommend
resolve identified problems. (3) A discussion diife plans for each milestone.

A report of each Annual Contract Review shall bepared by the Contractor and submitted within tyeemte (21) calendar days following the
date of the reviews. These reports shall includestlie presentations and all other review mategdalwell as summaries of all discussions.
Minutes of regular, as well as, ad hoc teleconfeesrand reviews shall be provided by the Contragiiin two (2) business days following
date of the teleconference or review.
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Statement of Work

6.3. External Advisory Group Reviews

After contract award and in consultation with then@acting Officer Representative (COR) and thet€ating Officer, the Contractor will
establish an External Advisory Group with the relevexpertise to critically evaluate technical pesg in achieving product development
objectives and established timelines. It is antitgpl that the External Advisory Group will congifapproximately 3-5 members. The
membership of the External Advisory Group will ieposed by the Contractor and approved by the G@RCantracting Officer post-award.
The specific roles and duties of the External AdmisGroup members will be defined by the Contraetwd approved by the COR.
Compensation for this role will be provided by tBentractor with contract funds as approved by tbatfacting Officer and will be
commensurate with the specific roles and dutieigaed to the members. The Contractor will haveBRgernal Advisory Group consulting
agreements in place within six months of the effectlate of the contract.

Reports of all reviews and communications withExéernal Advisory Group or its individual member#lWwe documented and submitted to
the COR and Contracting Officer. Documentationwftsreviews/communications will be provided withiventy-one (21) calendar days and
will include a summary of the discussions and cepieslide presentations.

7. REPORTS AND DELIVERABLES

All deliverables shall be submitted in accordandth vrticle C.2. Reporting Requirements and ArtiEl. Deliverables of the contract.
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Subsidiaries of the Registrant

Jurisdiction
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Exhibit 23

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference irféHewing Registration Statements:

* Registration Statements (Form S-8 Nos. 333-480333-39484 and 333-30751) pertaining to the BjeCPharmaceuticals, Inc.
1991 Stock Option Plan, as amended and restatefd\arch 8, 2004

» Registration Statement (Forn-8 No. 33:-90582) pertaining to the BioCryst Pharmaceutidals, Employee Stock Purchase Pl

* Registration Statement (Form S-8 No. 333-13% p@Btaining to the BioCryst Pharmaceuticals, Btock Incentive Plan, which
amended and restated the BioCryst Pharmaceutinals] 991 Stock Option Plan as of May 17, 2C

* Registration Statement (Forn-3 No. 33:-145638) pertaining to the registration of up to4®,000 shares of common sto

» Registration Statement (Form S-8 No. 333-14%@2Trtaining to the BioCryst Pharmaceuticals, Bimck Incentive Plan as
amended and restated effective March 2007 and BEmaot Letter Agreement dated April 2, 2007 betwB&Cryst
Pharmaceuticals, Inc. and David McCullou

* Registration Statement (Form S-3 No. 333-17%1@&2the registration of up to $70 million of Biogst Pharmaceuticals, Inc.
common stock, preferred stock, depositary shatesk purchase contracts, warrants or ui

* Registration Statement (Form S-3 No. 333-153@&4the registration of 3,335,408 shares of BggEPharmaceuticals, Inc.
common stock and 3,159,895 warrants to purchasenconstock of BioCryst Pharmaceuticals, It

* Registration Statement (Form S-8 No. 3B2570) pertaining to the BioCryst Pharmaceutical, Stock Incentive Plan, as amen
and restated effective February 28, 2008 and tb€Bist Pharmaceuticals, Inc. Employee Stock PuecRéan, as amended and
restated effective February 28, 20

* Registration Statement (Form S-8 No. 333-16)®@0taining to the BioCryst Pharmaceuticals, Biock Incentive Plan, as
amended and restated effective March 31, 2010l 8ibCryst Pharmaceuticals, Inc. Employee Stoaklrase Plan, as amended
and restated effective March 31, 20

* Registration Statement (Form S-8 No. 33%096) pertaining to the BioCryst Pharmaceutical, Stock Incentive Plan, as amen
and restated effective February 17, 2C

* Registration Statement (Form S-3 No. 333-1921dr7the registration of up to $125 million of Bloyst Pharmaceuticals, Inc.
common stock, preferred stock, depository shateskpurchase contracts, warrants or ui

