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PART |
ITEM 1. BUSINESS

Forward-Looking Statements

This report includes forward-looking statementdwnitthe meaning of Section 21E of the Securitieshaxge Act of 1934, as amended,
which are subject to the “safe harbor” createdenti®n 21E. In particular, statements about oueetqtions, beliefs, plans, objectives or
assumptions of future events or performance areaoted or incorporated by reference in this repdlitstatements other than statements of
historical facts contained herein are forward-logkstatements. We have based these forward-loakiitigments on our current expectations
about future events. While we believe these expiecare reasonable, forward-looking statemersrdrerently subject to risks and
uncertainties, many of which are beyond our contdair actual results may differ materially from slecsuggested by these forward-looking
statements for various reasons; including thossudied in this report under the heading “Risk Fact&iven these risks and uncertainties,
you are cautioned not to place undue reliance oficawarc-looking statements. The forward-looking statemémtfuded in this report are
made only as of the date hereof. We do not undertakd specifically decline, any obligation to ujgdany of these statements or to publicly
announce the results of any revisions to any faaM@oking statements to reflect future events or tgwaents. When used in the report, un
otherwise indicated, “we,” “our,” “us,” the “Compghand “BioCryst” refers to BioCryst Pharmaceut&alnc.

Our Business

We are a biotechnology company that designs, op¢isiand develops novel drugs that block key enzynvedsed in the pathogenesis
diseases. We focus on therapeutic areas with umaeical needs that are of interest to us and aligvith our capabilities and expertise. Our
areas of interest and related development of danglidates are determined by the scientific disdeseand the potential advantages that our
experienced drug discovery group identifies, ad agby the associated potential commercial oppdstwf those discoveries. We integrate
disciplines of biology, crystallography, medicidlemistry and computer modeling to discover ancigysmall molecule pharmaceuticals
through the process known as structure-guided desggn.

Structureguided drug design is a drug discovery approacihigh we design synthetic compounds from detaitagttural knowledge ¢
the active sites of enzyme targets associatedpaitticular diseases. We use X-ray crystallograpbyputer modeling of molecular structures
and advanced chemistry techniques to focus orhtlee{dimensional molecular structure and activedi@racteristics of the enzymes that
control cellular biology. Enzymes are proteins thettas catalysts for many vital biological reatsioOur goal generally is to design a
compound that will fit in the active site of an gn®e and thereby prevent its catalytic activity. Balles in development by us and our partners
are summarized in the table below:

Drug/Drug Drug Class Therapeutic Area(s) Phase Rights
Candidate
Acute Influenza, hospital setting Phase 3 BioCryst (worldwide, except
Peramivir Intravenous Neuraminidase Inhibitt Japan, Taiwan, Korea and Isrg
Seasonal Influenza Approved (Japar Shionogi (Japan & Taiwat
Approved (Korea Green Cross (Korei
BCX4208 Oral Purine Nucleoside Gout Phase 2 BioCryst
Phosphorylase Inhibitc (worldwide)
Forodesine Oral Purine Nucleoside Oncology Phase 2 Mundipharma (worldwide)
Phosphorylase Inhibitc
BCX5191 Oral Nucleoside Analog, RNA Hepatitis C Preclinical BioCryst
Polymerase Inhibitc (worldwide)
BCX4161 Oral Serine Protease Inhibitor Hereditary angioedema Preclinical BioCryst
Targeting Kallikrein (worldwide)




In addition to these drugs and drug candidatesnwest in drug discovery and retain rights to otb@mpounds with various mechanisms
of action for a number of therapeutic areas. Wdinae to evaluate, test and prioritize early comptsuto identify assets that should be taken
forward for further development.

Our Business Strategy

Our business strategy is to maximize sustainableeMay moving our drug candidate portfolio fromatigery through clinical
development, registration and ultimately to the keairBioCryst was founded on the strength of itdyestage discovery and development
capabilities. Since 2006, we have expanded ouwsstaige development and regulatory capabilities nvélg decide to market, distribute and sell
our products in specific therapeutic areas. Altévedy, we may rely on partners, licensees andrsthedevelop, market, distribute and/or sell
our products in therapeutic areas where we havdewaloped the pre-requisite expertise or for whiehdo not intend to develop the
commercial infrastructure to commercialize a pradiibe principal elements of our strategy are:

Y Focusing on High Vali-Added Structu-Guided Drug Design Technologies.We utilize structur-guided drug design in order
most efficiently develop new therapeutic candidaBtsucture-guided drug design is a process by hwhie design a drug candidate
through detailed analysis of the enzyme targetclvttie drug candidate must inhibit in order to dteprogression of the disease
or disorder. We believe that structure-guided dfegign is a powerful tool for the efficient devatognt of small-molecule drug
candidates that have the potential to be safe fiectige. Our structure-guided drug design techge typically allow us to design
and synthesize multiple drug candidates that inliigi same enzyme target, with the goal of estaiblisbroad patent protection a
formulating compounds with competitive advantay

Y Selecting Inhibitors that are Promising CandidatesCommercialization We test multiple compounds to identify thosat thre
most promising for clinical development. We basesslection of drug candidates on desirable prodoatacteristics, such as
initial indications of safety and efficacy. We lesle that this focused strategy allows us to eliteit@ss promising candidates from
consideration sooner without incurring substardimical costs. In addition, our preference is étest drug candidates on the basis
of their potential for relatively efficient Phaseafid Phase 2 clinical trial

Y Entering into Contractual Relationshig  An important element of our business strategy icontrol fixed costs and overhead
through contracting and entering into license agesgs with third parties. We maintain a streamlinerporate infrastructure that
focuses our expertise. By contracting with othercsgity organizations and the U.S. government, aleebe that we can control
costs, enable our drug candidates to reach theaniartre quickly and reduce our business risk. Weggly plan to advance drug
candidates through initial and early-stage drugetimyment, and then may out-license drug candidatesntinue later stage
development, depending on the therapeutic areaandapabilities. We seek to retain U.S. rightsto drug candidates within
specialty markets, while relying on collaborativeaagements with third parties for drug candidatéhkin larger markets or outside
our area of expertise. Potential third party aiesicould include preclinical development, clinidavelopment, regulatory appro:
marketing, sales and distribution of our drug cdatés. We believe partnerships are a good potesatiate of development
payments, license fees, future event paymentsayaldties. Partnerships may reduce the costs aksl aizd increase the
effectiveness of late-stage drug development, eggryt approval, manufacturing, and selling of oroqucts. We are willing to
license a drug candidate to a partner during aayesbf the development process for which we detexitito be beneficial to us a
to the ultimate development and commercializatibthat drug candidatt

We are a Delaware corporation originally founded®86. Our corporate headquarters is located & &Esfperor Blvd., Suite 200,
Durham, North Carolina 27703 and the corporatetelee number is (919) 859-1302. Additionally, ouu@Discovery Center of Excellence
is located in Birmingham, Alabama. For more infotima about us, please visit our website at www.hjistcom. The information on our
website is not incorporated into this Form 10-K.



Peramivir

Peramivir is a neuraminidase inhibitor for the tneent of patients with influenza. Influenza is asenal virus with highest infection rates
generally observed in colder months. In Japan aoréd where peramivir is currently approved for omercial sale, influenza occurs primarily
throughout the September to April timeframe.

Intravenous (i.v.) peramivir, for the treatmentatients with influenza, has been approved in JaparKorea. In addition, i.v. peramivir
is currently in Phase 3 development to supporidilbf a New Drug Application (“NDA”) in the Unite8tates, and potentially other countries.
We are currently developing i.v. peramivir throdghding under a $234.8 million contract from th@Biedical Advanced Research and
Development Authority within the United States Depeent of Health and Human Services (“BARDA/HHS3ge “Collaborations and In-
License Relationships—BARDA/HHS" below for a furttdiscussion of this development contract. We &ksee various regional
collaborations for the development and commeraéilin of peramivir in Taiwan and Israel, as welgasernment stockpiling agreements in
Europe, Russia, Canada and Singapore.

In January 2010, our partner Shionogi & Co., Lt&hfonogi”) received the world’s first approval fov. peramivir and launched it under
the commercial name RAPIACTRIn Japan. It was initially approved for the trearnef adults with uncomplicated seasonal influerszawell
as those at high-risk for complications associat#l influenza. In October 2010, Shionogi receiaggbroval for an additional indication to
treat children and infants with influenza in Japaaring 2011, Shionogi reported RAPIACTA sales ppeoximately 300 million Japanese
Yen. In August 2010, Green Cross Corporation (“@Gréeoss”) received marketing and manufacturing eygrfrom the Korean Food & Drug
Administration (“KFDA”) for i.v. peramivir under #hcommercial name PERAMIFL® to treat patients witluenza A & B viruses,
including pandemic H1N1 and avian influenza.

Peramivir is an intravenously administered antalvirgent that rapidly delivers high plasma conegiuns to the sites of infection.
Peramivir inhibits the interactions of influenzaure@minidase, an enzyme that is critical to the agpiaf influenza within the host. Peramivir is
an inhibitor of influenza A and B viruses, includistrains of influenza viruses that may be restdtanther available neuraminidase inhibitors.
Because of the similarities of the neuraminidasivasites among the different strains of the iefima virus, peramivir is a potent broad-
spectrum inhibitor and may be effective in the timent and prevention of influenza irrespectivehaf strain of the virus. The availability of an
i.v. neuraminidase inhibitor may be important igetiing patients hospitalized with severe and piintife-threatening influenza by ensuring
that the appropriate dose is administered, which Ingaa concern with currently available oral oralgd anti-influenza agents.

The influenza virus causes an acute viral disetigeaespiratory tract. Unlike the common cold aothe other respiratory infections,
seasonal flu can cause severe illness, resultitifgithreatening complications. According to therers for Disease Control and Prevention
(the “CDC"), an estimated 5% to 20% of the Amerigampulation suffers from influenza annually, andrthare approximately 3,000 to 49,000
flu-related deaths per year in the U.S. Most at riskyaung children, the elderly and people with sesip compromised immune systems. V
the concern of avian influenza and the possibleathof a pandemic, many governments throughouwtrl have been stockpiling antiviral
drugs, such as oseltamivir (TAMIFL® ). We have saVéhird-party commercial agreements to assisthaild we receive any governmental
stockpiling orders. There is interest by many efséhgovernments, including the U.S. governmerinding additional vaccines and antivirals
to address mutations to the influenza virus ortamtal pandemic situation.

Clinical Trials

We are currently enrolling patients in our final iperamivir Phase 3 trial, clinical trial 301 sificcessful, results from this clinical trial
may be used to support an NDA with the U.S. Foddr&g Administration (“FDA”). The 301 clinical triags an ongoing, multicenter,
randomized, double-blind, controlled study to easduthe efficacy and safety of 600 mg i.v. peramadministered once-daily for five days in
addition to standard of care (“SOC”), compared @CXalone, in adults and adolescents who are htigpiiadue to serious influenza.
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The modification to our contract with BARDA/HHS aachended clinical trial 301 protocol announcedeébimary 2011 provided for the
following significant changes:

Y Modifying the primary efficacy analysis populatiofithe trial to focus on a subset of approximat8Q patients not treated with
neuraminidase inhibitors as SOC, in order to previt greatest opportunity to demonstrate a statilst significant peramivir
treatment effect

Y Increasing the total trial target enrollment to mpimately 600 subjects from the prior target ob4tibjects

Y Adding more clinical site locations in geographicagions where neuraminidase inhibitors are notelyidsed, including sites
India and possibly Chini

The time to reach completion of enroliment will éag on the prevalence and severity of influenzayedkas the ability of approximately
280 investigator sites to successfully enroll patieSites in Europe, North America and India aepgred to enroll patients during the 2012
Northern Hemisphere flu season. We intend to conalytanned interim analysis, which will include @ssessment of futility. This analysis
scheduled to be conducted at the earlier of thelasion of the 2012 Southern Hemisphere flu seaseraching 70% of the current enrolim
goal of 160 patients for the primary efficacy asédypopulation. If the analysis shows an efficaepd in favor of peramivir, it is expected the
clinical trial would continue toward either the cemt enrollment target or a higher target, depegdimthe trend. If, however, the new
enrollment target to reach statistical significarecpredicted to exceed 320 patients, we would iteata the clinical trial and evaluate the dat
hand.

On January 13, 2011, we announced top-line reBoltis our completed 303 clinical trial. This clinidaal was an opettabel, randomize
trial of the anti-viral activity, safety and tolduifity of i.v. peramivir administered either as ace-daily infusion of 600 mg or a twice-daily
infusion of 300 mg to adult and adolescent subjeotpitalized with confirmed or suspected influeimfaction. Treatment was planned for
5 days with an extension to 10 days in patients méexed additional treatment. This completed PBasdety and virology trial was one of the
largest prospective clinical trials of an influerazdi-viral in the hospital setting completed taedd he clinical trial enrolled 234 patients aged
14 to 92 years during the 2009-2010 HIN1 pandemic.

Both dose regimens of i.v. peramivir evaluatechim 303 trial were generally safe and well-tolerafidte frequency and severity of
adverse events were similar in the two groups,veer@ consistent with the profile of influenza patgehospitalized during the 2009-2010
H1N1 pandemic. Severe Adverse Events (“SAE#E)e reported in 20 percent of patients. Of thal tBAEs reported, one case of elevated |
enzymes was attributed to the study drug and h8rdBAEs were attributed to other factors. The rmostmon SAEs reported were respiratory
failure, acute respiratory distress syndrome, segtitock and acute renal failure. Overall mortaktthin 28 days of initial peramivir treatment
was 8.7 percent; no deaths were attributed to stady. No safety signals were identified.

The primary endpoint of the 303 clinical trial wtag change in influenza virus titer in nasopharghgamples, measured by TCID50.
Forty-four patients had a positive baseline cult@fefor the 300 mg twice-daily group and 24 far 6800 mg once-daily group. Similar
reductions in log10 TCID50 viral titer were obsathaver the first 48 hours in the two treatment g=u1.66 for 300 mg peramivir twice-daily
and -1.47 for peramivir 600 mg once-daily.

The analysis of the combined Intent to Treat Irdddt'I TTI") population showed median time to resan of fever was 25.3 hours; time
to clinical resolution, 92.0 hours; time to alleida of symptoms, 145 hours; and time to resumptibasual activities, 26.8 days.
Purine Nucleoside Phosphorylase (“PNP”) Inhibitors

PNP is a purine salvage pathway enzyme. Low ddseBIB inhibitors could be useful in reducing semmc acid for the treatment of
gout, while high doses of PNP inhibitors could lseful in the treatment of hematological malignasci#’e have two PNP inhibitors that are in
active development, BCX4208 for the treatment aftgmd forodesine for the treatment of hematoldgieignancies.
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BCX4208

BCX4208 is an oral PNP inhibitor with the potenf@al once-a-day dosing suitable for chronic adntiation. In September 2009, we
announced the initiation of a clinical program &vdlop BCX4208 for the treatment of gout. Gout @heonic inflammatory arthritis caused by
monosodium urate crystal deposits in joints andkttieeys resulting from elevated serum uric acglJA”) levels in the blood, a condition
known as hyperuricemia. We believe that BCX4208 [somising drug candidate to control gout becawsd’hase 2 clinical trials of
BCX4208 confirmed a meaningful dose related redadith sUA that was sustained for the duration afgdexposure. In addition, BCX4208 is
generally safe and well tolerated through 24 wexdkeeatment, when evaluated as an add-on themaglfdpurinol in gout patients who have
not adequately responded to allopurinol alone.

Following the successful outcome of the Phase 2v@dk BCX4208 clinical trial reported in Januarnyl2Qwe are preparing for
upcoming end of Phase 2 regulatory discussionsyanare actively evaluating potential partnersutadfthe Phase 3 development and
commercialization of BCX4208.

Clinical Trials

On January 8, 2012, we reported positive long-tesults from the extension phase of our randomigkedebo controlled Phase 2b trial
203 evaluating 5 mg, 10 mg, 20 mg and 40 mg of BZD84added to allopurinol in patients with gout wiadl failed to reach the serum uric
acid sUA therapeutic goal of <6 mg/dL on alloputialmne. The results of this 24-week, blinded saétension confirmed that BCX4208 was
generally safe and well-tolerated, and sustainesl ghhtrol over time. The longer-term safety profieBCX4208 is consistent with the 12-
week primary analysis results originally reporteddictober 2011. BCX4208 added to allopurinol wasegally safe and well-tolerated at all
doses studied, and responses to vaccines indibaetdthy immune function. The types and rates okegbyevents through 24 weeks, including
infections, were similar between the groups treatiékd BCX4208 and placebo. No opportunistic or wralsnfections were observed. As
expected, a dosgependent effect on lymphocyte counts was obsamddhis effect appeared to plateau within 12 weélteeatment. Throuc
24 weeks of treatment, no patients from the placgbog or 10 mg cohorts discontinued the study diugyto confirmed lymphocyte or CD4+
cell counts below certain pre-specified threshdidsir patients were discontinued from the 20 mgigrand 11 patients from the 40 mg group
due to pre-specified stopping rules based on CHcounts. Following this analysis, the 40 milkgn cohort was discontinued.

A healthy immune response was seen in all treatar@ns in a vaccine challenge sub-study conduct@d ipatients. The vaccines were
administrated at either 16 or 20 weeks of treatiremd responses were assessed by measuring chiamgeibody titers 4 weeks later. The
response rates to tetanus toxoid (50%-100%) and/aleint pneumococcal vaccine (64%-67%) in patigeisted with BCX4208 were similar
to placebo-treated patients who received tetaradd50%) and pneumococcal vaccine (64%). Theaesp rates for placebo-treated patients
are consistent with responses in hormal individugb®rted in literature. Patients on BCX4208 daxfeés mg, 10 mg, 20 mg and placebo were
offered to continue treatment on blinded study dhrgugh 52 weeks of treatment. The results ofdhilysis are expected in mid-2012.

On November 8, 2011, we presented during a lateklereoral session at the American College of Rheology (ACR) positive top-line
12-week results from the Phase 2b BCX4208-203 fFia¢ clinical trial randomized 279 patients tcefivial arms: BCX4208 at doses of 5 mg,
10 mg, 20 mg, 40 mg and placebo, administered dadg-for 12-weeks. Allopurinol 300 mg once-dailyagvadministered in all trial arms. The
primary endpoint of the trial was the proportionpatients with SUA <6 mg/dL at day 85. The primandpoint of the trial was successfully
achieved. When added to allopurinol 300 mg, BCX4®&@8 superior to allopurinol plus placebo (p=0.008rall). BCX4208 doses evaluated
in the trial showed response rates ranging from 83%9©%, compared to 18% for placebo. Adding BCX&&Dallopurinol was generally safe
and well-tolerated at all doses studied. Both tegdency and types of adverse events, includiregtitins, were similar between the groups
treated with BCX4208 and placebo. No opportunistionusual infections were reported in either ti@XB208 treated groups or placebo.
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In May 2011, we presented results from our two detepl, short-duration Phase 2 clinical trials oB1208 at the Annual European
Congress of Rheumatology in London, U.K. We repbfiledings from the Company’s Phase 2 BCX4208-22 ¢valuating BCX4208 alone
and in combination with allopurinol, a trial thatlzed a factorial design to evaluate various dosEBCX4208 or placebo combined with
various doses of allopurinol or placebo. The priymamdpoint was change in sUA after 21 days of tneat compared to baseline concentration
prior to treatment. A sSUA dosesponse was demonstrated for both BCX4208 anguailwl, and the combination of BCX4208 and allapat
was shown to be superior to either drug alone iA stdluction. Combinations of lower doses of BCX42a& allopurinol showed additive or
synergistic effects in SUA reduction. The doseB6X4208 alone and in combination with allopurinane generally safe and well-tolerated.
There were no pharmacokinetic drug-drug interastioetween BCX4208 and either allopurinol or it$v&cinetabolite, oxypurinol.

In addition, we presented another poster with mbebfety results from the BCX4208-202 trial and Riase 2 monotherapy trial
BCX4208-201. We concluded that the adverse evaiti@mwas similar in recipients of BCX4208, allopwl, placebo or both drugs combined,
with the most common adverse events being diar@hdaheadache. The rate of infections was similawéden BCX4208 alone and in
combination with allopurinol compared to placebbeTcombination of BCX4208 and allopurinol did nitéathe safety profile compared with
either agent administered alone. In September 26892010, we reported positive results from the B208-201 monotheapy trial. The triads’
primary endpoint was the change in sUA concentnaditer 21 days of treatment compared to basetineentration prior to treatment.
BCX4208 doses of 40 mg, 80 mg,120 mg, 160 and 24@en day showed a dose dependent response inesdlistion. BCX4208 was
generally safe and well-tolerated at the dosesuatadl in both parts of this trial.

We are conducting a Phase 1 trial to evaluate #tatolic profile of BCX4208 and are also enrollpagients into the 12-week Phase 2
BCX4208-204 trial in patients with gout and modehaimpaired renal function. We intend to completese ongoing clinical trials and will
continue our out-licensing conversations with ptgémpartners in 2012. We expect to dieense BCX4208 prior to initiation of Phase 3 uiad
trials, which are targeted to begin in the secoalfidf 2012 after receiving guidance from regulgtagencies.

Forodesine

Forodesine is an orally-available transition-statalog PNP inhibitor that may be developed to tvaaety of blood cancers, also known
as hematological malignancies. Forodesine has ¢p@grted Orphan Drug status by the FDA for threécitibns: T-cell non-Hodgkin's
lymphoma, including cutaneous t-cell lymphoma, (CJ;&hronic lymphocytic leukemia (CLL) and relatledikemias including T-cell
prolymphocytic leukemia, adult T-cell leukemia, arary cell leukemia; and for treatment of acuté/Byphoblastic leukemia (B-ALL). The
FDA has also granted “fast track” status to theeffgyment of forodesine for the treatment of reldpserefractory Teell leukemia, and Spec
Protocol Assessment (“SPA”) from the FDA for forsires to conduct a pivotal clinical trial in CTCL twian oral formulation.

In February 2006, we entered into an exclusivealtgybearing right and license agreement with Mphdima International Corporation
Limited, a subsidiary of Mundipharma Internatiokktldings Limited (“Mundipharma”), for the co-deve@lment and commercialization of
forodesine for use in the field of oncology (therignal Agreement”). On November 11, 2011, we esdento an Amended and Restated
License and Development Agreement (the “AmendedRextated Agreement”) with Mundipharma amendingrasthating the Original
Agreement.

Under the terms of the Amended and Restated Agneefieindipharma was granted worldwide rights toftesine in the field of
oncology. Mundipharma controls all development eochmercialization of forodesine and assumes aliréutievelopment and
commercialization costs. Mundipharma also purchdsed us $0.9 million of forodesine drug substanidee Amended and Restated
Agreement provides for the possibility of futureeatpayments totaling $15.0 million for achievinmesified regulatory events for certain
indications. In addition, the Amended and Restatgement provides that we will receive tiered fitga ranging from mid to high single-
digit percentages of net product sales in eachtcpwhere forodesine is sold by Mundipharma.
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See “Collaborations and In-License Relationships—rtMpharma” below for a further discussion of therte and conditions of the Amended
and Restated Agreement.

We licensed forodesine and other PNP inhibitormfédbert Einstein College of Medicine of Yeshivaiudersity (“AECOM”) and
Industrial Research, Ltd. (“IRL") and will owe sit#nse payments to AECOM/IRL based on the futudestone payments and royalties
received by us from Mundipharma. On November 17120ve further amended our agreements with AECOM\Rereby AECOM/IRL
agreed to accept a reduction of one-half in thegregage of Net Proceeds (as defined in the licagesement) received by us under our
Amended and Restated Agreement with Mundipharmis. rfBlduction does not apply to royalty payments enasla result of sales of licensed
products by our sublicensees.

Clinical Trials

In September 2010, we reported preliminary top-femults from our pivotal multinational, open-lakshgle-arm trial evaluating 200 mg
once-daily oral forodesine in the treatment of petd or refractory CTCL. The clinical trial's pringaendpoint was objective response rate,
defined as complete or partial cutaneous respdradest sustained for at least 28 days, in patiefits later stage (stage 1B, Il and IVA)
disease who had previously received at least gystemic therapies for their disease, one of whialst have been oral bexarotene. Eleven of
101 (11%) later stage patients enrolled achieveadrial cutaneous response, while no patients aetlia complete response. Oral forodesine
was generally safe and well-tolerated in this tidgald was administered daily for up to 839 day® fiost common adverse events reported
were peripheral edema, fatigue, insomnia, diarrheagdache and nausea.

Also in September 2010, we reported interim redutts our exploratory Phase 2 clinical trial to @stigate the efficacy and safety of
forodesine as monotherapy for CLL. In this operelabingle-arm, multi-center trial, forodesine veasninistered orally at 200 mg twice-daily
for 28-day cycles in 25 previously treated CLL pats. The primary endpoint of the trial was overadponse rate. An analysis later conducted
after all patients were followed through 6 monthewged that six of 23 response-evaluable patientsodstrated a partial response to
forodesine, resulting in a response rate of 26%odesine 200 mg orally-administered twice-daily \yagerally safe and well-tolerated in this
trial. The pattern, frequencies and severity distiion of adverse events were generally consistéhtCLL-associated poor bone marrow
function and immunodeficiency, prior therapies anemorbidities.

Pre-clinical Compounds

Our leading pre-clinical compounds include BCX41&hotentially oral prophylactic drug for heredjtangioedema, and BCX5191, a
novel adenine nucleoside analog targeting viral Ridlymerase for the potential treatment of hegafiti Both compounds are in pre-clinical
toxicology studies and remain on track to be prepao file Investigational New Drug application$ND”) during the second half of 2012.

In February 2012, we reported favorable preclingtatly results for BCX5191. BioCryst successfultynpleted in vitro and in vivo
studies in which BCX5191 exhibited potent and salegan-genotypic antiviral activity against tiselated hepatitis C polymerase enzyme,
while rapidly converting to the active triphosph&dem in the liver. BCX5191 showed no inhibitionlsiman RNA polymerase and no
evidence of toxicity from standard in vitro screelmspreclinical models, BCX5191 demonstrates hagdhl bioavailability and its
pharmacokinetic profile supports once-daily dosimglinical studies. Additional BCX5191 non-clinieexperiments are ongoing or planned,
including Good Laboratory Practices (GLP) non-datisafety studies and in vitro evaluation of BC¥51n combination with ribavirin, to be
prepared to file an IND during the fourth quartée612.

Also in February 2012, the Company reported thah# confirmed the potency of BCX4161 in preclihlaboratory experiments using
human plasma, and established a predicted theiepgantow for BCX4161 in the prevention of heredjt@angioedema attacks. In addition,
have developed a formulation that we believe presigufficient oral bioavailability to support clial development. We are proceeding with
additional IND-enabling evaluations and expectegbepared to file an IND during the second hal@f2.
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Collaborations and In-License Relationships

BARDA/HHS  In January 2007, BARDA/HHS awarded us a $103l6on, four-year contract for the advanced depahent of
peramivir for the treatment of influenza. Since ithidal contract award, the contract has been atedno reflect modifications in the
development plan of peramivir for influenza. Dur2@09, peramivir clinical development shifted tade on intravenous delivery and the
treatment of hospitalized patients. To support thiange, the September 2009 contract modificatias awarded to extend the i.v. peramivir
program by 12 months and to increase funding byZsiifllion. The contract was further modified indfeary 2011 for an additional
$55.0 million. The contract termination date is nDecember 31, 2013 and the total contract amoont BARDA/HHS is $234.8 million,
which is expected to provide funding through cortipteof Phase 3 and support the filing of an NDAsé=k regulatory approval for i.v.
peramivir in the U.S. Through December 31, 20174$1 million has been recognized as revenue umhdecontract.

In October 2010, the Company and BARDA/HHS begaexidore certain changes to our currently ongoingse 3 i.v. peramivir clinici
trial for the treatment of hospitalized patientshagerious influenza, including increasing the sikz¢éhe clinical trial. The necessity for a second
pivotal study in acute, uncomplicated outpatiergyations was discussed by BARDA/HHS and the FD4 was deemed unnecessary for a
label indication for acute, complicated hospitadipatients. In January 2011, based on discussietmgekn BARDA/HHS and the FDA, we
submitted a revised contract proposal to BARDA/H¢8king additional funding toward the completiorthef Phase 3 development plan for
i.v. peramivir. In the revised contract proposad, identified changes to the design of our ongoidd dinical trial that could increase the
likelihood of a positive clinical outcome.

On February 24, 2011, we reported that BARDA/HH®ualed us a $55.0 million contract modificationeimied to fund completion of
the Phase 3 development of i.v. peramivir for teatiment of patients hospitalized with influenzhisTmodification to our contract with
BARDA/HHS (and amended protocol) provides for thkofwing changes to the 301 clinical trial:

Y Modifying the primary efficacy analysis populatiohthe trial to focus on a subset of approximatd® patients not treated with
neuraminidase inhibitors as SOC, in order to previte greatest opportunity to demonstrate a stailst significant peramivir
treatment effect

Y Increasing the total trial target enrollment to mpgimately 600 subjects from the prior target ob4tibjects

Y Adding at least 45 more clinical site locationgi@ographical regions where neuraminidase inhibaoesnot widely used, including
sites in India and possibly Chir

In January 2006, the Company received FDA Fastkldasignation for peramivir. In September 2009 reeeived a Request for Propc
(“RFP”) from BARDA/HHS for the supply of i.v. perawir. In October 2009, the FDA granted an Emergeldeg Authorization (“EUA”) for
i.v. peramivir, which expired in June 2010, witke texpiration of the declared emergency. On Novemb2009, we received and shipped an
order for 10,000 courses of i.v. peramivir (600 omge-daily for five days) under the EUA for an aggate purchase price of $22.5 million.

Shionogi. On February 28, 2007, we entered into a LiceDseelopment and Commercialization Agreement,nasraled,
supplemented or otherwise modified (the “Shionogigement”), an exclusive license agreement witloi®¥gi to develop and commercialize
peramivir in Japan for the treatment of seasondlmnentially life-threatening human influenza. @nthe terms of the Shionogi Agreement,
Shionogi obtained rights to injectable formulatiaigperamivir in Japan in exchange for a $14.0ianlupfront payment. The license provided
for development milestone payments (up to $21.0an), which have all been paid, and for commerpidestone payments (up to
$95.0 million) in addition to double digit (betwe&0% and 20%) royalty payments on product salgrecdmivir. Generally, all payments un
the Shionogi Agreement are nonrefundable and nediable, but they are subject to audit. Shionsgesponsible for all development,
regulatory, and marketing costs in Japan. The tdrthe Shionogi Agreement is from February 28, 2001l terminated.
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Either party may terminate in the event of an uadusreach. Shionogi has the right of without caasmination. In the event of
termination, all license and rights granted to 8bigi shall terminate and shall revert back to us.d&veloped peramivir under a license from
UAB and have paid sublicense payments to UAB orufifeont payments and will owe sublicense paymentany future event payments
and/or royalties received by us from Shionogi. ktdder 2008, we and Shionogi amended the Shionggement to expand the territory
covered by the agreement to include Taiwan anddwige rights for Shionogi to perform a Phase 8icll trial in Hong Kong.

PhaRMA Notes and Currency Hedge Agreement

On March 9, 2011, we announced that JPR Royaltylsab(“Royalty Sub”), a wholly-owned subsidiary BioCryst, completed a
private placement to institutional investors of &BMillion in aggregate principal amount of its RiMA Senior Secured 14% Notes due 2020,
(“PhaRMA Notes”). The PhaRMA Notes, which are ohtigns of Royalty Sub, are secured by (i) Royalip’S rights to receive royalty
payments from Shionogi in respect of commercisedsalf RAPIACTA in Japan and, if approved for comeoiadrsale, Taiwan, as well as future
milestone payments payable by Shionogi under then8gi Agreement and all of Royalty Sub’s othereaissand (ii) a pledge by us of our
equity interest in Royalty Sub. Royalty Sub’s obtigns to pay principal and interest on the PhaRNbAes are obligations solely of Royalty
Sub and are without recourse to any other persafyding us, except to the extent of our pledgewfequity interests in Royalty Sub in
support of the PhaRMA Notes.

In connection with the issuance of the PhaRMA NateRoyalty Sub, we entered into a purchase arelaggeement (the “Purchase and
Sale Agreement”) dated as of March 9, 2011 betwsegnd Royalty Sub. Under the terms of the PurchadeSale Agreement, we transferred
to Royalty Sub, among other things, (i) our rigistseceive certain royalty and milestone paymemtshfShionogi arising under the Shionogi
Agreement, and (i) the right to receive paymemdar a Japanese yen/US dollar foreign currencyéhad@ngement put into place by us in
connection with the transaction. Of the $30.0 millin gross proceeds from the sale of the PhaRM#e&by Royalty Sub, $3.0 million was
used to fund an interest reserve account, andfefterand financing expenses in connection withrdresactions, the net proceeds to us were
approximately $22.7 million. See NoteRpyalty Monetizationin the consolidated financial statements includedeém 8 in the Annual Report
on Form 10-K for a further description of the teram&l conditions of this financing transaction.

The Purchase and Sale Agreement includes custamamysentations, warranties and covenants by usustdmary indemnification and
other provisions typical for asset sale agreemiergructured financing transactions for pharmaicalitoyalty payments.

The PhaRMA Notes were issued by Royalty Sub undén@enture, dated as of March 9, 2011 (the “Indeai), by and between Royal
Sub and U.S. Bank National Association, as Tru@tee“Trustee”). Principal and interest on the PkERNotes issued by Royalty Sub are
payable from, and are secured by, the rights taltpyand milestone payments under the Shionogi &ment transferred by us to Royalty Sub
and payments, if any, made to Royalty Sub undeCilneency Hedge Agreement (defined below). Paymmiatg also be made from the intel
reserve account and certain other accounts edtabllis accordance with the Indenture. PrincipathenPhaRMA Notes is required to be pai
full by the final legal maturity date of December2020, unless the PhaRMA Notes are repaid, redg@meepurchased earlier. The PhaRMA
Notes are redeemable by Royalty Sub beginning May@®912 as described below. The PhaRMA Notes ibézrest at the rate of 14% [
annum, payable annually in arrears on Septembef Estch year, beginning on September 1, 2011 (eatfrayment Date”).

Various accounts have been established in accoedaitic the Indenture, including, among others,ittierest reserve account as well ¢
collections account into which royalty and milestgrayments under the Shionogi Agreement will beenbdaddition, we may, but are not
obligated to, make capital contributions to a amtcount that may be used to redeem, or on opdaccasion pay any interest shortfall on,
the PhaRMA Notes.
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On each Payment Date in respect of the PhaRMA Nfteds will be applied by the Trustee in the orofepriority set forth below:

v
v
v

v

v

first, to Royalty Sub for the payment of all taxaged by Royalty Sub, if an'
second, to the payment of certain expenses of Rogab not previously paid or reimburst

third, to the Trustee for distribution to the halsleall interest due and payable on the PhaRMA &abeluding any accrued ai
unpaid interest due on prior Payment Dates, anchaogued and unpaid interest on such unpaid irterespounded annually,
taking into account any amounts paid from the ggereserve account and capital account on suahé&#yDate

fourth, as long as no event of default has occuaretlis continuing, on the September 1, 2014 PayDate, the September 1, 2015
Payment Date or the September 1, 2016 Payment Dates interest reserve account, the amount j aet forth in a written
direction to the Trustee from Royalty Sub; provigitt such application of funds, together with angh prior application of func
shall not exceed $2.1 million in the aggreg:

fifth, to the Trustee for distribution to the hotdef the PhaRMA Notes, principal payments on thaBMA Notes (without
premium or penalty), allocated pro rata among thiddrs of the PhaRMA Notes, until the outstandiriggipal balance of such
PhaRMA Notes has been paid in fi

sixth, after the PhaRMA Notes have been paid ih folthe Trustee for the payment of principalarid interest on, subordinat
notes, if any, issued by Royalty Sub as permittethk Indenture for the PhaRMA Notes in certaigwinstances

seventh, after the PhaRMA Notes have been paidllintd the ratable payment of all other obligasamder the Indenture for the
PhaRMA Notes until all such amounts are paid ih fnd

eighth, after the PhaRMA Notes and all amounts gwinder the Indenture have been paid in full, tgdRy Sub, all remaining
amounts

If the amounts available for payment on any Payrete are insufficient to pay all of the interegedn a Payment Date, unless
sufficient capital is contributed to Royalty Subiryas permitted under the Indenture or the inteeserve account is available to make such
payment, the shortfall in interest will accrue net& at the interest rate applicable to the PhaRW#fes compounded annually. If such shortfall
(and interest thereon) is not paid in full on dopto the next succeeding Payment Date, an “EwéBtefault” under the Indenture will occur.
Events of Default under the Indenture include,d»etnot limited to, the following:

v

v

v

v

failure to pay interest on the PhaRMA Notes duaioyn Payment Date (other than the final legal mbtaidte or any redemptic
date) in full, on or prior to the next succeediray®ent Date, together with any additional accrusdinpaid interest on any
interest not paid on the Payment Date on whichas ariginally due

failure to pay principal and premium, if any, aretaed and unpaid interest on the PhaRMA Noteseffial legal maturity date,
or failure to pay the redemption price when reqilima any redemption dat

failure to pay any other amount due and payableutigk Indenture and the continuance of such defiaua period of 30 or more
days after written notice thereof is given to Roy&ub by the Truste:

failure by Royalty Sub to comply with certain coeats set forth in the Indenture or the PhaRMA Nagtesvided, that, if th
consequences of the failure can be cured, sualrdailontinues for a period of 30 days or more aftétten notice of the failure has
been given to Royalty Sub by the Trustee at thection of holders of a majority of the outstandpracipal balance of PhaRMA
Notes, and, except in respect of a covenant, diigacondition or provision already qualified iespect of Material Advers
Change (as defined in the Indenture), such faikieeMaterial Adverse Chang
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Y Royalty Sub becomes subject to a Voluntary Bankruptcy dneaaluntary Bankruptcy (each as defined in theecimdre);

Y any judgment or order for the payment of moneyxicess of $1.0 million (not paid or covered by irmae) shall be render:
against Royalty Sub and either (i) enforcement @edings have been commenced by any creditor ugzinjgdgment or order or
(ii) there is any period of 30 consecutive daysmiywhich a stay of enforcement of such judgmendrder, by reason of a pending
appeal or otherwise, shall not be in efft

Y Royalty Sub is classified as a corporation or mipliraded partnership taxable as a corporatiotff&. federal income te
purposes

Y Royalty Sub becomes an investment company reqtorbe registered under the Investment Company At940, as amende

Y we shall have failed to perform any of our covesamtder the Purchase and Sale Agreement and sk fa a Material Advers
Change; o

Y the Trustee shall fail to have a first-priority femted security interest in any of the collateedging the PhaRMA Notes or in any
of the equity in Royalty Sub pledged by

The Indenture do not contain any financial covesaftditionally, the Indenture includes customagresentations and warranties of
Royalty Sub, affirmative and negative covenantRaoyalty Sub, the above-described Events of Detmudtrelated remedies, and provisions
regarding the duties of the Trustee, indemnificatibthe Trustee, and other matters typical foeirtdres used in structured financings of this

type.

Prior to March 9, 2012, the PhaRMA Notes will netdredeemable by Royalty Sub. Thereafter, the PhaRldi&s will be redeemable at
the option of Royalty Sub at any time at a redearpfirice equal to the percentage of the outstanglimgipal balance of the PhaRMA Notes
being redeemed specified below for the period ifrctvithe redemption occurs, plus accrued and uripgadest through the redemption date on
the PhaRMA Notes being redeemed:

Redemptior
Payment Dates (Between Indicated Date Percentage
From and including March 9, 2012 to and includingrivh 8, 201 107.(%
From and including March 9, 2013 to and includingrivh 8, 201« 103.5%
From and including March 9, 2014 and theree 100.(%

In association with the PhaRMA Notes, we enteréal énCurrency Hedge Agreement to hedge certails daskociated with changes in
value of the Japanese yen relative to the U.Sadihe “Currency Hedge Agreement”). Under the €ucy Hedge Agreement, we have the
right to purchase dollars and to sell yen at ao&t)0 yen per dollar for which we may be requiteghay a premium in each year from 2014
through 2020, provided the Currency Hedge Agreemamtins in effect. A payment of $2.0 million wik required if, on May 18 of the
relevant year, the U.S. dollar is worth 100 yeihess as determined in accordance with the Currelegige Agreement. In conjunction with
establishing the Currency Hedge Agreement, weheilfequired to post collateral to the counterpavtyich may cause us to experience
additional quarterly volatility in our financial selts. We will not be required at any time to podtateral exceeding the maximum premium
payments remaining payable under the Currency HAdgeement. Subject to certain obligations we hawennection with the PhaRMA
Notes, we have the right to terminate the Currdiegige Agreement with respect to the 2016 throud® 2@riod by giving notice to tt
counterparty prior to May 18, 2014 and paying @&3$gillion termination fee.

Green Cross In June 2006, we entered into an agreement@iigen Cross to develop and commercialize peranmKiorea. Under
the terms of the agreement, Green Cross will bgoresible for all development, regulatory, and comuiadization costs in Korea. We received
a one-time license fee of $0.25 million. The licepsovides that we will share in profits resultingm the sale of peramivir in Korea, including
the sale of peramivir to the Korean governmenstockpiling purposes. Furthermore, Green Crosspayl us a premium
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over its cost to supply peramivir for developmemd any future marketing of peramivir products inr&a. Both parties have the right to
terminate in the event of an uncured material brebrcthe event of termination, all rights, datatarials, products and other information wc
be transferred to us.

In August 2010, we announced that Green Crossédwaived marketing and manufacturing approval froenkorean Food & Drug
Administration for i.v. peramivir to treat patietsth influenza A & B viruses, including pandemid N1 and avian influenza. Green Cross
received the indication of single dose administratif 300 mg i.v. peramivir. Green Cross can laupetamivir under the commercial name
PERAMIFLU @ in Korea at any time. As of December 3011, PERAMIFLU has not been launched for sale dneld.

Other Peramivir Collaborations. In addition to Shionogi and Green Cross, weeh@mvangements with several companies outside the
U.S. to represent us and peramivir for governmiaakpiling purposes, including Merck KGaA for EumpRussia, Canada, and Singapore,
Neopharm for Israe

AECOM and IRL. In June 2000, we licensed a series of poteft PNibitors from AECOM/IRL. The license agreemesas amended
in July 2002, April 2005, December 2009, May 20hd &lovember 2011. The lead drug candidates frosndliaboration are forodesine and
BCX4208. We have obtained worldwide exclusive rigiat develop these drug candidates for human PhiBition and ultimately to distribute
these, or any other, drug candidates that mighedrom research on these PNP inhibitors. We Haveption to expand the agreement to
include other inventions in the field made by theeistigators or employees of AECOM/IRL. We haveeadrto use commercially reasonable
efforts to develop these drugs. This license agezemay be terminated by us at any time by gividgléys advance notice or in the event of
material uncured breach by AECOM/IRL.

In addition, we agreed to pay certain milestonenpants for each licensed product, which range iratigregate from $1.4 million to
almost $4.0 million per indication, for future déwmement of these inhibitors, single digit royaltms net sales of any resulting product made by
us, and to share approximately one quarter of éupayments received from third-party sublicensdelseolicensed PNP inhibitors, if any. We
also agreed to pay annual license fees ranging 550,000 to $0.5 million, creditable against aktogalties and other payments due to
AECOM/IRL.