* Registration Statement (Form S-8 No. 333-18Y p&Btaining to the BioCryst Pharmaceuticals, Btock Incentive Plan and
Employee Stock Purchase Plan, each as amendeéstated effective March 29, 20

of our reports dated March 10, 2014 with respethéoconsolidated financial statements of BioCBlsarmaceuticals, Inc. and the effectiver
of internal control over financial reporting of Bioyst Pharmaceuticals, Inc. included in this AnrReport (Form 10-K) of BioCryst
Pharmaceuticals, Inc. for the year ended Decenhe2(@®L3.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 10, 2014



Exhibit 31.1

CERTIFICATIONS

I, Jon P. Stonehouse, certify that:
1. I have reviewed this annual report on Form 16fBioCryst Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or endttate a material fact necessary to
make the statements made, in light of the circuntstsunder which such statements were made, niatadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainlisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f) for the registrant and have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsubsidiaries, is made known to us by
others within those entities, particularly duriig period in which this report is being prepared;

b) designed such internal control over financigloréing, or caused such internal control over foialhreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c) evaluated the effectiveness of the registsagiitsclosure controls and procedures and presentais report our conclusions ab
the effectiveness of the disclosure controls adgatures, as of the end of the period coveredibydport based on such evaluation; ant

d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officer(s) antve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weadges in the design or operation of internal corttvelr financial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/s/ Jon P. Stonehouse
Jon P. Stonehou
Chief Executive Office

Date: March 10, 2014



Exhibit 31.2

CERTIFICATIONS

I, Thomas R. Staab I, certify that:
1. I have reviewed this annual report on Form 16fBioCryst Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does notadorany untrue statement of a material fact or endttate a material fact necessary to
make the statements made, in light of the circuntstsunder which such statements were made, niatadisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainlisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act Rules 13a-15
(f) and 15d-15(f) for the registrant and have:

a. designed such disclosure controls and procedaresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsubsidiaries, is made known to us by
others within those entities, particularly duriig period in which this report is being prepared;

b. designed such internal control over financigbréing, or caused such internal control over foiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodiand the preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

c. evaluated the effectiveness of the registsadiisclosure controls and procedures and preséanths report our conclusions abc
the effectiveness of the disclosure controls adgatures, as of the end of the period coveredibydport based on such evaluation; ant

d. disclosed in this report any change in the teai$'s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

5. The registrant’s other certifying officer(s) antve disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a. all significant deficiencies and material weas®s in the design or operation of internal corvelr financial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b. any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/s/ Thomas R. Staab Il

Thomas R. Staab

Chief Financial Officer and Treasurer
(Principal Financial Officer

Date: March 10, 2014



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of BioCrystaRinaceuticals, Inc. (the “Company”) on Form 10-Ktfte period ending
December 31, 2013 as filed with the SecuritiesExchange Commission on the date hereof (the “R@pgron P. Stonehouse, Chief
Executive Officer of the Company, certify, pursuanil8 U.S.C. § 1350, as adopted pursuant to 9% Sarbanes-Oxley Act of 2002, that,
to the best of my knowledge:

(1) The Report fully complies with the requiremeatsection 13(a) or 15(d) of the Securities ExdwAct of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations
of the Company.

/s/ Jon P. Stonehouse
Jon P. Stonehouse
Chief Executive Office

March 10, 2014

This certification is furnished with this Report Borm 10-K pursuant to Section 906 of the Sarb&dsy Act of 2002 and shall not,
except to the extent required by such Act, be dedifexl by the Company for purposes of Section fihe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referenteany filing under the Securities Act
of 1933, as amended, or the Exchange Act, excapetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of BioCrystaRinaceuticals, Inc. (the “Company”) on Form 10-Ktfte period ending
December 31, 2013 as filed with the SecuritiesExcthange Commission on the date hereof (the “R8pariThomas R. Staab, Il, Chief

Financial Officer of the Company, certify, pursutmtl8 U.S.C. § 1350, as adopted pursuant to 9@t Sarbanes-Oxley Act of 2002, that,
to the best of my knowledge:

(1) The Report fully complies with the requiremeatsection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) The information contained in the Report faphgsents, in all material respects, the finan@aldition and results of operations
of the Company.

/sl Thomas R. Staab Il

Thomas R. Staab Il

Chief Financial Officer and Treasurer
(Principal Financial Officer

March 10, 2014

This certification is furnished with this Report Borm 10-K pursuant to Section 906 of the Sarb&@dsy Act of 2002 and shall not,
except to the extent required by such Act, be dedifexl by the Company for purposes of Section flhe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referentany filing under the Securities Act
of 1933, as amended, or the Exchange Act, excdapetextent that the Company specifically incorpesat by reference