In May 2010, we and AECOM/IRL agreed to further awhé¢he license agreement. Under the terms of thahdment, AECOM/IRL
agreed to accept a reduction of one-half in theqreage of future Net Proceeds (as defined initkase agreement). The reduction did not
apply to any payment received by us under the $ieexgreement dated February 1, 2006 with MundipaaFurther, the reduction did not
apply to royalty payments as a result of salescehked products by us or our sublicensees. Inderaion for the May 2010 modification, we
issued to AECOM/IRL shares of our common stock withaggregate value of approximately $5.9 milliod paid AECOM/IRL
approximately $90,000 in cash. The value of thissoderation began to be amortized to expense in 2849 and will end in September 2027,
which is the expiration date for the last-to-exgiegent covered by the agreement. We also agreealytoertain fees or commissions incurred
by AECOM/IRL in connection with subsequent salethef shares issued pursuant to the amendment.

On November 17, 2011, we further amended our ageatwith AECOM/IRL whereby AECOM/IRL agreed to apt a reduction of
one-half in the percentage of all Net Proceedslédimed in the license agreement) received by deruour Amended and Restated Agreement
with Mundipharma.

At our sole option and subject to certain agresshugpnditions, any future non-royalty payments thuke paid by us to AECOM/IRL
under the license agreement may be made eithasim @ shares of our common stock, or in a contiinaf cash and shares.

Mundipharma. In February 2006, we entered into an exclusivgalty bearing right and license agreement witmilipharma for the
development and commercialization of forodesineN& inhibitor, for use in oncology (the “Originagfeement”). Under the terms of the
Original Agreement, Mundipharma obtained rightéoimdesine in markets across Europe, Asia, andralastia in exchange for a $10.0 milli
up-front payment. In addition, Mundipharma contténi$10.0 million of the documented out-of-pocketelopment costs incurred by us in
respect of the current and planned trials as oéffextive date of the agreement, and Mundipharmaldvconduct additional clinical trials at
their own cost up to a maximum of $15.0 million.€Th

14



Original Agreement provided for the possibilityfature event payments totaling $155.0 million foh&ving specified development,
regulatory and commercial events (including cersgites level amounts following a product’s launfoin)certain indications. In addition, the
Original Agreement provided that we would receiggaities (ranging from single digits to mid teehayed on a percentage of net product
sales, which varies depending upon when certaications receive NDA approval in a major marketmoy and can vary by country
depending on the patent coverage or sales of geo@mpounds in a particular country. Generallypalyments under the Original Agreement
were nonrefundable and non-creditable, but theyabgect to audit. We licensed forodesine and d##P inhibitors from AECOM/IRL and
will owe sublicense payments to AECOM/IRL on allestone payments and royalties received by us Wamdipharma.

On November 11, 2011, we entered into the Amendedrestated Agreement with Mundipharma. Underéhmg of this Amended and
Restated Agreement, Mundipharma obtained worldwiglgs to forodesine in the field of oncology. Mupldarma will control the developme
and commercialization of forodesine and assumiitlte development and commercialization costs. dfpimarma also purchased from us
certain drug substance for forodesine at a coappfoximately $0.9 million. The Amended and Resta#greement provides for the possibility
of future event payments totaling $15.0 million &mhieving specified regulatory events for certadications. In addition, the Amended and
Restated Agreement provides that we will receigeet royalties ranging from mid- to high-singleitjgercentages of net product sales in each
country where forodesine is sold by Mundipharmaeskhroyalties are subject to downward adjustmeagedon the then-existing patent
coverage and/or the availability of generic commtsuim each country. Generally, all payments underAmended and Restated Agreement are
nonrefundable and non-creditable, but they areestilty audit.

Mundipharma will also have a right of exclusive aggtions with us for a limited period of time Hey initiate the negotiations for a
specified backup PNP inhibitor. Otherwise, theyl b able to participate in the same negotiaticosgss we enter into with another company
for the backup PNP inhibitor. The Amended and RedtAgreement will continue for the commercial lifethe licensed products, but may be
terminated by either party following an uncured ena breach by the other party or in the eventaiteeexisting third party license with
AECOM/IRL expires. It may be terminated by Mundipia upon 60 days written notice without cause ateurtertain other conditions as
specified in the Amended and Restated AgreemeMutfdipharma terminates the Amended and Restatedefgent, Mundipharma would no
longer have any rights in forodesine and the rigiasld revert back to us; provided, however, thatie event the we determine to
subsequently use the data developed under the Aedeanttl Restated Agreement for development and cocratization of forodesine in the
field of oncology, then we would have to pay Murtdipma 150% of the cost of such data for such use Amended and Restated Agreement
resolved all ongoing disputes between the partidscancluded ongoing negotiations.

Emory University(Emory’).  In June 2000, we licensed intellectual prop&dyn Emory related to the HCV polymerase target
associated with hepatitis C viral infections. Unthex original terms of the agreement, the reseiangstigators from Emory provided us with
materials and technical insight into the target. Mdee agreed to pay Emory single digit royaltiesales of any resulting product and to share
in future payments received from other third pgraytners, if any. We can terminate this agreemeanytime by giving 90 days advance
notice. Upon termination, we would cease usinditiensed technology.

The University of Alabama at BirminghatiJAB”). We have had a close relationship with UAB siageformation. Our former
Chairman, Dr. Charles E. Bugg, was the previous®@ar of the UAB Center for Macromolecular Crystghaphy, and our former Chief
Operating Officer, Dr. J. Claude Bennett, was tirener President of UAB, the former Chairman of Brepartment of Medicine at UAB and a
former Chairman of the Department of Microbiolodys\B. Several of our early programs originatedJaB.

We currently have agreements with UAB for influemeauraminidase and complement inhibitors. Undetdhas of these agreements,
UAB performed specific research for us in returnrigssearch payments and license fees. UAB hasegtarst certain rights to any discoveries in
these areas resulting from research developed & tt4ointly developed with us. We have agreeddy pingle digit royalties on sales of any
resulting product and to share in future paymesteived from other third-party partners. We havapleted the research under both the
complement and influenza agreements. These tweamgnets have initial 25-year terms, are
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automatically renewable for five-year terms throogghthe life of the last patent and are terminddyleis upon three months notice and by UAB
under certain circumstances. Upon termination @acty shall cease using the other party’s propiyedad confidential information and
materials, the parties shall jointly own joint imiiens and UAB shall resume full ownership of alABllicensed products. There is currently no
activity between us and UAB on these agreementsyban we license this technology, such as in #se ©f the Shionogi and Green Cross
agreements, or commercialize products relatedasetiprograms, we will owe sublicense fees or rggatin amounts we receive.

Government Contracts

On February 24, 2011, we announced that BARDA/HIE® dwarded us a contract modification of $55.0iomi|lintended to fund
completion of the Phase 3 development of i.v. périarfor the treatment of patients hospitalizedwiifluenza. This contract modification
brings the total award from BARDA/HHS to $234.8 Iioih and extends the contract term by 24 monthsuidin December 31, 2013, providing
funding through completion of Phase 3 and to supperfiling of an NDA to seek regulatory approted i.v. peramivir in the U.S. Through
December 31, 2011, approximately $174.7 million bxesn recognized as revenue under the contract.

Our contract with BARDA/HHS for the advanced deyefent of peramivir is a milestone-driven, cost-gined-fee contract.
BARDA/HHS will make periodic assessments of ourguess, and the continuation of the contract isdaseour performance, the timeliness
and quality of deliverables, and other factors. glbeernment has rights under certain contract elsts terminate this contract. The contract is
terminable by the government at any time for breactor convenience. In addition, the governmers tie right to audit costs billed to them
under the contract and routinely conducts auditswrcontract. Any findings associated with thesatine audits are generally reflected
prospectively in our operating results upon thendte agreement and resolutions of the audit figslin

BARDA/HHS has indicated that antiviral drugs areimportant element of their pandemic influenza pregness efforts and that their
strategy includes not only stockpiling of existegtiviral drugs, but also seeking out new antivimedications to further broaden their
capabilities to treat and prevent all forms ofiifhza. Peramivir is in the same class of neura@agidnhibitors as oseltamivir (Tamiflu) and
zanamivir (Relenza). We are committed to workingvBARDA/HHS for the development of these parertiranulations of peramivir which
could be especially useful in hospital settingpamdemic situations due to the ability to achieigh evels of the drug rapidly throughout the
body.

Under the defined scope of work in the contrachidARDA/HHS for the development of peramivir, a gegs was undertaken to valic
a U.S.-based manufacturer and the related methiqutdducing commercial batches of peramivir acibarmaceutical ingredient (“API1”). As
a required outcome of this validation process,dajgantities of peramivir APl were produced. Inadance with our accounting practices, we
recorded all costs associated with this validafiostess as research and development expenses@oosolidated Statement of Operations.
Simultaneously, revenue from the BARDA/HHS contnaes also recorded in our Consolidated Stateme®pefrations in 2009. BARDA/HF
subsequently reimbursed us for these costs and ngmobursement from BARDA/HHS, the associated p&ramAP| became property of the
U.S. government.

Under the terms of the contract, if we determireeamount of peramivir API produced under the cantisain excess of what is necessary
to complete the contract, we can acquire any expessnivir API at cost to use for our own purpod@e. believe that as a result of the
manufacturing campaign described above, more peiaAiP| has been produced than is required to suppss. regulatory approval. If we u
any excess API for our other contracts or actigjtige will need to reconcile through an appropratguisition process with BARDA/HHS and
to determine the appropriate acquisition processireration for this API.

Patents and Proprietary Information

Our success will depend in part on our ability bdain and enforce patent protection for our progluctethods, processes and other
proprietary technologies, preserve our trade secaetd operate without infringing on the proprigtaghts of other parties, both in the United
States and in other countries. We own or havesight
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to certain proprietary information, proprietaryti@eology, issued and allowed patents and patentcapipins which relate to compounds we are
developing. We actively seek, when appropriatetgmtion for our products, proprietary technology anoprietary information by means of
U.S. and foreign patents, trademarks and contrhattengements. In addition, we rely upon tradeets@nd contractual arrangements to
protect certain of our proprietary information, prietary technology and products.

The patent positions of companies like ours aregdly uncertain and involve complex legal and dattjuestions. Our ability to
maintain and solidify our proprietary position faur technology will depend on our success in olngieffective patent claims and enforcing
those claims once granted. We do not know whethgio&our patent applications or those patent apfibns that we license will result in the
issuance of any patents. Our issued patents asd that may issue in the future, or those licetsers, may be challenged, invalidated,
rendered unenforceable or circumvented, which ctionid our ability to stop competitors from markegi related products or the length of term
of patent protection that we may have for our podsluin addition, the rights granted under anyesispatents may not provide us with
competitive advantages against competitors withlairmompounds or technology. Furthermore, our cetibtgrs may independently develop
similar technologies or duplicate any technologyedeped by us in a manner that does not infringepatents or other intellectual property.
Because of the extensive time required for devebantesting and regulatory review of a potentrapict, it is possible that, before any of
drug candidates or those developed by our partaerde commercialized, any related patent may expiremain in force for only a short
period following commercialization, thereby redugiany advantage of the patent.

As of January 31, 2012, we have been issued 19pgdt8nts that expire between 2015 and 2025 andelze to our PNP, serine prote
and neuraminidase inhibitor compounds. We havadied six different class of compounds represemtévg composition of matter patents
from AECOM and IRL for our PNP inhibitors, plus afilthal manufacturing patents related to these Rifiibitors and one patent from Emory
related to hepatitis C. Additionally, we have apgmately 28 PCT or U.S. patent applications pendeigted to PNP, neuraminidase, RNA or
DNA polymerase, Janus Kinase and serine proteadgitors. Our pending applications may not resulissued patents, and our patents may
not provide us with sufficient protection againgtrpetitive products or otherwise be commercialbbié.

Our success is also dependent upon the skills, ketlge and experience of our scientific and techmieesonnel, none of which is
patentable. To help protect our rights, we regalfemployees, consultants, advisors and partoegster into confidentiality agreements,
which prohibit the disclosure of confidential infioation to anyone outside of our Company and, whessible, requires disclosure and
assignment to us of their ideas, developmentspdé&tes and inventions. These agreements may neider adequate protection for our trade
secrets, know-how or other proprietary informatiothe event of any unauthorized use or disclosutée lawful development by others of
such information.

Competition

The pharmaceutical and biotechnology industriesrdemsely competitive. Many companies, includimgtéchnology, chemical and
pharmaceutical companies, are actively engagedtivities similar to ours, including research arevelopment of drugs for the treatment of
cancer, infectious, autoimmune, and inflammatospriers. Many of these companies have substangister financial and other resources,
larger research and development staffs, and mdemsixe marketing and manufacturing organizatibas e do. In addition, some of them
have considerable experience in preclinical testitigical trials and other regulatory approval gedures. There are also academic institutions,
governmental agencies and other research orgamsdtiat are conducting research in areas in whé&hre working. They may also market
commercial products, either on their own or throaghaborative efforts. We expect to encounter ificgnt competition for any of the
pharmaceutical products we plan to develop. Congsathiat complete clinical trials, obtain requiredulatory approvals and commence
commercial sales of their products before their petitors may achieve a significant competitive adage.

The pharmaceutical market for products that pregefiteat influenza is very competitive. Key conitpe factors for i.v. peramivir
include, among others, efficacy, ease of use, \wgbeice and cost-effectiveness, storage
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and handling requirements and reimbursement. A murmbneuraminidase inhibitors are currently avdédan the U.S. and other counties,
including Japan, for the prevention or treatmerihfifienza, including seasonal flu vaccines andhete Tamiflu, GlaxoSmithKline's (“GSK”)
Relenza and Daiichi Sankyo’s Inavir. Roche’s neundstase inhibitor is also approved for prophylagisnfluenza, and both Roche and GSK
have i.v. formulations in clinical trial developmem January 2011, GSK announced initiation ofudtirtountry Phase 3 study of intravenous
zanamivir (the same active ingredient as in Relpimzhospitalized patients with influenza. Vari@mvernment entities throughout the world
are offering incentives, grants and contracts tarage additional investment into preventative thuedapeutic agents against influenza, which
may have the effect of further increasing the nunaf@ur competitors and/or providing advantagesemain competitors.

In addition to these companies with neuraminidabéitors, there are other companies working toettgy additional antiviral drugs to
used against various strains of influenza. In amditseveral pharmaceutical and biotechnology fiimduding major pharmaceutical
companies, have announced efforts in the fieldrotture-based drug design and in the therapergisaof cancer, infectious disease,
autoimmune, and inflammatory disorders, as weditasr therapeutic areas where we are focusing gy discovery efforts.

Gout is a large, growing market with a trend ofr@asing prevalence that experts expect to caroytie foreseeable future. Over
17 million patients have been diagnosed with goahé major industrial markets. Doctors seek toagarboth acute gout attacks and the
underlying cause of the disease chronically. BCX84&focused on the latter, with the objective dfiaving and sustaining a reduced serum
uric acid level at or below 6 mg/dL in patients wieve failed to reach target on their current thies

There remains a high unmet medical need in the gatignt population and several companies are wgrtd address it. More than half
the patients taking allopurinol, the most commamigscribed urate lowering drug, fail to reach tieatment goal. Additionally, gout patients
had suffered from the lack of improvements in meatt for nearly 40 years until the FDA approvedddkPharmaceuticals’ ULORIC in
2009. During 2010, Savient Pharmaceuticals’ KRY SK&X?was approved for a severe, sub-population ot gatients. In 2012, there are
several programs in late-stage clinical developriantuding BCX4208, to further improve the effigaof urate lowering therapy in
combination with allopurinol or Uloric.

In order to compete successfully in other therdpeureas, we must develop proprietary positionsatented drugs for therapeutic marl
that have not been satisfactorily addressed byeamtinnal research strategies and, in the procgpane our expertise in structure-based drug
design. Our products, even if successfully testetideveloped, may not be adopted by physicians @ber products and may not offer
economically feasible alternatives to other thezapi

Research and Development

We initiated our research and development actiitiel 986. We have assembled a scientific resedafhwith expertise in a broad base
of advanced research technologies including prdigiohemistry, X-ray crystallography, chemistry atthrmacology. Our research facilities
include protein biochemistry and organic synthé&di®ratories, testing facilities, X-ray crystallaghy, computer and graphics equipment and
facilities to make drug candidates on a small stlearly stage clinical trials. Beginning in JU2@06, we began building an internal clinical
development and regulatory team based in NorthlDarto manage the development strategy for oer Istage products. During the years
ended December 31, 2011, 2010, and 2009, our stsaad development expenses were $56.9 million.9&8lion and $73.7 million,
respectively.

Compliance

We conduct our business in an ethical, fair, hoaadtlawful manner. We act responsibly, respegtfatid with integrity in our
relationships with patients, health care professigrcollaborators, governments, regulatory estitiockholders, suppliers and vendors.

In order to ensure compliance with applicable lawd regulations, our Chief Financial Officer, Gah&€ounsel and Vice President of
Human Resources oversee compliance training, edacatuditing and monitoring; enforce disciplingyidelines for any infractions of our
corporate polices; implement new policies
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and procedures; respond to any detected issuesirataitake corrective action procedures. Our csrddress compliance with laws and
regulations that govern public pharmaceutical camgza including, but not limited to, the followinfigderal and state law, such as the
Sarbanes-Oxley Act of 2002 and the U.S. Foreigm@iPractices Act of 1977; NASDAQ listing requirents; the Financial Industry
Regulatory Authority; the Securities and Exchangen@ission; the FDA; and the United States DepartroERealth and Human Services.
Our standard operating procedures are designeatide a framework for corporate governance in ataoce with ethical standards and best
legal practices.

Government Regulation

The FDA regulates the pharmaceutical and biotedgyoindustries in the U.S., and our drug candidatessubject to extensive and
rigorous domestic government regulations priorammercialization. The FDA regulates, among othargh the development, testing,
manufacture, safety, efficacy, record-keeping, llagestorage, approval, advertising, promotiore sand distribution of pharmaceutical
products. In foreign countries, our products ase alubject to extensive regulation by foreign goregnts. These government regulations will
be a significant factor in the production and mérgof any pharmaceutical products that we devef@ilure to comply with applicable FDA
and other regulatory requirements at any stageduiie regulatory process may subject us to sargtiocluding:

Y delays;

warning letters

fines;

product recalls or seizure

injunctions;

penalties

refusal of the FDA to review pending market appt@gplications or supplements to approval applooet]
total or partial suspension of productit

civil penalties;

E I G G I G G G I &

withdrawals of previously approved marketing apgtiions; anc
Y criminal prosecutions

The regulatory review and approval process is lngxpensive and uncertain. Before obtaining retguy approvals for the commercial
sale of any products, we or our partners must dstrate that our drug candidates are safe and el use in humans. The approval
process takes many years, substantial expensebariagurred and significant time may be devoteditacal development.

Before testing potential candidates in humans, aveyout laboratory and animal studies to determsifety and biological activity. After
completing preclinical trials, we must file an INIDcluding a proposal to begin clinical trials, lwihe FDA. We have filed 13 INDs to date and
plan to file, or rely on future partners to filelditional INDs in the future as our potential deandidates advance to that stage of development
Thirty days after filing an IND, a Phase 1 humanichl trial can start, unless the FDA places allmi the trial.

Clinical trials to support NDAs are typically coradad in three sequential phases, but the phaseswvealap.
Phase 1—During Phase 1, the initial introductiothefdrug into healthy volunteers, the drug ise@db assess metabolism,
pharmacokinetics and pharmacological actions afefysancluding side effects associated with insieg doses.
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Phase 2—Phase 2 usually involves trials in a lidhatient population to: (1) assess the efficachefdrug in specific, targeted
indications; (2) assess dosage tolerance and dadinsage; and (3) identify possible adverse effant safety risks.

Phase 3—If a compound is found to be potentialigative and to have an acceptable safety profihase 2 evaluations, Phase 3
clinical trials, also called pivotal studies, magdudies or advanced clinical trials, are underakefurther demonstrate clinical efficacy and to
further test for safety within an expanded patjgpulation at geographically dispersed clinicalltsites. In general, the FDA requires that at
least two adequate and well-controlled Phase &elitrials be conducted.

Initiation and completion of the clinical trial pbes are dependent on several factors includingshimat are beyond our control. For
example, the clinical trials cannot begin at aipafar site until that site receives approval frigeninstitutional Review Board (“IRB”), which
reviews the protocol and related documents. Thasgss can take from several weeks to several mdnthsldition, clinical trials are
dependent on patient enroliment, but the rate athwpatients enroll in the study depends on:

Y willingness of investigators to participate in ad;
ability of clinical sites to obtain approval frotnetir IRB;

v
Y the availability of the required number of eligilsiebjects to be enrolled in a given tr
Y the availability of existing or other experimendaligs for the disease we intend to tr
g

the willingness of patients to participate; ¢
Y the patients meeting the eligibility criter
Delays in planned patient enrollment may resulb@reased expense and longer development timelines.

After successful completion of the required clihiesting, generally an NDA is submitted. The FDAywequest additional information
before accepting an NDA for filing, in which case tapplication must be resubmitted with the add&ionformation. Once the submission has
been accepted for filing, the FDA has 180 day®tiew the application and respond to the applicEné review process is often significantly
extended by FDA requests for additional informatiorclarification. The FDA may refer the NDA to appropriate advisory committee for
review, evaluation and recommendation as to sfieigsues relevant to whether the application #hbe approved, but the FDA is not bound
by the recommendation of an advisory committee.

Based on its review of the NDA and associated stppoch as the results from inspections of mariufag and clinical sites, the FDA
will either approve or refuse to approve the NDAlass the FDA evaluation is inconclusive, in whietse the FDA will issue a “complete
response letter.” The complete response letteacepl the FDA'’s “approvable” and “non-approvabldtdes on August 11, 2008. A complete
response letter will state that the FDA cannot appthe NDA in its present form and, usually, wi#iscribe all of the specific deficiencies that
the FDA has identified in the application. The cdetg response letter, when possible, will inclute EDA’s recommended actions to place
application in a condition for approval. Deficieasican be minor (e.g., labeling changes) or majgr,(requiring additional clinical trials). A
complete response letter may also be issued b#fereDA conducts the required facility inspectionlér reviews labeling, leaving the
possibility that additional deficiencies in theginal NDA could be subsequently cited. An applicaateiving a complete response letter is
permitted to resubmit the NDA addressing the idertideficiencies (in which case a new two or sorith review cycle will begin), or
withdraw the NDA. The FDA may consider a failuretatie action within one year of a complete respdeiser to be a request to withdraw,
unless the applicant has requested an extensiim®fin which to resubmit. If the FDA approves aDA the marketing of the drug product
will be limited to the particular disease stated aonditions of use that are described in the prblbel.

We and all of our contract manufacturers are aspired to comply with the applicable FDA currerddd Manufacturing Practice, or
cGMP, regulations during clinical development amémsure that the product can be consistently naatwred to meet the specifications
submitted in an NDA. The cGMP regulations includguirements relating to product quality as wellreescorresponding maintenance of
records and documentation.
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Manufacturing facilities must be approved by theAHefore they can be used to manufacture our ptsdBased on an inspection, the FDA
determines whether manufacturing facilities areampliance with applicable regulations. Manufactgriacilities in non-U.S. countries that
are utilized to manufacture drugs for distributioto the United States are subject to inspectiothbyFDA. Additionally, failure to comply
with local regulatory requirements could affectguotion and availability of product in relevant ikets.

Human Resources

As of January 31, 2012, we had 75 employees, ohwh® were engaged in research and developmentanér2 in general and
administrative functions. Our research and devekgrstaff, 26 of whom hold Ph.D. or M.D. degreesséhdiversified experience in
biochemistry, pharmacology, X-ray crystallograpsynthetic organic chemistry, computational chemjstredicinal chemistry, clinical
development and regulatory affairs.

Our employees are not represented by any collebaivgaining agreements, and we have never expedemwork stoppage. Employees
are required to execute confidentiality and assigmnof intellectual property agreements. We considee relations with our employees to be
satisfactory.

Available Information

We have available a website on the Internet. Odress is www.biocryst.com. We make available, &eeharge, at our website our
Annual Reports on Form 10-K, Quarterly Reports omi10-Q, Current Reports on Form 8-K, and amendsn®rthose reports filed or
furnished pursuant to Section 13(a) or 15(d) offlRehange Act as soon as reasonably practicaldeaé electronically file such material
with, or furnish it to, the SEC. We also make aafslié at our website copies of our audit committegrter, compensation committee charter,
corporate governance and nominating committee ehartd our code of business conduct, which appliedl our employees as well as the
members of our Board of Directors. Any amendmenbtavaiver from, our code of business conduct balposted on our website.

Financial Information

For information related to our revenues, profie, loss and total assets, in addition to othemiine information, please refer to the
Financial Statements and Notes to Financial Statésreontained in this Annual Report. Financial infation about revenues derived from
foreign countries is included in Note 1 to the Ficial Statements contained in this Annual Report.

ITEM 1A. RISK FACTORS

An investment in our stock involves risks. You khcarefully read this entire report and considbetfollowing uncertainties and risks,
which may adversely affect our business, finarmaldition or results of operations, along with aflthe other information included in our
other filings with the Securities and Exchange Cdssion, before deciding to buy our common stock.

Risks Relating to Our Business

We have incurred substantial losses since our inthepin 1986, expect to continue to incur such less and may never be profitable.

Since our inception in 1986, we have not achieveditpbility. We expect to incur additional losdes the foreseeable future, and our
losses could increase as our research and devetbpfiierts progress. To become profitable, we, wrapllaborative partners, must
successfully manufacture and develop drug prodamdiiclates, receive regulatory approval, and sufidgssommercialize and/or enter into
profitable agreements with other parties. It ccaddseveral years, if ever, before we receive st royalties from any current or future
license agreements or revenues directly from prosiies.

Because of the numerous risks and uncertaintiesi@ssd with developing our drug candidates an fetential for commercialization,
we are unable to predict the extent of any futassés. Even if we do achieve
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profitability, we may not be able to sustain orrgmse profitability on a quarterly or annual baisie are unable to achieve and sustain
profitability, the market value of our common stoeld likely decline.

Our success depends upon our ability to advance praducts through the various stages of developmespecially through the clinical
trial process.

To receive the regulatory approvals necessanhfosale of our drug candidates, we or our partmeist demonstrate through preclinical
studies and clinical trials that each drug candidatafe and effective. The clinical trial processsomplex and uncertain. Because of the cost
and duration of clinical trials, we may decide tscdntinue development of drug candidates thatiali&ely to show good results in the trials,
unlikely to help advance a product to the poinaofeaningful collaboration, or unlikely to haveeasonable commercial potential. We may
suffer significant setbacks in pivotal clinicaldls, even after earlier clinical trials show proimgsresults. Clinical trials may not be adequately
designed or executed, which could affect the pakattcome and analysis of study results. Anywfdrug candidates may produce
undesirable side effects in humans. These sidetefé®uld cause us or regulatory authorities teript, delay or halt clinical trials of a drug
candidate. These side effects could also restitarFDA or foreign regulatory authorities refustogapprove the drug candidate for any
targeted indications. We, our partners, the FDfoogign regulatory authorities may suspend or teaté clinical trials at any time if we or tr
believe the trial participants face unacceptabldtheisks. Clinical trials may fail to demonstrdtat our drug candidates are safe or effective
and have acceptable commercial viability.

Our ability to successfully complete clinical tgds dependent upon many factors, including butinoted to:
Y our ability to find suitable clinical sites and @stigators to enroll patient

the availability of and willingness of patientsparticipate in our clinical trials

difficulty in maintaining contact with patients ppovide complete data after treatme

our drug candidates may not prove to be eithersaédfective;

clinical protocols or study procedures may not teecaately designed or followed by the investigat

manufacturing or quality control problems couldeaffthe supply of drug product for our trials; ¢

I G I G I

Y delays or changes in requirements by governmegtaiaes

Clinical trials are lengthy and expensive. We ar partners incur substantial expense for, and @esighificant time to, preclinical testi
and clinical trials, yet cannot be certain thattéss and trials will ever result in the commdrsale of a product. For example, clinical trials
require adequate supplies of drug and sufficietiepaenrollment. Delays in patient enrollment casult in increased costs and longer
development times. Even if we or our partners ssefodly complete clinical trials for our drug caddtes, we or our partners might not file the
required regulatory submissions in a timely mararet may not receive regulatory approval for thegdrandidate.

Our clinical trials may not adequately show that ndrugs are safe or effective.

Progression of our drug products through the dihievelopment process is dependent upon our indisating our drugs have adequate
safety profiles and show positive therapeutic affé the patients being treated by achieving memnined endpoints according to the trial
protocols. Failure to achieve either of these coeilt in delays in our trials or even require leeformance of additional unplanned trials.
This could result in delays in the developmentwf drug candidates and could result in signifiaamxpected costs.
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If we fail to reach milestones or to make annual miinum payments or otherwise breach our obligatiomsder our license agreements,
our licensors may terminate our agreements with th@nd seek additional remedies.

If we fail to meet payment obligations, performanaiéestones relating to the timing of regulatornfys, or development and commer
diligence obligations, fail to make milestone paysen accordance with applicable provisions, drtéapay the minimum annual payments
under our respective licenses, our licensors mawitate the applicable license. As a result, ometigoment of the respective drug candidate
or commercialization of the product would cease.

If we fail to obtain additional financing or accepble partnership arrangements, we may be unabledmplete the development and
commercialization of our drug candidates or contiawur research and development programs.

As our clinical programs continue to grow and patenroliment increases, our costs will increass. €irrent and planned clinical trials
plus the related development, manufacturing, régotaapproval process requirements, and additipaesonnel resources and testing required
for supporting the development of our drug candigatill consume significant capital resources. &penses, revenues and cash burn rate
could vary significantly depending on many factansjuding our ability to raise additional capittie development progress of our
collaborative agreements for our drug candidatesamount of funding we receive from BARDA/HHS fmramivir, the amount of funding or
assistance, if any, we receive from other governalegencies or other new partnerships with thadigs for the development of our drug
candidates, including BCX4208, the amount or pabiiity of any orders for peramivir by any govermmagency or other party, the progress
and results of our current and proposed clinid¢alsfor our most advanced drug products, the megmade in the manufacturing of our lead
products and the progression of our other programs.

We expect that we will be required to raise addaiacapital to complete the development and comialération of our current drug
candidates and we may seek to raise capital atireywe deem market conditions to be favorable.i#althl funding, whether through
additional sales of securities or collaborativetirer arrangements with corporate partners or fstimar sources, including governmental
agencies, in general and from any BARDA/HHS corttspecifically, may not be available when neededroterms acceptable to us. The
issuance of preferred or common stock or conversielcurities, with terms and prices significantlygrenfavorable than those of the currently
outstanding common stock, could have the effedilafing or adversely affecting the holdings ortrig of our existing stockholders. In
addition, collaborative arrangements may requirtougansfer certain material rights to such coap@partners. Insufficient funds or lack of an
acceptable partnership may require us to delayedxzck or eliminate certain of our research angeligpment programs.

We expect that we will be required to raise add#iacapital or enter into one or more acceptabltnpseship arrangements in order to
complete the development of BCX4208. The inabtlityaise such capital or enter into sufficient gtable partnership arrangements may
require us to delay or eliminate the developmei@©K4208 for the treatment of gout.

If BARDA/HHS were to eliminate, reduce or delay fding from our contract, or dispute some of our inaed costs or other actions
taken under the contract, this would have a sige#int negative impact on our revenues, cash flowsldne development of peramivir.

Our projections of revenues and incoming cash flaressubstantially dependent upon BARDA/HHS reirsbarent for the costs related
to our peramivir program. If BARDA/HHS were to elimate, reduce or delay the funding for this prog@misallow some of our incurred
costs, we would have to obtain additional fundiogdevelopment of this drug candidate or signiftareduce or stop the development effort.
Further, BARDA/HHS may challenge actions that weehtaken or may take under our contract, whichdoelgatively impact our operating
results and cash flows.

In contracting with BARDA/HHS, we are subject taieais U.S. government contract requirements, ifinlydeneral clauses for a cost-
reimbursement research and development contraathway limit our reimbursement or if we are foundoe in violation could result in
contract termination. U.S. government
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contracts typically contain extraordinary provisomhich would not typically be found in commeraiahtracts. For instance, government
contracts permit unilateral modification by the govnent, interpretation of relevant regulations.(ifederal acquisition regulation clauses),
the ability to terminate without cause. In additiehS. government contracts are subject to andogss review, where the U.S. government
review the project and will consider its optionslanthe contract. As such, we may be at a disadgards compared to other commercial
contracts. U.S. government contracts are subjestidiit and modification by the government at itle stiscretion. If the government terminates
its contract with us for its convenience or if wefalilt by failing to perform in accordance with tentract schedule and terms, significant
negative impact on our cash flows and operationddcesult.

Our contract with BARDA/HHS has special contractingquirements, which create additional risks of nection or loss of funding.

We have entered into a contract with BARDA/HHS tlue advanced development of our neuraminidaseitohilperamivir. In
contracting with BARDA/HHS, we are subject to varsoJ.S. government contract requirements, includigeral clauses for a cost-
reimbursement research and development contra8t.ddvernment contracts typically contain unfav@@abrmination provisions and are
subject to audit and modification by the governmarits sole discretion, which subjects us to addétl risks. These risks include the ability of
the U.S. government to unilaterally:

Y terminate or reduce the scope of our contract;
Y audit and object to our contr-related costs and fees, including allocated intlicests.

The U.S. government may terminate its contracth wét either for its convenience or if we defaulfféijing to perform in accordance
with the contract schedule and terms. Terminatimrcdnvenience provisions generally enables usdover only our costs incurred or
committed, and settlement expenses and profit emvitbrk completed prior to termination. Terminatfon default provisions does not permit
these recoveries.

As a U.S. government contractor, we are requirezbtoply with applicable laws, regulations and stadd relating to our accounting
practices and are subject to periodic audits aniéwes. As part of any such audit or review, the \¢§@ernment may review the adequacy of,
and our compliance with, our internal control sgséeand policies, including those relating to ourcpasing, property, estimating,
compensation and management information systensedan the results of its audits, the U.S. govenmmmey adjust our contractlated cos
and fees, including allocated indirect costs. Hugistment could impact the amount of revenuesrtepmn a historic basis and could impact
our cash flows under the contract prospectiveladdition, in the event BARDA/HHS determines thaittain costs and fees were unallowable
or determines that the allocated indirect costwae higher than the actual indirect cost rate, BARIHS would be entitled to recoup any
overpayment as a result. In addition, if an auditewiew uncovers any improper or illegal activitye may be subject to civil and criminal
penalties and administrative sanctions, includergiination of our contracts, forfeiture of profissispension of payments, fines and suspensior
or prohibition from doing business with the U.Svgmment. We could also suffer serious harm toreputation if allegations of impropriety
were made against us. In addition, under U.S. gowent purchasing regulations, some of our costsmoape reimbursable or allowed under
our contracts. Further, as a U.S. government coioirawe are subject to an increased risk of ingatibns, criminal prosecution, civil fraud,
whistleblower lawsuits and other legal actions Baldilities as compared to private sector comméanpanies.

If we fail to successfully commercialize or estailicollaborative relationships to commercialize tan of our drug candidates or if any
partner terminates or fails to perform its obligaths under agreements with us, potential revenuemircommercialization of our drug
candidates could be reduced, delayed or eliminated.

Our business strategy is to increase the asset wélour drug candidate portfolio. We believe ikibest achieved by retaining full
product rights or through collaborative arrangeraevith third parties as appropriate. As needeceg@! third-party alliances could include
preclinical development, clinical development, degory approval, marketing, sales and distributtboour drug candidates.
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Currently, we have established collaborative refeghips with Mundipharma for the development androercialization of forodesine
and with each of Shionogi and Green Cross for theebpment and commercialization of peramivir. Phecess of establishing and
implementing collaborative relationships is difficdime-consuming and involves significant uncamyg, including:

Y our partners may seek to renegotiate or termitie telationships with us due to unsatisfactoigicél results, a change
business strategy, a change of control or othesores

our contracts for collaborative arrangements majrex

our partners may choose to pursue alternative tdofies, including those of our competitc

we may have disputes with a partner that could teditigation or arbitration

we do not have day to day control over the acésitf our partners and have limited control oveirtiecisions
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our ability to generate future event payments aydlties from our partners depends upon theirta#slio establish the safety a
efficacy of our drug candidates, obtain regulatpprovals and achieve market acceptance of prodeetdoped from our drug
candidates

Y we or our partners may fail to properly initiateaintain or defend our intellectual property rightdere applicable, or a party m
utilize our proprietary information in such a wayta invite litigation that could jeopardize or entially invalidate our proprietary
information or expose us to potential liabili

Y our partners may not devote sufficient capitalemources towards our drug candidates;
Y our partners may not comply with applicable govezntrregulatory requirement

If any partner fails to fulfill its responsibilitsein a timely manner, or at all, our commercialmatefforts related to that collaboration
could be reduced, delayed or terminated, or it beapecessary for us to assume responsibility fiviges that would otherwise have been the
responsibility of our partner. If we are unableestablish and maintain collaborative relationsloipsicceptable terms, we may have to delay or
discontinue further development of one or morewfdrug candidates, undertake commercializatioiviies at our own expense or find
alternative sources of funding. Any delay in theelepment or commercialization of our drug candésarvould severely affect our business,
because if our drug candidates do not progressighrthe development process or reach the marletimely manner, or at all, we may not
receive additional future event payments and magmneeceive milestone, product sales or royaltynpayts.

We have not commercialized any products or techigids and our future revenue generation is uncertain

We have not commercialized any products or teclgiety and we may never be able to do so. We clyreate no marketing capability
and no direct or third-party sales or distributaapabilities and may be unable to establish thapalilities for products we plan to
commercialize. In addition, our revenue from codleddive agreements is dependent upon the statmsrgfreclinical and clinical programs. If
we fail to advance these programs to the poineaidpable to enter into successful collaboratiareswill not receive any future event or other
collaborative payments.

Our ability to receive revenue from products we omercialize presents several risks, including:
Y we or our collaborators may fail to successfullyngtete clinical trials sufficient to obtain FDA nkating approval

Y many competitors are more experienced and havéisagrily more resources and their products coddvimre cost effective or
have a better efficacy or tolerability profile thaar drug candidate

Y we may fail to employ a comprehensive and effedtivellectual property strategy which could resaltlecreased commercial va
of our Company and our produc
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Y we may fail to employ a comprehensive and effeatdgulatory strategy which could result in a dedayailure in
commercialization of our product

Y our ability to successfully commercialize our protiuare affected by the competitive landscape, wbannot be fully known at th
time;

Y reimbursement is constantly changing which coutehtly affect usage of our products; ¢

Y any future revenue directly from product sales walépend on our ability to successfully compleieical studies, obtain
regulatory approvals, manufacture, market and corialeze any approved drug

If our development collaborations with third partie such as our development partners and contraste@ch organizations, fail, the
development of our drug candidates will be delayedstopped.

We rely heavily upon other parties for many impottstages of our drug candidate development, ifregubdut not limited to:

Y discovery of compounds that cause or enable bickbgeactions necessary for the progression oflisease or disorder, called
enzyme targets

licensing or design of enzyme inhibitors for deystent as drug candidate

execution of some preclinical studies and-stage development for our compounds and drug categi
management of our clinical trials, including mediizenitoring and data manageme

execution of additional toxicology studies that nib@yrequired to obtain approval for our drug caatd; anc
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manufacturing the starting materials and drug sutrst required to formulate our drug products aeditlug candidates to be used
in both our clinical trials and toxicology studi

Our failure to engage in successful collaboratiamnany one of these stages would greatly impacbuosiness. If we do not license
enzyme targets or inhibitors from academic ingbng or from other biotechnology companies on atat#p terms, our drug development
efforts would suffer. Similarly, if the contractsearch organizations that conduct our initial te-stage clinical trials, conduct our toxicology
studies, manufacture our starting materials, dulggtnce and drug products or manage our regulatocyion breached their obligations to us
or perform their services inconsistent with indysttandards and not in accordance with the requegdlations, this would delay or prevent
development of our drug candidates.

If we lose our relationship with any one or morahase parties, we could experience a significatgydin both identifying another
comparable provider and then contracting for itsises. We may be unable to retain an alternatregiger on reasonable terms, if at all. Even
if we locate an alternative provider, it is likehyat this provider may need additional time to megpto our needs and may not provide the same
type or level of service as the original providaraddition, any provider that we retain will bebgact to applicable FDA current Good
Laboratory Practices (“cGLP"), current Good Mantfzing Practices (“cGMP”) and current Good Clini€ahctices (“cGCP”), and
comparable foreign standards. We do not have doowrey compliance with these regulations by thesiders. Consequently, if these
practices and standards are not adhered to by pinegielers, the development and commercializatioouo drug candidates could be delayed,
and our business, financial condition and resdltsperations could be materially adversely affected
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Our development of peramivir for influenza is sulgjeto all disclosed drug development and potentiammercialization risks and
numerous additional risks. Any potential revenuersdits to us are highly speculative.

Further development and potential commercializatibperamivir is subject to all the risks and unaietties disclosed in our other risk
factors relating to drug development and commemgeitibn. In addition, potential commercializatiohpgramivir is subject to further risks,
including but not limited to the following:

Y the peramivir i.v. currently in clinical developntemay not prove to be safe and sufficiently effegtior market approval in tt
United States or other major marke

Y necessary government or other third party fundimdj dinical testing for further development of parair may not be availabl
timely, at all, or in sufficient amount

Y the flu prevention or pandemic treatment concerag not materialize at all, or in the near futt

Y advances in flu vaccines or other antivirals, idalg competitive i.v. antivirals, could substaritiaeplace potential demand f
peramivir;

Y any substantial demand for pandemic or seasongigfitments may occur before peramivir can be aatetjudeveloped and tested
in clinical trials;

Y peramivir may not prove to be accepted by patiantsphysicians as a treatment for seasonal infaueampared to the other
currently marketed antiviral drugs, which would itimevenue from nc-governmental entitie:

Y numerous large and w-established pharmaceutical and biotech companiébevcompeting to meet the market demand fo
drugs and vaccine

Y the only major markets in which patents relatingeoamivir have issued or been allowed are theedritates, Canada, Japan,
Australia and many contracting and extension staftéise European Union, while no patent applicaionissued patents for
peramivir exist in other potentially significant rkats;

Y regulatory authorities may not make needed accomatiwts to accelerate the drug testing and appresiess for peramivir; ar

Y inthe next few years, it is expected that a lichitember of governmental entities will be the priyngotential customers for
peramivir and if we are not successful at markegiagamivir to these entities for any reason, wé mat receive substantial reven
from stockpiling orders from these entiti

If any or all of these and other risk factors oceue will not attain significant revenues or grosargins from peramivir and our stock
price will be adversely affected.

There are risks related to the potential emergensg or sale of peramivir.

To the extent that peramivir is used as a treatriwerti IN1 flu (or other strains of flu), there clhe no assurance that it will prove to be
generally safe, well tolerated and effective. Ereany use of peramivir may create certain liab#itier us. There is no assurance that we or out
manufacturers will be able to fully meet the deméorcperamivir in the event of additional ordersrther, we may not achieve a favorable
price for additional orders of peramivir in the Uds in any other country. Our competitors may deperoducts that could compete with or
replace peramivir. We may face competition in megkehere we have no existing intellectual properytection or are unable to successfully
enforce our intellectual property rights.

There is no assurance that the non-U.S. partnerghéh we have entered into for peramivir will leguany order for peramivir in those
countries. There is no assurance that peramivirbgibpproved for emergency use or will achievekeiaapproval in additional countries. In
the event that any emergency use is granted, thexeassurance that any order by any non-U.Sngatip will be substantial or will be
profitable to us. The sale of peramivir, emergensy or other use of peramivir in any country magate certain liabilities for us.
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Because we have limited manufacturing experience, @epend on thirgearty manufacturers to manufacture our drug candités and the
materials for our drug candidates. If we cannot kebn third-party manufacturers, we will be requirgd incur significant costs and
potential delays in finding new third-party manufaarers.

We have limited manufacturing experience and ordynall scale manufacturing facility. We currentiyyrupon thirdparty manufacture
to manufacture the materials required for our draigdidates and most of the preclinical and clinigedntities of our drug candidates. We
depend on these third-party manufacturers to parfoeir obligations in a timely manner and in adeasrce with applicable governmental
regulations. Our third-party manufacturers may emeer difficulties with meeting our requirementsgluding but not limited to problems
involving:

Y inconsistent production yield

product liability claims

difficulties in scaling production to commercialdavalidation sizes

interruption of the delivery of materials required the manufacturing proces

scheduling of plant time with other vendors or yrexxted equipment failur

potential catastrophes, such as the recent eaktbduaapan, that could strike their facilitieshave an effect on infrastructu
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potential impurities in our drug substance or dougducts that could affect availability of proddiot our clinical trials or future
commercialization

Y poor quality control and assurance or inadequategss controls; ar
Y lack of compliance with regulations and specifisasi set forth by the FDA or other foreign regulatagencies

These contract manufacturers may not be able taifaature the materials required or our drug cartdilat a cost or in quantities
necessary to make them commercially viable. We lsds@ no control over whether third-party manufestsibreach their agreements with us
or whether they may terminate or decline to rengre@ments with us. To date, our third-party manufacs have met our manufacturing
requirements, but they may not continue to do sathermore, changes in the manufacturing procepsomedure, including a change in the
location where the drug is manufactured or a chafigethirdparty manufacturer, may require prior review angdrapal in accordance with tl
FDA’s cGMPs and comparable foreign requirementss Téview may be costly and time-consuming andddelay or prevent the launch of a
product. The FDA or similar foreign regulatory agixs at any time may also implement new standardshange their interpretation and
enforcement of existing standards for manufactpmekaging or testing of products. If we or our caat manufacturers are unable to comply,
we or they may be subject to regulatory actioni] eietions or penalties.

If we are unable to enter into agreements withtamtil manufacturers on commercially reasonabl@seor if there is poor
manufacturing performance on the part of any ofthird-party manufacturers, we may not be ablecimglete development of, or market, our
drug candidates.

Our raw materials, drug substances, and drug ptedwe manufactured by a limited group of suppléerd some at a single facility. If
any of these suppliers were unable to produce titerss, this could significantly impact our suppliydrug candidate material for further
preclinical testing and clinical trials.

Royalties and milestone payments from Shionogi unttee Shionogi Agreement will be required to be ddey Royalty Sub to service its
obligations under its PhaRMA Notes, and generalljilmot be available to us for other purposes unRloyalty Sub has repaid in full its
obligations under the PhaRMA Notes.

In March 2011, our wholly-owned subsidiary Royabyb issued $30.0 million in aggregate principal amof PhaRMA Notes. The
PhaRMA Notes are secured principally by (i) certayalty and milestone payments under the ShioAggeement, pursuant to which
Shionogi licensed from us the rights to market
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peramivir in Japan and, if approved for commers#&é, Taiwan, (i) rights to certain payments ur@ldapanese yen/U.S. dollar foreign
currency hedge arrangement put into place by asmmection with the issuance of the PhaRMA Notek(@i) the pledge by us of our equity
interest in Royalty Sub. Payments from Shionogigander the Shionogi Agreement will generally betvailable to us for other purposes
until Royalty Sub has repaid in full its obligat®oander the PhaRMA Notes. Accordingly, these fumifisbe required to be dedicated to
Royalty Sub’s debt service and not available tfouproduct development or other purposes.

If royalties from Shionogi are insufficient for Rogity Sub to make payments under the PhaRMA Notesf @n event of default occurs
under the PhaRMA Notes, investors may be able t@éiose on the collateral securing the PhaRMA Notasd our equity interest in
Royalty Sub, in which case we may not realize tleadfit of future royalty payments that might otheise accrue to us following
repayment of the PhaRMA Notes.

Royalty Sub’s ability to service its payment obtigas in respect of the PhaRMA Notes, and our hiii benefit from our equity interest
in Royalty Sub, is subject to numerous risks. Pérauwas first approved for marketing and manufaictg in Japan in October 2009 and has
been offered for sale in Japan only since Januatp 2As a result, there is very little sales higtior peramivir in Japan, and there can be no
assurance that peramivir will gain market accemdndhe Japanese market. In addition, Shioscgales of peramivir are expected to be hi
seasonal and vary significantly from year to yead the market for products to treat or preventériza is highly competitive. Under our
license agreement with Shionogi, Shionogi has obwotrer the commercial process for peramivir inafapnd Taiwan. Royalty Sub’s ability to
service the PhaRMA Notes may be adversely affdayedmong other things, changes in or any ternmonatf our relationship with Shionogi,
reimbursement, regulatory, manufacturing and/aliettual property issues, product returns, prodecalls, product liability claims and
allegations of safety issues, as well as othepfactn the event that for any reason Royalty Sulmiable to service its obligations under the
PhaRMA Notes or an event of default were to ocawten the PhaRMA Notes, the holders of the PhaRM#eblmay be able to foreclose on
the collateral securing the PhaRMA Notes and ouitgdnterest in Royalty Sub and exercise otheredims available to them under the
indenture in respect of the PhaRMA Notes. In su@ng we may not realize the benefit of future togypayments that might otherwise accrue
to us following repayment of the PhaRMA Notes aramight otherwise be adversely affected.

Shionogi’s failure to successfully market and comrmailize peramivir in Japan would have a materiatigerse effect on Royalty Sub’s
ability to service its obligations on the PhaRMA M.

The successful commercialization of peramivir ipatadepends on the efforts of Shionogi and is beyiea control of us or Royalty Sub.
As discussed above, peramivir has only recently lieteoduced into the Japanese market, and therbeao assurance that peramivir will ¢
market acceptance in Japan. Future sales by Shiailbdepend on many factors, including the ingide and severity of seasonal influenza in
Japan each year (both of which can vary very dicanitly from year to year), the perceived and datffecacy and safety of peramivir,
experience of physicians and patients with peramigintinued market acceptance, continued avaitalof supply, competition, sales and
marketing efforts, governmental regulation andipgand reimbursement in Japan. Shionogi is resplenfor the marketing and sale of
peramivir in Japan, including with respect to thieipg of peramivir in that market. There are nommium royalties, sales levels or other
performance measures required of Shionogi undestienogi Agreement and Shionogi could in its sh$eretion reduce or cease its sale
efforts of peramivir in Japan, subject to its coaanin the Shionogi Agreement to use diligent eféo commercialize peramivir in Japan. If
Shionogi is unable to or fails to successfully neardnd commercialize peramivir, it would have aeriat adverse effect on Royalty Sub’s
ability to service its obligations under the PhaRM#ates and our ability to benefit from our equityerest in Royalty Sub.
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We may be required to pay significant premiums undlee foreign currency hedge arrangement entereddrby us in connection with the
issuance of the PhaRMA Notes. In addition, becaume potential obligations under the foreign curregchedge are marked to market, '
may experience additional quarterly volatility inuo operating results and cash flows attributable tiwe foreign Currency Hedge
Agreement.

In connection with the issuance by Royalty SuthefPhaRMA Notes, we entered into a foreign Curréthegige Agreement to hedge
certain risks associated with changes in the valuke Japanese yen relative to the U.S. dolladddthe Currency Hedge Agreement, we may
be required to pay a premium in the amount of $&lllon in each year beginning in May 2014 and,\pded the Currency Hedge Agreement
remains in effect, continuing through May 2020. Ispayment will be required if, in May of the relengear, the spot rate of exchange for
Japanese yen-U.S. dollars (determined in accordaiticehe Currency Hedge Agreement) is such thatdtss. dollar is worth 100 yen or less.
We will be required to mark-to-market our potentibligations under the currency hedge and post caldteral, which may cause us to
experience additional quarterly volatility in oyserating results and cash flows as a result. Aattitly, we may be required to pay significant
premiums or a termination fee under the foreignr€wy Hedge Agreement entered into by us in commeetith the issuance of the PhaRMA
Notes. As of December 31, 2011, we have realizedeagn currency hedge loss of approximately $4illan and posted cash collateral
approximately $3.5 million.

If we or our partners do not obtain and maintain gernmental approvals for our products under devetognt, we or our partners will nc
be able to sell these potential products, which Wbsignificantly harm our business because we wékeive no revenue.

We or our partners must obtain regulatory approeébre marketing or selling our future drug proguttwe or our partners are unabls
receive regulatory approval and do not market trose future drug products, we will never receagy revenue from such product sales. In
United States, we or our partners must obtain Fpgraval for each drug that we intend to commerzéliThe process of preparing for and
obtaining FDA approval may be lengthy and expensinel approval is never certain. Products distetdatbroad are also subject to foreign
government regulation and export laws of the U.&ithér the FDA nor foreign regulatory agencies happroved any of our drug candidates.
Because of the risks and uncertainties in biopheemiécal development, our drug candidates could gkignificantly longer time to gain
regulatory approval than we expect or may nevar gpproval. If the FDA delays regulatory approviabor drug candidates, our
management’s credibility, our company’s value andaperating results may suffer. Even if the FDAayeign regulatory agencies approve a
drug candidate, the approval may limit the indidaises for a drug candidate and/or may requireipasketing studies.

The FDA regulates, among other things, the recesplng and storage of data pertaining to poteptiarmaceutical products. We
currently store most of our preclinical researctadaur clinical data and our manufacturing datawatfacility. While we do store duplicate
copies of most of our clinical data offsite andgngicant portion of our data is included in regubackups of our systems, we could lose
important data if our facility incurs damage, ooifr vendor data systems fail, suffer damage odestroyed. If we receive approval to market
our potential products, whether in the United Stateinternationally, we will continue to be sulijexextensive regulatory requirements. Tt
requirements are wide ranging and govern, amongy ¢fings:

Y adverse drug experience reporting regulati

Y product promotion

Y product manufacturing, including good manufacturpmactice requirements; ai
Y product changes or modificatior

Our failure to comply with existing or future regtory requirements, or our loss of, or changeprgviously obtained approvals,
could have a material adverse effect on our busihesause we will not receive product or royaltseraies if we or our partners do not
receive approval of our products for marketing.

30



We face intense competition, and if we are unaldecompete effectively, the demand for our produdtsny, may be reduced.

The biotechnology and pharmaceutical industriehaykely competitive and subject to rapid and sufitséhtechnological change. We
face, and will continue to face, competition in tlkensing of desirable disease targets, licensfrdesirable drug candidates, and development
and marketing of our drug candidates from académsiitutions, government agencies, research initita and biotechnology and
pharmaceutical companies. Competition may als@ dirtsn, among other things:

Y other drug development technologi
Y methods of preventing or reducing the incidencdiséase, including vaccines; a
Y new small molecule or other classes of therapegfemts
Developments by others may render our drug canekdat technologies obsolete or noncompetitive.

We and our partners are performing research orwaeldping products for the treatment of severadrdisrs including T-cell mediated
disorders (T-cell cancers and other autoimmunecatitins), CTCL, CLL, influenza, gout, hereditangadema, and hepatitis C. We expect to
encounter significant competition for any of thephaceutical products we plan to develop. Compahgtscomplete clinical trials, obtain
required regulatory approvals and commence comudesales of their products before their competitnay achieve a significant competitive
advantage. Such is the case with Eisai's Targfeti€TCL and the current neuraminidase inhibitoerketed by GSK and F. Hoffman-La
Roche, Ltd. and Hoffman-La Roche, Inc. (collectw&Roche”) for influenza. With respect to the nemiaidase inhibitors, these companies
may develop i.v. formulations that could competéhvpieramivir. Further, several pharmaceutical aotebhnology firms, including major
pharmaceutical companies and specialized struttased drug design companies, have announced effdahs field of structure-based drug
design and in the fields of PNP, influenza, hejsa@ and in other therapeutic areas where we tseavery efforts ongoing. If one or more of
our competitors’ products or programs are succédgsiel market for our products may be reduced ionieated.

Compared to us, many of our competitors and pakotimpetitors have substantially greater:
Y capital resource:
Y research and development resources, including peesand technolog)
Y regulatory experienct
Y preclinical study and clinical testing experien
Y manufacturing and marketing experience;
Y production facilities
Any of these competitive factors could reduce desrfan our products.
If We|(Ia:ji! to a_ldﬁquately protect or enforce our eltectual property rights or secure rights to patsrof others, the value of those rights
would diminish.

Our success will depend in part on our ability #melabilities of our partners to obtain, protead anforce viable intellectual property
rights including but not limited to trade namedigamark and patent protection for our Company ndrbducts, methods, processes and other
technologies we may license or develop, to preseuveérade secrets, and to operate without infrigghe proprietary rights of third parties
both domestically and abroad. The patent positfdsiaiechnology and pharmaceutical companies iegaly highly uncertain, involves
complex legal and factual questions and has recbetn the subject of much litigation. Neither thated States Patent and Trademark Office
(“"USPTO"), the Patent Cooperation Treaty offices:, the courts of the U.S. and other jurisdictioagéiconsistent policies nor predictable
rulings regarding the breadth of claims allowedher degree of protection afforded under many bhotetogy and pharmaceutical patents.
Further, we do not have worldwide patent protect@rour drug candidates and our intellectual progpeghts may not be
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legally protected or enforceable in all countri@otighout the world. The validity, scope, enforéiigtand commercial value of these rights,
therefore, is highly uncertain.

Our success depends in part on avoiding the irériment of other parties’ patents and other intali@gbroperty rights as well as avoiding
the breach of any licenses relating to our tectgie®and products. In the U.S., patent applicatiied in recent years are confidential for
18 months, while older applications are not puldishntil the patent issues. As a result, avoidiatgmt infringement may be difficult and we
may inadvertently infringe third-party patents oogrietary rights. These third parties could bratgms against us, our partners or our
licensors that even if resolved in our favor, cotddise us to incur substantial expenses and,divexs against us, could additionally cause L
pay substantial damages. Further, if a patentigéinent suit were brought against us, our partressir licensors, we or they could be forced
to stop or delay research, development, manufagiur sales of any infringing product in the coyrdr countries covered by the patent we
infringe, unless we can obtain a license from thept holder. Such a license may not be availablacoeptable terms, or at all, particularly if
the third party is developing or marketing a pradrampetitive with the infringing product. Evermi, our partners or our licensors were able
to obtain a license, the rights may be nonexclysitteéch would give our competitors access to theesintellectual property.

If we or our partners are unable or fail to adeglyanitiate, protect, defend or enforce our irgetual property rights in any area of
commercial interest or in any part of the world vehere wish to seek regulatory approval for our piatd, methods, processes and other
technologies, the value of the drug candidatesddyze revenue would diminish. Additionally, if qumoducts, methods, processes, and other
technologies or our commercial use of such prodpeteesses, and other technologies, includingnbulimited to any trade name, trademark
or commercial strategy infringe the proprietanhtgyof other parties, we could incur substantiakgoThe USPTO and the patent offices of
other jurisdictions have issued to us a numbeiatémts for our various inventions and we havedeflised several patents from various
institutions. We have filed additional patent apations and provisional patent applications with tHSPTO. We have filed a number of
corresponding foreign patent applications and ihterfile additional foreign and U.S. patent apations, as appropriate. We have also filed
certain trademark and trade name applications wiudiel We cannot assure you as to:

Y the degree and range of protection any patentsaffidrd against competitors with similar produ
Y if and when patents will issu

Y if patents do issue we can not be sure that webwilible to adequately defend such patents andarhet not we will be able to
adequately enforce such patents

Y whether or not others will obtain patents claimasgpects similar to those covered by our patentcgijuns.

If the USPTO or other foreign patent office uphgbdgents issued to others or if the USPTO grarntenpapplications filed by others, we
may have to:

Y obtain licenses or redesign our products or presegsavoid infringemen
Y stop using the subject matter claimed in thosenpsiter
Y pay damages

We may initiate, or others may bring against ugydtion or administrative proceedings relatednteliectual property rights, including
proceedings before the USPTO or other foreign patiice. Any judgment adverse to us in any litigator other proceeding arising in
connection with a patent or patent application daunhterially and adversely affect our businessgrfaial condition and results of operations
addition, the costs of any such proceeding mayubstantial whether or not we are successful.

Our success is also dependent upon the skills, lettge and experience, none of which is patentableyr scientific and technical
personnel. To help protect our rights, we requilreraployees, consultants, advisors and partneesiter into confidentiality agreements that
prohibit the disclosure of confidential informatitmanyone outside of our company and require assck and assignment to us of their ideas,
developments, discoveries and inventions. Thesseagents may not provide adequate protection fotrade secrets,
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know-how or other proprietary information in thesat of any unauthorized use or disclosure or tivéuledevelopment by others of such
information, and if any of our proprietary infornat is disclosed, our business will suffer becamserevenues depend upon our ability to
license or commercialize our product candidatesaarydsuch events would significantly impair theueabf such drug candidates.

There is a substantial risk of product liability @ims in our business. If we are unable to obtainfBcient insurance, a product liability
claim against us could adversely affect our busises

We face an inherent risk of product liability exposrelated to the testing of our drug candidatdsuiman clinical trials and will face
even greater risks upon any commercialization bgfusur product candidates. We have product lighitisurance covering our clinical trials.
Clinical trial and drug liability insurance is benmg increasingly expensive. As a result, we mayteble to obtain sufficient insurance or
increase our existing coverage at a reasonabld@psbtect us against losses that could have ariabtdverse effect on our business. An
individual may bring a product liability claim agat us if one of our products or drug candidateses, or is claimed to have caused, an injury
or is found to be unsuitable for consumer use. pmoduct liability claim brought against us, withwithout merit, could result in:

Y liabilities that substantially exceed our produability insurance, which we would then be requitegbay from other sources, if
available;

Y anincrease of our product liability insurance saiethe inability to maintain insurance coverag¢hie future on acceptable terms
at all;

withdrawal of clinical trial volunteers or patien

damage to our reputation and the reputation opooducts, resulting in lower sale
regulatory investigations that could require costlyalls or product modification
litigation costs; ant
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Y the diversion of managemss attention from managing our busine

Insurance coverage is increasingly more costly adifficult to obtain or maintain.

While we currently have insurance for our busingssperty, directors and officers, and our producisurance is increasingly more
costly and narrower in scope, and we may be rediair@ssume more risk in the future. If we are esetio claims or suffer a loss or damage in
excess of our insurance coverage, we will be reduio bear any loss in excess of our insurancédlinfiwe are subject to claims or suffer a
loss or damage that is outside of our insurancerame, we may incur significant uninsured coste@ated with loss or damage that could
have an adverse effect on our operations and fiabpasition. Furthermore, any claims made on oguiance policies may impact our ability
to obtain or maintain insurance coverage at redser@sts or at all.

If our facility incurs damage or power is lost fa significant length of time, our business will Sfigfr.

We currently store numerous clinical and stabsigynples at our facility that could be damaged iffaaility incurred physical damage or
in the event of an extended power failure. We Heekup power systems in addition to backup generabomaintain power to all critical
functions, but any loss of these samples couldtrgsaignificant delays in our drug developmenbgess.

In addition, we currently store most of our preidal and clinical data at our facilities. Duplicatepies of most critical data are secured
off-site. Any significant degradation or failure @fir computer systems could cause us to inaccyregddulate or lose our data. Loss of data
could result in significant delays in our drug deyenent process and any system failure could hambosiness and operations.
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If we fail to retain our existing key personnel dail to attract and retain additional key personnghe development of our drug candida
and the expansion of our business will be delayedtmpped.

We are highly dependent upon our senior manageamghscientific team, the unexpected loss of whesdces might impede the
achievement of our development and commercial tibgx Competition for key personnel with the exgece that we require is intense and is
expected to continue to increase. Our inabilitattoact and retain the required number of skilled experienced management, operational and
scientific personnel, will harm our business beeaws rely upon these personnel for many criticatfions of our business.

Our stock price has been, and is likely to continteebe, highly volatile, which could result in thealue of an investment to decline
significantly.

The market prices for securities of biotechnologgnpanies in general have been highly volatile aag oontinue to be highly volatile in
the future. Moreover, our stock price has fluctddtequently, and these fluctuations are oftenratatted to our financial results. For the twelve
months ended December 31, 2011, the 52-week rdrthe market price of our stock was from $2.295a3# per share. The following factors,
in addition to other risk factors described in thégtion, may have a significant impact on the mapkice of our common stock:

Y announcements of technological innovations or nesdyicts by us or our competito

developments or disputes concerning patents orrigtapy rights;

additional dilution through sales of our commorcg&tor other derivative securitie

status of new or existing licensing or collaboratagreements and government contr:

announcements relating to the status of our progy

we or our partners achieving or failing to achideelopment milestone

publicity regarding actual or potential medicaluis relating to products under development byrusus competitors
publicity regarding certain public health concefmswhich we are or may be developing treatme

regulatory developments in both the United Statesfareign countries

public concern as to the safety of pharmaceutical progd

actual or anticipated fluctuations in our operatiegults;

changes in financial estimate or recommendatiornseloyrities analyst:

changes in the structure of healthcare paymenesisstincluding developments in price control legisin;
announcements by us or our competitors of signifie@quisitions, strategic partnerships, joint vees or capital commitment
additions or departures of key personnel or memdessir board of director:

purchases or sales of substantial amounts of ouk &ty existing stockholders, including officersdirectors;
economic and other external factors or other désagir crises; an

E I G G G G G I G G I G G G G G I ]

perioc-to-period fluctuations in our financial resul
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Our existing principal stockholders hold a substaatamount of our common stock and may be ablenfuence significant corporate
decisions, which may conflict with the interest other stockholders.

As of January 31, 2012, our current 5% and gredtekholders and their affiliates beneficially owrepproximately 30% of our
outstanding common stock. These stockholderseif titt together, may be able to influence the enécof matters requiring approval of the
stockholders, including the election of our direstand other corporate actions such as:

Y amerger or corporate combination with or into Aarotompany
Y asale of substantially all of our assets;
Y amendments to our certificate of incorporati

Future sales and issuances of securities may diltite ownership interests of our current stockholdesind cause our stock price to
decline.

Future sales of our common stock by current stoleldre into the public market could cause the mapkiee of our stock to fall. As of
January 31, 2012, there were 46,037,816 sharesrafomnmon stock outstanding. We may from timenweetissue securities in relation to a
license arrangement, collaboration, merger or atipm.

In addition, on June 28, 2011, we filed with theCS&shelf registration statement on Form S-3. $helf registration statement has been
declared effective and allows us to sell up to 8ifllon of securities, including common stock, preed stock, depository shares, stock
purchase contracts and warrants, from time to #trgrices and on terms to be determined at the dinsale.

As of January 31, 2012, there were 7,923,891 stptions and restricted stock units outstanding30@3,553 shares available for
issuance under our Amended and Restated 2010 Egoitypensation Plan and equity compensation granside such plan. The shares
underlying existing stock options and restricteztktunits and possible future stock options, stegreciation rights and stock awards have
been registered pursuant to registration statentenEorm S-8.

If some or all of such shares are sold or otherigisged into the public market over a short peabtime, our current stockholders’
ownership interests may be diluted and the valualgfublicly traded shares is likely to declins,the market may not be able to absorb those
shares at then-current market prices. Additionalligh sales and issuances may make it more diffmuls to sell equity securities or equity-
related securities in the future at a time andeptiiat our management deems acceptable, or at all.

If, because of our use of hazardous materials, vigate any environmental controls or regulationsahapply to such materials, we may
incur substantial costs and expenses in our remeidia efforts.

Our research and development involves the contrelte of hazardous materials, chemicals and varaalisactive compounds. We are
subject to federal, state and local laws and réiguis governing the use, storage, handling andbdalof these materials and some waste
products. Accidental contamination or injury fronese materials could occur. In the event of andactj we could be liable for any damages
that result and any liabilities could exceed osorgces. Compliance with environmental laws andleggpns could require us to incur
substantial unexpected costs, which would matgréaild adversely affect our results of operations.

Information Regarding Forward-Looking Statements

This filing contains forward-looking statements it the meaning of Section 21E of the SecuritieshHange Act of 1934, as amended,
which are subject to the “safe harbor” createdent®n 21E. All statements other than statementgsbbrical facts contained in this filing, are
forward-looking statements. These forward-lookitegemments can generally be identified by the useastis such as “may,” “will,” “intends,”
“plans,” “believes,” “anticipates,” “expects,” “éstates,” “predicts,” “potential,” the negative dfdse words or similar expressions. Statements
that describe our future plans, strategies, inbastiexpectations, objectives, goals or prospeetalao forwardeoking statements. Discussic
containing these forward-looking statements are
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principally contained in “Business,” “Risk Factomid “Management’s Discussion and Analysis of FafelrCondition and Results of
Operations”, as well as any amendments we makegetsections in filings with the SEC. These fodsaoking statements include, but are
not limited to, statements about:

Y the initiation, timing, progress and results of preclinical testing, clinical trials, and othesearch and development effol
Y the potential funding from our contract with BARDAHS for the development of peramiv

Y

Y the potential for a stockpiling order or profit fincany order for peramivi

Y the potential use of peramivir as a treatment foNH flu (or other strains of flu
Y

the further preclinical or clinical development aswimmercialization of our drug candidates, inclgdieramivir, forodesine ar
other PNP inhibitor and hepatitis C developmengpams;

the implementation of our business model, stratplgins for our business, drug candidates and téagyic

=<:

our ability to establish and maintain collaborasic

<

Y plans, programs, progress and potential succesgrafollaborations, including Mundipharma for foesthe and Shionogi and
Green Cross for peramivi

Y Royalty Sul's ability to service its payment obligations inpest of the PhaRMA Notes, and our ability to betnfefim our equity
interest in Royalty Sut

Y the foreign currency hedge agreement entered inteslin connection with the issuance by Royalty 8tithe PhaRMA Notes

Y the scope of protection we are able to establishnaaintain for intellectual property rights coveyiaur drug candidates a
technology;

Y our ability to operate our business without infiitgythe intellectual property rights of othe

Y estimates of our expenses, revenues, capital ergaints and our needs for additional financ

Y the timing or likelihood of regulatory filings aragpprovals

Y our financial performance; ar

Y competitive companies, technologies and our ingiu

These statements relate to future events or téubure financial performance and involve known améinown risks, uncertainties and
other important factors that may cause our acesllts, performance or achievements to be mateddferent from any future results,
performance or achievements expressed or impligtidse forwardeoking statements. Factors that may cause aatsalts to differ material
from current expectations include, among othergsijithose listed under “Risk Factors.” Any forwéwmdking statement reflects our current
views with respect to future events and is sulietihese and other risks, uncertainties and assomngptelating to our operations, results of
operations, industry and future growth. Excepteapiired by law, we assume no obligation to updatevse these forward-looking statements
for any reason, even if new information becomeslalvie in the future.

ITEM 1B. UNRESOLVED STAFF COMMENTS
None.

ITEM 2. PROPERTIES

We lease offices in both Durham, North Carolina Birchingham, Alabama. Our headquarters, includingainical and regulatory
operations, are based in Durham, while our prinaigsearch facilities are located in Birmingham. \&&se approximately 17,256 square fe
Durham through December 31, 2014 and
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approximately 50,125 square feet in Birmingham tigitoJune 30, 2015. We believe that our facilitiesaalequate for our current operations.

ITEM 3. LEGAL PROCEEDINGS
None.
ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
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PART Il

ITEM 5. MARKET FOR REGISTRANTS COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISUER
PURCHASES OF EQUITY SECURITIES

Market Information

Our common stock trades on the NASDAQ Global Selantket under the symbol BCRX. The following tabkts forth the low and hig
sales prices of our common stock as reported biN&k®DAQ Global Select Market for each quarter it 2@&nd 2010:

2011 2010

Low High Low High

First quarter 3.3¢ 5.3¢ 6.21 8.34
Second quarte 3.21 4.02 5.7¢ 8.37
Third quartel 2.31 3.9¢ 4.45 6.24
Fourth quarte 2.2¢€ 3.2¢ 4.65 5.8¢€

The last sale price of the common stock on Jan8dy2012 as reported by the NASDAQ Global Selectkdiawas $3.49 per share.

Holders
As of January 31, 2012, there were approximatelyt&ilders of record of our common stock.

Dividends
We have never paid cash dividends and do not pateipaying cash dividends in the foreseeabledutur
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Stock Performance Graph

This performance graph is not “soliciting matefiéd,not deemed filed with the SEC and is not tdrim®rporated by reference in any
filing by us under the Securities Act or the Exappar\ct, whether made before or after the date Hiensd irrespective of any general
incorporation language in any such filing. The ktpdce performance shown on the graph is not reec#y indicative of future price
performance.

PERFORMANCE GRAPH FOR BIOCRYST
Indexed Comparison Since 2006

= BioCryst Pharmacenticals, Ing,
| =& The NASDAQ Stock Market ___—=0
1200 | == NASDAQ Pharmacentical Stocks CJ
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Investment
12/31/06 at 12/31/01 at 12/31/0¢ at 12/31/0¢ at 12/31/1( at 12/31/1:
BioCryst Pharmaceuticals, Ir $ 100.0( $ 53.4¢ $ 11.8¢ $ 55.8¢ $ 44.7: $ 21.3i
The NASDAQ Stock Marke 100.0( 108.41 66.3¢ 95.3¢ 113.1¢ 113.8:
NASDAQ Pharmaceutical Stocl 100.0( 105.17 97.8¢ 109.9¢ 119.1¢ 127.7:

The above graph measures the change in a $10Gnmemisin our common stock based on its closingepoic$11.56 on December 31,
2006 and its yeagend closing price thereafter. Our relative perfano@ais then compared with the CRSP Total ReturexXas for the NASDA(
Stock Market (U.S.) and NASDAQ Pharmaceutical Ssock

Recent Sales of Unregistered Securitiedlone.
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Issuer Purchases of Equity Securities
There were no repurchases of our common stockasestsurrendered to satisfy tax obligations duttiegfourth quarter of 2011.

ITEM 6. SELECTED FINANCIAL DATA

The selected Statement of Operations Data and Bal8heet data with respect to the years ended ered, 2011, 2010, 2009, 2008,
and 2007 set forth below are derived from our cbdated financial statements. The selected findmt@ga set forth below should be read in
conjunction with “Management’s Discussion and As#yof Financial Condition and Results of Operationtained in Iltem 7 below and our
consolidated financial statements and the notestthappended to this annual report.

Years Ended December 31
2011 2010 2009 2008 2007
(In thousands, except per share amount:

Statement of Operations Data:

Total revenue $ 19,64: $ 62,38 $ 74,59 $ 56,56: $ 71,23¢
Cost of product sol 86 4,544 — —
Research and development exper 56,89¢ 83,90( 73,66! 74,01¢ 95,30:
General and administrative expen 12,33: 12,75: 10,122 9,707 8,21t
Loss from operation (49,58) (34,359 (13,73) (27,169 (32,280
Net loss (56,949 (33,857 (13,45) (24,739 (29,059
Amounts per common shai

Basic and diluted net loss per sh $  (1.2¢ $ (0.7¢ $ (0.3%) $ (0.69 $ (0.89
Weighted average shares outstanc 45,14« 44 ,56¢ 38,92¢ 38,06: 32,77

As of December 31
2011 2010 2009 2008 2007
(In thousands)

Balance Sheet Data

Cash, cash equivalents and investm $ 57,72t $ 66,34: $ 94,25¢ $ 63,31 $ 85,00¢
Receivable: 5,831 30,227 33,72 11,98: 39,12¢
Inventory 263 89¢ 6,281 — —
Total asset 82,20¢ 109,44 142,19( 84,69: 142,71
Long-term deferred revent 7,10z 15,94 18,44 20,93} 49,69
Non-recourse notes payak 30,00( — — — —
Accumulated defici (353,520) (296,577) (262,719 (249,26%) (224,53¢)
Total stockholdel equity 14,80¢ 65,50: 86,26¢ 46,42¢ 64,90¢
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

This Annual Report on Form 10-K contains certaatestnents of a forward-looking nature relating ttufe events or the future financial
performance of BioCryst. Such statements are amgliptions and the actual events or results mafedihaterially from the results discuss
in the forwardlooking statements. Factors that could cause otrifmnte to such differences include those discudsdow and elsewhere in t
report, as well as those discussed in other filinggle by BioCryst with the Securities and Exchabgmmission.

The following Management'’s Discussion and Analf8itD&A”) is intended to help the reader understaodr results of operations and
financial condition. MD&A is provided as a supplemé&, and should be read in conjunction with, audited Financial Statements and
accompanying notes to the financial statementsather disclosures included in this Annual ReporfFanm 10-K (including the disclosures
under “Item 1A. Risk Factors”).

Cautionary Statement

The discussion herein contains forward-lookingestagnts within the meaning of Section 21E of theuBtes Exchange Act of 1934, as
amended, which are subject to the “safe harbo®teckin Section 21E. Forward-looking statementandigg our financial condition and our
results of operations that are based upon our tidased financial statements, which have been pespe accordance with accounting
principles generally accepted within the Unitedt&aas well as projections for the future. Theparation of these financial statements reqt
our management to make estimates and judgmentafteat the reported amounts of assets, liabilitiegenues and expenses, and related
disclosure of contingent assets and liabilities. &Valuate our estimates on an ongoing basis. Qumagss are based on historical experience
and on various other assumptions that are believbé reasonable under the circumstances. Thesegdur estimates form the basis for
making judgments about the carrying values of asmed liabilities that are not readily apparenitfrather sources.

We operate in a highly competitive environment thablves a number of risks, some of which are Inelyour control. We are subject to
risks common to biotechnology and biopharmaceutioaipanies, including risks inherent in our drugcdvery, drug development and
commercialization efforts, clinical trials, uncenty of regulatory actions and marketing approvediance on collaborative partners,
enforcement of patent and proprietary rights, thedifor future capital, competition associated itbducts, potential competition associated
with our drug candidates and retention of key erygds. In order for any of our drug candidates todamercialized, it will be necessary for
us, or our collaborative partners, to conduct clhtrials, demonstrate efficacy and safety ofdhey candidate to the satisfaction of regulatory
authorities, obtain marketing approval, enter imt@nufacturing, distribution and marketing arrangetsieand obtain market acceptance and
adequate reimbursement from government and prinateers. We cannot provide assurance that wegeriierate significant revenues or
achieve and sustain profitability in the future alshdition, we can provide no assurance that wehawe sufficient funding to meet our future
capital requirements. Statements contained in Mamagt's Discussion and Analysis of Financial Cdodiend Results of Operations and
elsewhere in this report which are not historieait$ are, or may constitute, forward-looking statets. Forward-looking statements involve
known and unknown risks that could cause our actasgllts to differ materially from expected resutke most significant known risks are
discussed in the section entitled “Risk Factordthéugh we believe the expectations reflected enftrwardiooking statements are reasona
we cannot guarantee future results, levels of #égtigerformance or achievements. We caution ydumplace undue reliance on any forward-
looking statements.

Our revenues are difficult to predict and dependhamerous factors, including the prevalence andriggwof influenza in regions for
which peramivir has received regulatory approvalwell as in those geographies that impact enraitrimeour ongoing peramivir clinical trial.
Furthermore, revenues related to our collaborateaelopment activities are dependent upon the pssgioward and the achievement of
developmental milestones by us or our collaborgtaeners.
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Our operating expenses are also difficult to pregi@ depend on several factors. Research andageweht expenses, drug
manufacturing, and clinical research activitieqeted on the ongoing requirements of our developmergrams, availability of capital and
direction from regulatory agencies, which are difft to predict. Management may be able to corbreltiming and level of research and
development and general and administrative expehsésnany of these expenditures will occur irrespe of our actions due to contractually
committed activities and/or payments.

As a result of these factors, we believe that petdoperiod comparisons are not necessarily meéulingd you should not rely on them
as an indication of future performance. Due twhthe foregoing factors, it is possible that opemting results will be below the expectations
of market analysts and investors. In such eveatptkvailing market price of our common stock cduddmaterially adversely affected.

Overview

We are a biotechnology company that designs, opéisnand develops novel drugs that block key enzynve$ved in the pathogenesis
diseases. We focus on therapeutic areas with umaeical needs that are of interest to us and aligvith our capabilities and expertise. Our
areas of interest and related development of danglidates are determined by the scientific disdeseand the potential advantages that our
experienced drug discovery group identifies, ad agby the associated potential commercial oppdstwf those discoveries. We integrate
disciplines of biology, crystallography, medicirmdlemistry and computer modeling to discover anchbgysmall molecule pharmaceuticals
through the process known as structure-guided des@gn. Our strategy is to create a sustainabkégtiorof commercial products and drug
candidates whereby we olitense rights to drug candidates in geographig¢kemapeutic areas where we do not intend to amtt/erot have tt
ability commercialize them.

Critical Accounting Policies and Estimates

The accompanying discussion and analysis of oanfiial condition and results of operations are thag®n our consolidated financial
statements and the related disclosures, which bese prepared in accordance with generally acceqmeolnting principles in the United
States. The preparation of these consolidated dinbstatements requires us to make estimatesuaigpients that affect the reported amounts
of assets, liabilities, revenues, expenses anteretiisclosure of contingent assets and liabiliNgs evaluate our estimates, judgments and the
policies underlying these estimates on a periodgid) as situations change and regularly discnasdial events, policies, and issues with
members of our audit committee and our independristered public accounting firm. We routinely kexagie our estimates and policies
regarding revenue recognition, administration, imeey and manufacturing, taxes, stock-based congiems research and development,
consulting and other expenses and any associatatities.

Recent Corporate Highlights
Peramivir

On February 24, 2011, BARDA/HHS awarded us a $54lllon contract modification intended to fund colejpon of the Phase 3
development of i.v. peramivir for the treatmenpatients hospitalized with influenza. This contnatdification brings the total award from
BARDA/HHS to $234.8 million and extends the contrigem by 24 months through December 31, 2013.cOmgract, as it currently stands,
provides for funding through completion of Phassn@ to support the filing of an NDA to seek regoitsitapproval for i.v. peramivir in the U.
Through December 31, 2011, approximately $174.%anihas been recognized as revenue under thiseaint

This contract modification supports implementatidrour proposed changes to our 301 clinical t&agnificant changes to the 301
clinical trial are as follows:

(1) Modifying the primary efficacy analysis populatiohthe study to focus on a subset of approximatély patients not treated wi
neuraminidase inhibitors as SOC, in order to previte greatest opportunity to demonstrate a stailst significant peramivir
treatment effect
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(2) Increasing the total study target enrollment torapipnately 600 subjects from the prior target ob64dibjects; an

(3) Adding more clinical site locations in geogragath regions where neuraminidase inhibitors arewidely used, including sites in
India and possibly Chini

These changes are expected to increase the amfdimeagequired to complete enrollment in this oimgostudy. The actual time to reach
completion of enroliment will depend on the prevale and severity of influenza, as well as the gbilf the more than 265 investigator sites to
successfully enroll patients.

In addition, we have agreed with the FDA and BARBKAS to conduct a planned interim analysis in out 8lihical trial, which include
a futility assessment. This analysis is scheduddaktconducted at the earlier of the conclusioth@?2012 Southern Hemisphere flu season or
reaching 70% of the current enroliment goal of p&flents for the primary efficacy analysis populatilf the interim analysis shows an
efficacy trend in favor of peramivir, it is expedtthe clinical trial would continue toward eithéetcurrent enrollment target or a higher target,
depending on the trend. If, however, the new emraitit target to reach statistical significance edpsted to exceed 320 patients, we would
expect to terminate the clinical trial and evaluhee data in hand.

On March 9, 2011, we completed a $30.0 million meceurse financing transaction designed to monegrein future royalty and
milestone payments under our license agreementStithnogi, pursuant to which Shionogi licensed fuogrthe rights to market peramivir
(RAPIACTA @) in Japan and, if approved for commelsiae, Taiwan. We formed Royalty Sub, a newly tzdavholly-owned subsidiary,
which completed a private placement to institutloneestors of $30.0 million in aggregate principahount of PhaRMA Senior Secured 14
Notes. This private placement was exempt from teggisn under the Securities Act of 1933. The Ph@RNbtes, which are obligations
Royalty Sub, are secured by (i) Royalty Subghts to receive royalty payments from Shioringespect of commercial sales of RAPIACTA
Japan and, if approved for commercial sale, Taiwarnwell as future milestone payments payable bgr®kyi under the Shionogi Agreement
and all of Royalty Sub’s other assets, and (ii)eglge by us of our equity interest in Royalty SRbncipal and interest on the PhaRMA Notes
issued by Royalty Sub are payable from, and anereddy, the rights to royalty and milestone paytmemder the Shionogi Agreement.
Principal on the PhaRMA Notes is required to bel paifull by the final legal maturity date of Decbar 1, 2020, unless the PhaRMA Notes
repaid, redeemed or repurchased earlier. The PhaRiés are redeemable by Royalty Sub beginning M8y2012 and bear interest at the
rate of 14% per annum, payable annually in arrearSeptember 1st of each year, beginning on Segteint2011. Royalty Sub’s obligations
to pay principal and interest on the PhaRMA Notesabligations solely of Royalty Sub and are withecourse to any other person, including
us, except to the extent of our pledge of our gquaterests in Royalty Sub in support of the PhaRNidtes.

We received net proceeds of approximately $22.1#amibfter deducting transaction costs of $4.3inmilland the establishment of a
$3.0 million interest reserve account availableetp cover future annual interest shortfalls. ABetember 31, 2011, approximately $1.7
million remains in the interest reserve account.

In association with the PhaRMA Notes, we enteréal snCurrency Hedge Agreement to hedge certais askociated with changes in
value of the Japanese yen relative to the U.Saddlinder this agreement, we have the right tolmage dollars and sell yen at a rate of 100 yen
per dollar for which we may be required to pay enpium in each year from 2014 through 2020, provithedCurrency Hedge Agreement
remains in effect. A payment of $2.0 million wikequired if, on May 18 of the relevant year, th8. dollar is worth 100 yen or less as
determined in accordance with the Currency Hedgeément. In conjunction with establishing the CncseHedge Agreement, we will be
required to post collateral to the counterpartyicwimay cause us to experience additional quarterigtility in our financial results. We will
not be required at any time to post collateral edagg the maximum premium payments remaining p&yabtler the Currency Hedge
Agreement. Subject to certain obligations we haveoinnection with the PhaRMA Notes, we have thetrig terminate the Currency Hedge
Agreement with respect to the 2016 through 202ddsy giving notice to the counterparty prior t@18, 2014 and paying a $2.0 million
termination fee. In advance of the May 18, 201/mteation date, we have a limitation on the maximhadge collateral of approximately $5.9
million. The Currency Hedge Agreement does notifuédr hedge accounting treatment and thereforekn@amarket adjustments will be
recognized in our Consolidated Statements of Ojpermt Cumulative mark to market adjustments forythar
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ended December 31, 2011 resulted in a $4.0 miiedge loss and we posted $3.5 million in collatbealed on defined thresholds in 2011.
operating results will continue to be impacted kgrkato market adjustments while the Currency Hefigeeement remains in effect.

BCX4208

On January 8, 2012, we reported positive lterga results from the extension phase of our ranziednPhase 2b clinical trial of BCX42
added to allopurinol in patients with gout who Haited to reach the serum uric acid (sUA) therajpagibal of <6 mg/dL on allopurinol alone.
The results of this 24-week, blinded safety extemsionfirmed that BCX4208 was generally safe anlitiokerated, and sustained sUA control
over time. This longer-term safety profile of BCX0®is consistent with the 12-week primary analys@ilts originally reported in October
2011. BCX4208 added to allopurinol was generalfe sad well-tolerated at all doses studied, andaeses to vaccines indicated healthy
immune function. The types and rates of adversatsuwbrough 24 weeks, including infections, wereilsir between the groups treated with
BCX4208 and placebo. No opportunistic or unusutgdtions were observed. The safety and efficacg dA&BCX4208 at 12 weeks and
through 24 weeks is sufficient to undertake enBludise 2 interactions with regulatory authoritieh#United States, European Union, and
Japan to obtain guidance on the regulatory requngsnto obtain approval to commercialize BCX420&wse regions. Additionally, both sets
of data allow us to continue in out-license disturss with potential partners for the continued Rhaslevelopment of the drug candidate and
eventual commercialization on a worldwide basis. &fpect these regulatory and out-license discussimonccur in 2012; however, we cannot
predict the ultimate outcome of these discussioritiespecific timing thereof.

Forodesine

On November 11, 2011, we entered into the Amendeddrestated License and Development AgreementMuthdipharma, amending
and restating the February 1, 2006 exclusive, tpymaring Development and License Agreement ferdiavelopment and commercialization
of forodesine for use in the field of oncology. éndhe terms of the Amended and Restated Agreerkemidipharma obtained worldwide
rights to forodesine, so they now control the waitte development and commercialization of forodesind assume all future development
and commercialization costs. Mundipharma also pased from us certain drug substance for forodestimecost of approximately $0.9 million
in December 2011. Additionally, on November 17, P0de further amended our agreements with AECOMMRIereby AECOM/IRL agreed
to accept a reduction of ordf in the percentage of Net Proceeds (as defiremived by us under our Amended and Restatedefigget witt
Mundipharma.

The Amended and Restated Agreement is a multiplaeht arrangement for accounting purposes in whiehre required to deliver to
Mundipharma both the worldwide rights to forodesamel the transfer of product data and know-howetonit Mundipharma to develop and
commercialize forodesine (the “Knowledge TransfeFhe world-wide license rights were granted to Bipharma upon execution of
Amended and Restated Agreement and the Knowledgiesfier began in the fourth quarter of 2011. We eixfmecomplete the Knowledge
Transfer by June 30, 2012. We have accounted ésetielements as a combined unit of accountingitteenene has stand-alone value to
Mundipharma. Without completion of the Knowledgaiisfer, Mundipharma will not be able to develop eachmercialize forodesine in the
U.S. Amortization of deferred revenue and expetesas associated with the initial agreement with Mpharma ceased in November 2011
when we were no longer responsible for the devetogrof forodesine. The unamortized deferred revemaedeferred expense at
December 31, 2011 was $7.8 million and $1.9 milli@spectively, and will be recognized in our Stagat of Operations upon completion of
the Knowledge Transfer.

Results of Operations

Year Ended December 31, 2011 Compared to 2010

Total 2011 revenues decreased to $19.6 million @vetgpto 2010 revenues of $62.4 million. Revenuedil consisted primarily of
reimbursement of collaboration expenses from BARBAS with $17.1 million related to the continued dpment of i.v. peramivir and
approximately $2.5 million associated with
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collaborative revenue amortization from other cogp® partnerships. Revenues in 2010 consisted plynod reimbursement of collaboration
expenses, including $42.5 million from BARDA/HHS fibhe continued development of i.v. peramivir ainel $ale of $8.3 million of peramivir
active pharmaceutical ingredient (API) and othartstg materials to Shionogi and Green Cross, dsase $7.0 million milestone payment

from Shionogi related to the marketing and manuifi@&g approval of RAPIACTA in Japan during the figaiarter 2010.

Revenue associated with reimbursement from BARDASH#bt the continued development of i.v. peramivacibased $25.4 million in
2011 as compared to 2010. The decrease in revasoeiated with our peramivir development prograsulted from the completion of two
clinical trials in 2010 and the realignment of oimgpclinical trials. In addition, the decrease vadéso partially related to an estimate revision of
prior period expenses for a peramivir clinicallteasociated with services performed by a contesgarch organization (“CRO”), and its
subsequent revision of service costs in 2011 rlate final cost reconciliation. At the end of PQve estimated expenses related to this
clinical trial and the associated revenue we exgabti receive from BARDA/HHS from estimates prowide us by this CRO. Revisions to the
estimated costs resulted in a $3.0 million reductibperamivir expenses and a $3.6 million redurctmcollaboration revenue during the first
quarter of 2011, resulting in a net impact of $MiBion to net loss.

Research and development (R&D) expenses decrea$&® 9 million in 2011 compared to $83.9 milliar the prior year. The $27.0
million decrease was driven by lower developmestsassociated with our peramivir development @agfas discussed above) and lower
costs associated with our forodesine clinical paogg. In connection with the Amended and Restateéékgent with Mundipharma, we ceased
incurring all forodesine development costs in Nobken2011 and we received $0.9 million for previgustpensed compound development
costs. The decrease in aforementioned costs whallyaoffset by higher development costs assodiatéh the BCX4208 program for the
treatment of gout during 2011. Additionally, peraincosts for 2010 included $8.2 million of manufaing costs associated with peramivir
API production for Shionogi and Green Cross.

The following table summarizes our R&D expensedlieryears ended December 31, 2011, 2010 and 2009.

2011 2010 2009
Research and development expenses by pro¢
BCX4208 $20,18¢ $13,17¢ $ 4,087
Peramivir 17,36: 49,74( 45,125
Forodesine 75¢ 7,271 14,75¢
Other research, preclinical and development ¢ 18,59: 13,70¢ 9,68¢
Total research and development expel $56,89¢ $83,90( $73,66!

Research and development expenses include alt dinelcindirect expenses and are allocated to spgxiigrams at the point of
development of a lead drug candidate. Direct exg®ase charged directly to the program to whicly tieéate and indirect expenses are
allocated based upon internal direct labor houdscdéed to each respective program. Direct expetmesist of compensation for R&D
personnel and costs of outside parties to conabatratory studies, develop manufacturing processasufacture the drug candidates, conduct
and manage clinical trials, patent-related costsyell as other costs related to our clinical aretiinical studies. Indirect R&D expenses
consist of lab supplies and services, facility ergees, depreciation of development equipment arer atverhead of our research and
development efforts. R&D expenses vary accordinpéonumber of programs in clinical development tiredstage of development of our
clinical programs. Later stage clinical prograntedtéo cost more than earlier stage programs dtleettonger length of time of the clinical
trials and the higher number of patients enroltethese clinical trials.

General and administrative (G&A) expenses decrets8d2.3 million for 2011 from $12.8 million inétprior year. The small change
reflects timing of expenses between the years @&dedowith the transition of our headquarters toHam, North Carolina and cost containment
procedures instituted in 2011.
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Additionally, we incurred interest expense andégssn our foreign currency derivative during 2Cdslsociated with our $30 million non-
recourse debt financing transaction completed inc2011 to monetize certain future royalty andestitne payments associated with a
license agreement with Shionogi — see “Note 3 —aRgWMonetization” in our Notes to the Consolidatédancial Statements. We incurred
$3.8 million in interest expense related to ourf& Notes and recognized a $4.0 million mark to keafoss related to our Currency Hedge
Agreement. We entered into the foreign Currencydeetigreement to hedge changes in the value ofapangse yen relative to the U.S. dc
The currency hedge does not qualify for hedge atioy treatment and therefore mark to market adjasts will be recognized in our
Consolidated Statements of Operations. Althougltaveot predict the future yen/dollar exchange rageare aware that the applicable fore
currency rates have moved to increase the hedgénasarly 2012, and it is likely that additionalst collateral will be required in the first
quarter of 2012. We are unable to predict futur@nges in the yen/dollar exchange rate or incredsesgases in our hedge loss associated with
the Currency Hedge Agreement.

Year Ended December 31, 2010 Compared to 2009

Total revenues of $62.4 million consisted primadfyreimbursement of collaboration expenses, inolg&42.5 million from
BARDA/HHS for the continued development of i.v. perivir and the sale of $8.3 million of peramivir IA&hd other starting materials to
Shionogi and Green Cross, as well as a $7.0 mitlidastone payment from Shionogi related to thekating and manufacturing approval of
RAPIACTA in Japan during 2010. Full year 2009 totatenue of $74.6 million was significantly impattey a $22.5 million product sale of
i.v. peramivir for the treatment of critically ithfluenza patients under an EUA to BARDA/HHS, andliides $37.9 million of peramivir
development expense reimbursement from BARDA/HiAS&ddition, we recognized less revenue from ouaboration with Mundipharma
during 2010 compared to 2009.

Cost of products sold for the year ended DecembgP@10 was negligible due to the lower amountrofipct sale as compared to 2009.
Cost of products sold for the year ended DecembgeP@09 was approximately $4.5 million. Includectost of products sold for the year en
December 31, 2009 is a $4.0 million provision fergmivir finished goods inventory. We expense costgted to the production of inventories
as research and development expenses in the peciated until such time it is believed that fut@®onomic benefit is expected to be
recognized, which generally is reliant upon receiptegulatory approval. Upon regulatory approva, capitalize subsequent costs related to
the production of inventories. We determined thatEDA'’s granting of the EUA for peramivir in Oc&b2009 was objective and persuasive
evidence that supported capitalization of peraniientories manufactured after the issuance oEtHA. As a result, we recorded
manufacturing costs of $4.0 million for peramivimihed goods inventory. However, we evaluated trethe costs capitalized as inventory
would be recoverable in a future period. Givenl#tok of objective, reliable evidence to supportufetdemand for peramivir, we concluded
there was no certainty that future sales would nedize and revenues would exceed the costs indufifeerefore, the capitalized inventory v
fully reserved.

Research and development expenses increased ®r#BBon for 2010 compared to $73.7 million for@® The $10.2 million increase
was primarily due to higher development costs dased with the peramivir and the BCX4208 programsvall as our pre-clinical programs.
These increases in R&D expenses were partialleblfg a decrease in development costs associatbdheiforodesine program.

General and administrative expenses increased2® $dillion for 2010 from $10.1 million for 2009 his increase was primarily due to
higher consulting fees related to supply chainathér commercial activities, as well as legal feggrating and personnel related costs.

Interest income for 2010 was $0.5 million as coredao $0.3 million for 2009, due to higher averageh and securities on hand during
2010 as compared to 2009. The increase in caskeandities primarily resulted from the sale of Billion shares of common stock in
November 2009 resulting in net proceeds of $4715ami
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Liquidity and Capital Resources

Cash expenditures have exceeded revenues singgception and we expect our 2012 operating exptmegceed our 2012 revenue. ¢
operations have principally been funded througHipuifferings and private placements of equity sé@s; cash from collaborative and other
research and development agreements, includingigment contracts; and to a lesser extent, the P#aRbtes financing. On February 24,
2011, we announced that BARDA/HHS had awarded$E520 million contract modification intended to €boompletion of the Phase 3
development of i.v. peramivir, bringing the totalaad from BARDA/HHS to $234.8 million and extenditige contract term by 24 months
through December 2013. On March 9, 2011, we coraplat$30.0 million PhaRMA Notes financing transarctiiesigned to monetize certain
future royalty and milestone payments under o@nge agreement with Shionogi. We received net pasc&om this transaction of
approximately $22.7 million. Other sources of furglhave included the following:

Y other collaborative and other research and devetopagreement:
government grantt

v
Y equipment lease financin
Y facility leases

g

research grants; ai
Y interest income

As of December 31, 2011, we had net working capitalpproximately $26.6 million, a decrease of appnately $32.8 million from
approximately $59.4 million at December 31, 2010e Hecrease in working capital was principally thuthe funding of our normal operating
expenses associated with the development of ogr chindidates. Our normal operating expenses wéetah 2011 by approximately $19.2
million of proceeds from the PhaRMA Notes (net g@ds less cash collateral posted against foreigarmey losses) and approximately $1.0
million of net proceeds derived from the sale gbrapgimately 437,000 shares of common stock throughAt-the-Market financing facility
under our Form S-3 shelf registration. Our printggaurces of liquidity at December 31, 2011 werpragimately $16.4 million in cash and
cash equivalents; approximately $40.7 million imdstments considered available-for-sale; and ajppetely $5.8 million in BARDA/HHS
receivables.

We have attempted to contain costs and reducefloashequirements by closely managing our thirdtypaosts and headcount, renting
scientific equipment and facilities, contractingiwbther parties to conduct certain research amdldpment and using consultants. We expect
to incur additional expenses, potentially resuliimgignificant losses, as we continue to pursueresearch and development activities in
general, and specifically related to our clinic&ltactivity. We also expect to incur substanéigbenses related to the filing, prosecution,
maintenance, defense and enforcement of paterataed intellectual property claims and additioreggulatory costs as our clinical products
advance through later stages of development. Tjeeible of our investment policy is to ensure théesy and preservation of invested fund:
well as maintaining liquidity sufficient to meetstaflow requirements. We place our excess cashhigih credit quality financial institutions,
commercial companies, and government agencieslir oo limit the amount of our credit exposure. ié&e not realized any significant los
on our investments.

During 2011, 2010, and 2009, we incurred capitatsof approximately $50,000, $0.3 million, andéb@uillion, respectively. At
December 31, 2011, we had long-term operating lebbgations, which provide for aggregate minimuayments of approximately $0.9
million in 2012, $1.0 million in 2013, $1.0 millicim 2014 and $0.3 million in 2015. These obligatiégmclude the future rental of our operating
facilities.

We plan to finance our needs principally from tblofwing:

Y payments under our contract with BARDA/HF
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v
v
v

our existing capital resources and interest eaometthat capital
payments under collaborative and licensing agreésneith corporate partners; a
lease or loan financing and future public or prvatuity financing

As our clinical programs continue to progress aatiept enrollment increases, our costs will incee&ur current and planned clinical
trials plus the related development, manufactuniegulatory approval process requirements and iadditpersonnel resources and testing
required for the continuing development of our deagdidates will consume significant capital researand will increase our expenses. Our
expenses, revenues and burn rate could vary signify depending on many factors, including outitgttio raise additional capital, the
development progress of our collaborative agreesnfentour drug candidates, the amount and timinfyioding we receive from BARDA/HH
for peramivir, the amount of funding or assistarcany, we receive from other governmental agenoieother new partnerships with third
parties for the development of our drug candiddtesprogress and results of our current and pexpoBnical trials for our most advanced
drug candidates, the progress made in the manuifagtof our lead drug candidates and the progressimur other programs.

With the funds available at December 31, 2011 ahgké amounts that are expected to be received BARDA/HHS, and our other
financing sources, we believe these resourcedwifiufficient to fund our operations through 20M8wever, this is a forward-looking
statement, and there may be changes that wouldicenavailable resources significantly before sirole t

Our long-term capital requirements and the adegoéoyr available funds will depend upon many fegtincluding:

¢
¢
¢
¢

v

=<
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our ability to perform under the contract with BARIHHS and receive reimburseme
the progress and magnitude of our research, deapdéry and development prograr
changes in existing collaborative relationshipg@vernment contract

our ability to establish additional collaborativeationships with academic institutions, bioteclogyl or pharmaceutical companies
and governmental agencies or other third par

the extent to which our partners, including govegntal agencies will share in the costs associatédthe development of ot
programs or run the development programs themse

our ability to negotiate favorable development aratketing strategic alliances for certain drug édaiks; or a decision to build
expand internal development and commercial capigisil

successful commercialization of marketed produgtsither us or a partne

the scope and results of preclinical studies aimicel trials to identify and evaluate drug candéta
our ability to engage sites and enroll subjectsuinclinical trials;

the scope of manufacturing of our drug candidatesipport our preclinical research and clinicall&;i
increases in personnel and related costs to suiodevelopment of our drug candida

the scope of manufacturing of our drug substandedang products required for future NDA filing
competitive and technological advanc

the time and costs involved in obtaining regulatpyprovals; an

the costs involved in all aspects of intellectuagerty strategy and protection including the casislved in preparing, filing
prosecuting, maintaining, defending and enforciatgpt claims

We expect that we will be required to raise addaiacapital to complete the development and comialération of our current drug
candidates and we may seek to raise capital atirmeywe deem market conditions to be favorable.idatthl funding, whether through
additional sales of equity or debt securities diaborative or other arrangements with corporateéngss or from other sources, including
governmental
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agencies in general and from the BARDA/HHS contspecifically, may not be available when neededroterms acceptable to us. The
issuance of preferred or common stock or converiielcurities, with terms and prices significantlyrenfavorable than those of the currently
outstanding common stock, could have the effedilafing or adversely affecting the holdings orhtig of our existing stockholders. In
addition, collaborative arrangements may requireousansfer certain material rights to such coap@partners. Insufficient funds may require
us to delay, scale-back or eliminate certain ofresearch and development programs. Our futureingidapital requirements, including the
need for additional working capital, will be largeletermined by the advancement of our portfolidmeiy candidates as well as rate of
reimbursement by BARDA/HHS of our peramivir expesiddore specifically, our working capital requirem®will be dependent on the
number, magnitude, scope and timing of our devetagmprograms; regulatory approval of our drug cdatdis; obtaining and funding from
collaborative partners; the cost, timing and outeahregulatory reviews, regulatory investigatioasd changes in regulatory requirements
costs of obtaining patent protection for our dragdidates; the timing and terms of business dewsdop activities; the rate of technological
advances relevant to our operations; the efficiafaypanufacturing processes developed on our belaliird parties; and the level of requi
administrative support for our daily operations.

Financial Outlook for 2012

Based upon planned strategic and development dpesatve expect net operating cash usage to beeirange of $32 to $38 million, a
expect our total operating expenses to be in thgeaf $57 to $69 million. Our operating cash fai@xcludes any potential cash inflows
from out-licensing or other sources. Our abilityéonain within our operating expense and operatagip target ranges are subject to multiple
factors, including unanticipated or additional gaheevelopment and administrative costs and ddetors described under the Risk Factors
located elsewhere in this report. Furthermore, ghiaages are highly dependent on peramivir-relapedating expenses, which are reimbursed
by BARDA/HHS. Our peramivir expenses are hard tedjpt and are largely a function of the rate obéinmrent in the our ongoing 301 Phase 3
clinical trial, which in turn is dependent on theeyalence and severity of influenza in those gguyjess where we have enrolling clinical trial
sites.

Off-Balance Sheet Arrangements
As of December 31, 2011, we are not involved in amgonsolidated entities or off-balance sheet gearents.
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Contractual Obligations

In the table below, we set forth our enforceable lagally binding obligations and future commitneeahd obligations related to all
contracts that we are likely to continue regardtd@dte fact that they are cancelable as of Dece®beg2011. Some of the amounts we include
in this table are based on management’s estimateassumptions about these obligations, includieg turation, the possibility of renewal,
anticipated actions by third parties, and othetdiac Because these estimates and assumptionsa@ssarily subjective, the obligations we
actually pay in future periods may vary from thosfected in the table.

Payments Due by Period
(In thousands)

Less Thar More Than
Contractual Obligations Total 1 Year 1-3 Years 5 Years 5 Years
Operating lease obligatiol $ 3,14¢ $ 93¢ $ 1,92t $ 29C $ —
Purchase obligations(. 33,79¢ 33,79¢ — — —
Contingent license obligatiot 8,65( 57& 1,15( 1,15( 5,77¢
Non-recourse notes payable| 67,45( 4,20( 8,40( 8,40( 46,45(
Total $113,04: $39,50! $11,47¢ $9,84( $ 52,22t

(1) Purchase obligations include commitments rdl&eclinical development, manufacturing and resle@perations and other purchase
commitments

(2) Assumes the PhaRMA Notes will be repaid at migtand the related interest costs will accrue bagaid annually through maturity. This
assumption is based on the unpredictable natuteeabyalty payments from Shionogi which are deaigd for both principal and interest
payments on the PhaRMA Nott

Under the Currency Hedge Agreement, we have the tagpurchase dollars and sell yen at a rate 6fyEh per dollar for which we may
be required to pay a premium in each year from 28dagugh 2020, provided the Currency Hedge Agreensestill in effect. A payment of
$2.0 million will be required if, during the relaviayear, the dollar is worth less than 100 yen.h&fee the right to terminate the Currency
Hedge Agreement with respect to 2016 through 2@2¢iving notice on May 18, 2014 and a payment $2& million termination fee. Prior-
termination, the maximum amount of hedge collateraimay be required to post is $5.9 million. ADafcember 31, 2011, we have posted
$3.5 million in hedge collateral. Because the paptf additional collateral and payment of annuahpiums is contingent on the value of the
yen relative to the dollar and other factors, spayments have been excluded from the foregoingt

In addition to the above, we have committed to madential future “sublicense” payments to thirdtfgs as part of in-licensing and
development programs. Payments under these agréeegesrerally become due and payable only upon eement of certain developmental,
regulatory and/or commercial milestones. Becausathievement of these milestones is neither ptelrady reasonably estimable, such
contingencies have not been recorded on our bakirest.

Critical Accounting Policies

We have established various accounting policielsgbeern the application of accounting principlemgrally accepted in the U.S., which
were utilized in the preparation of our consolidefieancial statements. Certain accounting poligeslve significant judgments and
assumptions by management that have a materiatinopathe carrying value of certain assets andlili@s. Management considers such
accounting policies to be critical accounting piec The judgments and assumptions used by manageanecbased on historical experience
and other factors, which are believed to be reddenander the circumstances. Because of the nafuhe judgments and assumptions mad
management, actual results could differ from thjedgments and estimates, which could have a matenact on the carrying values of assets
and liabilities and the results of operations.

While our significant accounting policies are méukly described in Note 1 to our financial statenseimcluded in this Annual Report on
Form 10-K for the year ended December 31, 2011helieve that the following accounting policies #re most critical to aid you in fully
understanding and evaluating our reported
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financial results and affect the more significardgments and estimates that we use in the prepamitiour financial statements.

Inventory

Our inventories consist of peramivir finished goadsl supplies for the manufacture of peramivir,chitdre valued at the lower of cost or
market using the first-in, first-out (i.e., FIFO)}thod. Cost includes materials, labor, overheagpsig and handling costs. Our inventories are
subject to expiration dating. We regularly evaluhte carrying value of our inventories and prowdéuation reserves for any estimated
obsolete, short-dated or unmarketable inventohieaddition, we may experience spoilage of our naaterials and supplies. Our determination
that a valuation reserve might be required, in ialdio the quantification of such reserve, reguius to utilize significant judgment.

Accrued Expenses

We enter into contractual agreements with thirdypaendors who provide research and developmentufaaturing, and other services
in the ordinary course of business. Some of thestracts are subject to milestobased invoicing and services are completed ovextandec
period of time. We record liabilities under thesatractual commitments when an obligation has leemnred. This accrual process involves
reviewing open contracts and purchase orders, canuating with our applicable personnel to idenBrvices that have been performed and
estimating the level of service performed and #$soaiated cost when we have not yet been invoicetherwise notified of actual cost. The
majority of our service providers invoice us momgti arrears for services performed. We make eséismaf our accrued expenses as of each
balance sheet date based on the facts and ciraurest&nown to us. We periodically confirm the aecyrof our estimates with the service
providers and make adjustments if necessary. BExasmgflestimated accrued expenses include:

Y fees paid to CROs in connection with preclinicad émxicology studies and clinical trial

Y fees paid to investigative sites in connection withical trials;

Y fees paid to contract manufacturers in connectiith the production of our raw materials, drug sahse and drug products; a
Y professional fees

We base our expenses related to clinical trialewmestimates of the services received and eféogpended pursuant to contracts with
multiple research institutions and clinical reséaseganizations that conduct and manage clinic@bton our behalf. The financial terms of
these agreements are subject to negotiation, vany €ontract to contract and may result in uneweymeent flows. Payments under some of
these contracts depend on factors such as thessfigtenrollment of patients and the completiorlofical trial milestones. In accruing servi
fees, we estimate the time period over which ses/gill be performed and the level of effort expeadh each period. If the actual timing of
the performance of services or the level of eff@aries from our estimate, we will adjust the actaezordingly. If we do not identify costs that
we have begun to incur or if we underestimate @restimate the level of these costs, our actuaresgs could differ from our estimates.

Revenue Recognition

The Company recognizes revenues from collaborativeother research and development arrangementwradidct sales. Revenue is
realized or realizable and earned when all of tlewing criteria are met: (i) persuasive evidenéan arrangement exists; (ii) delivery has
occurred or services have been rendered; (iiisétier’'s price to the buyer is fixed or determirlzind (iv) collectability is reasonably assured.
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Collaborative and Other Research and Developmerdagements and Royalties

Revenue from license fees, royalty payments, epaytents, and research and development fees agniged as revenue when the
earnings process is complete and we have no furti@muing performance obligations or we have cletepl the performance obligations
under the terms of the agreement. Fees receivesf lindnsing agreements that are related to fytereormance are deferred and recognized
over an estimated period determined by managenaseihon the terms of the agreement and the prokitenised. In the event a license
agreement contains multiple deliverables, we etaludether the deliverables are separate or comhinis of accounting. Revisions to
revenue or profit estimates as a result of chaimgthe estimated revenue period are recognizecpotwely.

Under certain of our license agreements, we regelyalty payments based upon our licensees’ nessalcovered products. Generally,
under these agreements, we receive royalty refrortsour licensees approximately one quarter ieans, that is, generally in the second
month of the quarter after the licensee has s@ddialty-bearing product. We recognize royaltyeraves when we can reliably estimate such
amounts and collectability is reasonably assured.

Royalty revenue paid by Shionogi on their prodades is subject to returns. Peramivir is a newtsoohuced product and there is no
historical experience that can be used to reaspmrstimate product returns. Accordingly, we deé&rognition of royalty revenue from
Shionogi until a right of return no longer existsuatil we have developed sufficient historical ekpnce to estimate product returns.

Reimbursements received for direct out-of-pockeesses related to research and development cestscrded as revenue in the
income statement rather than as a reduction inrsgse Event payments are recognized as revenuethpachievement of specified events if
(1) the event is substantive in nature and theezelment of the event was not reasonably assutée &iception of the agreement and (2) the
fees are non-refundable and non-creditable. Anytepayments received prior to satisfying thesesddtare recorded as deferred revenue.
Under the Company'’s contract with BARDA/HHS, reverisirecognized as reimbursable direct and indests are incurred.

Product Sales

Product sales are recognized net of estimated afioes, discounts, sales returns, chargebacks batkse Product sales recognized
during 2010 and 2009 were not subject to a contehcight of return.

Research and Development Expenses

Our research and development costs are chargeghémee when incurred. Advance payments for goodemices that will be used or
rendered for future research and development detvare deferred and capitalized. Such amountseaognized as expense when the related
goods are delivered or the related services aferpeed. Research and development expenses induuEng other items, personnel costs,
including salaries and benefits, manufacturings;adinical, regulatory, and toxicology servicesfpemed by CROs, materials and supplies,
and overhead allocations consisting of various a@trative and facilities related costs. Most of manufacturing and clinical and preclinical
studies are performed by third-party CROs. Coststiadies performed by CROs are accrued by ustbeeservice periods specified in the
contracts and estimates are adjusted, if requir@skd upon our on-going review of the level of e actually performed.

Additionally, we have license agreements with tlgedties, such as AECOM, IRL, and UAB, which requees related to sublicense
agreements or maintenance fees. We expense suddipagments as incurred unless they are relateémues that have been deferred, in
which case the expenses are deferred and recogmeedhe related revenue recognition period. Weeage maintenance payments as
incurred.

At December 31, 2011, we had deferred collaboraigenses of approximately $7.7 million. These deteexpenses were sub-license
payments, paid to our academic partners upon resegonsideration from various commercial partharsd other consideration to our
academic partners for modification to existing fise agreements. These deferred expenses wouldvebken incurred without receipt of
such payments or
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modifications from our commercial partners andlamg expensed in proportion to the related revédmileg recognized. We believe that this
accounting treatment appropriately matches expemglkeghe associated revenue.

We group our R&D expenses into two major categodesct external expenses and indirect expensiesctexpenses consist of
compensation for R&D personnel and costs of outgaties to conduct laboratory studies, developufenturing processes and manufacture
the drug candidate, conduct and manage clinicbtrpatent related costs, and as well as othés celsited to our clinical and preclinical
studies. These costs are accumulated and trackprbyam. Indirect expenses consist of lab suppligsservices, facility expenses,
depreciation of development equipment and othertmaesl of our research and development efforts. & bests apply to work on our clinical
and preclinical candidates as well as our discovesgarch efforts.

Stock-Based Compensation

All share-based payments, including grants of stytion awards and restricted stock awards, amgrézed in our Consolidated
Statement of Operations based on their fair val8tsck-based compensation cost is estimated grém date based on the fair value of the
award and is recognized as expense on a straighbdisis over the requisite service period of thard. Determining the appropriate fair value
model and the related assumptions for the modeliregjjudgment, including estimating the life ofamard, the stock price volatility, and the
expected term. We utilize the Black-Scholes opfioicing model to value our awards and recognizepsmation expense on a straight-line
basis over the vesting periods. The estimatiorhafesbased payment awards that will ultimately vest nesjudgment, and to the extent ac
results or updated estimates differ from our curestimates, such amounts will be recorded as allaiive adjustment in the period estimates
are revised. Significant management judgment i l@quired in determining estimates of future stpidke volatility and forfeitures to be used
in the valuation of the options. Actual resultsd dature changes in estimates, may differ substiyfirom our current estimates.

Foreign Currency Hedge

In connection with our issuance of the PhaRMA Notes entered into a foreign Currency Hedge Agredrneehedge certain risks
associated with changes in the value of the Japaressrelative to the U.S. dollar. Under the CuryeHedge Agreement, we have the right to
purchase dollars and sell yen at a rate of 10Qpgemiollar for which we may be required to pay @npium in each year from 2014 through
2020, provided the Currency Hedge Agreement remaieffect. A payment of $2.0 million will be reqad if, on May 18 of the relevant year,
the US dollar is worth 100 yen or less as deterthineaccordance with the Currency Hedge Agreeniergonjunction with establishing the
Currency Hedge Agreement, we will be required tstpollateral to the counterparty, which may causéo experience additional quarterly
volatility in our financial results. We will not bequired at any time to post collateral exceedirggmaximum premium payments remaining
payable under the Currency Hedge Agreements. abksting the hedge, we provided initial funds ppeoximately $2.0 million to support ¢
potential hedge obligations. Subject to certaingations we have in connection with the PhaRMA dptee have the right to terminate the
Currency Hedge Agreement with respect to the 28fdugh 2020 period by giving notice to the courgetypprior to May 18, 2014 and
payment of a $2.0 million termination fee. Prioithés termination date, the maximum amount of hedgkateral we may be required to post is
$5.9 million.

The Currency Hedge Agreement does not qualify &atge accounting treatment and therefore mark t&ebhadjustments will be
recognized in our statement of operations. Cumudatiark to market adjustments for the year endesk®ber 31, 2011 resulted in a $4.0
million loss. Mark to market adjustments are detagd by quoted prices in markets that are not alstitraded and for which significant inputs
are observable directly or indirectly, representimg Level 2 in the fair value hierarchy as defibgdyenerally accepted accounting principles.
The Company is also required to post collateralbinnection with the mark to market adjustments dasedefined thresholds and as of
December 31, 2011, $3.5 million was posted undeatireement.
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Tax

We account for uncertain tax positions in accordamith accounting principles generally acceptethenUnited States. Significant
management judgment is required in determiningpoavision for income taxes, deferred tax assetsliabdities and any valuation allowance
recorded against net deferred tax assets. We laveded a valuation allowance against all potetddabssets, due to uncertainties in our
ability to utilize deferred tax assets, primaritnsisting of certain net operating losses carredidérd, before they expire. The valuation
allowance is based on estimates of taxable incone@ach of the jurisdiction in which we operate #melperiod over which our deferred tax
assets will be recoverable.

Impact of Inflation

We do not believe that our operating results haenkmaterially impacted by inflation during the ttasee years. However, we cannol
assured that our operating results will not be esblg affected by inflation in the future. We wétbntinually seek to mitigate the adverse eff
of inflation on the services that we use througprioved operating efficiencies and cost containniatiatives.

Recent Accounting Pronouncements

Note 11 to the Consolidated Financial Statememsided in Item 8 of this Annual Report on Form 1@Hkcusses accounting
pronouncements recently issued or proposed butetotquired to be adopted.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
Interest Rate Risk
We are subject to interest rate risk on our invesinportfolio and borrowings under our PhaRMA Notes

We invest in marketable securities in accordandk wiir investment policy. The primary objectivesoaf investment policy are to
preserve capital, maintain proper liquidity to mepérating needs and maximize yields. Our investipelicy specifies credit quality standards
for our investments and limits the amount of credjposure to any single issue, issuer or typewastment. We place our excess cash with
credit quality financial institutions, commerciampanies, and government agencies in order to fmiamount of credit exposure. Some of
the securities we invest in may have market rigks Tneans that a change in prevailing interessnai@y cause the principal amount of the
investment to fluctuate.

Our investment exposure to market risk for chanigésterest rates relates to the increase or dserieethe amount of interest income we
can earn on our portfolio, changes in the markktevdue to changes in interest rates and othereh&aktors as well as the increase or deci
in any realized gains and losses. Our investmenttghio includes only marketable securities andrimsients with active secondary or resale
markets to help ensure portfolio liquidity. A hypetical 100 basis point drop in interest rates gline entire interest rate yield curve would
significantly affect the fair value of our interesinsitive financial instruments. We generally hidneeability to hold our fixed-income
investments to maturity and therefore do not exgiettour operating results, financial positiorcash flows will be materially impacted due to
a sudden change in interest rates. However, ourduhvestment income may fall short of expectatidne to changes in interest rates, or we
may suffer losses in principal if forced to seltwgties which have declined in market value duettanges in interest rates or other factors,
such as changes in credit risk related to the gesiissuers. To minimize this risk, we schedole investments to have maturities that
coincide with our expected cash flow needs, thusdivg the need to redeem an investment priorstoniaturity date. Accordingly, we do not
believe that we have material exposure to inteadstrisk arising from our investments. Generally;, investments are not collateralized. We
have not realized any significant losses from auestments.

We do not use interest rate derivative instrumentaanage exposure to interest rate changes. Weeetiee safety and preservation of
invested principal funds by limiting default rigkarket risk and reinvestment risk. We reduce défésK by investing in investment grade
securities.
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Foreign Currency Ris

In connection with the issuance by Royalty SuthefPhaRMA Notes, we entered into a Currency Hedgreément to hedge certain
risks associated with changes in the value of dipadese yen relative to the U.S. dollar. UndeCilieency Hedge Agreement, we are required
to post collateral based on our potential obligagiander the Currency Hedge Agreement as deterrhingeriodic mark to market
adjustments. Provided the Currency Hedge Agreeneemains in effect, we may be required to pay a pranin the amount of $2.0 million in
each year beginning in May 2014 and continuingugtoMay 2020. Such payment will be required ifMay of the relevant year, the spot rate
of exchange for Japanese yen-U.S. dollars (detedrimaccordance with the Currency Hedge Agreenigist)ch that the U.S. dollar is worth
100 yen or less.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED BALANCE SHEETS
(In thousands, except per share amounts)

ASSETS

Cash and cash equivalel
Restricted cas
Investments
Receivables from collaboratio
Interest reserv
Inventory
Prepaid expenses and other current a
Deferred collaboration expen

Total current asse
Investments
Furniture and equipment, n
Deferred collaboration expen
Other asset

Total asset

LIABILITIES AND STOCKHOLDERS ' EQUITY

Accounts payabl

Accrued expense

Interest payabl

Deferred collaboration reveni
Total current liabilities

Deferred collaboration reveni

Foreign currency derivativ

Non-recourse notes payat

Stockholder equity:

Preferred stock, $0.001 par value; shares autltb— 5,000; no shares outstandi
Common stock, $.01 par value; shares autho— 95,000; shares issued and outstan— 45,662 in

2011 and 44,959 in 20!
Additional paic-in capital
Accumulated other comprehensive inca
Accumulated defici

Total stockholder equity
Total liabilities and stockholde’ equity

See accompanying notes to consolidated finanassients.
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December 31

2011

2010

16,44 $ 13,62
62t 62t
25,27 40,32:
5,831 30,22;
1,74 —
262 89¢
37€ 1,00¢
2,301 71¢
52,85¢ 87,41¢
15,38: 11,77
1,09¢ 1,92¢
5,43 8,32¢
7,43 —
82,20¢ $ 109,44
2,497 $ 8,201
12,61¢ 17,30:
1,40 =
9,78¢ 2,497
26,29¢ 28,00(
7,10¢ 15,94
4,00 =
30,00¢ —
457 45(
367,82 361,52(
40 10E
(353,521 (296,57))
14,80¢ 65,50:
$ 82,20¢ $ 109,44




BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share amounts)

Year Ended December 31

2011

2010

Revenues
Product sale $ — $ 32t
Collaborative and other research and developi 19,64: 62,05¢
Total revenue 19,64: 62,38
Expenses
Cost of products sol — 86
Research and developme 56,89¢ 83,90(
General and administratiy 12,33 12,75:
Total operating expens 69,23( 96,73¢
Loss from operation (49,58 (34,35)
Interest and other incon 418 504
Interest expens (3,779 —
Loss on foreign currency derivati (4,000 —
Net loss $(56,94%) $(33,85))
Basic and diluted net loss per common sl $ (.26 $ (0.76)
Weighted average shares outstanding used in congploiéisic and diluted net loss per common
share 45,14« 44,56¢

See accompanying notes to consolidated finanassients.
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2009

$ 22,92:
51,661
74,59(

4,54¢
73,66:
10,12:
88,32’

(13,73)
28€

$(13,45)
$ (0.35)

38,92¢



BIOCRYST PHARMACEUTICALS, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands, except per share amounts)

Operating activities
Net loss

Year Ended December 31

Adjustments to reconcile net loss to net cash usegerating activities

Depreciation, amortization, and impairm
Stoclk-based compensation expel
Amortization of debt issuance co:
Change in fair value of foreign currency derival
Changes in operating assets and liabilit
Receivables from collaboratio
Inventory
Prepaid expenses and other as
Deferred collaboration expen
Accounts payable and accrued expel
Deferred collaboration reveni
Net cash used in operating activitie
Investing activities
Acquisition of furniture and equipme
Change in restricted ca
Purchases of investmer
Sales and maturities of investme
Net cash provided by (used in) investing activitie
Financing activities
Sale of common stock, n
Exercise of stock optior
Employee stock purchase plan si
Purchases of treasury stc
Issuance of nc¢-recourse notes payable, |
Payment of foreign currency derivative collate
Net cash provided by financing activities
Increase (decrease) in cash and cash equiv:
Cash and cash equivalents at beginning of
Cash and cash equivalents at end of ye:

2011 2010
$(56,949) $(33,85)
88¢ 2,267
4,77: 6,30z
35€ —
4,00( —
24,39¢ 3,49t
63t 5,38%
62€ 51
1,30¢ (220)
(10,732) (9,489
(1,557) (2,497)
(32,25)) (28,55¢)
(55) (325)
(45,500) (55,909)
56,87- 56,45t
11,31¢ 221
1,027 —
27¢ 552
30C 282
(61) )
25,69 —
(3,480) —
23,75t 831
2,82z (27,507)
13,62: 41,12
$ 16,44« $ 13,62

See accompanying notes to consolidated finanassients.
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2009
$(13,45)

1,61
5,52¢

(21,740
(6,281)
81

377
20,22:
(2,565)
(16,21%)

(604)
(625)
(54,102)
42,43
(12,89¢)

45,74
2,11




BIOCRYST PHARMACEUTICALS, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(In thousands, except per share amounts)

Balance at December 31, 20C

Net loss

Unrealized loss on marketable securities avai-
for-sale

Comprehensive los

Exercise of stock options, 532 shares,

Sale of common stock, 5,000 shares,
Employee stock purchase plan sales, 123 sl
Purchases of treasury stock, 24 sh.
Stoclk-based compensation expel

Balance at December 31, 20C

Net loss

Unrealized gain on marketable securities avai-
for-sale

Comprehensive los

Exercise of stock options, 240 shares,
Employee stock purchase plan sales, 51 st
Issuance of common stock, 761 shares
Purchases of treasury stock, 1 shi
Stock-based compensation expel

Balance at December 31, 201

Net loss

Unrealized loss on marketable securities avai-
for-sale

Comprehensive los

Exercise of stock options, 184 shares,
Employee stock purchase plan sales, 94 st
Issuance of common stock, 437 shares
Purchases of treasury stock, 12 sh,
Stoclk-based compensation expel

Balance at December 31, 201

Accumulated
Other

Total

Common Additional Comprehensive Accumulated Stockholders’ Comprehensive
Paid-|
Stock Czlpite?l (Loss) Income Deficit Equity Loss
$ 388 $295,20¢ $ 104 $(249,26) $ 46,42)
— — — (13,457 (13,45) $ (13,45)
— — (130) — (130) (130
$_(1358)
5 2,111 — — 2,11¢
50 45,69( — — 45,74(
1 19¢ — — 194
— (155) — — (155)
— 5,52¢ — — 5,52¢
43¢ 348,57. (26) (262,719 86,26¢
— — — (33,859 (33,85) $ (33,85)
— — 131 — 131 131
$ (33,72)
2 55C — — 552
1 282 — — 282
8 5,81¢ — — 5,821
— (5) — — ©)
— 6,30z — — 6,30z
45C 361,52 10E (296,577 65,50:
— — — (56,94%) (56,949 $ (56,949
— — (65) — (65) (65)
$ (57,019
2 27¢€ — — 27¢
1 29¢ — — 30C
4 1,02t — — 1,027
— (62) — — (62)
— 4,77: — — 4,77:
$ 457 $367,82¢ $ 40 $(353,52() $ 14,80¢

See accompanying notes to consolidated finanassients.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except per share amounts)

Note 1 — Significant Accounting Policies
The Company

BioCryst Pharmaceuticals, Inc. (the “Company”) isietechnology company that designs, optimizesdewklops novel drugs that block
key enzymes involved in the pathogenesis of diseadated to therapeutic areas with unmet medieatls aligned with its capabilities and
expertise. The Company was incorporated in Delawat®86 and its headquarters is located in Durldonth Carolina. Areas of interest for
the Company are determined primarily by the sdientiscoveries and the potential advantages teatxperienced drug discovery group
identifies, as well as by the associated potentaimercial opportunity of those discoveries. ThenPany integrates the disciplines of biolo
crystallography, medicinal chemistry and computedgiing to discover and develop small molecule piaaeuticals through the process
known as structure-guided drug design.

Basis of Presentation

Beginning in March 2011, the consolidated finanstaktements include the accounts of the Companytamcholly-owned subsidiary,
JPR Royalty Sub LLC (“Royalty Sub”Royalty Sub was formed in connection with a $30,808ncing transaction the Company complete:
March 9, 2011. See Note 3, Royalty Monetizationadurther description of this transaction. Atdrcompany transactions and balances have
been eliminated.

The Company'’s financial statements became congetidaeginning in March 2011 with the creation ofyRlty Sub, and have been
prepared in accordance with accounting principksegally accepted in the United States. Such fiadstatements reflect all adjustments that
are, in management’s opinion, necessary to préaely, in all material respects, the Company’saficial position, results of operations, and
cash flows. There were no adjustments other thamaaecurring adjustments.

Reclassifications

In the fourth quarter of 2011, the Company chariteedassification of patent costs. This changelted in $1,427 and $1,359 of patent
expenses to be reclassified from general and adtrative expense to research and development expenthe years ended December 31,
2010 and 2009, respectively. This reclassificatiad no effect on previously reported operating eazps or net loss amounts. Certain other
balance sheet amounts as of December 31, 2010eavereclassified to conform to the 2011 presemntati

Cash and Cash Equivalents

The Company generally considers cash equivaleriis @l cash held in commercial checking accountmey market accounts or
investments in debt instruments with maturitieshoée months or less at the time of purchase. @hgiog value of cash and cash equivalents
approximates fair value due to the short-term matiithese items.

Restricted Cash

The Company is required to maintain $625 in arr@gebearing money market account to serve astedldor a corporate credit card

program.
Investments

The Company invests in high-credit quality investilsén accordance with its investment policy whicimimizes the possibility of loss.
The objective of the Company’s investment polictoiensure the safety and
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

preservation of invested funds, as well as maimgifiquidity sufficient to meet cash flow requiremts. The Company places its excess cash
with high credit quality financial institutions, econercial companies, and government agencies i twdenit the amount of credit exposure.
Per its policy, the Company is able to invest irrkatable debt securities that may consist of Udsegnment and government agency
securities, money market and mutual fund investsjentnicipal and corporate notes and bonds, comatg@aper and asset or mortgage-
backed securities, among others. The Company’stment policy requires it to purchase high-quatiigrketable securities with a maximum
individual maturity of three years and requiresagsarage portfolio maturity of no more than two ye&@ome of the securities the Company
invests in may have market risk. This means tt@taage in prevailing interest rates may cause tiilneipal amount of the investment to
fluctuate. To minimize this risk, the Company salied its investments with maturities that coinoidth expected cash flow needs, thus
avoiding the need to redeem an investment pritstmaturity date. Accordingly, the Company doetbeieve it has a material exposure to
interest rate risk arising from its investmentsn@ually, the Company’s investments are not colidized. The Company has not realized any
significant losses from its investments.

The Company classifies all of its investments aslable-for-sale. Unrealized gains and losses vastments are recognized in other
comprehensive income/(loss), unless an unrealzsslit considered to be other than temporary, inhwtase the unrealized loss is charged to
operations. The Company periodically reviews iteestments for other than temporary declines infaiue below cost basis and whenever
events or changes in circumstances indicate tleatdlrying amount of an asset may not be recowerdble Company believes the individual
unrealized losses represent temporary declinesapifintesulting from interest rate changes. Redligains and losses are reflected in other
income/(expense), net in the Consolidated Statenfddperations and are determined using the spdd#éintification method with transactions
recorded on a settlement date basis. Investmeittsoniginal maturities at date of purchase beydmdd months and which mature at or less
than 12 months from the balance sheet date arsiftd@lsas current. Investments with a maturity bey@2 months from the balance sheet date
are classified as long-term. At December 31, 2814 Company believes that the costs of its investsare recoverable in all material
respects.

The following tables summarize the fair value af @ompany’s investments by type. The estimated/dire of the Company fixed
income investments are classified as Level 2 irfditevalue hierarchy as defined in generally ateg@ccounting principles. These fair values
are obtained from independent pricing services Wwhidize Level 2 inputs.

December 31, 2011

Gross Gross

Amortized Accrued Unrealized Unrealized Estimated

Cost Interest Gains Losses Fair Value

U.S. Treasury securities $ 1,99¢ $ 2 $ 14 $ — $ 2,01«
Obligations of U.S. government and its agen 5,00 10 — — 5,01cC
Corporate debt securitit 10,92« 80 15 9) 11,01(
Commercial pape 10,93¢ — 2 (D] 10,94(
Asse-backed securitie 611 — — — 611
Certificate of depos 801 1 — — 802
Municipal obligations 10,18: 68 21 2 10,26¢
Total investment $40,45¢ $ 161 $ 52 $ (12 $40,65¢




BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

December 31, 2010

Gross Gross

Amortized Accrued Unrealized Unrealized Estimated

Cost Interest Gains Losses Fair Value

U.S. Treasury securities $ 7,50¢ $ 26 $ 24 $ — $ 7,65
Obligations of U.S. government and its agen 12,06 92 13 — 12,17(
Corporate debt securitit 10,74« 75 48 — 10,86
Commercial pape 14,57: 2 7 (@H)] 14,58(
Asse-backed securitie 1,07¢ — 1 — 1,08(
Certificate of depos 1,00( 4 3 — 1,007
Municipal obligations 4,815 8 16 (6 4,83
Total investment $51,78: $ 207 $ 117 $ () $52,09¢

The following table summarizes the scheduled mgtéor the Company’s investments at December 31,12dhd 2010.
2011 2010

Maturing in one year or less $25,27+ $40,32:
Maturing after one year through two ye 14,62¢ 9,99¢
Maturing after two year 754 1,77¢
Total investment $40,65¢ $52,09-

Receivables from Collaboratior

Receivables are recorded for amounts due to thep@oynprimarily related to reimbursable researchdewtlopment costs. These
receivables are evaluated to determine if any veser allowance should be established at eachtispatate. At December 31, 2011, the
Company had the following receivables from collattians.

Billed Unbilled Total
U.S. Department of Health and Human Services $1,14¢ $4,68: $5,82¢
Shionogi & Co. Ltd. 2 — 2
Total receivables from collaboratio $1,14¢ $4,68: $5,831

During the third quarter of 2011, the Company reegia payment of $2,884 from the U.S. Departmeihtezlth and Human Services
(“BARDA/HHS”) related to indirect cost rate adjustnts for calendar year 2010. This adjustment isutatled as the difference between the
actual indirect costs incurred against the contlacing the year and the indirect costs that areioed at a provisional billing rate during 2010.
Because this adjustment amount represents actsi@l iccurred in performance of the contract ancctss are allowable, reasonable, and
allocable to the contract, the Company recordedreg accordingly in 2010. The Compasgalculations of its indirect cost rates are suitfje
an audit by the federal government.

Inventory

At December 31, 2011 and 2010, the Company’s imrgrdonsisted of peramivir finished goods inventangl supplies for the
manufacture of peramivir. Inventory is stated a&tldwer of cost, determined under the first-irstfiout (“FIFO”) method, or market. The
Company expenses costs related to the production of
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BIOCRYST PHARMACEUTICALS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

inventories as research and development expensles period incurred until such time it is believbdt future economic benefit is expected to
be recognized, which generally is reliant upon irgtoaf regulatory approval. Upon regulatory appipttae Company capitalizes subsequent
costs related to the production of inventories.

During 2011, based on the annual variability ofuahza, which impacts potential clinical and comeire@rdemand and timing for
peramivir administration, as well as the coststéoesand maintain supplies, the Company decideddonomic reasons to reduce its supplies
inventory. This reduction resulted in a $635 chang2011.

The Company’s inventory consisted of the following:

As of December 3!

2011 2010
Supplies $ 89¢ $ 89¢
Finished good 3,98( 3,98(
Reserve for finished goods and supp (4,61%) (3,980
Net inventories $ 26: $ 89¢

In October 2009, the Company determined that ti& Bood and Drug Administration’s (“FDA”) grantitg the Emergency Use
Authorization (“EUA") for peramivir was objectivend persuasive evidence that supported capitalizatigperamivir inventories manufactured
after the issuance of the EUA. As a result, the gamy recorded manufacturing costs of $3,980 foaupévrir finished goods inventory. Prior to
the issuance of the EUA, all costs associated thizhmanufacturing of peramivir were expensed asares and development expenses. During
2009, the Company evaluated whether the costsatiapiti as inventory would be recoverable in a fifperiod. Given the lack of objective,
reliable evidence to support future demand for pére, management concluded that there was noiogytthat future sales will materialize
and revenues will exceed the costs incurred. Thezeh 2009, the capitalized inventory was fullgee/ed and such reserve was charged tc
of products sold.

Furniture and Equipment

Furniture and equipment are recorded at cost. Regiren is computed using the straight-line methaith estimated useful lives of five
and seven years. Laboratory equipment, office eqeig, and software are depreciated over a lifévefyfears. Furniture and fixtures are
depreciated over a life of seven years. Leasemgiiidvements are amortized over their estimatecuubeés or the remaining lease term,
whichever is less.

In accordance with generally accepted accountimgimes, the Company periodically reviews its fituire and equipment for impairme
when events or changes in circumstances indicateghie carrying amount of such assets may notdmvegable. Determination of
recoverability is based on an estimate of undistzifuture cash flows resulting from the use ofdkeet and its eventual disposition. In the
event that such cash flows are not expected taffieisnt to recover the carrying amount of theedssthe assets are written down to their
estimated fair values. Furniture and equipmenttdibposed of are reported at the lower of carrgimgunt or fair value less cost to sell.

Patents and Licenses

The Company seeks patent protection on all intgriaveloped processes and products. All pateatadicosts are expensed to research
development expenses when incurred as recoveyatiilguch expenditures is uncertain.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

Accrued Expenses

The Company enters into contractual agreementsthiitth-party vendors who provide research and dagrekent, manufacturing, and
other services in the ordinary course of busingeme of these contracts are subject to milestoseebimvoicing and services are completed
over an extended period of time. The Company rectadbilities under these contractual commitmentemit determines an obligation has
been incurred, regardless of the timing of the ic@oThis accrual process involves reviewing opamtracts and purchase orders,
communicating with its applicable personnel to tifgrservices that have been performed and estimgdtie level of service performed and the
associated cost when the Company has not yet beeitéd or otherwise notified of actual cost. Thaanity of service providers invoice the
Company monthly in arrears for services perfornide: Company makes estimates of accrued expenségash balance sheet date based on
the facts and circumstances. The Company peridgicahfirms the accuracy of its estimates with skeevice providers and make adjustmer
necessary. Examples of estimated accrued experndade:

Y fees paid to Clinical Research Organizatic¢* CRO¢") in connection with preclinical and toxicology stesliand clinical trials

Y fees paid to investigative sites in connection withical trials;

Y fees paid to contract manufacturers in connectiith tie production of our raw materials, drug sabst and drug products; a
Y professional fees

The Company bases its expenses related to climiald on its estimates of the services receivatlefforts expended pursuant to
contracts with multiple research institutions afidical research organizations that conduct andagarclinical trials on the Company’s behalf.
The financial terms of these agreements are sutgjewgotiation, vary from contract to contract amaly result in uneven payment flows.
Payments under some of these contracts dependtangauch as the successful enrollment of patemisthe completion of clinical trial
milestones. In accruing service fees, the Compatignates the time period over which services wellperformed and the level of effort
expended in each period. If the actual timing ef performance of services or the level of efforiesafrom the estimate, the Company will
adjust the accrual accordingly. If the Company dussdentify costs that it has begun to incurfdr underestimates or overestimates the level
of these costs, actual expenses could differ fretimates. Accrued expenses as of December 31,&0d 2010 included $8,622 and $13,827,
respectively, of research and development costs.

Income Taxes

The liability method is used in the Company’s actmg for income taxes. Under this method, defeteadassets and liabilities are
determined based on differences between finanegadrting and tax bases of assets and liabilitielssa@ measured using the enacted tax rates
and laws that will be in effect when the differesiege expected to reverse.

Accumulated Other Comprehensive (Loss) Income

Accumulated other comprehensive (loss) income fispresed of unrealized gains and losses on invessrasilable-for-sale and is

disclosed as a separate component of stockholdgusty.
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BIOCRYST PHARMACEUTICALS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

Revenue Recognitio
The Company recognizes revenues from collaboratiekeother research and development arrangementzatiact sales.

Collaborative and Other Research and Developmerdagements and Royalties

Revenue from license fees, royalty payments, epayients, and research and development fees agnized as revenue when the
earnings process is complete and the Company hfsther continuing performance obligations or @@mpany has completed the
performance obligations under the terms of theeagent. Fees received under licensing agreemeritarthaelated to future performance are
deferred and recognized over an estimated peritmirdeéned by management based on the terms of #eemgnt and the products licensed. In
the event a license agreement contains multipieetables, the Company evaluates whether the delies are separate or combined units of
accounting. Revisions to revenue or profit estimate a result of changes in the estimated revesn@dpare recognized prospectively.

Under certain of our license agreements, the Cognpeseives royalty payments based upon our licenisext sales of covered products.
Generally, under these agreements, the Companivesa®yalty reports from our licensees approxiryab@e quarter in arrears, that is,
generally in the second month of the quarter dftedicensee has sold the royalty-bearing proditee. Company recognizes royalty revenues
when it can reliably estimate such amounts ancekctability is reasonably assured.

Royalty revenue paid by Shionogi & Co. Ltd (“Shigiip on their product sales is subject to retulRAPIACTA @is a newly introduced
product and there is no historical experience ¢hatbe used to reasonably estimate product reflihesefore, the Company defers recognition
of RAPIACTA royalty revenue from Shionogi until tiearlier of (1) a right of return no longer existy(2) it has developed sufficient historical
experience to estimate product returns. RAPIACTyaity payments received from Shionogi in 2011 wk8&3.

Reimbursements received for direct out-of-pockeesses related to research and development cestscrded as revenue in the
Consolidated Statement of Operations rather thanraduction in expenses. Event payments are reztas revenue upon the achieveme
specified events if (1) the event is substantivedture and the achievement of the event was asbrebly assured at the inception of the
agreement and (2) the fees are non-refundable amamreditable. Any event payments received prigatisfying these criteria are recorded as
deferred revenue. Under the Company’s contract BRRDA/HHS, revenue is recognized as reimbursablectiand indirect costs are
incurred.

Product Sales

Sales are recognized when there is persuasivermgdbat an arrangement exists, title has padsegyrice was fixed and determinable,
and collectability is reasonably assured. Prodaletssare recognized net of estimated allowancespdits, sales returns, chargebacks and
rebates. Product sales recognized during 2010 @0@ ®ere not subject to a contractual right of nretu
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS — (Conti nued)
(In thousands, except per share amounts)

The Company recorded the following revenues foyiers ended December 31:

2011 2010 2009
Product sales
U.S. Department of Health and Human Serv $ — $ — $22,50(
Neopharm Group (Israe — — 39¢
NT Pharma Limited (Hong Kon¢ — 25C —
Other — 75 25
Total product sale — 32t 22,92:;
Collaborative and other research and developmeehrees
U.S. Department of Health and Human Serv 17,09¢ 42,53( 37,86
Shionogi (Japar 1,181 15,93: 10,41t
Mundipharma (United Kingdon 1,27 1,86( 3,14:
Grants (United State: 86 97¢ —
Other — 75E 242
Total collaborative and other research and devetopmevenue 19,64: 62,05¢ 51,66
Total revenue $19,64: $62,38: $74,59(

Research and Development Expenses

The Company’s research and development costs argedhto expense when incurred. Research and geneld expenses include all
direct and indirect development costs related ¢odévelopment of the Company’s portfolio of drugdidates. Advance payments for goods or
services that will be used or rendered for futeigearch and development activities are deferreatapitlized. Such amounts are recognize
expense when the related goods are delivered oeliied services are performed. Research andajgwehnt expenses include, among other
items, personnel costs, including salaries andfiisnmanufacturing costs, clinical, regulatorydanxicology services performed by CROs,
materials and supplies, and overhead allocationsisting of various administrative and facilitietated costs. Most of the Company’s
manufacturing and clinical and preclinical studies performed by third-party CROs. Costs for stsigherformed by CROs are accrued by the
Company over the service periods specified in trgracts and estimates are adjusted, if requirased upon the Company’s on-going review
of the level of services actually performed.

Additionally, the Company has license agreementls third parties, such as Albert Einstein Collefi®edicine of Yeshiva University
(*AECOM”), Industrial Research, Ltd. (“IRL"), andhé University of Alabama at Birmingham (“UAB”), wdfi require fees related to
sublicense agreements or maintenance fees. The &gnexpenses sublicense payments as incurred uh&sare related to revenues that
have been deferred, in which case the expenseketered and recognized over the related reveraggnition period. The Company expenses
maintenance payments as incurred.

Deferred collaboration expenses represent subdepayments, paid to the Company’s academic partmeEm receipt of consideration
from various commercial partners, and other comatitn paid to our academic partners for modifimatio existing license agreements. These
deferred expenses would not have been incurredutitteceipt of such payments or modifications fittie Company’s commercial partners
and are being expensed in proportion to the rel@eenue being recognized. The Company believéghisaccounting treatment
appropriately matches expenses with the assodiatetue.
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Stock-Based Compensation

All share-based payments, including grants of stymtion awards and restricted stock awards, a@grézed in the Company’s
Consolidated Statement of Operations based onftieivalues. The fair value of stock option awaisisstimated using the Black-Scholes
option pricing model. The fair value of restricdck awards is based on the grant date closing pfithe common stock. Stock-based
compensation cost is recognized as expense oaigtgttine basis over the requisite service pedbthe award.

Interest Expense and Deferred Financing Costs

Interest expense for the year ended December 31, ®@s $3,774 and relates to the issuance of taBMA Notes (defined in Note 3).
Costs directly associated with the issuance oPtm@RMA Notes have been capitalized and are includether non-current assets on the
Consolidated Balance Sheet. These costs are beiogized to interest expense over the term of theRMA Notes using the effective interest
rate method. Amortization of deferred financingtsaacluded in interest expense was $356 for tlee gaded December 31, 2011.

Currency Hedge Agreement

In connection with the issuance by Royalty SuthefPhaRMA Notes, the Company entered into a Cuyreledge Agreement (defined
in Note 3) to hedge certain risks associated witnges in the value of the Japanese yen relatithetd.S. dollar. The Currency Hedge
Agreement does not qualify for hedge accountingttnent; therefore mark to market adjustments aregr@zed in the Company’s
Consolidated Statement of Operations. Cumulativekriitemarket adjustments for the year ended Dece®be?011 resulted in a $4,000 loss.
Mark to market adjustments are determined by & tharty pricing model which uses quoted prices arkats that are not actively traded and
for which significant inputs are observable dirgait indirectly, representing Level 2 in the faalwe hierarchy as defined by generally acce
accounting principles. The Company is also requiogglost collateral in connection with the marlatarket adjustments based on defined
thresholds. As of December 31, 2011, $3,480 of bexddjateral was posted under the agreement.

Restructuring Activities

During the fourth quarter of 2010, the Company amoed a restructuring plan to consolidate cordifi@s and outsource non-core
activities. In connection with this plan, the Compaecognized as general and administrative expapggoximately $302 in one-time
termination benefits, of which approximately $14dssexpensed in 2010 and the remaining balancexpasiged in 2011. The Company also
recognized approximately $890 in accelerated dégtien during the fourth quarter of 2010 for fixadsets no longer used by the Company.

Net Loss Per Share

Net loss per share is based upon the weighted gaz@ramber of common shares outstanding duringehiedh Diluted loss per share is
equivalent to basic net loss per share for allqusrpresented herein because common equivalemtssttam unexercised stock options,
outstanding warrants, and common shares expectselissued under the Company’s employee stock paecplan were anti-dilutive. The
calculation of diluted earnings per share for tharg ended December 31, 2011, 2010 and 2009 doeashamle 8,169, 6,937, and 5,965,
respectively, of potential common shares, as ihgiact would be anti-dilutive.
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Use of Estimates

The preparation of financial statements in confoymiith accounting principles generally acceptethi@ United States requires the
Company to make estimates and assumptions that #fie amounts reported in the financial statemedtial results could differ from those
estimates.

Concentration of Market Risk

The Company’s primary source of revenue is reimément of peramivir development expenses, whichesased under the cost-plus-
fixed-fee contract with BARDA/HHS. The Company reliestba U.S. Government to reimburse predominantlpfathe development costs 1
its peramivir program. Accordingly, reimbursemehthese expenses represents a significant porfitmecCompany’s collaborative and other
research and development revenues. The complatimmination of this program/collaboration coukegatively impact the Company'’s future
Consolidated Statements of Operations and CashskFIbiie Company’s drug development activities aréopmed by a limited group of third
party vendors. If any of these vendors were unbfeerform their services, this could significaritiypact the Company’s ability to complete
its drug development activities.

Credit Risk

Cash equivalents and investments are financialumstnts which potentially subject the Company tocemtration of risk to the extent
recorded on the Consolidated Balance Sheet. Thep@oyndeposits excess cash with major financiaiturigins in the United States. Balances
may exceed the amount of insurance provided on depbsits. The Company believes it has establigh&telines for investment of its excess
cash relative to diversification and maturitiest tmaintain safety and liquidity. To minimize thep@sure due to adverse shifts in interest rates,
the Company maintains a portfolio of investmentthwain average maturity of approximately 24 monthiess.

Note 2 — Furniture and Equipment
Furniture and equipment consisted of the followatd@ecember 31:

2011 2010
Furniture and fixture $ 59€ $ 587
Office equipmen 1,50( 1,47(
Software 1,40¢ 1,40¢
Laboratory equipmer 6,03: 6,03:
Leased equipmel 63 63
Leasehold improvemen 5,26 5,251

14,86¢ 14,81
Less accumulated depreciation and amortize (13,779 (12,889
Furniture and equipment, n $ 1,09¢ $ 1,92¢

Note 3 — Royalty Monetization
Overview

On March 9, 2011, the Company completed a $30,0@M€ing transaction to monetize certain futureaftyyand milestone payments
under its license agreement with Shionogi (the 68bgi Agreement”), pursuant
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to which Shionogi licensed from the Company thétsgo market peramivir in Japan and, if approw@cbmmercial sale, Taiwan. The
Company received net proceeds of $22,691 fromrémesaction after transaction costs of $4,309 aecdtablishment of a $3,000 interest
reserve account by Royalty Sub, which will be adali to help cover interest shortfalls in the fatur

As part of the transaction, the Company enteramarpurchase and sale agreement dated as of MaP€1 ® with Royalty Sub, whereby
the Company transferred to Royalty Sub, among dtfiegs, (i) its rights to receive certain royadtyd milestone payments from Shionogi
arising under the Shionogi Agreement, and (ii)righat to receive payments under a Japanese yendJ& tbreign currency hedge arrangen
(as further described below, the “Currency HedgesAment”), put into place by the Company in conioactith the transaction. Royalty
payments will be paid by Shionogi in Japanese yehnailestone payments will paid in U.S. dollarseT@ompany'’s collaboration with
Shionogi was not impacted as a result of this &etien.

Nor-Recourse Notes Payable

On March 9, 2011, Royalty Sub completed a privédegment to institutional investors of $30,000 ggregate principal amount of its
PhaRMA Senior Secured 14.0% Notes due 2020 (thaRRIA Notes”). The PhaRMA Notes were issued by Rigyalub under an Indenture,
dated as of March 9, 2011 (the “Indenture”), by hetlveen Royalty Sub and U.S. Bank National Assimtiaas Trustee. Principal and interest
on the PhaRMA Notes issued are payable from, amdesured by, the rights to royalty and milestosgnents under the Shionogi Agreement
transferred by the Company to Royalty Sub and paysné& any, made to Royalty Sub under the Currefieglge Agreement. The PhaRMA
Notes bear interest at 14% per annum, payable #pmuarrears on Septemberstof each year, beginning on September 1, 2011 @agrhen
Date”). The Company remains entitled to receive ryalties and milestone payments related to s#lesramivir by Shionogi following
repayment of the PhaRMA Notes. Prorated interasti® period March 9, 2011 through the Septemb201]1 Payment Date totaled $2,018.
Payment of such interest was made through $7660yigstyy payments collected from Shionogi and a $8 @&wdown from the interest reser
account. As of December 31, 2011, $1,742 remaitisarinterest reserve account for future interagnents.

Royalty Sub’s obligations to pay principal and net& on the PhaRMA Notes are obligations solelR@yalty Sub and are without
recourse to any other person, including the Compaxgept to the extent of the Company’s pledgesoéquity interests in Royalty Sub in
support of the PhaRMA Notes. The Company may, bt obligated to, make capital contributions t@apital account that may be used to
redeem, or on up to one occasion pay any intehestfall on, the PhaRMA Notes.

If the amounts available for payment on any Payrbete are insufficient to pay all of the interegedn a Payment Date, unless
sufficient capital is contributed to Royalty Subthg Company as permitted under the Indentureeimtierest reserve account is available to
make such payment, the shortfall in interest witirae interest at the interest rate applicabléeéd”rhaRMA Notes compounded annually. If
such shortfall (and interest thereon) is not paitlll on or prior to the next succeeding Paymeatd)an “Event of Default” as described in the
Indenture will occur.

The Indenture does not contain any financial comendrhe Indenture includes customary representatind warranties of Royalty Sub,
affirmative and negative covenants of Royalty SENents of Default and related remedies, and pronssiegarding the duties of the Trustee,
indemnification of the Trustee, and other mattgpscal for indentures used in structured financiafthis type.

As of December 31, 2011, the aggregate fair valureoPhaRMA Notes approximates its carrying valti$30,000 since the stated rate
and terms are representative of current rateseantstavailable to the Company.

Prior to March 9, 2012, the PhaRMA Notes will netdfedeemable by Royalty Sub. Thereafter, the PhaRldi&s will be redeemable at
the option of Royalty Sub at any time at a redearpfirice equal to the
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percentage of the outstanding principal balande®@PhaRMA Notes being redeemed specified belowh®period in which the redemption
occurs, plus accrued and unpaid interest throughetiemption date on the PhaRMA Notes being redgeme

Redemptior
Payment Dates (Between Indicated Date Percentage
From and including March 9, 2012 to and includingrivh 8, 201: 107.(%
From and including March 9, 2013 to and includingrivh 8, 201« 103.5%
From and including March 9, 2014 and theree 100.(%

Foreign Currency Hedg

In connection with the issuance by Royalty SuthefPhaRMA Notes, the Company entered into a Cuyrelecige Agreement to hedge
certain risks associated with changes in the valuike Japanese yen relative to the U.S. dolladddthe Currency Hedge Agreement, the
Company has the right to purchase dollars and/sallat a rate of 100 yen per dollar for which tlmmpany may be required to pay a premium
in each year from 2014 through 2020, provided the€hcy Hedge Agreement remains in effect. A payro&f1,950 will be required if, on
May 18 of the relevant year, the U.S. dollar isthhdrOO0 yen or less as determined in accordancethatiCurrency Hedge Agreement.

The Currency Hedge Agreement does not qualify éalge accounting treatment; therefore mark to madtgtstments are recognized in
the Company’s Consolidated Statement of OperatiGaomulative mark to market adjustments in 2011ltedun a $4,000 loss. The Company
is also required to post collateral in connectiathwthe mark to market adjustments based on detfinextholds. As of December 31, 2011,
$3,480 was posted under the Currency Hedge Agreteifiea Company will not be required at any tim@aost collateral exceeding the
maximum premium payments remaining payable undeCirrency Hedge Agreement. Subject to certairgabbns the Company has in
connection with the PhaRMA Notes, the Company hagight to terminate the Currency Hedge Agreemétiit respect to the 2016 through
2020 period by giving notice to the counterpartippto May 18, 2014 and payment of a $1,950 terhonafee.

Note 4 — Lease Obligations and Other Contingencies
The Company has the following minimum payments umgerating lease obligations that existed at Déxsgr81, 2011:

2012 $ 93¢
2013 954
2014 971
2015 29C
Thereaftel —
Total minimum payment $3,14¢

The obligations in the preceding table are prigaelated to the Company’s leases for buildingBimtmingham, Alabama and Durham,
North Carolina. The lease for the building in Aladmexpires June 30, 2015 and has an option to raneadditional five years at the curn
market rate on the date of termination. The leas¢he building in Durham, North Carolina expireed@mber 31, 2014. Rent expense for
operating leases was $714, $771, and $763 in ZWIN, and 2009, respectively.
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Note 5 — Stockholders’ Equity

In June 2011, the Company entered into an At Mddsetance Sales Agreement (the “Agreement”) wittNMoll, Lewis & Valak
(“MLV") pursuant to which the Company may issue @edl $70,000 in shares of its common stock atesurmarket prices under a Form S-3
registration statement with MLV acting as the salgent. Subject to the terms and conditions ofAtieement, MLV will use commercially
reasonable efforts to sell the Company’s commockstmm time to time, based upon the Company’sritgion, including any price, time or
size limits or other customary parameters or caonktthe Company may impose. The Company will payMn aggregate commission rate
2 % or 3% of the gross proceeds of the sales paceshare of any common stock sold under the Ageeecepending on threshold of sales.
June 28, 2011, the Company filed a RegistratioteStant on Form S-3, which became effective on 18ly2011, for the issuance and sale of
up to $70,000 of equity or other securities. Du2@d 1, The Company sold an aggregate of 437 sba@snmon stock at an average per sl
price of $2.65 pursuant to the Agreement for neteeds of $1,027. Offering costs associated witstie of these shares were $130.

In May 2010, the Company entered into an amendtoethie License Agreement dated June 27, 2000,k guently amended (the
“License Agreement”), by and among the CompanyABEEOM and IRL (the “Licensors”). The amendment fiett amended the License
Agreement through which the Company obtained wadedvexclusive rights to develop and ultimately idistte any drug candidates that might
arise from research on a series of PNP inhibitocduding forodesine and BCX4208. Under the teriithe amendment, the Licensors agreed
to accept a reduction of one-half in the percentfdature payments received from third-party scétisees of the licensed PNP inhibitors that
must be paid to the Licensors. This reduction daesapply to (i) any milestone payments the Compaay receive in the future under its
license agreement dated February 1, 2006 with Maradtima International Holdings Limited (“Mundipharinand (ii) royalties received from
the Company’s sublicensees in connection with #he of licensed products, for which the originaympent rate will remain in effect. The rate
of royalty payments to the Licensors based on alesof any resulting product made by the Companyains unchanged.

In consideration for the modifications to the liseragreement, the Company issued to the LicenBaresof its common stock with an
aggregate value of $5,827 and paid the Licensdsr$8ash. The Company deferred the value of thisicleration and is amortizing to
research and development expense through Sept@®®érwhich is the date of expiration of the lasekpire patent related to this agreement.
Additionally, at the Company’s sole option and suabjto certain agreed upon conditions, any futeremyalty payments due to be paid by the
Company to the Licensors under the License Agreémey be made either in cash, in shares of its comsitock, or in a combination of cash
and shares.

In November 2009, the Company entered into an Umdlemg Agreement with Morgan Stanley in connectigith a registered offering
5,000 shares of its common stock at a public aftgprice of $9.75 per share, resulting in proceedof offering costs of $45,740. The
common stock was issued pursuant to a prospegiyesnent filed with the Securities and Exchange @ission pursuant to Rule 424(b)(2)
of the Securities Act of 1933.

In August 2007, the Company entered into a Stock\&@arrant Purchase Agreement with a group of exgsstockholders for the private
placement of 8,316 shares of the Company’s comrtamk sit a purchase price of $7.80 per share anthntarto purchase 3,160 shares of the
Company’s common stock at a purchase price of $0p&? warrant. The proceeds from the sale, neffefing costs, were $65,118. The
exercise price of the warrants is $10.25 per shiltef the warrants remain outstanding as of Deben81, 2011 and will expire in August
2012. The participants in the transaction inclufiedis managed by Baker Brothers Investments, Kiddeekins Caufield & Byers, EHS
Holdings, OrbiMed Advisors, Texas Pacific Group Wees, and Stephens Investment Management, alhofmwere shareholders of the
Company at the time of the offering. Subsequettéooffering, the Company registered the sharesasmthnts under the Securities Act for
resale.
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In June 2002, the Company’s Board of Directors &hbp stockholder rights plan and, pursuant theretaed preferred stock purchase
rights (“Rights”) to the holders of the Company&umon stock. The Rights have certain anti-takeeffects. If triggered, the Rights would
cause substantial dilution to a person or groupensons who acquires more than 15% (19.9% for &dilliV. Featheringill, a former Board of
Director who owned more than 15% at the time thghRi were put in place) of the Company’s commonkstm terms not approved by the
Board of Directors. In August 2007, this plan waseaded for a transaction involving funds managedrisffiliated with Baker Brother
Investments such that they could purchase up to®BRout triggering the Rights. The Rights are exércisable until the distribution date, as
defined in the Rights Agreement by and betweerCthimpany and American Stock Transfer & Trust CompasyRights Agent. The Rights
will expire at the close of business on June 24220nless that final expiration date is extendednbess the rights are earlier redeemed or
exchanged by the Company.

Each Right entitles the registered holder to pwsetfeom the Company one one-thousandth of a slié@erges B Junior Participating
Preferred Stock (“Series B”), par value $0.001g&are, at a purchase price of $26.00, subjectjtstent. Shares of Series B purchasable
upon exercise of the Rights will not be redeemdbéeh share of Series B will be entitled to a dévid of 1 times the dividend declared per
share of common stock. In the event of liquidatiesch share of Series B will be entitled to a paynoé 1times the payment made per share of
common stock. Each share of Series B will havetg wmting together with the common stock. Finallythe event of any merger,
consolidation, or other transaction in which sharfesommon stock are exchanged, each share ofs®néll be entitled to receive 1 times the
amount received per share of common stock. EffeétiiNovember 2008, the Company increased the da#itbshares available under these
rights to 95 to match the authorized common shair®%,000 at that time. In addition, the Board dfedtors has the authority to issue up to
4,905 shares of undesignated preferred stock addtesmine the rights, preferences, privilegesrasttictions of those shares without further
vote or action by the Company’s stockholders.

Note 6 — Stock-Based Compensation
Stock Incentive Plan

As of December 31, 2011, the Company had two shaded employee compensation plans, the Stock imed?ian (“Incentive Plan”)
and the Employee Stock Purchase Plan (“ESPP”)Ifidentive Plan was amended and restated in FebR@dry and approved by the
Company'’s stockholders in May 2011, and the ESP®am@ended and restated in March 2010 and apprgvteilCompany’s stockholders in
May 2010. During 2007, the Company made an induoégrant outside of the Incentive Plan and ESPedwuit a new employee to a key
position within the Company. Stock-based compeasatkpense of $4,772 ($4,589 of expense relatdtketincentive Plan, $146 of expense
related to the ESPP and $37 of expense relatdetimtlucement grant) was recognized during 2011lewi6,302 ($5,960 of expense related to
the Incentive Plan, $192 of expense related t&®eP, and $149 of expense related to the inducegnamt) was recognized during 2010 and
$5,525 ($5,140 of expense related to the Inceitlaa, $235 of expense related to the ESPP, and §fl&pense related to the inducement
grant) was recognized during 2009.

Under the Incentive Plan, the Company grants stqption awards and restricted stock awards to ifgleyees, directors, and consultants.
Stock option awards are granted with an exercige gqual to the market price of the Company’sksaidhe date of grant. Prior to March 1,
2011, stock option awards granted to employeesrgiyneest 25% after one year and monthly thereaftea pro rata basis over the next three
years until fully vested after four years. Commaegdn March 2011, stock option awards granted tpleyees generally vest 25% each y
until fully vested after four years. Stock optiomaads granted to noemployee directors of the Company generally vest one year. All stoc
option awards have contractual terms of 10 yedrs.vEsting exercise provisions of all awards gioteder the Incentive Plan are subject to
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acceleration in the event of certain stockholdgrraped transactions, or upon the occurrence oba@hin control as defined in the Incentive
Plan. Under the Incentive Plan, the Company alaatgrshares of restricted common stock to employe¢generally vest 25% each year until
fully vested after four years.

Related activity under the Incentive Plan is abofes:

Weighted
Average
Awards Options Exercise

Available Outstanding Price
Balance December 31, 20 1,114 5,47¢ $ 8.3C
Plan amendmer 1,54C — —
Stock option awards grant (1,559 1,55¢ 2.0z
Stock option awards exercis — (532) 3.9¢
Stock option awards cancel 67¢ (678 12.0¢
Balance December 31, 20 1,77: 5,82 6.5¢
Plan amendmet 1,30¢ — —
Stock option awards grant: (1,550 1,55C 6.6€
Stock option awards exercis — (240 2.3C
Stock option awards cancel 33k (339 8.4z
Balance December 31, 20 1,85¢ 6,802 6.6€
Plan amendmet 1,60( — —
Restricted stock awards grant (211) — —
Restricted stock awards cancel 8 — —
Stock option awards grant (1,830 1,83( 3.97
Stock option awards exercis — (290 1.57
Stock option awards cancel 584 (589 5.9¢
Balance December 31, 20 2,00¢ 7,85¢ $ 6.21

For stock option awards granted under the Incefiae during 2011, 2010 and 2009, the fair valus @stimated on the date of grant
using a Black-Scholes option pricing model andabgumptions noted in the table below. The weightestage grant date fair value of these
awards granted during 2011, 2010 and 2009 was $84685 and $1.52 , respectively. The fair valuéhefstock option awards is amortized to
expense over the vesting periods using a straigéteixpense attribution method. The following erpléons describe the assumptions used by
the Company to value the stock option awards gdadieing 2011, 2010, and 2009. The expected lifmised on the average of the assumption
that all outstanding stock option awards will bereised at full vesting and the assumption thadatistanding stock option awards will be
exercised at the midpoint of the current datel(dady vested) or at full vesting (if not yet vetand the full contractual term. The expected
volatility represents an average of the impliedatitity on the Company’s publicly traded optiorise tvolatility over the most recent period
corresponding with the expected life, and the Camgsalong-term reversion volatility. The Companyshessumed no expected dividend yield,
as dividends have never been paid to stock ormptidders and will not be for the foreseeable feitdihe weighted average risk-free interest
rate is the implied yield currently available om@eoupon government issues with a remaining teqoakto the expected term.
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Weighted Average Assumptions for Stock Option Award Granted under the Incentive Plan

2011 2010 2009
Expected Life B3 5.2 5.6
Expected Volatility 80.4% 89.2% 104.2%
Expected Dividend Yieli 0.C% 0.C% 0.C%
Risk-Free Interest Ra 2.2% 2.4% 2.1%

The total intrinsic value of stock option awardersised under the Incentive Plan was $374 duriid 261,169 during 2010, and $2,787
million during 2009. The intrinsic value represetits total proceeds (fair market value at the détxercise, less the exercise price, times the
number of stock option awards exercised) receiwedllindividuals who exercised stock option awaddsing the period.

The following table summarizes, at December 31120% price range: (1) for stock option awards tautding under the Incentive Plan,
the number of stock option awards outstandingy tireighted average remaining life and their weidtagerage exercise price; and (2) for
stock option awards exercisable under the Plamuingber of stock option awards exercisable and theighted average exercise price:

Qutstanding Exercisable
Weighted Weighted Weighted
Average

Remaining Average Average
Exercise Exercise

Range Number Life Price Number Price
$0to 3 1,34¢ 6.6 $ 1.4¢ 977 $ 1.3¢
3to6 2,57( 7.9 3.9¢ 88( 3.7¢
6to9 2,27¢ 6.5 7.34 1,634 7.5¢
9to 12 841 3.8 11.3i 83¢ 11.3i
12 to 1¢ 817 4.7 12.5¢ 78¢€ 12.5¢
15 to 1¢ 4 4.C 15.4¢ 4 15.4¢
18 to 21 2 4.1 18.9¢ 2 18.9¢
$0 to 2] 7,85¢ 6.5 $ 6.21 5,12¢ $ 7.1:

The weighted average remaining contractual lifesto€k option awards exercisable under the Incerftlaa at December 31, 2011 was
5.3 years.

The aggregate intrinsic value of stock option awardtstanding and exercisable under the Incentae & December 31, 2011 was
$1,078. The aggregate intrinsic value represeetsatue (the period’s closing market price, legsakercise price, times the number of in-the-
money stock option awards) that would have beegived by all stock option award holders under tieehtive Plan had they exercised their
stock option awards at the end of the year.

The total fair value of the stock option awardstedsinder the Incentive Plan was $4,775 during 264441 during 2010, and $5,261
during 2009.

As of December 31, 2011, the number of stock opaiwards vested and expected to vest under thetlmed?lan is 7,209. The weighted
average exercise price of these stock option awai$6.42 and their weighted average remainingractual life is 6.6 years.
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The following table summarizes the changes in tmalrer and weighted-average grant-date fair valueofvested stock option awards
during 2011:

Weighted
Non- Average

Vested Grant-

Stock Date

Option Fair

Awards Value
Balance December 31, 20 2,701 $ 3.3¢
Stock option awards grant 1,83( 2.64
Stock option awards vest (1,527 3.14
Stock option awards forfeite (279) 3.27
Balance December 31, 20 2,73 $ 3.04

During 2007, the Company granted 50 restrictedksémeards under the Incentive Plan with a grant éstevalue of $11.81. Vesting
commenced during the first quarter of 2009 andinaet ratably through the first quarter of 2011.

During the second quarter of 2008, the Company@gianoted 77 restricted stock awards under the thaeRlan with a grant date fair
value of $3.12. All of these restricted stock avgardsted on December 31, 2009.

As of December 31, 2011, there was approximate)92&of total unrecognized compensation cost réledeon-vested employee stock
option awards and restricted stock awards granggidoCompany. That cost is expected to be recedras follows: $2,844 in 2012, $2,466 in
2013, $1,345 in 2014, and $267 in 2015.

Employee Stock Purchase Plan

The Company has reserved a total of 825 sharesnofnon stock to be purchased under the ESPP, ohwvilldi¢ shares remain available
for purchase at December 31, 2011. Eligible empeyway authorize up to 15% of their salary to pasehcommon stock at the lower of 85%
of the beginning or 85% of the ending price dusitlgmonth purchase intervals. No more than 3 sha@sbe purchased by any one employee
at the six-month purchase dates and no employeepomapase stock having a fair market value at tremaencement date of $25 or more in
any one calendar year.

There were 94, 51, and 123, shares of common gtahased under the ESPP in 2011, 2010, and 28§%ctively, at a weighted
average price per share of $3.21, $5.50, and $feSpectively. Expense of $146, $192, and $23%eelm the ESPP was recognized during
2011, 2010, and 2009, respectively. Compensatiperese for shares purchased under the ESPP reataeel purchase discount and the “look-
back” option were determined using a Black-Scholason pricing model. The weighted average graie é@ir values of shares granted under
the ESPP during 2011, 2010, and 2009 were $1.336%and $1.70, respectively.
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Note 7 — Income Taxes

The Company has incurred net losses since inceptidnconsequently, has not recorded any U.S.dedad state income tax expense or
benefit. The differences between the Company’sctffe tax rate and the statutory tax rate in 2@0D1,0, and 2009 are as follows:

2011 2010 2009
Income tax benefit at federal statutory rate (35%) $ (19,93) $ (11,45) $ (4,709
State and local income taxes net of federal tavefie (2,507 (1,092 (6,412
Permanent item 89C 1,75:% 834
Rate chang (2,500 5,17¢ —
Expiration of attribute carryforwarc 2,88¢ 5,34: 1,072
Research and development tax cre (2,10¢) (5,359 29z
Other 731 25¢ (21¢)
Change in valuation allowan 22,53¢ 5,381 9,14(
Income tax expense (benei $ — $ — $ —

The Company recognizes the impact of a tax positiots financial statements if it is more likelyan not that the position will be
sustained on audit based on the technical merifseoposition. The Company has concluded thatstdme uncertain tax position pertaining to
its research and development credit carryforwartis. Company has not yet conducted an in-depth sitidy research and development
credits. This study could result in an increasdemrease to the Company’s research and developmestits. Until studies are conducted of the
Company’s research and development credits, no arsauwe being recorded as an unrecognized taxiberesparate from the valuation
allowance against deferred tax assets. Any futhamges to the Company’s unrecognized tax benefitddbe offset by an adjustment to the
valuation allowance and there would be no impadhenCompany’s financial statements.

Additionally, utilization of the Company’s net opé¢ing loss carryforwards could be subject to a wutigl annual limitation due to
ownership change limitations described in Secti®a 8f the Internal Revenue Code and similar stedgipions. The Company has performed
an analysis and has determined there have beemamges in control that would limit the use of thentpany’s net operating losses through
December 31, 2011.

Significant components of the Company’s deferredagsets and liabilities are as follows:

2011 2010

Deferred tax asset
Net federal and state operating los $ 97,05¢ $ 77,62¢
General business cred 38,11¢ 36,90¢
Fixed asset 1,26t 1,20z
Reserve for inventorie 1,827 1,54(C
Deferred revenu 5,801 6,12(
Stocl-based compensatic 5,91t 5,01¢
Foreign currency derivativ 1,58¢ —
Other 422 1,03t
Total deferred tax asse 151,98° 129,44
Valuation allowanct (151,98) (129,449
Total deferred tax liabilitie — —
Net deferred tax asse $ — $ —
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The majority of the Company’s deferred tax assatste to net operating loss and research and dawvelat carryforwards that can only
be realized if the Company is profitable in futpexiods. It is uncertain whether the Company veilllize any tax benefit related to these
carryforwards. Accordingly, the Company has prodidefull valuation allowance against the net defétiax assets due to uncertainties as to
their ultimate realization. The valuation allowaned remain at the full amount of the deferred &ssets until it is more likely than not that the
related tax benefits will be realized. The Compandluation allowance increased by $22,538 in 2851381 in 2010 and $9,140 in 2009.

As of December 31, 2011, the Company had federabing loss carryforwards of $244,667, state dpegdoss carryforwards of
$289,350, and research and development creditfoanrgrds of $38,119, which will expire at varioustels from 2012 through 2031.

The Company'’s federal and state operating losyfoawards include $4,776 of excess tax benefitateel to a deduction from the
exercise of stock options. The tax benefit of thésguctions has not been recognized in deferreddsats. If utilized, the benefits from these
deductions will be recorded as adjustments to iretar expense and additional paid-in capital.

Tax years 2008-2010 remain open to examinatiomeyntajor taxing jurisdictions to which the Compasgubject. Additionally, years
prior to 2008 are also open to examination to tttere of loss and credit carryforwards from thosarng. The Company recognizes interest and
penalties accrued related to unrecognized tax bersef components of its income tax provision. Hoevethere were no provisions or accruals
for interest and penalties in 2011, 2010, and 2009.

Note 8 — Employee 401(k) Plan

In January 1991, the Company adopted an employeement plan (“401(k) Plan”) under Section 401¢k}he Internal Revenue Code
covering all employees. Employee contributions fnaynade to the 401(k) Plan up to limits establidhethe Internal Revenue Service.
Company matching contributions may be made at ig@ration of the Board of Directors. The Companydmenatching contributions of $391,
$434, and $378, in 2011, 2010, and 2009, respégtive

Note 9 — Collaborative and Other Research and Devgbment Contracts

U.S. Department of Health and Human Services (“BARIHS”).  In January 2007, the U.S. Department of Heatith Human
Services (“‘BARDA/HHS”) awarded the Company a $162,8ouryear contract for the advanced development of peiafor the treatment
influenza. During 2009, peramivir clinical developnt shifted to focus on intravenous delivery areltteatment of hospitalized patients. To
support this focus, a September 2009 contract rieatiibn was awarded to extend the intravenous.(Jiperamivir program by 12 months and
to increase funding by $77,191. On February 241261 Company announced that BARDA/HHS had awaitde&55,000 contract
modification, intended to fund completion of theaB& 3 development of i.v. peramivir for the treattradf patients hospitalized with influenza.
This contract modification brings the total awarihi BARDA/HHS to $234,852 and extends the contrach by 24 months through
December 31, 2013, providing funding through coripteof Phase 3 and to support the filing of a meug application (“NDA”) to seek
regulatory approval for i.v. peramivir in the U.S.

The contract with BARDA/HHS is a cost-plus-fixedefeontract. That is, the Company is entitled teneereimbursement for all costs
incurred in accordance with the contract provisitivag are related to the development of peramius p fixed fee, or profit. BARDA/HHS wi
make periodic assessments of progress and thengatitin of the contract is based on the Compapgtformance, the timeliness and qualit
deliverables, and other factors. The governmentilgass under certain contract clauses to termittatecontract. The contract is terminable by
the government at any time for breach or withoutsea
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Shionogi & Co., Ltd. (“Shionogi”). In March 2007, the Company entered into anwesiek license agreement with Shionogi to develop
and commercialize peramivir in Japan for the treathof seasonal and potentially life-threateninghbn influenza. Under the terms of the
agreement, Shionogi obtained rights to injectabtenfilations of peramivir in Japan. The Company tped peramivir under a license from
UAB and will owe sublicense payments to them on fayre milestone payments and/or royalties reaklethe Company from Shionogi. In
October 2008, the Company and Shionogi amendelictrese agreement to expand the territory coveyeithd agreement to include Taiwan
and to provide rights for Shionogi to perform a &h3 clinical trial in Hong Kong. Shionogi has coamially launched peramivir under the
commercial name RAPIACTA in Japan.

Green Cross Corporation (“Green Cross”). In June 2006, the Company entered into an aggeewith Green Cross to develop and
commercialize peramivir in Korea. Under the terrhthe agreement, Green Cross will be responsiblalfalevelopment, regulatory, and
commercialization costs in Korea. The Company rexgba one-time license fee of $250. The license @isvides that the Company will share
in profits resulting from the sale of peramivirKiorea, including the sale of peramivir to the Karegvernment for stockpiling purposes.
Furthermore, Green Cross will pay the Company enpma over its cost to supply peramivir for develaarhand any future marketing of
peramivir products in Korea.

Mundipharma International Holdings Limited (“Mundiprma”).  In February 2006, the Company entered intoxafusive, royalty
bearing right and license agreement with Mundiptzafon the development and commercialization of desine, a PNP inhibitor, for use in
oncology (the “Original Agreement”). Under the terof the Original Agreement, Mundipharma obtairigtits to forodesine in markets across
Europe, Asia, and Australasia in exchange for g@i®up-front payment.

The Company deferred revenue recognition of theGRIDup-front payment that was received from Muhédima in February 2006 since
the Company was involved in the continued develagroéforodesine. Amortization of this revenue coemoed in February 2006 and was
initially scheduled to end in October 2017, whistilie date of expiration for the last-to-expirespatovered by the agreement. The Company
also deferred revenue recognition of a $5,000 paymeeeived from Mundipharma in connection with ihigiation of a clinical trial in 2007.
Amortization of this deferred revenue commence®ld@7 and was initially scheduled to end in Octdt7. Under its agreement with
AECOM/IRL, the Company paid sublicense paymentsteel to these upfront cash payments received fremdippharma. Expense recognition
of these sublicense payment was deferred and remmbander the same term as the related defervetue.

On November 11, 2011, the Company entered inté\thended and Restated License and Development Agneteftine “Amended and
Restated Agreement”) with Mundipharma, amendingrasthting the Original Agreement. Under the teofithe Amended and Restated
Agreement, Mundipharma obtained worldwide rightfoimdesine. Commencing on November 11, 2011, Mumttima controls the
development and commercialization of forodesine @sslimes all future development and commerciadizatdsts. Mundipharma also
purchased from the Company certain drug substanderfodesine at a cost of approximately $901. Aheended and Restated Agreement
provides for the possibility of future event payrtsetotaling $15,000 for achieving specified regatptevents for certain indications and tiered
royalties ranging from mid to high singtigit percentages of net product sales in eachtepwhere forodesine is sold by Mundipharma. Tt
royalties are subject to downward adjustments basedtie then-existing patent coverage and/or tladahility of generic compounds in each
country.

The Amended and Restated Agreement is a multiplaeht arrangement for accounting purposes in whielfCompany is required to
deliver to Mundipharma both the worldwide right§doodesine in the field of oncology and the tranif product data and know-how to
permit Mundipharma to develop and commercializedesine (the “Knowledge Transfer”). The worldwidgehse rights were granted to
Mundipharma on November 11, 2011. The Knowledgedfier commenced in 2011 with expected completiodune 30, 2012.
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The Company accounted for these elements as a nethbhit of accounting as they do not have staodealalue to Mundipharma. Since the
Company is no longer associated with the developwieiorodesine, amortization of the deferred rexeeand expense associated with the
Original Agreement ceased immediately. The unamedtdeferred revenue and expense of $7,766 an@84¥&spectively, will be recognized
in the Consolidated Statement of Operations upomptetion of the Knowledge Transfer.

Albert Einstein College of Medicine of Yeshiva énsity and Industrial Research, Ltd. (“AECOM” andRL" respectively). In June
2000, the Company licensed a series of potentitoin#of PNP from AECOM and IRL, (collectively, theicensors”). The lead drug
candidates from this collaboration are forodesimé RCX4208. The Company has obtained worldwideesteé rights to develop and
ultimately distribute these, or any other, drugdidates that might arise from research on thesbitohs. The Company has the option to
expand the Agreement to include other inventionthénfield made by the investigators or employdabh® Licensors. The Company agreed to
use commercially reasonable efforts to developetlieags. In addition, the Company has agreed tapewin milestone payments for each
licensed product (which range in the aggregate $am00 to almost $4,000 per indication) for futdexelopment of these inhibitors, single
digit royalties on net sales of any resulting pratduade by the Company, and to share approximateyquarter of future payments received
from other third-party partners, if any. In additighe Company has agreed to pay annual licenseviggch can range from $150 to $500, that
are creditable against actual royalties and othgments due to the Licensors. This agreement magrbreénated by the Company at any time
by giving 60 days advance notice or in the evemhaferial uncured breach by the Licensors.

In May 2010, the Company amended the licensee agnetethrough which the Company obtained worldwixdesive rights to develop
and ultimately distribute any drug candidates thight arise from research on a series of PNP itdrjincluding forodesine and BCX4208.
Under the terms of the amendment, the Licensomeaito accept a reduction of one-half in the paaggnof future payments received from
third-party sublicensees of the licensed PNP itdiibithat must be paid to the Licensors. This rédnaloes not apply to (i) any milestone
payments the Company may receive in the future nitslécense agreement dated February 1, 2006 Mithdipharma and (ii) royalties
received from its sublicensees in connection withgale of licensed products, for which the origpsyment rate will remain in effect. The r
of royalty payments to the Licensors based on alesof any resulting product made by the Companyains unchanged.

In consideration for these modifications in 201@& €ompany issued to the Licensors shares of itsram stock with an aggregate value
of $5,911 and paid the Licensors $90 in cash. Aaldlilly, at the Company’s sole option and subjeatdrtain agreed upon conditions, any
future non-royalty payments due to be paid by th®Licensors under the license agreement maydake mither in cash, in shares of its
common stock, or in a combination of cash and share

On November 17, 2011, the Company further amendezbreements with the Licensors whereby the Lmenagreed to accept a
reduction of one-half in the percentage of Net Pedls (as defined) received by the Company undémnisnded and Restated Agreement with
Mundipharma that will be paid to AECOM/IRL.

The University of Alabama at Birmingham (“UAB”). The Company currently has agreements with UéBrffluenza neuraminidase
and complement inhibitors. Under the terms of tteggeements, UAB performed specific research ferGbmpany in return for research
payments and license fees. UAB has granted the @oyngertain rights to any discoveries in thesesaresulting from research developed by
UAB or jointly developed with the Company. The Camnp has agreed to pay single digit royalties oassaf any resulting product and to
share in future payments received from other tpaty partners. The Company has completed thengseader the UAB agreements. These
two agreements have initial 25-year terms, aremaatically renewable for five-year terms throughthg life of the last patent and are
terminable by the Company upon three months naticeby UAB under certain circumstances. Upon teatidn both parties shall cease using
the other parties’ proprietary and confidentiabimhiation and materials, the parties shall jointhngoint inventions
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and UAB shall resume full ownership of all UAB litsed products. There is currently no activity betwthe Company and UAB on these
agreements, but when the Company licenses thisodmy, such as in the case of the Shionogi an@G@ross agreements, or commercialize
products related to these programs, we will owdiceiise fees or royalties on amounts we receive.

Emory University (“Emory”). In June 2000, the Company licensed intellegivaperty from Emory related to the hepatitis C
polymerase target associated with hepatitis C inifakctions. Under the original terms of the agreamthe research investigators from Emory
provided the Company with materials and technigsilght into the target. The Company has agreedydgmory single digit royalties on sales
of any resulting product and to share in futurerpents received from other third party partneraniy. The Company can terminate this
agreement at any time by giving 90 days advandeexdt/pon termination, the Company would ceaseguie licensed technology.

Note 10 — Quarterly Financial Information (Unaudited) (In thousands, except per share)

First Second Third Fourth

2011 Quarters

Revenue! $ 5,43t $ 3,73t $ 5,24¢ $ 5,22«
Net Loss (13,02) (16,277) (14,459 (23,19
Diluted net loss per/sha (.29) (.3€) (.32) (.29)
2010 Quarters

Revenue: $ 26,07 $ 7,61¢ $ 12,00( $ 16,69¢
Net loss (2,595 (20,199 (10,869 (10,207)
Diluted net loss per sha (.0€) (.29 (-29) (.29

In the fourth quarter of 2010, $711 of royalty reue related to Shionogi’'s sales of RAPIACTA in Japahich was originally recorded
during the first quarter of 2010, was reversed. RAFTA received an accelerated Japanese approvarinary 2010 so it could be made
available as a treatment option during the H1Ndparic. At the time of approval, RAPIACTA stabilitgsting was ongoing and as a result
product sold during early 2010 had a short shigf During the fourth quarter of 2010, Shionogi hdo accept returns of the product shipped
early in 2010. The adjustment had no impact orséw®nd or third quarters of 2010 and had no impadull year 2010 operating results.

Note 11 — Recent Accounting Pronouncements

In May 2011, the Financial Accounting StandardsrBdthe “FASB”) issued Accounting Standards Upda#&sU”) 2011-04, “Fair
Value Measurement (Topic 820): Amendments to Aahi€emmon Fair Value Measurements and DisclosureiRegent in U.S. GAAP and
IFRS.” This ASU modifies the existing standardsntdude disclosure of all transfer between Levahtl Level 2 asset and liability fair value
categories. In addition, the ASU provides guidamceneasuring the fair value of financial instrunsemianaged within a portfolio and the
application of premiums and discounts on fair vaheasurements. The ASU requires additional disobofar Level 3 measurements regarding
the sensitivity of fair value to changes in unoliabte inputs and any interrelationships betweesdhoputs. This guidance is effective for
interim and annual periods beginning after Decenibe011, with early adoption prohibited. The Campdoes not expect this ASU will
have a material impact on its consolidated findrat@ements.

In June 2011, the FASB issued ASU 2011-05, “Comgmslve Income (Topic 220): Presentation of Compreive Income.” This ASU
eliminates the current option to report other caghpnsive income and its components in the stateofie@ftanges in equity. Under this new
ASU, an entity can elect to present items of net
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income, other comprehensive income and total congmrgive income in one continuous statement or ing@parate, but consecutive
statements. This guidance is effective for fisegng, and interim periods within those years, begmafter December 15, 2011. Early adop
is permitted, but retrospective application is lieggl The Company will adopt this ASU in the ficgtarter of 2012.

In December 2011, the FASB issued ASU 2011-12, “@raMmensive Income (Topic 220): Deferral of the Effifee Date for Amendments
to the Presentation of Reclassifications of Items @ Accumulated Other Comprehensive Income incAeiting Standards Update No. 2011-
05.” This ASU defers the requirement in ASU 201 1t@%resent reclassification adjustments for eachponent of accumulated other
comprehensive income in both net income and otherpcehensive income on the face of the financatkstents. This ASU does not affect
requirement to present items of net income, andratbmprehensive income and total comprehensivaiedn one continuous statement or in
two separate, but consecutive statements. Thisgoalis effective for fiscal years, and interimipas within those years, beginning after
December 15, 2011. Early adoption is permitted retrbspective application is required. The Compaillyadopt this ASU in the first quarter
of 2012.
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Report of Independent Registered Public Accountingrirm on Consolidated Financial Statements

The Board of Directors and Stockholders
BioCryst Pharmaceuticals, Inc.

We have audited the accompanying consolidated balgineets of BioCryst Pharmaceuticals, Inc. aseaeihber 31, 2011 and 2010, and
the related consolidated statements of operatgtoskholders’ equity and cash flows for each ofttiree years in the period ended
December 31, 2011. These financial statementhareesponsibility of the Company’s management. 1©sjponsibility is to express an opinion
on these financial statements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighamiqUnited States). Those
standards require that we plan and perform thet &madbtain reasonable assurance about whethdinthecial statements are free of material
misstatement. An audit includes examining, on aliasis, evidence supporting the amounts and digids in the financial statements. An a
also includes assessing the accounting principged and significant estimates made by managenewntelhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, the financial statements referredlbove present fairly, in all material respedts,¢onsolidated financial position of
BioCryst Pharmaceuticals, Inc. at December 31, 200012010, and the consolidated results of itsaijmers and its cash flows for each of the
three years in the period ended December 31, 20tbnformity with U.S. generally accepted accongtprinciples.

We also have audited, in accordance with the stasdz the Public Company Accounting Oversight Bo@snited States), BioCryst
Pharmaceuticals, Inc.’s internal control over ficiahreporting as of December 31, 2011, based iberier established iternal Control-
Integrated Frameworissued by the Committee of Sponsoring Organizatidrise Treadway Commission and our report datecché, 2012
expressed an unqualified opinion thereon.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 6, 2012
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Report of Independent Registered Public Accountingrirm on Internal Control

The Board of Directors and Stockholders
BioCryst Pharmaceuticals, Inc.

We have audited BioCryst Pharmaceuticals, Inctarival control over financial reporting as of Det®mn31, 2011, based on criteria
established itnternal Control-Integrated Framewoiksued by the Committee of Sponsoring Organizatifrike Treadway Commission (the
COSO criteria). BioCryst Pharmaceuticals, Inc.’sxagement is responsible for maintaining effectiterinal control over financial reporting,
and for its assessment of the effectiveness ofriatecontrol over financial reporting included lretaccompanying Management’s Report on
Internal Control Over Financial Reporting. Our resgibility is to express an opinion on the Comparigternal control over financial reporti
based on our audit.

We conducted our audit in accordance with the stededof the Public Company Accounting Oversightri@d@nited States). Those
standards require that we plan and perform thet amdbtain reasonable assurance about whetheatigianternal control over financial
reporting was maintained in all material respe®@tsr audit included obtaining an understanding tdrimal control over financial reporting,
assessing the risk that a material weakness etésting and evaluating the design and operatifeg®@feness of internal control based on the
assessed risk, and performing such other procedsreg considered necessary in the circumstanceseliéve that our audit provides a
reasonable basis for our opinion.

A company’s internal control over financial repogiis a process designed to provide reasonablezassuregarding the reliability of
financial reporting and the preparation of finahsiatements for external purposes in accordantegenerally accepted accounting princip
A company’s internal control over financial repogiincludes those policies and procedures thgté€ttain to the maintenance of records that,
in reasonable detail, accurately and fairly reftbettransactions and dispositions of the assdtseofompany; (2) provide reasonable assurance
that transactions are recorded as necessary tatggaparation of financial statements in accor@éawith generally accepted accounting
principles, and that receipts and expenditureb®itbmpany are being made only in accordance withoaizations of management and
directors of the company; and (3) provide reasanabturance regarding prevention or timely deteafainauthorized acquisition, use, or
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detmisstatements. Also, projections of
any evaluation of effectiveness to future periogssabject to the risk that controls may becomdénaate because of changes in condition
that the degree of compliance with the policiepracedures may deteriorate.

In our opinion, BioCryst Pharmaceuticals, Inc. ntaimed, in all material respects, effective intéeantrol over financial reporting as of
December 31, 2011, based on the COSO criteria.

We also have audited, in accordance with the stdsdz the Public Company Accounting Oversight Bo@snited States), the
consolidated balance sheets of BioCryst Pharmaw@sitinc. as of December 31, 2011 and 2010, andefated consolidated statements of
operations, stockholdersguity, and cash flows for each of the three yaatise period ended December 31, 2011 of BioCrstraceuticals
Inc. and our report dated March 6, 2012 expreseathgualified opinion thereon.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 6, 2012

83



ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACOUNTING AND FINANCIAL DISCLOSURE
None.

ITEM 9A. CONTROLS AND PROCEDURE!
Evaluation of Disclosure Controls and Procedures

We maintain a set of disclosure controls and procesithat are designed to ensure that informaéitating to BioCryst Pharmaceuticals,
Inc. required to be disclosed in our periodic fisnunder the Securities Exchange Act of 1934, amnded (the “Exchange Act”), is recorded,
processed, summarized and reported in a timely erammder the Exchange Act of 1934. We carried aw\aluation as required by paragraph
(b) of Rule 13a-15 or Rule 1516 under the Exchange Act, under the supervisiohvath the participation of management, including €hief
Executive Officer and Chief Financial Officer, bteffectiveness of the design and operation ofimalosure controls and procedures (as
defined in Rule 13a-15(e) or Rule 15d-15 underikehange Act). Based upon that evaluation, the fExecutive Officer and Chief Financial
Officer concluded that, as of December 31, 201t disclosure controls and procedures are effectée believe that our disclosure controls
and procedures will ensure that information requigebe disclosed in the reports filed or submitigdus under the Exchange Act is recorded,
processed, summarized and reported within the pieneds specified in the rules and forms of theuBiges and Exchange Commission, and
include controls and procedures designed to ertkaténformation required to be disclosed by usuoh reports is accumulated and
communicated to our management, including our @feirand Chief Executive Officer and Chief Finan@#éficer, as appropriate to allow
timely decisions regarding required disclosure.

Management’'s Report on Internal Control Over Finandal Reporting

Management of BioCryst Pharmaceuticals, Inc. ipoasible for establishing and maintaining adequdtgnal control over financial
reporting and for the assessment of the effects®oéinternal control over financial reporting. defined by the Securities and Exchange
Commission, internal control over financial repogtis a process designed by, or under the supenvigiour principal executive and principal
financial officers and effected by our Board of &itors, management and other personnel, to progaonable assurance regarding the
reliability of financial reporting and the prepacet of the financial statements in accordance Wit8. generally accepted accounting princig

Our internal control over financial reporting igpported by written policies and procedures thapgl}ain to the maintenance of records
that, in reasonable detail, accurately and faglect our transactions and dispositions of ouetsg2) provide reasonable assurance that
transactions are recorded as necessary to perepidration of the financial statements in accordavittegenerally accepted accounting
principles, and that our receipts and expenditareseing made only in accordance with authorinatimf our management and directors; and
(3) provide reasonable assurance regarding prereatitimely detection of unauthorized acquisitiose or disposition of our assets that could
have a material effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements. Also, projections of
any evaluation of effectiveness to future periodssabject to the risk that controls may becomdenaate because of changes in condition
that the degree of compliance with the policiepraicedures may deteriorate.

In connection with the preparation of our annuaéaficial statements, management has undertakersessasent of the effectiveness of
our internal control over financial reporting asDEcember 31, 2011, based on criteria establighédernal Control — Integrated Framework
issued by the Committee of Sponsoring Organizatifriee Treadway Commission (the COSO Frameworlgndyement’s assessment
included an evaluation of the design of our inteooatrol over financial reporting and testing bétoperational effectiveness of those controls.

Based on this assessment, management has conthaded of December 31, 2011, our internal comtver financial reporting was
effective. Management believes our internal cork@r financial reporting will
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provide reasonable assurance regarding the réfjabilfinancial reporting and the preparation iofancial statements for external purposes in
accordance with U.S. generally accepted accoumptimgiples.

Ernst & Young LLP, the independent registered puaticounting firm that audited our financial stageis included in this report, has
issued an attestation report on the Company’sraterontrol over financial reporting, a copy of wtiappears on page 83 of this annual report.
Changes in Internal Control over Financial Reportirg

There have been no changes in our internal coowe financial reporting that occurred during thewder ended December 31, 2011 that
have materially affected, or are reasonably likelynaterially affect, our internal control overdincial reporting.

ITEM 9B. OTHER INFORMATION

None.

PART IlI

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNACE

The information required by this item is set foutider the captiori$tems to be Voted on — 1. Election of DirectorsExecutive
Officers,” “Section 16(a) Beneficial Ownership Refiog Compliance”and“Corporate Governance'in our definitive Proxy Statement for the
2012 Annual Meeting of Stockholders and incorpatdterein by reference.

ITEM 11. EXECUTIVE COMPENSATION

The information required by this item is set fautider the caption€Compensation Discussion and Analysis,” “Summaryn@nsation
Table,” “Grants of Plan-Based Awards in 2011,” “Ostanding Equity Awards at December 31, 2011,” “2@fition Exercises and Stock
Vested,” “Potential Payments Upon Termination oradlye in Control,” “Director Compensation,” “Compenasion Committee Interlocks and
Insider Participatior” and“Compensation Committee Repoiiti our definitive Proxy Statement for the 2012 AahMeeting of Stockholders
and incorporated herein by reference.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS ANDMANAGEMENT AND RELATED
STOCKHOLDER MATTERS

The information required by this item is set foutider the captionEquity Compensation Plan Informatioréind “Security Ownership
of Certain Beneficial Owners and Managemeintbur definitive Proxy Statement for the 2012 AahMeeting of Stockholders and
incorporated herein by reference.
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, ANDDIRECTOR INDEPENDENCE

The information required by this item is set fautider the caption&Certain Relationships and Related Transactiorasid “Corporate
Governancé in our definitive Proxy Statement for the 2012rAral Meeting of Stockholders and incorporated Imelbgireference.
ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information required by this item is set foutider the captiofitems to be Voted on — Ratification of Appointmehindependent
Registered Public Accounta” in our definitive Proxy Statement for the 2012 AahMeeting of Stockholders and incorporated hebgin
reference.
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PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
(a) Financial Statements
The following financial statements appear in Itewf 8his Form 10-K:

Page in
Form 10K

Balance Sheets at December 31, 2011 (Consolidated201( 56
Statements of Operations for the years ended Dese®ih 2011 (Consolidated), 2010 and 2 57
Statements of Cash Flows for the years ended Deze®ih 2011 (Consolidated), 2010 and 2 58
Statements of Stockholders’ Equity for the yeadeehDecember 31, 2011 (Consolidated), 2010

and 200¢ 59
Notes to Consolidated Financial Stateme 60
Report of Independent Registered Public Accourfiimg on Consolidated Financial Stateme 82
Report of Independent Registered Public Accourfiimgm on Internal Contrc 83

No financial statement schedules are included Isecthe information is either provided in the comadkd financial statements or is not
required under the related instructions or is itigpple and such schedules therefore have beeennit

(b) Exhibits. See Index of Exhibits.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyidthas duly caused this report tc
signed on its behalf by the undersigned, theredalp authorized on March 6, 2012.

BIOCRYST PHARMACEUTICALS, INC.

By: /s/ Jon P. Stonehou
Jon P. Stonehouse
Chief Executive Office

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bélpthe following persons on behalf
of the registrant and in the capacities indicated/arch 6, 2012:

Signature

/s/ Jon P. Stonehou

(Jon P. Stonehous

/s/ Thomas R. Staab

(Thomas R. Staab |
/s/ Robert S. Lowre

(Robert S. Lowrey

/s! George B. Abercrombie

(George B. Abercrombie
/sl Stanley C. Erck

(Stanley C. Erck
/s/ John L. Higgin:

(John L. Higgins

/s/ Zola P. Horovit:

(Zola P. Horovitz, Ph.D.
/s/ Peder K. Jense

(Peder K. Jensen, M.C
/s/ Kenneth B. Lee, Jr.

(Kenneth B. Lee, Jr
/s/ Charles A. Sanders

(Charles A. Sanders, M.C

/s/ Nancy Huston

(Nancy Huston, Ph.D
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Director
Director
Director
Director
Director

Director
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Number

3.1
3.2
3.3
3.4

4.1

4.2
4.3
10.1&
10.2&
10.3&
10.4&
10.5&
10.6&
10.7&
10.8&
10.9&

10.10&

10.11&

INDEX TO EXHIBITS

Description
Third Restated Certificate of Incorporation of Regint. Incorporated by reference to Exhibit 3.1h® Company’s Form B-filed

December 22, 2001

Certificate of Amendment to the Third Restated i@leate of Incorporation of Registrant. Incorporéiey reference to Exhibit 3
to the Compar’s Form &K filed July 24, 2007

Certificate of Increase of Authorized Number of &iseof Series B Junior Participating Preferred IStoacorporated by referen:
to Exhibit 3.1 to the Compa’s Form K filed November 4, 200¢

Amended and Restated Bylaws of Registrant effe@igmber 29, 2008. Incorporated by reference talxR.2 to the Companyg’
Form &K filed November 4, 200¢

Rights Agreement, dated as of June 17, 2002, bypatwleen the Company and American Stock Transféru&t Company, as
Rights Agent, which includes the Certificate of D@sition for the Series B Junior Participating Bregd Stock as Exhibit A and
the form of Rights Certificate as Exhibit B. Incorpted by reference to Exhibit 4.1 to the Compakganm 8-A filed June 17,
2002.

Amendment to Rights Agreement, dated as of Augu®087. Incorporated by reference to Exhibit 4.2hef Compan’'s Form 1i-
Q filed August 9, 2007

Indenture, dated as of March 9, 2011 by and betw@&hRoyalty Sub LLC and U.S. Bank National Asstimmg as trustee.
Incorporated by reference to Exhibit 4.3 of the @amy's Form 1-Q filed May 6, 2011

Amended and Restated Stock Incentive Plan datedi&gbl7, 2011. Incorporated by reference to ExHiBil of the Company’s
Form &K, filed May 17, 2011

Employee Stock Purchase Plan, as amended ancerestégctive March 31, 2010. Incorporated by refeesto Appendix B to th
Compan'’s Definitive Proxy Statement, filed April 6, 201

Form of Notice of Grant of Non-Employee Directortdmatic Stock Option and Stock Option Agreemertoftporated by
reference to Exhibit 10.4 of the Comp’s Form 1K filed March 4, 2008

Form of Notice of Grant of Stock Option and Stogitidon Agreement. Incorporated by reference to Eixii®.5 of the Companyg’
Form 1(-K filed March 4, 2008

Annual Incentive Plan. Incorporated by referencExbibit 10.1 of the Compar's Form 1i-K filed March 4, 2008

Executive Relocation Policy. Incorporated by refieeto Exhibit 10.2 of the Compé’'s Form 1i-K filed March 4, 2008
Amended and Restated Employment Letter Agreemeatideebruary 14, 2007, by and between the Compashyen P
Stonehouse. Incorporated by reference to Exhibt2® the Company’s Form 10-K for the year endeddinber 31, 2006, filed
March 14, 2007

Employment Letter Agreement between BioCryst Phagutcals, Inc. and Thomas R. Staab II, dated M&gy2011. Incorporate
by reference to Exhibit 10.1 of the Comp’s Form &K filed May 25, 2011

Employment Letter Agreement between BioCryst Phaguticals, Inc. and William P. Sheridan dated JL&e2008. Incorporated
by reference to Exhibit 10.27 of the Comp’s Form 1i-Q filed August 8, 200¢

Employment Letter Agreement between BioCryst Phagutcals, Inc. and Peter L. McCullough dated Dewenil, 2009.
Incorporated by reference to Exhibit 10.12 of therpanys Form 1K filed March 15, 2011

Employment Letter Agreement dated April 2, 2007 abg between the Company and David McCullough.rimm@ated by
reference to Exhibit 10.5 to the Comp’s Form 1-Q filed May 10, 2007
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Number

10.12&
10.13&

10.14#

10.15
10.16
10.17
10.18
10.19
10.20
10.21
10.22
10.23
10.24

10.25#

Description
Retention Bonus Agreement between BioCryst Pharoimeds, Inc. and David McCullough dated May 21020Incorporated b

reference to Exhibit 10.26 of the Comp’s Form 1-Q filed August 8, 200¢

Consulting Agreement between BioCryst Pharmacdstitec. and J. Claude Bennett, M.D. dated Jun€Q@8. Incorporated by
reference to Exhibit 10.28 of the Comp’s Form 1-Q filed August 8, 200¢

Agreement dated January 3, 2007, between BioChestraceuticals, Inc. and the Department of Healthtduman Services, as
amended by Amendment number 1 dated January 3,&tDAmendment number 2 dated May 11, 2007. (Rartionitted
pursuant to request for confidential treatmentcphporated by reference to Exhibit 10.3 to the Canys Form 109 filed August
9, 2007.

Amendment #3 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtmehan Services
dated October 2, 2007. Incorporated by referen&xtibit 10.6 of the Compar's Form 1K filed March 4, 2008

Amendment #4 to the Agreement between BioCrystriRheeuticals, Inc. and the Department of Healthtamehan Services date
April 3, 2008. Incorporated by reference to Exhilit29 of the Compars Form 1-Q filed August 8, 200¢

Amendment #5 to the Agreement between BioCrystriRheeuticals, Inc. and the Department of Healthtamehan Services date
July 2, 2008. Incorporated by reference to ExHibi30 of the Compar's Form 1-Q filed August 8, 200¢

Amendment #6 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtdmehan Services date
August 18, 2008. Incorporated by reference to ExAi®.1 of the Compar's Form K filed November 7, 200¢

Amendment #7 to the Agreement between BioCrystriRheeuticals, Inc. and the Department of Healthtamehan Services date
November 17, 2008. Incorporated by reference taliixh0.12 of the Compars Form 1-K filed March 6, 2009

Amendment #8 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtdmehan Services date
March 13, 2009. Incorporated by reference to ExHiBi13 of the Compars Form 1+K filed March 9, 2010

Amendment #9 to the Agreement between BioCrystiRaeeuticals, Inc. and the Department of Healthtmehan Services date
September 18, 2009. Incorporated by reference bdbExXL0.1 of the Compar' s Form 1-Q filed November 6, 200¢
Amendment #10 to the Agreement between the Compadythe U.S. Department of Health & Human Servidaged October 1!
2009. Incorporated by reference to Exhibit 10.2hef Compan’s Form 1-Q filed November 6, 200¢

Amendment #11 to the Agreement between the Comaadyhe U.S. Department of Health & Human Servidated February
23, 2011. Incorporated by reference to Exhibit 8®@Pthe Compar’s Form 1-K filed March 15, 2011

Order for Supplies or Services from the U.S. Departt of Health & Human Services, dated Novemb&089. Incorporated by
reference to Exhibit 10.16 of the Comp’s Form 1-K filed March 9, 2010

License, Development and Commercialization Agredrdated as of February 28, 2007, by and betwee@dmepany ant
Shionogi & Co., Ltd. Incorporated by reference tdibit 10.4 to the Company’s Form 10-Q filed May, 2007. (Portions omitted
pursuant to request for confidential treatme

89



Number Description
10.26# First Amendment to License, Development and Comiakzation Agreement, effective as of SeptemberZ2@8, between th

Company and Shionogi & Co., Ltd. Incorporated kigrence to Exhibit 10.19 to the Company’s Form 16kd March 6, 2009.
(Portions omitted pursuant to request for configgiteatment.

10.27 Warehouse Lease dated July 12, 2000 between RBP ahlAlabama Limited Liability Company and the Regint for
office/warehouse space. Incorporated by referem&xhibit 10.8 to the Company’s Form 10-Q for teeand quarter ending June
30, 2000 filed August 8, 200

10.28 Third Amendment to Lease Agreement dated Augug0@7, by and between Riverchase Capital LLC, aiddimited liability
company, Stow Riverchase, LLC, a Florida limiteabllity company, as successor landlord to RBP, land the Company.
Incorporated by reference to Exhibit 10.4 of ther(pany's Form 1i-Q filed August 9, 2007

10.29 Stock and Warrant Purchase Agreement dated asgdsi®, 2007, by and among BioCryst Pharmaceutittadsand each of tr
Investors identified on the signature pages thetatmrporated by reference to Exhibit 4.1 of trempany’s Form 8-K filed
August 7, 2007

10.30 Stock Purchase Agreement, dated as of Februarg0DB, by and among BioCryst Pharmaceuticals, Baker Bros. Investment
L.P., Baker Biotech Fund II, L.P., Baker Bros. Istrents Il, L.P., Baker Biotech Fund Il (Z), L.Baker/Tisch Investments, L.I
Baker Biotech Fund Ill, L.P., Baker Biotech FundLIP., Baker Biotech Fund Il (Z), L.P. and 1415%. Incorporated by
reference to Exhibit 4.1 to the Comp’s Form K filed February 17, 200¢

10.31# Development and License Agreement dated as of Bepdy 2006, by and between BioCryst Pharmacestitat. and
Mundipharma International Holdings Limited. Incorated by reference to Exhibit 10.2 to the Compakgen 8-K/A filed May
2, 2006. (Portions omitted pursuant to requestdmfidential treatment

(10.32*)  Amended and Restated Development and License Agmeeaiated as of November 11, 2011, by and betBésDryst
Pharmaceuticals, Inc. and Mundipharma InternatiQuaporation Limited. (Portions omitted pursuantéquest for confidential
treatment.’

10.33# License Agreement dated as of June 27, 2000, byarwhg Albert Einstein College of Medicine, IndistResearch, Ltd. ar
BioCryst Pharmaceuticals, Inc., as amended by itts¢ Amendment Agreement dated as of July 26, 20@Pthe Second
Amendment Agreement dated as of April 15, 20050iporated by reference to Exhibit 10.1 to the ComyfsaForm 8-K filed
November 30, 2005. (Portions omitted pursuant gouest for confidential treatmen

10.34# Third Amendment Agreement by and among Albert Eims€ollege of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of December 118.2060orporated by reference to Exhibit 10.33 ® @Gompany’s Form 10-K
filed March 9, 2010. (Portions omitted pursuantequest for confidential treatmen

10.35# Fourth Amendment Agreement by and among AlberttEinLollege of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of May 5, 201@rparated by reference to Exhibit 10.1 to the ComyfmForm 10-Q filed
August 6, 2010. (Portions omitted pursuant to retjfer confidential treatment

(10.36*)  Fifth Amendment Agreement by and among Albert Eims€College of Medicine, Industrial Research, ladd BioCryst
Pharmaceuticals, Inc., dated as of November 171.2@brtions omitted pursuant to request for caafichl treatment.

10.37 Stock Purchase Agreement, dated as of Decemb@0058, by and among BioCryst Pharmaceuticals, Kleiner Perkins
Caufield & Byers, Texas Pacific Group Ventures &RITV, LLC. Incorporated by reference to Exhibit 40lthe Companyg Forn
8-K filed December 16, 200!

10.38 Nomination and Observer Agreement, dated as of Mbee 16, 2005, by and between BioCryst Pharmaadstimc. and Kleine
Perkins Caufield & Byers. Incorporated by referetic&xhibit 4.2 to the Compa’s Form K filed December 16, 200!
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Number Description
10.39 Purchase and Sale Agreement, dated as of Mardhil9, tketween BioCryst Pharmaceuticals, Inc. andR&¥alty Sub LLC.

Incorporated by reference to Exhibit 10.1 of ther@any's Form 1i-Q filed May 6, 2011

10.40 Pledge and Security Agreement, dated as of Mar@0®1 between BioCryst Pharmaceuticals, Inc. ar8l Bank National
Association, as trustee. Incorporated by referéga¢exhibit 10.2 of the Compa’s Form 1-Q filed May 6, 2011

10.41 Confirmation of terms and conditions of ISDA Masfgreement, dated as of March 7, 2011, between Mo&fanley Capital
Services Inc. and BioCryst Pharmaceuticals, Intedlas of March 9, 2011. Incorporated by referg¢adexhibit 10.3 of the
Compan’s Form 1-Q filed May 6, 2011

10.42 At Market Issuance Sales Agreement, dated Jun2@8,, by and between BioCryst Pharmaceuticals,and.McNicoll, Lewis &
Vlak LLC. Incorporated by reference to Exhibit bfthe Company’s Registration Statement on Formfige@ June 28, 2011 (File
No. 33:-175182).

(21) Subsidiaries of the Registra

(23) Consent of Ernst & Young, LLP, Independent RegetdPublic Accounting Firrr

(31.1) Certification of the Chief Executive Officer Pursti@o Section 302 of the Sarba-Oxley Act of 2002

(31.2) Certification of the Chief Financial Officer Pursudo Section 302 of the Sarba-Oxley Act of 2002

(32.1) Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002

(32.2) Certification pursuant to 18 U.S.C. Section 13%0adopted pursuant to Section 906 of the Sarl-Oxley Act of 2002

(101) Financial statements from the Annual Report on FddaK of BioCryst Pharmaceuticals, Inc. for the yeaded December 31,
2011, formatted in XBRL.: (i) Consolidated BalandeeS8ts, (ii) Consolidated Statements of OperatififsConsolidated Statemer
of Cash Flows, (iv) Consolidated Statements of 8totder? Equity and (v) Notes to Consolidated Financial Stants.1

Confidential treatment requeste
Confidential treatment grante
Management contract

) Filed herewith
In accordance with Rule 406T of Regulation SKE, XBRL related information in Exhibit 101 to ttAsinual Report on Form 10-K shall
not be deemed to be “filed” for purposes of Secfi8rof the Exchange Act or otherwise subject tolititality of that section, and shall
not be part of any registration or other documé#etifunder the Securities Act or the Exchange Axtept as shall be expressly set forth
by specific reference in such filin

_I_/\QO:N: *
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Exhibit 10.32
Pursuant to 17 CFR 240.24b-2, confidential informaon has been omitted in places marked “* * *” and tas been filed separately with
the Securities and Exchange Commission pursuant & Confidential Treatment Application filed with the Commission
AMENDED AND RESTATED
DEVELOPMENT AND LICENSE AGREEMENT
BY AND BETWEEN
BIOCRYST PHARMACEUTICALS, INC.
AND
MUNDIPHARMA INTERNATIONAL CORPORATION LIMITED
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the Securities and Exchange Commission pursuant & Confidential Treatment Application filed with the Commission
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AMENDED AND RESTATED LICENSE AND DEVELOPMENT AGREEM ENT

This Amended and Restated License and Developmgmetnent is made as of November, 2011 (the ‘Effective Date”) by and
between BioCryst Pharmaceuticals, Inc., a compagsgrozed and existing under the laws of Delawaxenggoffices at 4505 Emperor Blvd,
Suite 200 Durham, NC 27703 BioCryst ") and Mundipharma International Corporation Lintit& Bermudan company, having offices at
Mundipharma House, 14 Par-la-Ville Road, HamiltBermuda HMJX (“Mundipharma ") (hereinafter, each of BioCryst and Mundipharma a
“ Party " and, collectively, the Parties”).

WITNESSETH:

WHEREAS , BioCryst owns or controls patents and know-holategl to a series of proprietary compounds whi¢taad®NP Inhibitors
(as defined below), including the compound knowB&X-1777.

WHEREAS , Mundipharma has expertise in the discovery, dsmmknt, manufacture and sale of pharmaceuticaluoted

WHEREAS , Mundipharma and BioCryst entered into a Licers Bevelopment Agreement dated as of Februaryd6 2be “
Original Agreement ") pursuant to which BioCryst granted to Mundiphagrim certain countries, rights and licenses ne¢ptdo BCX-1777
under certain patents, know-how and trademarks dwneontrolled by BioCryst.

WHEREAS , certain disagreements developed between theeRantider the Original Agreement.

WHEREAS , the Parties desire to settle such disagreemgntsldasing each other from all claims relating¢h® and desire to raffirm
their license relationship by entering into thisrégment in place of the Original Agreement.

NOW, THEREFORE , in consideration of the mutual promises and camé&ncontained in this Agreement, the parties agsdellows:

ARTICLE 1 - DEFINITIONS

As used in this Agreement, the following terms khale the following meanings:.

1.1" Associate” of a Party means any person, firm, trust, corfioreor other entity or combination thereof whidhedtly or indirectly
(a) controls said Party, (b) is controlled by saatty, or (c) is under common control with saidtahe terms “control” and “controlled”
meaning direct or indirect ownership (including fuant to any option, warrant or other arrangemennderstanding) of fifty percent (50%)
more, including ownership by trusts with substdijtitne same beneficial interests, of the votirghts, shares or other equity interests of such
person, firm, trust, corporation or other entitycombination thereof or the power to direct the agggment of such person, firm, trust,
corporation or other entity or combination thereof.

1.2* ATL " means adult T-cell leukaemia/lymphoma.

1.3* Autoimmune Indications ” means all indications that involve pathogenic seouences, including tissue injury, produced by
autoantibodies or autoreactive T lymphocytes imtimg with self epitopes, i.e. autoantigens. Autmiume Indications shall include, without
limitation, asthma, psoriasis, rheumatoid arthriigstemic lupus erythematosus, scleroderma, jleveéméumatoid arthritis, polymyositis,
ankylosing spondylitis, Type | diabetes, sarcoigdpSjogrens syndrome, chronic active non-pathodegpatitis, non-infectious uveitis
(Behcet’s), aplastic anemia, hemolytic anemia,gdthic thrombocytopenia purpura, vasculitis, Hastois thyroiditis, atopic dermatitis,
regional non-pathogenic enteritis (including ul¢eecolitis, Crohn’s disease and inflammatory bbdisease), Kawasaki’s disease, post-
infectious encephalitis, myasthenia gravis, mudtiptlerosis, alopecia and tropic spastic paraparesi

Page 1
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the Securities and Exchange Commission pursuant & Confidential Treatment Application filed with the Commission

1.4 “BCX-4208" means the PNP Inhibitor known as BCX-4208 havimg following chemical structure * * *.
1.5 BCX-5235" means * * *,

1.6“ BCX-5235 License Agreement is defined in Section 2.5.1.

1.7 BioCryst Indemnitees” is defined in Section 10.1.

1.8 BioCryst Know-How ” means all knowledge and proprietary informatimrcjuding know-how, trade secrets, data, technolmgy
scientific and technical information now or hereaiduring the Term owned, developed or controlle®@imCryst or any of its Associates,
which relate to the Compound or the Licensed Prtjurecluding but not limited to: (a) medical, étial, toxicological or other scientific data,
and (b) processes and analytical methodology ugefelspect of the Initial Mundipharma Trials PIdfyndipharma Trials Plan and/or the
Development, testing, analysis, manufacture or agiclg of the Compound or the Licensed Products.

1.9" BioCryst Patents” means those patents and patent application®gétdn Schedule 1.9, and all patents and pateptications that
claim priority to any of the foregoing or which ttathe manufacture, use or sale of the Compoundcensed Products in the Territory, in
each case which patent applications and patentsared or controlled by BioCryst or its Associatasas to which BioCryst or any of its
Associates have a license with rights to sublicedseng the Term, and any extensions, supplemgptaitection certificates, continuations,
continuations-in-part, divisions, reissues, re-exations, additions, substitutions, confirmatioregistrations, or re-validations of or to any of
the foregoing.

1.10" Business Day means a day that is not a Saturday, Sunday ayad which banking institutions in New York, Nevark or
London, England, are authorized by Legal Requirgmgnremain closed.

1.11" Cancerous Stateé’ means a state in which cells exhibit aberrant amcbntrolled proliferation that are believed torbalignant.

1.12" Claims” means any and all losses, liabilities, costs exgenses (including attorneys’ fees and expendebjs and other
obligations arising out of or resulting from clainisdgments, damages of any kind whatsoever (imetutut not limited to compensatory,
exemplary and punitive damages), arbitral awandd,zanounts paid in settlement of claims, judgmeatml (including but not limited to
judicial, arbitral and administrative) proceediregsl the like, which claims, judgments, damagesrasyaettlements, legal proceedings anc
like which arise out of or are connected or relatedny way whatsoever to the design or clinicakstigation or research or testing or labeling
or manufacturing or packaging or marketing or saldistribution of the Compound or Licensed Produiricluding (but not limited to)
physical injury, death or product liability and $ian Third Party claims.

1.13“ CLL " means chronic lymphocytic leukaemia.

1.14“ Commercialization ” means, with respect to the Licensed Products,aatlyall processes and activities conducted to iberm
establish, promote and maintain sales for the lsedriProducts, including negotiating and obtainirigify Approvals, manufacturing, offering
for sale, detailing, commercializing (including faah), promoting, storing, transporting, supportidigtributing, and importing the Licensed
Products, and all Phase IV and post-marketing stuaind tests of such Licensed Products, but itealts excluding the Initial Mundipharma
Trials Plan and any Mundipharma Trials Plan andddgwvment. “Commercialize” and “Commercializingfiall have their correlative meanin

1.15" Commercially Reasonable Efforts’ means with respect to the Initial MundipharmaalsiPlan and any Mundipharma Trials Plan
a level of resources, efforts and urgency to dgvéie Licensed Products in accordance with théaliundipharma Trials Plan and any
subsequent Mundipharma Trials Plan that is congistéh Mundipharma (or its Associates’) practitesliligently and actively pursuing
clinical trials in respect of its other pharmacealtiproducts at a similar stage of product lifed daving similar safety, efficacy and commercial
potential. Should Mundipharma, in its sole disanetidetermine not to terminate this Agreement after
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the Initial Mundipharma Trial Plan or any Mundiphs Trials Plan has been completed or otherwisederiden Commercially Reasonable
Efforts means with respect to (i) Development a&lef resources, efforts and urgency applied by dipimarma to Develop the Licensed
Products in accordance with Mundipharma’s curremtddopment plan that is consistent with Mundiphaforédts Associates’) practices in
diligently and actively pursuing such developmesthties in respect of its other pharmaceuticadarcts at a similar stage of product life, and
having similar safety, efficacy and commercial pied; and (i) Commercialization a level of resoes, efforts and urgency applied by
Mundipharma in a country, following grant of botedrilatory Approval and Pricing Approval in a foratisfactory to Mundipharma, to
Commercialize the Licensed Products in such couhtyis consistent with Mundipharma (or its Asstes’) practices in diligently and
actively pursuing commercialization of its othelapinaceutical products at a similar stage of protiie;tand having similar safety, efficacy
and commercial potential. It is understood that sungh resources, efforts and urgency may changetiroe to time during the Term based
upon changing safety, efficacy, scientific, busgnasd commercial considerations.

1.16" Compound” means the PNP Inhibitor known as BCX-1777 asnetal in the BioCryst Patents having the followingeiical
structure

{,.:I,—NH
M 0
— HCI

H
HO— N . NH

HO  BH
and including the salts, esters, metabolites, taate, isomers, conjugates and complexes thereof.
1.17* Compound Transfer” is defined in Section 4.1.2.

1.18" Confidential Information " means any and all information, data or know-hdwa eonfidential nature (including BioCryst Know-
How and Mundipharma Know-How), whether financialsimess, legal, technical or non-technical, oratotten, related to the Compound or
the Licensed Products or otherwise related to tyaits licensors that is disclosed by one Partits Associates (Disclosing Party”) to the
other Party or its AssociatesRReceiving Party”).

Confidential Information shall not include any infeation which:

(i) either before or after disclosure to the Reirgj\Party, was or becomes published or generalbwknto the public through no
fault or omission on the part of the Receiving Past

(i) was known or used by the Receiving Party ptoits disclosure by the Disclosing Party to trec@®ving Party; or

(iii) either before or after disclosure to the Regoey Party, is provided to the Receiving Partyheitt restriction by a Third Party
having the legal right to do so; or

(iv) is independently developed by the ReceivingyPaithout access to or use of the Disclosing Yarinformation; or

(v) is required to be disclosed by the ReceivingyP® comply with applicable laws, to defend oogecute litigation or to comply
with governmental regulations, providétht, the Receiving Party provides prior written notidesuch disclosure to the Disclosing Party an
the extent practicable, takes reasonable and lagtions to minimize the degree of such disclosure.

1.19“ Decision Period” is defined in Section 8.1.4.
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1.20" Develop” means with respect to Mundipharma for the LicehBeoducts, any and all processes and activitiesdordance with a
Mundipharma development plan subsequent to coropl@ti termination of the Initial Mundipharma Tridtan and any Mundipharma Trials
Plan. “Develop”, “Development” and “Developing” shiaave their correlative meanings.

1.21* U.S. Dollars”, or “ $” means dollars constituting legal tender for tlgment of public and private debts in the Uniteakt&t of
America.

1.22* Effective Date” is defined in the preamble.
1.23“ EMEA " means the European Agency for the Evaluation efiMinal Products.
1.24" Field " means the treatment of all Cancerous and/or Rmec€rous States in humans.

1.25" First Commercial Sale” means the first shipment for commercial sale bf@nsed Product in the Territory by Mundipharma o
its Associates to a Third Party.

1.26"“ Force Majeure Event” is defined in Section 13.12.
1.27" Foreign Currency Sales’ is defined in Section 6.3.2.

1.28" Generic Compounds’ means any pharmaceutical products, other thahitensed Products, that (i) are marketed for bgla
Third Party, * * *,

1.29" Governmental Authority " means any court, agency, department, authorigtioer instrumentality of any foreign, federal tsta
county, city or other political subdivision.

1.30“ Gross Price” means, with respect to a Licensed Product, thiepuice, without deduction, actually invoiced byukdipharma, its
sublicensees or its Associates for the sale of kicgnsed Product.

1.31" Hyperuricemea” means an excess of uric acid in the blood, wheath@ot symptoms of gout are present.

1.32“ IND " means an Investigational New Drug Application enthe U.S. Federal Food, Drug and Cosmetic Acanasnded, and the
regulations promulgated thereunder, or equivaleaniother jurisdiction.

1.33* Initial Mundipharma Trials Plan " means with respect to Mundipharma, for the LieshBroduct the conduct until the first
interim analysis of * * *,

1.34 Initiating Party ” is defined in Section 8.1.6.

1.35" Legal Requirements” means all laws, statutes, rules, regulationseddecrees, judgments and/or ordinances of any
Governmental Authority and any present and futugga-national, national, state and local laws (ideig rules and regulations having the
force of law); requirements under permits; orddesrees, judgments and directives; requiremerttseoRegulatory Authorities, including
without limitation cGMPs, Council Regulation (EERYD 2309/93, requirements imposed under the Fe#exad, Drug and Cosmetic Act and
the Public Health Service Act, each as amended fiom to time, requirements in 21 C.F.R. Part Ziflicable requirements in 21 C.F.R.
Parts 600-680 and similar requirements of Regufadaithorities in jurisdictions outside the Unitethfs.

1.36" Licensed Products’” means all pharmaceutical preparations in all dosagagths, formulations and methods of administnatha
contain the Compound as its active ingredient,@lamin combination with another active ingredient.
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1.37* Licensed Products Sold means sales of the Licensed Products by Mundiphaor its Associates or its permitted Third Party
sublicensees to Third Parties (other than ThirdyParblicensees) in the Territory.

1.38" Marketing Authorization ” means the product license or marketing authddratecessary as a prerequisite for marketing and
selling the Licensed Products in each country efTthrritory.

1.39“ Material Default " means, with respect to each Party:

(i) any default by any Party hereto of its covesanépresentations, agreements or other perforn@bimtions under this Agreement (other
than a payment obligation) (a) that is a mateniaibh or (b) that when aggregated with any otheln suncured defaults by such Party,
constitutes a material breach and, in the casétwdreclause (a) or (b), if such default is capaiflbeing cured, shall have continued for * * *
**) days after written notice thereof was providedthe alleged defaulting Party by the non-defaglParty (or, if such default cannot be cured
within such * * *-day period, if the alleged deféinly Party does not promptly commence and diligeatintinue all reasonable actions to cure
such defaults during such * * *-day period); or

(i) any default by any Party hereto of its paymebligations hereunder that shall have continued fo* (* * *) days after written notice
thereof was provided to the alleged defaultingyPhytthe non-defaulting Party.

1.40" Mundipharma Indemnitees” is defined in Section 10.2.

1.41" Mundipharma Know-How " means all know-how, trade secrets, data, teclyyolscientific and technical information,
improvements and inventions, now or hereafter dutie Term owned, developed or acquired by Mundiphzor any of its Associates, or by
any Third Party on behalf of Mundipharma or its édates, which relate to the Compound or the Liedraroducts, including but not limited
to: (a) medical, clinical, toxicological or othasientific data, and (b) processes and analyticahouology useful in respect of the
Mundipharma Trials Plan and/or the Developmentjngsanalysis, manufacture or packaging of the foumd or the Licensed Products.

1.42* Mundipharma Notice " is defined in Section 2.5.1.

1.43“ Mundipharma Patents " means all patent applications and patents whigimcimprovements upon or modifications to the
inventions and discoveries disclosed or claimeahniy of the BioCryst Patents or which claim the nfacture, use or sale of Compound or
Licensed Products, which patent applications andnta are owned or controlled by Mundipharma oAgsociates, or as to which
Mundipharma or any of its Associates have a licaviie rights to sublicense, during the Term, ang extensions, supplementary protection
certificates, continuations, continuations-in-pditjsions, reissues, re-examinations, additionbsstutions, confirmations, registrations, or re-
validations of or to any of the foregoing.

1.44* Mundipharma Trials Plan " means with respect to Mundipharma, for the LieehBroduct, any subsequent Mundipharma Trials
Plan for the development or Regulatory Approvathef Licensed Products which is provided to BioCafttr completion or termination of the
Initial Mundipharma Trials Plan or a prior Mundiphaza Trials Plan.

1.45" NDA " means a New Drug Application, including all supplents and amendments thereto, for the approwalLafensed Product
as a new drug under the U.S. Federal Food, DrugCasthetic Act, as amended, or equivalent in angthiexdiction, and the regulations
promulgated thereunder filed with a Regulatory Auity.

1.46" Net Sales’ means (a) the Gross Price of Licensed Productdptiett by the quantity of Licensed Products Soldwath Gross Pric
LESS, only as specifically applicable to Licensedd®cts Sold, (b) the sum of * * *,

1.47* New Indications” means any indication outside the Field (excludiygeruricemia and gout).
1.48" Original Agreement ” is defined in the recitals.
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1.49" Patent Activities ” is defined in Section 8.2.1.
1.50“ Payments” is defined in Section 6.2.

1.51" Phase II” means a human clinical trial performed to evaduhie efficacy of a Licensed Product for a parécindication or
indications in patients with the disease or conditinder study and/or to determine the common gbart side effects and risks associated
the drug, as described in 21 C.F.R. Part 312, msiyt be amended.

1.52“ PNP Inhibitor " means * * *.

1.53“ Pre-Cancerous Staté means any abnormal proliferation of cells exhitgtfeatures characteristic of cancer that arecofegjc or
iatrogenic origin but are not in a Cancerous Siatduding without limitation actinic keratosis, Batt's oesophagus, cervical intraepithelial
neoplasia, colonic polyposis, lymphomatoid papslosimphomatoid granulomatosis, oral leukoplaktago lymphoproliferative disorders,
Putz-Jeghers Syndrome, Purtilo Syndrome and Xenmwa@&igmentosum.

1.54" Pre-Existing Third Party License ” means the agreement dated June 27, 2000 by dwedig on the one hand, Albert Einstein
College of Medicine of Yeshiva University, a divisiof Yeshiva University and Industrial Researcti.Land on the other hand BioCryst, as
amended on July 26, 2002 and on April 15, 2005ebdwer 11, 2009, May 5, 2010 and as may be ameritgedte Effective Date.

1.55* Pricing Approval " means, in a country of the Territory where a Gawneental Authority or non-governmental body wittereant
statutory authority approves or, thereafter, deiteesipricing for pharmaceutical products for reimdgment or otherwise, such approval or
determination.

1.56“ PTCL " means peripheral T-cell lymphoma.

1.57" Regulatory Approval ” with respect to a particular jurisdiction in tfierritory and Licensed Product means the receiptlof
regulatory approvals necessary for sale of therised Product in that jurisdiction, but excludingciig Approval.

1.58" Regulatory Authority ” means the FDA, or in the case of a jurisdictiatsade of the United States, such corollary or othe
appropriate Regulatory Authority with similar reggdbilities, including, without limitation, the EMA&

1.59“ Secondary Marks” is defined in Section 7.2.

1.60“ SLT ” or “ Second-Line Treatment’ means the treatment of patients that have beeviqusly treated for cancer, but have had a
refraction or relapse of cancer.

1.61“ Stem-Cell Transplantation” means a procedure in which healthy stem cellsrdtesed to help restore normal bone marrow
function.

1.62" Suit Notice” is defined in Section 8.1.4.

1.63" Term ” has the meaning defined in Section 11.1.1.

1.64" Territory " means the world.

1.65" Third Party(ies) ” shall mean any party other than BioCryst, Mundipha and their respective Associates from timéne.t
1.66" Trademarks " means the trademarks “Fodosine” and “Fodozan”.

1.67" Transition Assistance Schedulé is defined in Section 4.1.
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1.68" Transplantation Indications ” means all indications that involve the suppressibrejection of transplanted organs, bone marrow
or other tissue, including, without limitation, mbbrgan transplantation (including tolerance inghrcand xenotransplantation), bone marrow
transplantation, graft versus host disease andreeplantation.

1.69“ Valid Claim " means any claim in an issued and unexpired patehtded within Schedule 1.9 which has not beenked or held
unenforceable or invalid by a final, non-appealatgeision of a court of other Governmental Authodf competent jurisdiction.

1.70 Interpretations . The definitions of the terms herein apply equtdlyhe singular and plural forms of the terms medi. Whenever
the context may require, any pronoun will inclutie torresponding masculine, feminine and neutengofhe words “include”, “includesind
“including” will be deemed to be followed by therpke “without limitation.” Unless the context reps otherwise, (A) any definition of or
reference to any agreement, instrument or othenrdeat herein will be construed as referring to sagteement, instrument or other document
as from time to time amended, supplemented or wikemmodified (subject to any restrictions on sanfendments, supplements or
modifications set forth herein or therein), (B) aeference to any laws herein will be construeteéerring to such laws as from time to time
enacted, repealed or amended, (C) any referene@tterany person will be construed to includegheson’s permitted successors and assigns
(D) the words “herein”, “hereof” and “hereundertycawords of similar import, will be construed tdeeto this Agreement in its entirety and
not to any particular provision hereof, (E) anyerehce herein to the words “mutually agree” or “aalitvritten agreementkill not impose an'
obligation on either Party to agree to any ternhtireg thereto, and (F) all references herein tiches, Sections, Exhibits or Schedules will be
construed to refer to Articles, Sections, Exhibitsl Schedules of this Agreement. The table of cwsteaptions and Section headings
appearing in this Agreement are inserted only matter of convenience and in no way define, limdnstrue or describe the scope or intent of
such Sections or of this Agreement, nor in any affgct this Agreement.

ARTICLE 2 - GRANT

2.1 License Grants Subject to the rights retained by BioCryst asdigtensors as set forth in Section 2.2, BioCryanhts to
Mundipharma an exclusive, royalty-bearing, rightl inense in the Territory, with the right to sudelnse without the consent of BioCryst
(provided that such sublicensees agree in writinget bound by all of the terms of this Agreemert aa Third Party sublicensee shall have the
right to further sublicense rights), to develomiséer, make, have made, package and have packaggsdhromote, market, offer for sale, sell
and import Licensed Products in the Field, in ezede under the BioCryst Patents and BioCryst Knam-HVhere Mundipharma has an
obligation to the licensors of the Pre-Existing rihParty License to seek their consent for a stémbke, it shall give BioCryst the first
opportunity to approach the said licensors on Mphadima’s behalf to obtain such consent.

2.2 BioCryst Retained Rights. BioCryst retains all of the following rights:
2.2.1subject to Section 2.3, all rights under the BiaT®Ratents and the BioCryst Know-How outside ofRtedd;
2.2.2the rights reserved to the licensors and the gorents under the Pre-Existing Third Party License;

2.2.3the right to conduct or continue further non-comereresearch into the Licensed Products and/oCtivapound, but not to
conduct pre-clinical or clinical trials into thedansed Products and/or the Compound without Murgdiph’s prior written consent; and

2.2 .4all rights with respect to BCX-5235 other than aglieitly set forth in Section 2.5.

2.3 Mundipharma Exclusive Option. In further consideration of the commitments madd payments to be made under this Agreer
BioCryst hereby grants to Mundipharma an exclusipgon during the Term to negotiate a new licergge@ment to conduct research with,
develop and commercialize the Compound and LiceRseducts in New Indications, upon terms mutuadjseaable to both parties, as
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determined by each party in its sole discretiorchSuegotiations shall be conducted by both Paitig®od faith. BioCryst further agrees,
subject to Section 2.2.3, that during the Ternhdlisnot, and shall not grant rights to an Asseciat Third Party to, develop, register, make,
package, use, promote, market, offer for sale osadbmmercialize the Compound or Licensed Prodincts indication outside the Field.

2.4 BCX-4208. In further consideration of the commitments madd payments to be made under this Agreement, Bg@grees that
during the Term it shall not, and shall not graghts to an Associate or a Third Party to, developke, use, sell or commercialize
pharmaceutical products containing BCX-4208 witthie Field. Notwithstanding the foregoing and fag thurposes of clarity, it is understood
and agreed that (i) no rights related to B&20G8 are granted to Mundipharma in this Agreemedt(&d) the Field does not include Autoimmt
Indications, Stem-Cell Transplantation, Transplaatelndications and Hyperuricemia.

2.5 BCX-5235. During the Term of this Agreement, BioCryst shmdlobligated to negotiate with Mundipharma to gia license to
BCX-5235 in accordance with this Section 2.5.

2.5.1***
2.5.2%**

2.5.3In the context of Sections 2.3, 2.5.1, and 2.580d faith’ shall include the use of commerciatasonable efforts to reach
agreement of terms which are mutually acceptablmtb Parties.

2.6 Mundipharma Research Outside the Field Mundipharma shall not engage and shall not peariiithird Party to engage in any
research outside the Field without BioCryst's cani$e accordance with this Section 2.6. In the évleat Mundipharma desires to conduct
certain in vitro studies or proof of concept inwistudies with the Licensed Products in New Indicest, or to supply Licensed Products to a
Third Party investigator to permit him to do seertiMundipharma shall first provide to BioCryst dailed written description of the proposed
studies along with any other information that Big&ireasonably requests with respect to such studigon receipt of sufficient information
from Mundipharma, BioCryst shall determine, indtde discretion, whether or not such studies cpotentially have a negative impact on its
PNP inhibitor compounds generally. In the event@icst determines that no potential for negativeaotgexists, then BioCryst's consent for
such studies shall not be unreasonably withheld.

ARTICLE 3 - REPORTS

3.1 Mundipharma Sole Control. It shall be agreed and understood that Mundipbashall control all aspects of the development and
Commercialization of the Compound and Licensed &ectedin the Territory.

3.2 Reports. During the Term of this Agreement, Mundipharm# miovide semi-annual reports to BioCryst, witle tfirst report due six
(6) months after the Effective Date, regardingBrevelopment and Commercialization of the Compoumtilacensed Products which shall
contain a summary of the progress of the Mundiplaafiials Plan, Development and CommercializatiothefCompound and Licensed
Products, copies of publications, copies of pulgisMundipharma Patents and safety informationedl& the Compound and the Licensed
Product.

3.3 Safety. If either Party becomes aware of a safety sigmatlpreviously known, which may materially imp&&tP Inhibitors as a clas
then such Party will promptly provide such inforinatto the other Party in sufficient detail to all@a reasonable evaluation of the information.

ARTICLE 4 - DEVELOPMENT, COMMERCIALIZATION AND COOPERATION

4.1 Transition Assistance Notwithstanding anything set forth in the Orididgreement to the contrary, as of the Effectivad)a
BioCryst shall have no further obligation to, amélsnot in future, develop or commercialize thedrnised Products. As such, the Parties shall
cooperate to facilitate and enable the transfeedfin activities and all data relating to the @ornnd and Licensed Products to Mundipharma
in the Territory pursuant to the conditions andtpecols set forth on Schedule 4.1 (th&ransition Assistance Schedulé). In addition to each
Party’s obligations pursuant to the Transition Atmice Schedule, the Parties hereby agree that:

4.1.1 BioCryst Technical AssistanceDuring the transfer process of the data as spdaiin Schedule 4.1 and for a period of sixty
(60) days thereafter, BioCryst shall render to Mphdrma technical assistance as may be reasoredljyred in transferring all aspects of the
development program for the Licensed Product to difeimarma and as otherwise agreed upon by the Partigriting. Thereafter, BioCryst
shall be reasonably compensated for any additi@chhical assistance provided to Mundipharma tthéurthe development and
Commercialization of the Licensed Products.
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4.1.2 Purchase of SuppliesNo later than fifteen (15) business days afterEffective Date BioCryst shall deliver and
Mundipharma shall take possession of and purclase*(*) lots * * * of the Compound, as more pattilarly described in Schedule 4.1.2 (*
Compound Transfer”). Upon completion of the Compound Transfer, Big&trshall have no further obligation to supply tafdipharma any
other materials or compounds relating to, or asgediwith, the Licensed Products. Any Compoundvdedid to Mundipharma hereunder shall
be accompanied by a Certificate of Analysis froe tenufacturer. Mundipharma will be entitled, atdbst and expense to test the Compound
delivered to Mundipharma hereunder to determinetidresuch Compound complies with the specificatemset forth in Schedule 4.1.2.
Mundipharma shall have until * * * or * * * (* * *)calendar days from the date of receipt of Compouinichever is the later, to inspect and
reject acceptance by written notice to BioCrystvided, however, that any such notice shall sehftbre reason for such rejection. If BioCryst
does not receive Mundipharma’s written notice géeton by * * *, or within * * * (* * *) calendar days from receipt of the Compound,
whichever is the later, Mundipharma shall be deetodthve accepted the Compound. Mundipharma’sreabedy for Compound which does
not meet the specifications shall be a refund adamts paid by Mundipharma for such Compound.

4.1.3 Future Data. BioCryst shall promptly during the Term providereew BioCryst Know-How and any other data relatedhe
Compound or the Licensed Products arising afteEfifective Date to Mundipharma.

4.2 Mundipharma Development Obligations. Mundipharma will use Commercially Reasonable Efféo undertake the Initial
Mundipharma Trials Plan. Should Mundipharma, irsitée discretion, determine not to terminate thige®ement after the Initial Mundipharma
Trials Plan has been completed or otherwise endaddipharma shall submit to BioCryst a new Mundipha Trials Plan for continued
development of the Licensed Product. Upon compietiotermination of any Mundipharma Trials Plan,dipharma shall, within a
reasonable period of time after completion or teation of such Mundipharma Trials Plan, either ieate the Agreement or provide a new
Mundipharma Trials Plan to BioCryst to continue elepment of the Licensed Product; provided, howethextt upon completion or terminati
of the last Mundipharma Trials Plan, Mundipharmaliskither terminate the Agreement or use CommbiydReasonable Efforts to Develop
and Commercialize the Licensed Products in theifbeyrin compliance with Legal Requirements. Thetiea acknowledge and agree that
Mundipharma shall have no other obligation in respé the development or Commercialization of therpound or Licensed Products and
shall be entitled to terminate this Agreementtsasole discretion, in accordance with Section .Bl3?at any time.

4.3 Development Costs All Development costs incurred on or after théeEfive Date shall be borne by Mundipharma.
4.4 Commercialization.

4.4.1Mundipharma shall notify BioCryst within five (5pgls of the date of the First Commercial Sale ofcathsed Product in each
country within the Territory.

4.4.2Mundipharma is entitled to engage contract salgardzations to supplement or complement Mundiph&srsales force in tr
Territory, provided that Mundipharma shall at atiés remain primarily responsible and liable fdrsalch activities as if such activities had
been undertaken by Mundipharma.

4.4.3***
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4.5 Costs of Commercialization Mundipharma or its Associates shall be respoedin all costs associated with the Commercialirati
of Licensed Products within the Territory.

4.6 Report of Results, Data and Information

All preclinical and clinical data generated by orleehalf of Mundipharma beginning as of the EffeetDate of this Agreement shall be owned
by Mundipharma and shall constitute a part of Mphdrma’s Know-How. All preclinical and clinical dagjenerated by or on behalf of
Mundipharma prior to the Effective Date of this Agment shall be governed by the terms of the Gaigigreement as if the Original
Agreement remained in force.

4.7 Interactions with Government Agencies

4.7.1Following the transfer of responsibility pursuamtSchedule 4.1, Mundipharma shall be solely resptafor the collection,
review, assessment, tracking and filing with appedp Regulatory Authorities of information relatedadverse events associated with the
Licensed Products in accordance with applicable F&ulations, including without limitation 21 CFR 812.32, 314.80, and with compara
Legal Requirements in relevant countries withinTieeritory. In accordance with Schedule 4.1, Bio&shall transfer its global safety datak
for the Licensed Products to Mundipharma’s desigogether with all other information and data i8fyst’'s possession or control which is
relevant or useful in assisting Mundipharma toilluts responsibility pursuant to this Section 4BioCryst shall in future forward any
information related to adverse events associatdutve Licensed Products to Mundipharma’s desigmeeediately upon receipt.

4.7.2 Governmental Authority Inquiries . Mundipharma shall notify BioCryst within two (Business Days after it receives
information about the initiation of any investigati review or inquiry by the FDA, EMEA or other Gammental Authority concerning (i) non-
clinical or clinical research relating to the Compd or the Licensed Product; or (i) the Commeizéion of the Licensed Products.

ARTICLE 5 - UNDERTAKINGS OF BIOCRYST AND MUNDIPHARMA

5.1 Non-Use and Non-DisclosureDuring the Term and thereafter, a Receiving Psingll (i) treat Confidential Information providég
Disclosing Party as it would treat its own inforiatof a similar nature, (ii) take all reasonabtegautions not to disclose such Confidential
Information to Third Parties without the DisclosiRgrty’s prior written consent, and (iii) not usels Confidential Information other than in
accordance with the terms of this Agreement. Atbimation related to BioCryst's licensors and thme-Existing Third Party License shall be
deemed to be BioCryst Confidential Information.

5.2 Authorized Disclosure. Nothing in this Agreement shall prevent Mundipharor its Associates from disclosing Confidential
Information to (i) Governmental Authorities of aoguntry to the extent required or desirable to eegovernment approval for the
development, manufacture or Commercialization eehsed Products, (ii) Third Parties acting on Haetfallundipharma or its Associates, to
the extent reasonably necessary for the developmramtufacture or Commercialization of Licensed Rotsl (and provided that Mundipharma
has a written confidentiality agreement with sudtird Party which is as protective of such Confid&@rinformation as the terms of this
Agreement), or (iii) Third Parties to the exterdsenably necessary to market Licensed Productspf@mwitied that Mundipharma has a written
confidentiality agreement with such Third Party ehis as protective of such Confidential Informatas the terms of this Agreement). Each
Party shall be ultimately responsible for compliamgth the terms of this Article 5 by its Assocwmter any Third Party who receives
Confidential Information as a result of a disclesof such Confidential Information initially madg such Party.

5.3 Manufacturing . Mundipharma shall have sole responsibility (inlbhg complete decision making authority and disorgtto
manufacture or have manufactured the Licensed Rtedor the Mundipharma Trials Plan and Developntegriuding clinical trial material)
and Commercialization by Mundipharma or its Asstagdn the Field. Manufacturing of the Licenseddua shall be conducted in accordance
with cGMP.

5.4 Maintenance of License * * *,
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ARTICLE 6 - PAYMENTS - ROYALTIES

6.1 Payments Under Original Agreement The Parties acknowledge and agree that all paggmmeade under the Original Agreement are
non-refundable and non-creditable and that no énntayments are due by either Party under the i@dligigreement.

6.2 Payments As partial consideration for the licenses grafted@ioCryst to Mundipharma, Mundipharma shall payioCryst the
following one-time payment amounts (eachRayment” and collectively the ‘Payments”) in U.S. Dollars listed in the table below.

Paymeni
Event Amount
Regulatory Approval for * * * $x**
Regulatory Approval for * * * $r**

6.2.1Each such Payment shall be deemed earned as a¢hierement of the corresponding event set fortivaland shall be paid
by Mundipharma within * * * (* * *) days after ackivement of such event.

6.2.21t is understood and agreed between the Parti¢ssthigiect to Section 5.4, the above Payments bkalon-refundable and
non-creditable.

6.3 Royalties Payable by Mundipharma In partial consideration for the licenses granteMundipharma, and subject to Sections 5.4,
8.1.3 and 8.4, Mundipharma shall pay to BioCryst:

6.3.1a royalty equal to * * *.

6.3.2 Remittance of Royalties Payments due under Section 6.3 shall be dueeglyaon a calendar basis, in arrears, and shall be
payable no later than * * * (* * *) days after thast Business Day of each such quarter. The paywkr and payable under Section 6.3 shall
be computed for each quarter with sales that docarcurrency other than U.S. DollarsHbreign Currency Sales’) to be converted in
accordance with Section 6.7. All payments made lmdibharma pursuant to this Section shall be madmmediately available funds by wi
transfer to such bank and account of BioCryst ag Ibeadesignated from time to time by BioCryst.

6.3.3 Deductions From Royalties Mundipharma shall pay or procure the paymenhefRoyalties and other monies payable to
BioCryst under this Agreement from Bermuda. Ashef Effective Date, there is no Legal Requiremer@énmuda for Mundipharma to pay or
withhold of any income or other taxes on behalBmfCryst with respect to Royalties and any othenias payable to BioCryst under this
Agreement. In the event that after the EffectiveeD#he payor of such Royalties and other monigalpia to BioCryst under this Agreement
shall change to an Associate of Mundipharma locetedjurisdiction with respect to which such payrer withholding is required by
applicable Legal Requirements, then such inconuhmr taxes shall be deducted from the amountai payments, royalties and other moi
due to BioCryst and paid to the relevant competixing authority; provided that (i) Mundipharma Bipgomptly notify BioCryst of such Leg
Requirements in advance of the payment requiriegiithholding; (ii) the sum payable shall be ina®@ as necessary so that after making all
required deductions, BioCryst receives an amounékip the sum it would have received had no wilthing been made; and
(iii) Mundipharma shall furnish BioCryst with proof such payments. Mundipharma shall promptly ptevBioCryst with any available
certificate or other documentary evidence that inggtable BioCryst to support a claim for a refuné doreign tax credit with respect to any
such tax so withheld or deducted by Mundipharmd, BinCryst shall promptly (a) file a claim for refd with the relevant taxing authority and
(b) pay to Mundipharma the actual amount of anyndfreceived. Mundipharma and BioCryst will reasdypaooperate in completing and
filing documents required under the provisionsmf applicable tax treaty or under any other appliedaw and to take any other reasonable
actions, in order to enable Mundipharma to maké @ayments to BioCryst without any deduction ohidlding, if possible consistent with
Legal Requirements (including by maintaining orrofiag, as reasonably necessary, the payor of amounger this Agreement).
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6.4 Royalty Reports. Each payment made to BioCryst under Sectionta8 be accompanied by a written report, showingssPrice
and Net Sales and the calculation of the sameu@nad) all deductions taken to arrive at Net Saleggther with the calculation of the royalties
due for the quarter for which payment is being mdde report shall detail the amount of LicensealdBcts Sold, identified on a country-by-
country basis.

6.5 Records. Mundipharma shall, and shall cause its Associ@teseep and maintain for * * * (* * *) years aftpayment of royalties
pursuant to Section 6.3 complete and accurate baxaksecords in sufficient detail so that Net Saled royalties payable hereunder can be
properly verified.

6.6 Audit . No more frequently than once during each calepdar during the Term and for * * * (* * *) yearbéreafter, Mundipharma
shall permit independent auditors appointed by Bys€ to whom Mundipharma has no reasonable objeethd with reasonable notice at any
time during normal business hours, to inspect,tautt copy relevant accounts and records of sudiy Rea the purpose of verifying the
accuracy of the calculation of royalty payment8ioCryst and the reports which accompanied thene. ifdependent auditors shall not
disclose to BioCryst any information other tharoimfiation relating solely to the accuracy of thecartting and payments made by
Mundipharma. If such audit determines that paymargsdue to BioCryst, Mundipharma shall pay to Bi®€any such additional amounts
within * * * (* * *) days of the date on which suchuditor’'s written report is delivered to Mundiphra, unless such audit report is disputed, in
which case the dispute shall be resolved in acooelaith Article 12. If the auditor determines théiindipharma’s payments are in excess of
those required under this Agreement, BioCryst dleaflit the difference to Mundipharma of such amawititin * * * (* * *) days of the date ol
which such auditor’s report is delivered, unlesshsaudit report is disputed, in which case theutisghall be resolved in accordance with
Article 12. Any such inspection of records shallabéioCryst’s expense unless such audit disclasasderpayment of any payment of more
than * * * percent (* * *%), in which case Mundiphaa shall bear the cost of such audit. All paymeluts shall bear interest calculated as set
forth in Section 13.4 below.

6.7 Foreign Currency Conversion Payments made under this Agreement shall be paiabl.S. Dollars. The payments due and
payable under Section 6.3 of this Agreement stettdmputed for each calendar quarter with Foreigme@icy Sales converted into U.S.
Dollars using Mundipharma’standard accounting procedures, consistentlyeahpthich as of the Effective Date is calculatetha average
the daily foreign exchange mid-range rates, aseguiot the Bloomberg Financial Network (or anotheblication as notified by Mundipharma
to BioCryst in writing), for such calendar quarter.

6.8 Nature of Payments Subject to Sections 5.4, 8.1.3 and 8.4 all paysmerade pursuant to Section 6 shall be nonrefuadaixd
noncreditable.

6.9 Payments to Third Parties. BioCryst shall maintain the Pre-Existing Thirdyd_icense at its own cost. In the event thanalfi
court order or other binding order or ruling reggithe payment of a royalty or other payment thiadTParty patent holder in respect of sales
of the Licensed Products in the Territory (othemtipursuant to the Pre-Existing Third Party LicensRindipharma shall pay such royalty or
other payments in exchange for a grant of all Besnfrom such Third Party necessary to make, hadenuse, offer for sale, sell or import
Licensed Products in the Territory, with such rbyalr other payment to be shared with BioCrystdnadance with Section 8.4.

ARTICLE 7 - TRADEMARKS AND DOMAIN NAMES

7.1 Right to Use Trademarks. Mundipharma shall have the exclusive right to theeTrademarks and BioCryst shall assign and feans
to Mundipharma or its designees the Trademark$ydiireg all applications to register the Trademaakd all registrations thereof, and all
goodwill relating to the Trademark to Mundipharmate nominee. BioCryst shall execute in a timelgHion all documents reasonably reqt
by Mundipharma to effect such assignments andfeenthroughout the Territory.

7.2 Secondary Marks. At its discretion, Mundipharma may choose a nelémark (each such new trademarkSetondary Mark ”,
and collectively the ‘Secondary Marks”) under which to develop and Commercialize theehi®ed Products. Mundipharma will be entitled to
file, maintain, and/or renew an application or st@itions for such Secondary Marks at Mundipharraaf®ense, in its own name in such
country(ies) of the Territory.
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7.3 Property in Trademarks and Payment of FeesAs of the Effective Date, the Trademarks shaltieesole and exclusive property of
Mundipharma or its nominees and Mundipharma oh#sociates shall pay all fees falling due in futarethe renewal of the Trademarks in the
Territory. BioCryst shall cooperate with Mundipharms Mundipharma may reasonably request in funtieeraf Mundipharma’s application,
prosecution, registration, or maintenance of aliyg for the Trademarks and all Secondary Marksughout the Territory.

7.4 Domain Names Mundipharma shall have the right, at its expetsapply for, acquire, register, maintain and insthe Territory an
domain names specific to countries in the Territbiat incorporate the Trademarks or are used piliyriarconnection with the Licensed
Products.

ARTICLE 8 - LITIGATION, PATENT PROSECUTION AND ROYALTY OFFSET

8.1 Litigation .

8.1.1Each Party shall promptly notify the other in wrdi(i) of any suspected or threatened infringenoéiat BioCryst Patent or a
Mundipharma Patent by a Third Party in the Teryitand in the Field, (ii) of any known or suspecteduthorized use or misappropriation by a
Third Party of any BioCryst Know-How or any Mundgrima Know-How in the Territory and in the Fieldgaii) of any assertion or claim of
alleged patent infringement by Mundipharma or issdciates with respect to the development, Comaleaiion, manufacture, use, sale, o
for sale or importation of the Compound or the biged Products in the Territory, and shall provitedther Party with all evidence in its
possession that tends to prove the Third Partinggment or unauthorized use or misappropriatiatideed in clauses (i) or (ii); or that tends
to negate the alleged infringement described inggdiii); in the case of each of clauses (i),diig (iii), to the extent such Party becomes a
of it.

8.1.2BioCryst shall promptly advise Mundipharma of angmts of which BioCryst becomes aware that may lzaveterial
bearing on the validity or enforceability of theoBiryst Patents in the Field and in the Territorgl ahall inform Mundipharma of BioCryst's
plan, if any, to commence proceedings or to takemappropriate action in response to such evBia€ryst shall consider Mundipharma’s
advice and comments in good faith.

8.1.3If Mundipharma or any of its Associates becomearypto a suit by a Third Party in any country toé fTerritory and it is
alleged in the suit that Mundipharma'’s or its Asates actions in the Territory with regards to émsed Products infringe the Third Party’s
intellectual property rights, then until such laigon is concluded, * * *% of the royalties fromida&ountry that may accrue after the institution
of such suit shall be paid to BioCryst, and theeoth* *% of such royalties shall be placed in pamte fund hereinafter referred to as a “
Defense Fund'. Mundipharma may draw against such Defense Farghtisfy therefrom all of the reasonable expen$egfending such suit
as well as any damages that might be awarded eedgipon. Any monies that accrue to the Defensd Ehat are not required to satisfy such
expenses and/or damages and/or agreed settlemmrahiditigation shall be paid to BioCryst withint* (* * *) days after the non-appealable
conclusion of such litigation.

8.1.4Within a period of * * * (* * *) days after Mundiparma provides or receives written notice underl8(1Decision Period"),
Mundipharma, in its sole discretion, shall decideether or not to initiate a suit or take other appiate action in the Field and in the Territory
and shall notify BioCryst in writing of its decisid" Suit Notice”). The Suit Notice shall provide a descriptiontlogé suit or action
contemplated by Mundipharma and shall provide &etaincerning the causes of action and groundefibrer

8.1.5* * *,

8.1.6Upon written request, the Party bringing suit dirtg action in the Territory and in the Fieldl(iitiating Party ") shall keep
the other Party informed of the status of any sighor action and shall provide the other Parthwbpies of all substantive documents and
communications filed in such suit or action. Thitidting Party shall have the sole and exclusightrio select counsel for any such suit or
action.
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8.1.7The Initiating Party shall, except as provided belpay all expenses of the suit or action, inclgdirithout limitation, the
Initiating Party’s attorneys’ fees and court codMsindipharma shall be entitled to * * * per cent*(*%) of any damages, settlement fees or
other consideration received as a result of acsuattion initiated by either Party net of eachtyParactual counsel fees and out-of-pocket
expenses, subject to payment of a royalty to BisCay the royalty rate then applicable pursuai@dotion 6.3 on the net amount received by
Mundipharma. The balance of * * * per cent of theathges, settlement fees or other consideratioliveztas a result of a suit or action by
either Party, net of each Party’s actual counsed nd out-of-pocket expenses, shall be paid b€kt to the licensors under the Pre-Existing
Third Party License Agreement for so long as Bi®Ehas an obligation to make such a payment uheelPte-Existing Third Party License
Agreement. Once the obligation to make such a paymeder the Pr&xisting Third Party License Agreement has expifdndipharma sha
retain * * * per cent (* * *%) of such damages, tement fees or other consideration and pay a tpyalBioCryst at the royalty rate then
applicable pursuant to Section 6.3 on such amoeindfnreach Party’s actual counsel fees and ouBoket expenses.

8.1.8lIf the Initiating Party believes it reasonably nesary, upon written request the other Party sbadlgs a Party to the suit or
action but shall be under no obligation to parétgexcept to the extent that such participatiordsired as the result of its being named a
Party to the suit or action. At the Initiating Bestwritten request, the other Party shall offeasenable assistance to the Initiating Party in
connection therewith at no charge to the Initiatagty except for reimbursement of reasonable &pboket expenses incurred by the other
Party in rendering such assistance. The other Bael}y have the right to participate and be represkin any such suit or action by its own
counsel at its own expense.

8.1.9When Mundipharma is the Initiating Party, Mundipharshall not settle, consent to judgment or otregwbluntarily dispose
of the suit or action without the prior written s@mt of BioCryst, which consent shall not be urmaably withheld. When BioCryst is the
Initiating Party, BioCryst shall not settle, constmjudgment or otherwise voluntarily disposetwd suit or action without discussing such
action with Mundipharma and considering any ob@@tthy Mundipharma in good faith.

8.2 Patent Prosecution

8.2.1BioCryst shall prepare, file, prosecute and mamghereinafter ‘Patent Activities”) the BioCryst Patents in the Territory, i
Mundipharma shall reimburse BioCryst for its readua expenses incurred after the Effective Datelstion thereto (including, but not
limited to, official patent office fees, attornegefs, and out-of-pocket expenses). BioCryst shakd with Mundipharma as to the Patent
Activities, and shall furnish to Mundipharma cop@sll substantive documents relevant to the Raetivities for the BioCryst Patents, all in
sufficient time (at least one week) before anyarchy BioCryst is due, to allow Mundipharma to pgae/comments thereon. BioCryst shall
consider Mundipharma’s comments in good faith. Mphdrma shall cooperate with BioCryst in all reaze ways in connection with the
Patent Activities for the BioCryst Patents.

8.2.2Mundipharma shall conduct the Patent Activitiesaapect of the Mundipharma Patents at its own éligxr and expense in
the Territory.

8.3 Registration of Patent License Upon Mundipharma’s request, the Parties shaéireénto an appropriate memorandum of this license
mutually agreed by the Parties which shall be medr as required or appropriate, in the patenbwegqmental office of any country or
countries in the Territory in which BioCryst hapaent pending or granted.

8.4 Royalty Offset. If Mundipharma shall be subject to a final caurbther binding order or ruling requiring the pagmhof a royalty or
other payment to a Third Party holding patentheoG@ompound itself, but not to formulations of @@mpound or methods of use or
administration, or if the parties mutually agregyood faith that it is in the parties’ best comnirinterests to settle a Third Party patent
infringement proceeding initiated against Mundipharor its Associates in the Territory on the bas$igatents to the Compound itself, but not
formulations of the Compound or methods of usedoniaistration, by taking a license from a Third tygratent holder in any country in
exchange for a royalty or other payment in respéstles of the Licensed Products, then the amafudiuindipharma’s royalty payments to
BioCryst under Section 6.3 with respect to Net Saleall be reduced by the amount of the royaligtieer payment made to such Third Party
patent holder pursuant to such order, ruling a@rige, but in no event shall such reduction exceetipercent (* * *%) of such royalties
payable to BioCryst.
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ARTICLE 9 - REPRESENTATIONS AND WARRANTIES

9.1 BioCryst's Representations and Warranties BioCryst hereby represents and warrants theviatig to Mundipharma as of the
Effective Date :

9.1.1BioCryst is a company duly organized, validly exigt and in good standing under the laws of Delawaith its principal
place of business as indicated in the preamblrisfAgreement. BioCryst (i) is duly qualified as@poration and in good standing under the
laws of each jurisdiction where its ownership @sle of property or the conduct of its businessiregsuch qualification, where the failure to
be so qualified would have a material adverse effadts financial condition or its ability to perin its obligations under this Agreement;
(i) has the requisite corporate power and autheanitd the legal right to conduct its business ag canducted and hereafter contemplated to be
conducted; (iii) has all necessary licenses, patrminsents, or approvals from or by, and has rathdecessary notices to, all governmental
authorities having jurisdiction, to the extent rigqd for such ownership and operation; and (ivpisompliance with its instrument of corpor.
formation and by-laws or similar corporate govec®rules.

9.1.2The execution, delivery and performance of thiselgnent by BioCryst and all instruments and docusnbe delivered by
BioCryst hereunder (i) are within its corporate jgow(ii) are not in contravention of any provisiohits instrument of corporate formation and
by-laws or similar corporate governance rules) {@iBioCryst's knowledge do not violate any lawregulation or any order or decree of any
court of governmental instrumentality; (iv) do midlate any terms of any indenture, mortgage, addcust, lease, agreement, or other
instrument to which it is a party or by which suweftity or any of its property is bound, which vitde would have a material adverse effect on
its financial condition or on its ability to perfarits obligations under this Agreement; and (vVhabrequire any filing or registration with or-
consent or approval of any governmental body, agemghority or any other Person, which has nohlieade or obtained previously,
including any consent required under the Pre-Egsiihird Party License (other than approvals reglirnder the Regulatory Approvals
required for the sale of Licensed Products andddiwith regulatory authorities required in conf@ttvith Licensed Products).

9.1.3This Agreement has been duly executed and deliveyd®ioCryst and constitutes a legal, valid anddbig obligation of
BioCryst, enforceable against it in accordance \wtitherms, except as such enforceability may inééid by the availability of equitable
remedies.

9.1.4To the knowledge of BioCryst, BioCryst has compheith all Legal Requirements in connection with gresecution of the
BioCryst Patents, including without limitation tHaty of candor owed to any patent office under dauls, rules and regulations.

9.1.5BioCryst has the right to grant Mundipharma thétsgand licenses described in this Agreement.

9.1.6BioCryst has not granted any rights with respedt)tthe Compound or the Licensed Products in tegifory, or (ii) the
BioCryst Patents or the BioCryst Know-How in thelBiin the Territory, in each case to any persoenity other than Mundipharma.

9.1.7There are no claims or investigations pending eatened against BioCryst or any of its Associaegw or in equity, or
before or by any governmental authority relatinght® matters contemplated under this Agreementtbatd materially adversely affect
BioCryst’s ability to perform its obligations hereder or thereunder.

9.1.8Neither BioCryst nor any of its Associates is unaey obligation to any person, contractual or otleg, that is in violation of
the terms of this Agreement or that would impedagftifillment of BioCrysts obligations hereunder. Neither BioCryst nor ahigsoAssociate:
will enter into any obligation to any person, cawetual or otherwise, that is in violation of thents of this Agreement or that would impede the
fulfilment of BioCryst’s obligations hereunder.
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9.1.9No employee of BioCryst has been debarred or istihgect of debarment proceedings by any Regulaatkiority. BioCryst
shall not use in connection with its performancé&obbligations or duties or its exercise of ithts under this Agreement any employee,
consultant or investigator that has been debanréigeosubject or debarment proceedings by any Rémyl Authority.

9.1.10To the knowledge of BioCryst, in accordance with tarms hereof, BioCryst has not received writtetice that the exercise
of Mundipharma'’s rights granted under this Agreeniefninges any Third Party intellectual properights, and to the knowledge of BioCryst,
without inquiry or investigation, the exercise ofidlipharma’s rights granted under this Agreemenacicordance with the terms hereof, will
not infringe or conflict with any Third Party intettual property rights.

9.1.11All material renewal and maintenance fees due aéiseEffective Date with respect to the prosecuéind maintenance of the
BioCryst Patents and the Trademarks have been @eidpt as would not have a material adverse effedundipharma’s rights hereunder.

9.1.12BioCryst has allowed, and will continue to allowyMipharma access to all material information srpibssession or control
(i) containing the results of all preclinical tesgfiand human clinical testing of Licensed Prodndts possession or control and (ii) concerning
side effects, injury, toxicity or sensitivity reémt and incidents or severity thereof with resgedticensed Product.

9.1.13There is no action or proceeding related to, narBiaCryst received any written notice of termipatunder, the Pre-
Existing Third Party License, and to the knowledfi@ioCryst, BioCryst is not in default of any mase obligation under the Pre-Existing
Third Party License.

9.1.14BioCryst has not licensed or granted any rightsonnection with BCX-4208 to any Third Party in thield, and BioCryst is
under no contractual or other obligation to deveB@X-4208 in the Field.

9.1.15BioCryst has not licensed or granted any rightsonnection with the Compound or the Licensed Prtediecany Third Party
outside the Field, and BioCryst is under no contralcor other obligation to develop the CompountherLicensed Products outside the Field.

9.1.16To the knowledge of BioCryst, the inventory of thempound to be purchased by Mundipharma pursugdédtion 4.1.2 is
in good useable condition and has been manufaGtpeettaged, quality controlled and stored in acaoce with all relevant United States
Legal Requirements.

9.1.17To the knowledge of BioCryst, all BioCryst Know-Hamd data provided to Mundipharma pursuant to thgitl
Agreement and to be provided to Mundipharma purstgathis Agreement are materially accurate andpleta and have been prepared
materially in accordance with and materially compith all relevant United States Legal Requiremgpisvided, however, that the data from
clinical studies BCX-203 and BCX-210 which are pdad to Mundipharma hereunder have been preparsetialyy in accordance with and
materially comply with all relevant United Statesdal Requirements only through the primary analgsesach completed study.

9.1.18BioCryst will transfer the BioCryst Knowtow and data existing at the Effective Date to Mphédrma in accordance with
Transition Assistance Schedule.

BioCryst acknowledges that Mundipharma is relyiaugd is entitled to rely, on the foregoing repreagohs, warranties and covenants.
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9.2 Mundipharma’s Representations and Warranties Mundipharma hereby represents and warrants ttesviag to BioCryst as of tt
Effective Date:

9.2.1Mundipharma (i) is a corporation duly organizedjdig existing, and in good standing under the laf8ermuda, with its
principal place of business as indicated in theymtele of this Agreement; (ii) is duly qualified asimited liability company and in good
standing under the laws of each jurisdiction whawaership or lease of property or the conductbitsiness requires such qualification,
where the failure to be so qualified would haveaarial adverse effect on the financial conditibaindipharma or the ability of
Mundipharma to perform its obligations hereundig;{as the requisite corporate power and autiiaitd the legal right to conduct its busir
as now conducted and hereafter contemplated tofucted; (iv) has all necessary licenses, pereutssents, or approvals from or by, and
has made all necessary notices to, all governmauathbrities having jurisdiction, to the extentuigd for such ownership and operation; and
(v) is in compliance with its certificate of forniat and limited liability company agreement.

9.2.2The execution, delivery and performance of thise&gnent by Mundipharma and all instruments and deotsrto be

delivered by Mundipharma hereunder: (i) are witthi@ corporate power of Mundipharma; (ii) are notamtravention of any provision of the
certificate of formation or limited liability compg agreement of Mundipharma; (iii) to the knowleddgélundipharma will not violate any la
or regulation or any order or decree of any cotigavernmental instrumentality; (iv) will not vidiathe terms of any indenture, mortgage, t
of trust, lease, agreement, or other instrumenthich Mundipharma is a party or by which Mundipharor any of its property is bound, whi
violation would have an adverse effect on the faiancondition of Mundipharma or on the ability dundipharma to perform its obligations
hereunder; and (v) do not require any filing orisgigtion with, or the consent or approval of, geyernmental body, agency, authority or any
other Person, which has not been made or obtairgdbpsly (other than approvals required undeRegulatory Approvals required for the
sale of Licensed Products and filings with regulatuthorities required in connection with Licensaoducts).

9.2.3This Agreement has been duly executed and deliveyeddundipharma and constitutes a legal, valid binding obligation of
Mundipharma, enforceable against Mundipharma im@tance with its terms, except as such enforcéplilay be limited by the availability
equitable remedies.

9.2.4There are no claims or investigations pending eatened against Mundipharma or any of its Assesjatt law or in equity,
or before or by any governmental authority relatmghe matters contemplated under this Agreenteritwwould materially adversely affect
Mundipharma’s ability to perform its obligationsreender or thereunder.

9.2.5Neither Mundipharma nor any of its Associates idarmany obligation to any person, contractual beowise, that is in
violation of the terms of this Agreement or thatukbimpede the fulfilment of Mundipharma’s obligats hereunder. Neither Mundipharma
nor any of its Associates will enter into any oblign to any person, contractual or otherwise, ihat violation of the terms of this Agreement
or that would impede the fulfillment of Mundipharmabligations hereunder.

9.2.6No employee of Mundipharma has been debarredtbeisubject of debarment proceedings by any Regylétuthority.
Mundipharma shall not use in connection with itf@@nance of its obligations or duties or its exsef its rights under this Agreement
(including, without limitation, the Development afiy Licensed Products) any employee, consultaimvestigator that has been debarred o
subject or debarment proceedings by any Regulatotiyority.

9.2.7Mundipharma (and its Associates) does not curreamly or control rights underlying any PNP Inhibitaher than the
Compound, and currently has no current plans teldgvor acquire any PNP Inhibitor other than thenfound.

Mundipharma acknowledges that BioCryst is relyiaugd is entitled to rely, on the foregoing repreagonhs, warranties and covenants.

9.3 No other Representations (i) No oral representations or warranties havenbmade by BioCryst to Mundipharma upon which
Mundipharma is relying in connection with the tracisons contemplated by this Agreement; (ii) nd cepresentations or warranties have k
made by Mundipharma to BioCryst upon which BioCiggtelying in connection with the transactions teonplated by this Agreement; (i) no
written
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representations or warranties have been made @rigdto Mundipharma upon which Mundipharma is iryin connection with the
transactions contemplated by this Agreement, dtieer as set forth in this Agreement; and (iv) ndtem representations or warranties have
been made by Mundipharma or any of its AssociatddCryst upon which BioCryst is relying in contiea with the transactions
contemplated by this Agreement.

9.4 Disclaimers. EXCEPT AS OTHERWISE PROVIDED IN THIS AGREEMENTHE FOREGOING REPRESENTATIONS AND
WARRANTIES ARE IN LIEU OF ALL OTHER REPRESENTATIONSND WARRANTIES, EXPRESS OR IMPLIED, INCLUDING
WITHOUT LIMITATION, WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OF COMPOUND
AND LICENSED PRODUCTS. SPECIFICALLY, (i) BIOCRYST MKES NO OTHER REPRESENTATIONS OR WARRANTIES IN
RELATION TO THE BIOCRYST PATENTS, THE BIOCRYST KNOWOW, THE COMPOUND (INCLUDING COMPOUND AND
LICENSED PRODUCTS SUPPLIED HEREUNDER), THE TRADEMKROR THE LICENSED PRODUCTS, AND (ii) MUNDIPHARMA
MAKES NO OTHER REPRESENTATIONS OR WARRANTIES IN RELION TO THE MUNDIPHARMA PATENTS, THE
MUNDIPHARMA KNOW-HOW, ANY SECONDARY TRADEMARKS, THECOMPOUND OR THE LICENSED PRODUCTS. EXCEPT
AS OTHERWISE PROVIDED IN THIS AGREEMENT, BIOCRYSTHALL HAVE NO LIABILITY WHATSOEVER ARISING OUT OF
OR RELATING TO COMPOUND OR LICENSED PRODUCTS SUPED TO MUNDIPHARMA HEREUNDER.

ARTICLE 10 - INDEMNITY AND PRODUCT LIABILITY

10.1 Indemnification and Defense by Mundipharma Mundipharma shall, at its sole expense, indemuiéfend and hold harmless
BioCryst, its licensors under the FEgisting Third Party License, Associates and ittheir respective officers, directors, agents amgleyees
(the “BioCryst Indemnitees”) against any Third Party Claim arising out ofresulting from (i) gross negligence, willful misahuct or breach
of Legal Requirements relevant to its activitiegl@nthis Agreement or the Original Agreement (gdiapble) by Mundipharma, its Associates
or sublicensees, and/or (ii) Licensed Products fzantwred, imported, marketed, distributed or sgldbon behalf of Mundipharma or its
Associates, or sublicensees, and all activitiestedl thereto except to the extent that such ThartlyRClaim is covered in Section 10.2.

10.2 Indemnification and Defense by BioCryst BioCryst shall, at its sole expense, indemnifethd and hold harmless Mundipharma,
its Associates and its or their respective officdiectors, agents and employees (thduhdipharma Indemnitees”) against any Third Party
Claim arising out of or resulting from gross neghge, willful misconduct or breach of Legal Requients relevant to its activities under this
Agreement or the Original Agreement (as applicabjeBioCryst, its Associates or sublicensees (othan Mundipharma or its Associates).

10.3 Defense ProceduresBioCryst and Mundipharma shall notify each othearpptly in writing upon learning of any Third Pa®aim
in respect of which indemnification may be soughder Section 10.1 or Section 10.2, as the casebmajhe indemnifying Party shall active
defend against (or settle if appropriate) everyd Rarty Claim using counsel approved by the ind&ethParty, such approval not to be
unreasonably withheld r delayed, shall promptly inform the indemnifiedtyaand its attorneys of all developments concegire indemnifie
Party and shall generally consult with the indemedifParty regarding the strategy of the defensngfThird Party Claim. To the extent
allowed by law, the BioCryst Indemnitees and thenilipharma Indemnitees, as the case may be, shatmably cooperate with the
indemnifying Party in defending or settling any lstdird Party Claim. No settlement of any Third taElaim for which indemnification is
sought, shall be made without the prior writtenrappl of the indemnifying Party. The indemnifyingr® will have sole control over the
defense and/or settlement, subject to the BioCngmnitees’ and Mundipharma Indemnitees’, as #s2anay be, right to select and use their
own counsel at their sole cost and expense.

10.4 Insurance. Each Party shall obtain and shall, as long asdifimarma, directly or indirectly, is undertakingthlundipharma Trials
Plan or Developing, Commercializing, manufacturimgrketing, testing or distributing the Licenseddrrcts and for at least * * * (* * *) yea
thereafter, maintain at such Party’s sole costexpeinse product liability insurance, or shall ggtat its sole cost and expense, a self insurance
arrangement, and such insurance shall meet treniold) requirements:

10.4.1the insurance shall insure such Party againsiadility related to the Licensed Products (whethgeh Party’s liability arises
from its own conduct, that of its Associates, stdalisees or distributors or by virtue of its papition in this Agreement), including liability f
bodily injury, property damage, wrongful death, amy contractual indemnity obligations imposed tig Agreement; and
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10.4.2the insurance shall have a minimum limit of * * *&J Dollars ($* * *) per occurrence with an annagfregate limit of not
less than seven million U.S. Dollars ($* * *).

Each Party shall provide the other with a Certtéicaf Insurance evidencing such insurance coveupga the request of the other Party. Each
Party shall be entitled to substitute a prograreadftinsurance for all or a part of such Party’sr@tiParty insurance required hereunder at its
sole option.

10.5 Survival. Neither the expiration nor termination of thisragment shall in any way affect the provisionshig Article 10 or relieve
or discharge any Party with respect thereto. ThiddRaunderstand and agree that the representati@nsanties, covenants and agreements,
including without limitation those set forth in ghArticle 10, shall survive without limitation.

10.6 Disclaimer of Liability for Consequential Damaes. IN NO EVENT SHALL ANY PARTY OR ANY OF ITS RESPEQVE
AFFILIATES BE LIABLE UNDER THIS AGREEMENT FOR SPE@GL, INDIRECT, INCIDENTAL OR CONSEQUENTIAL DAMAGES,
WHETHER IN CONTRACT, WARRANTY, TORT, NEGLIGENCE, SICT LIABILITY OR OTHERWISE, INCLUDING, BUT NOT
LIMITED TO, LOSS OF PROFITS OR REVENUE, SUFFERED BYOCRYST OR MUNDIPHARMA, RESPECTIVELY, UNDER THIS
AGREEMENT, EXCEPT (A) TO THE EXTENT OF ANY SUCH DARKGES PAID TO A THIRD PARTY AS PART OF A THIRD PARTY
CLAIM WHICH IS INDEMNIFIABLE HEREUNDER, AND (B) INTHE EVENT OF AN INTENTIONAL AND WILLFUL BREACH IN
BAD FAITH OF ANY REPRESENTATION, WARRANTY, COVENANTOR AGREEMENT BY BIOCRYST OR MUNDIPHARMA OR
THEIR RESPECTIVE AFFILIATES (AS THE CASE MAY BE) OFHIS AGREEMENT.

ARTICLE 11 - TERM AND TERMINATION

11.1 Term.

11.1.1This Agreement shall commence on and as of thectfeeDate and shall continue for the Commercié lof the Licensed
Products, unless terminated earlier as set fofttwbéhe “Term ). As used in this Section 11.1.1Commercial Life ” shall mean as long as
there is any development or Commercialization eflticensed Products in the Territory by MundiphariteeAssociates or its permitted Third
Party sublicensees or distributors.

11.2 Termination by Parties.

11.2.1 By Either Party. Either Party may terminate this Agreement immidiyaon written notice to the other Party in theety
that the Pre-Existing Third Party License expisedyject always to Mundipharma’s rights pursuargéaction 5.4.

11.2.2 Termination by BioCryst. BioCryst may terminate this Agreement as follows:

11.2.2.1f Mundipharma is generally unable to meet its debhen due, or makes a general assignment forethefib of
creditors, or there shall have been appointedeivex trustee or other custodian for Mundipharoraall or a substantial part of its assets, or
any case or proceeding shall have been commenaatieraction taken by or against Mundipharma imkibaptcy or seeking the
reorganization, liquidation, dissolution or winding of Mundipharma or any other relief under angkyaptcy, insolvency, reorganization or
other similar act or Legal Requirements, and ammp ®vent (other than any such event which shak tween instituted by Mundipharma) shall
have continued for sixty (60) days undismissedtayesi, unbonded and undischarged, then BioCryst o@on notice to Mundipharma,
terminate this Agreement.
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11.2.2.2BioCryst may notify Mundipharma that a Material Belft by Mundipharma has occurred, in which caseCBjst
may terminate this Agreement, without prejudicdMiendipharma’s right to dispute the notified Matéieefault in accordance with the dispute
resolution procedures set out in Article 12 andiBXi . For purposes of example and not limitation, Mphdirma’s challenge or any
challenge by a Third Party acting on behalf of Miphdrma to the validity or enforceability of or aggition by such persons to any BioCryst
Patents shall be deemed to be a Material DefatltiofAgreement and shall give rise to BioCrysight to terminate this Agreement pursuant
to this Section 11.2.2.2.

11.2.3 Termination by Mundipharma . Mundipharma may terminate this Agreement as fasto

11.2.3.1If BioCryst is generally unable to meet its debtsew due, or makes a general assignment for thdibehereditors
or there shall have been appointed a receivetetus other custodian for BioCryst for all or &stantial part of its assets, or any case or
proceeding shall have been commenced or othematatie@n by or against BioCryst in bankruptcy orkésg the reorganization, liquidation,
dissolution or winding-up of BioCryst or any othretief under any bankruptcy, insolvency, reorgati@aor other similar act or Legal
Requirements, and any such event (other than atfyestent which shall have been instituted by BiaDrghall have continued for sixty
(60) days undismissed, unstayed, unbonded andalratged, then Mundipharma may, upon notice to BistCterminate this Agreement.

11.2.3.2Mundipharma may notify BioCryst that a Material Belt by BioCryst has occurred, in which case Muhdipna
may terminate this Agreement, without prejudic8ioCryst’s right to dispute the notified Materiaéfault in accordance with the dispute
resolution procedures set out in Article 12 andiBitiA .

11.2.3.3Mundipharma may, in its sole discretion upon s{&9) days’ prior written notice to BioCryst, terrate this
Agreement; provided that Mundipharma shall pay tmyst the applicable Payments and Royalties @&ogron or prior to the termination
date.

11.2.3.4Mundipharma may terminate this Agreement immedyatel written notice to BioCryst in the event that a
Regulatory Approval in the Territory is cancelledthdrawn or suspended as a result of a seriowtysasue of the Licensed Products.

11.2.3.5Mundipharma may terminate this Agreement immedyatal written notice to BioCryst in the event tHag Pre-
Existing Third Party License terminates. * * *.

11.3 Rights and Obligations of Parties upon Term Eairation or Termination.

11.3.1Any termination (i) shall be without prejudice tdarty’s right to damage or legal redress thatreyPeereto may be entitled
to for any breach or Material Default of this Agmeent, provided that neither Mundipharma nor Bio€wy# incur any liability to the other
Party by rightfully terminating this Agreement asyided in Section 11.2, whether for loss of godbwanticipated profits or otherwise,
(i) shall not release a Party hereto from any btddness, liability or other obligation incurreddwnder by such Party prior to the date of
termination or expiration, (iii) shall allow bottagiies to immediately exercise their audit rightsler Section 6.6 whether or not such Party had
already exercised such rights in that calendar, et (iv) shall be without prejudice to a Partyght to dispute the existence of a Material
Default notified by the other Party as the basigdomination, in which event the termination aktAgreement shall be held in abeyance
pending the outcome of the dispute resolution piopes set out in Article 12.

11.3.2In case of termination of this Agreement, eachyPsiiall promptly pay to the other Party all amoutis. To the extent not
otherwise required by Legal Requirements, in trenewof termination under Sections 11.2.1, 11.2122.8.3, 11.2.3.4 and 11.2.3.5,
(i) Mundipharma shall use all reasonable efforteetarn to BioCryst all documents (including copiesany kind concerning the Compound or
the Licensed Products received from BioCryst apdB{pCryst shall be entitled to a non-exclusiveelse to use Mundipharma’s Know-how in
connection with the Development and Commercialiratf Licensed Products in the Field upon payméone hundred and fifty percent
(150%) of Mundipharma’s and its Associates’ costgemerating such Mundipharma Know-how; providealyaver, that BioCryst's obligation
to pay for use of the data shall not include theelmg BioCryst of safety information which may hareeffect on PNP inhibitors generally.
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11.3.3In case of termination of this Agreement under Best11.2.1, 11.2.2,11.2.3.3, 11.2.3.4 and 1152tBe licenses set forth
Article 2 shall terminate.

11.3.4In case of termination of this Agreement by Bio@nysder Section 11.2.2 or termination by Mundiphaumder Sections
11.2.3.3 or 11.2.3.4 Mundipharma shall promptlyigrsall of its Trademark applications or registoas in the Territory to BioCryst free of
charge. In case of termination for any reason athean under Sections 11.2.2, 11.2.3.3 or 11.2NMuhdipharma will assign to BioCryst alll
right, title, and interest in and to any such Tradek applications or registrations, including tleodwill symbolized thereby, promptly upon
receipt of BioCryst's payment of Mundipharma’s reable cost of acquiring, maintaining and trangfigrsuch Trademark applications or
registrations.

11.3.5Within * * * (* * *) Business Days from the date afotice of termination of this Agreement under et 11.2.1, 11.2.2,
11.2.3.3 and 11.2.3.4, Mundipharma shall commeh@e@on necessary or advisable to transfer taByst or such entity as BioCryst may
designate, all Regulatory Approvals relating toltimensed Products, which are then held by Mundiplaaor its Associates in the Territory.
Mundipharma’s obligation hereunder shall includgt, ot be limited to, the execution and delivenathinecessary documents in a form
reasonably acceptable to BioCryst in order to cetephnd fully implement the definitive transfer assignment thereof to BioCryst, and to
register all such transfers to BioCryst with a Ratpry Authority, including but not limited to dlND and NDA applications and Marketing
Authorizations. Such transfer shall be made freehafge to BioCryst, except as set forth in Sectibr3.8.

11.3.6The Parties hereby agree that as soon as anydragmskuant to Section 11.3.5 of a Regulatory Apglrbas been registered
with a Regulatory Authority, BioCryst or its desagwill be the sole owner of said Regulatory Apatov

11.3.7Promptly after notice of any termination, Mundipimar shall provide BioCryst with copies of all relav&hird Party
sublicenses, agreements with clinical researchnizgions and other Third Party agreements relatrigcensed Products hereunder, and
allow BioCryst * * * (* * *) days from the date o$uch delivery to choose whether to assume anyl of alich contracts to the extent allowed
by the applicable contract or law. Mundipharma kslsalbject to its ability to do so, assign to Big&irthose Third Party agreements BioCryst
chooses to assume.

11.3.8If this Agreement is terminated pursuant to 112 a result of BioCryst's uncured Material Breablen without prejudice
to Sections 11.3.3. 11.3.4 and 11.3.5, BioCrysl seianburse Mundipharma for Mundipharma’s reasdeaut of pocket expenses incurred in
the transfer of rights and documents required hetery which expenses shall be pre-approved by B&t@efore Mundipharma makes the
transfers incurring such expenses.

11.3.9Upon termination of this Agreement, Sections 4.7, 5.2, 6.2 (to the extent that the payment ohibgaaccrues prior to
termination), 6.3 (to the extent that the paymédatigation accrues prior to termination), 6.4, @5, 6.8, 11.2.3.3 (to the extent that the
Royalties, and/or Payments accrue prior to ternonatl 1.3, 13.1, 13.7, 13.8, 13.9, and Articled@, and 12 (and the Exhibits attached thel
shall survive without limitation.

ARTICLE 12 - DISPUTE RESOLUTION AND GOVERNING LAW

12.1 Disputes Unless otherwise set forth in this Agreementhimevent of a dispute arising under this Agreerbetween the Parties
and/or their Associates, such dispute shall benedeo the respective executive officers of theiPsdesignated below, or their successors, for
good faith negotiations attempting to resolve tispate. The designated executive officers are bsafe:

For Mundipharma Regional Director, Europ
For BioCryst: President and CE!
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12.2 Dispute Resolution.

12.2.1Any dispute or claim arising out of or relatingttds Agreement (other than with respect to patespyright, trademark or
trade secret rights), or to the breach, terminatowvalidity of this Agreement, will be resolved fllows: the officers of each Party referred to
in Section 12.1 above will meet to attempt to resauch dispute by good faith negotiations. If sofffters cannot resolve the dispute within *
** days after a Party requests such a meeting &aeh Party will attempt in good faith to settle tlispute by mediation pursuant to
Section 12.2.2.

12.2.2The mediation of any dispute is to be administéngdAMS or such other mediator as may be mutugteed to by the
Parties. If mediation is unsuccessful within * Hays after the Parties request mediation pursoahig Section 12.2.2, the Parties may then
resort to the alternative dispute resolution proces set forth on Exhibit A

12.2.3Notwithstanding anything to the contrary in Sec$id2.2.1 or 12.2.2, if either Party in its solegotent believes that any
such dispute could cause it irreparable harm, Sagty (a) will be entitled to seek equitable reliebrder to avoid such irreparable harm, and
(b) will not be required to follow the procedures forth in Sections 12.2.1.

12.3 Governing Law. This Agreement is made in accordance with antl Bhagoverned and construed under the laws of Mevk,

without regard to its choice of law principles. Terties hereby irrevocably submit to the jurisidictof the courts located in the County and
State of New York.

ARTICLE 13 - MISCELLANEOUS

13.1 Mutual Release.

13.1.1 Release of BioCrystUpon execution of this Agreement, each of Munédipia and any predecessors, successors and
Associates, and each of their respective offiadirectors, employees and agents, shall releaséiaodarge, to the fullest extent of the law,
each of BioCryst and any predecessors, successossociates, and each of their respective offiadirectors, employees and agents, from
any and all claims, debts, sums of money, contragieements, obligations, damages, and liabilitfiemy kind or nature, including attorneys’
fees, costs, and expenses of every kind and hovdeveminated, including interest thereon, arisingas or in connection with the Original
Agreement; provided, however, that the foregoirgage shall not apply to release or discharge eéhf@mance of any obligations under this
Agreement.

13.1.2 Release of Mundipharma Upon execution of this Agreement, each of Bio€eysl any predecessors, successors and
Associates, and each of their respective offiadirectors, employees and agents, shall releaseiaodarge, to the fullest extent of the law,
each of Mundipharma and any predecessors, suceemsAssociates, and each of their respectiveanfj directors, employees and agents,
from any and all claims, debts, sums of money, re@ts, agreements, obligations, damages, anditiebibf any kind or nature, including
attorneys’ fees, costs, and expenses of everyddddhowever denominated, including interest theradsing out of or in connection with the
Original Agreement; provided, however, that theefring release shall not apply to release or digehthe performance of any obligations
under this Agreement

13.2 Covenants Mundipharma covenants that, during the term isf Agreement, it shall carry out the Developmert an
Commercialization of the Licensed Products andtiter obligations and activities hereunder in adance with (i) the terms of this Agreem:
(i) accepted applicable pharmaceutical industryesoof practice and (iii) applicable Legal Requiesrts.

13.3 Non-Compete * * *,
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13.4 Delay of payment If Mundipharma fails to make a timely paymentguant to the terms of this Agreement, interest sitarue on
the past due amount at a rate of interest equakt80-day U.S. Dollar London Inter-Bank OfferingtR (“LIBOR ") in the case of payments
denominated in U.S. Dollars as published in TheRamal Times, effective for the date on which tlhgmpent was due; provided, that if such
failure to pay continues for more than * * * (* % tlays, the applicable rate of interest shall lee3®-day LIBOR rate effective for the date on
which payment was due, plus * * * percent (* * *%@x the entire period of delinquency. All interelste pursuant to this Section shall be
computed on an actual/360 basis.

13.5 Assignment This Agreement shall not be assignable in pait @rhole (by operation of law or otherwise) by dgrty without the
prior written consent of the other; provided, hoeethat BioCryst, without notice and at any time dny reason, may assign this Agreeme
whole or in part to (i) any of its Associates wigree to be bound by the terms and conditions efalgreement or (ii) any successor of
BioCryst by merger or sale of all or substantialllyof its business assets to which this Agreemelates, and provided further that
Mundipharma, without the written consent of BioQrysay assign this Agreement in whole or in paidng of its Associates with exactly the
same or greater financial standing and resourc&tuasiipharma and who agree to be bound by the tarmdsconditions of this Agreement.

13.6 Pre-Existing Third Party License. Mundipharma acknowledges and agrees that thestefihis Agreement are subject in all
respects to the terms of the FEgisting Third Party License, which has been presip provided to Mundipharma. Mundipharma furthgreses
that (i) the licensors under the Pre-Existing ThRafty License retained certain rights, which aregranted to Mundipharma hereunder;

(i) such licensors shall be deemed to be ThirdyPaeneficiaries of this Agreement, entitled toaé BioCryst's rights hereunder; (iii) all
Confidential Information provided to BioCryst hergler may be shared with such licensors; and (ividipharma shall assist BioCryst in
complying with its obligations (including but namnited to recordkeeping and the provision of infatian to such licensors) under the Pre-
Existing Third Party License. BioCryst agrees tdafge Mundipharma on the activities of BioCrysttehsors under the Pre-Existing Third
Party License, the U.S. government, the Nationalc€ralInstitute and the New Zealand Foundation fesdarch, Science and Technology in
connection with the Compound to the extent thatByst is aware of such activities.

13.7 Press Releases and External Communicationbleither Party shall issue press releases or malic announcements relating to
this Agreement without the other Party’s prior venit approval, which approval shall not be unreaSignaithheld or delayed; provided,
however, that nothing in this Section shall imgatiher Party’s compliance with any requirementthef Securities and Exchange Commission
or the national securities exchange or other stoaikket on which such Party’s securities are tradad; provided further, that BioCryst may
issue external media and investor communicatioliase to the transactions contemplated by thiseagent if such external media
communications are previously approved by Mundiptaarwhich approval shall not be unreasonably withbe delayed. In connection with
any filing by either Party of a copy of this Agreemt with the Securities and Exchange Commissioth@national securities exchange or @
stock market on which such Party’s securities e@etd), the filing Party shall endeavor to obtainfaential treatment of economic and trade
secret information. Reasonably in advance of fililng filing Party shall provide to the other Paatgopy of the proposed filing and the Parties
shall work cooperatively in good faith, taking irdonsideration the other Party’s suggestions, téggithe information for which the filing
Party will seek to obtain confidential treatmenttiithstanding the foregoing, BioCryst shall beitted to make public disclosures regarding
the status of Mundipharma’s Development work predithat no Confidential Information of Mundipharisalisclosed.

13.8 Use of Name Neither Party shall use the other Party’s namteaatemarks for publicity or advertising purposes;ept with the
prior written consent of the other Party.

13.9 Notices Any notices, requests, reports, approvals, desigms, responses, or other communications provioieih this Agreement
to be made by either of the Parties to the othalt ble in writing and shall be sufficiently giverhen made by prepaid registered or certified air
mail or by an internationally reputable overnightider addressed to the other at its address ghtlfelow. Any such notice or communication
may also be given by hand or telecommunicated eEfarty may by like notice specify an addresshalvnotices and communications shall
thereafter be sent. Any such notice, instructionamnmunication shall be deemed to have been detivepon receipt if delivered by hand, tt
(3) Business Days after it is sent by registeredeotified mail, return receipt requested, postagpaid, one (1) Business Day after it is sen
an
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internationally reputable overnight courier seryioewhen transmitted with electronic confirmatiafrreceipt, if transmitted by facsimile (if
such transmission is on a Business Day; otherwiséhe next Business Day following such transmigsio

In the case of BioCryst: With a required copy tc
BioCryst Pharmaceuticals, Inc. Proskauer Rose LLP
4505 Emperor Boulevard 11 Times Square
Durham, North Carolina 27703 New York, New York 10036
Attention: President & CEO Attention: Daryn Grossman, Esq.
Facsimile No.: 91-85¢-1314 Facsimile No.: (212) 9¢-2900
In the case of Mundipharma: With required copies tc
14 Pa-la-Ville Road Mundipharma International Limite
Hamilton HMJX Bermuda Cambridge Science Park
Milton Road

Cambridge CB4 0GW
Attention: (1) Regional Director, Europe, and

Attention: General Manager

Facsimile No.: +1 441 292 1472
(2) European General Counsel

Facsimile No.: +44 1223 4244.

13.10 Effect of Waiver. The waiver from time to time by either of the iy of any of their respective rights or privilsge their failure
to exercise any remedy shall not operate or betamas a continuing waiver of same or of anyotfisuch Party’s rights, privileges or
remedies provided in this Agreement.

13.11 Effect of Partial Invalidity . If any term, covenant or condition of this Agrearhor the application thereof to any Party or
circumstances shall, to any extent, be held tobalid or unenforceable, then (i) the remaindethaf Agreement, or the application of such
term, covenant or condition to parties or circumsés other than those as to which it is held idvatiunenforceable, shall not be affected
thereby and each term, covenant or condition af Agireement shall be valid and be enforced touliest extent permitted by law; and (ii) the
Parties hereto covenant and agree to renegotigteusm term, covenant or application thereof indyfaoth in order to provide a reasonably
acceptable alternative to the term, covenant oditiom of this Agreement or the application ther#@dt is invalid or unenforceable.

13.12 Force Majeure. Each Party will be excused from the performarfdesambligations under this Agreement to the ektéat such
performance is prevented by a Force Majeure Exantiéfined below) and the non-performing Party gibnprovides written notice to the
other Party of such inability and of the period Wdrich such inability is expected to continue. Seghused performance will be continued so
long as the condition constituting a Force Majdtvent continues and the non-performing Party ta&asonable efforts to remove or cure the
condition. For purposes of this Agreement, a Fdiegeure Event means conditions caused by occursdmegond the control of the Party
affected, including an act of God, an act, pronemment, omission or delay in acting by any Goverrtaleluthority or Regulatory Authority
the other Party, war, an act of war, terrorismyinsction, riot, civil commotion, epidemic, failuog default of public utilities or common
carriers, shortages of raw materials or other sepplecessary for Mundipharma’s Third Party martufac to manufacture the Licensed
Products, sabotage, labor strike, lockout, labstudbance, embargo, fire, explosion, earthquakegdfl storm or like catastrophe (eachkotce
Majeure Event”).

13.13 Entire Agreement; Amendment This Agreement (including the Schedules and Bthtiereto) sets forth all the covenants,
promises, agreements, warranties, representationdjtions and understandings
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between the Parties hereto and supersedes andiéesill prior agreements and understanding betiteeParties (including but not limited
to the Original Agreement). There are no covengntanises, agreements, warranties, representationdijtions or understandings, either oral
or written, between them concerning the subjecten&ereof, other than as are herein set forthsiNisequent alteration, amendment, change
or addition to this Agreement shall be binding uplom Parties hereto unless reduced to writing &ted by the respective authorized officers
of the Parties.

13.14 Status of Parties The status of each Party hereunder is that aidapendent contractor. No provision of this Agreaetrshall be
construed to place the Parties in the relationshjgartners or joint venturers. Neither Party is] aeither will represent itself to be, an agent,
representative or employee of the other Party,raiither Party has any right or authority to oblégtite other in any manner or thing
whatsoever. No third parties shall be entitledely upon the terms and conditions of this Agreement

13.15 Further Assurances After the Effective Date, the Parties shall aodhe extent this Agreement expressly imposegatitins on
its Associates, each Party shall cause such Agssdia from time to time, execute and deliver sadtitional instruments, documents,
conveyances or assurances and take such othem astighall be necessary or other reasonably rexjlibgtthe other Party, to confirm and
assume the rights and obligations provided fohis Agreement.

13.16 Performance by AssociatesEach of Mundipharma and BioCryst acknowledgetsdhgain obligations under this Agreement may
be performed by Associates of Mundipharma and BisCiEach of Mundipharma and BioCryst guaranteegp#rformance of this Agreement
by any of its Associates, and shall remain resjd@sherefor. Any Associate of Mundipharma or Big&trto which rights are extended or
which performs any of the obligations requiredhd tespective Party hereunder will be deemed te hagepted and be bound by the relevant
terms and conditions of this Agreement, including dispute resolution procedures set forth in 8acR.2.

13.17 Intellectual Property. The Parties acknowledge and agree that the Bgi®atents and BioCryst Know-How licensed undes thi
Agreement are “intellectual property” within the améing of Section 101(35(A)) of Title 11 of the UGode (the ‘Bankruptcy Code "), and
that this Agreement is an executory contract geaetitoy Section 365(n) of the Bankruptcy Code inghent that a bankruptcy proceeding is
commenced involving BioCryst.

13.18 Counterparts; Facsimile Signature This Agreement may be executed in counterpaatsh ef which counterparts, when so
executed and delivered, will be deemed to be ayirad, and both of which counterparts, taken togetvill constitute one and the same
instrument even if both Parties have not executedsame counterpart. Signatures provided by fatestnainsmission will be deemed to be
original signatures.
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IN WITNESS WHEREOF the parties hereto have exectitmdAgreement by their proper officers on theedamtd year first above writte

BIOCRYST PHARMACEUTICALS, INC.

By: /s/ Alane Barnes
Name: Alane Barne:
Title: VP, General Counsi

MUNDIPHARMA INTERNATIONAL
CORPORATION LIMITED

By:  /s/ Douglas Docherty
Name: Douglas Dochert'
Title: General Manage
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Pursuant to 17 CFR 240.24b-2, confidential informaon has been omitted in places marked “* * *” and tas been filed separately with
the Securities and Exchange Commission pursuant & Confidential Treatment Application filed with the Commission.

FIFTH AMENDMENT AGREEMENT

This Amendment Agreement is made effective NovemiFe2011 by and among Albert Einstein College efdidine of Yeshiva
University, a Division of Yeshiva University, a garrationorganized and existing under the laws of the Statew York, having an office al
place of business at 1300 Morris Park Avenue, Brolew York 10461 (“AECOM?”), Industrial Research Ltd company organized and
existing under the laws of New Zealand, having fic@and place of business at Gracefield Rese@ritre, Gracefield Road, P.O. Box 31-
310, Lower Hutt, New Zealand (“Industrial”) (AECO#&hd Industrial are collectively referred to herai“Licensors”), and BioCryst
Pharmaceuticals, Inc., a corporation organizedextisting under the laws of the State of Delawangrigpan office and place of business at
2190 Parkway Lake Drive, Birmingham, Alabama 35244censee”).

Statement

Licensors and Licensee are parties to a Licenseéxgent dated June 27, 2000, as amended by a Riestdment Agreement effective
July 26, 2002, a Second Amendment Agreement effeétpril 15, 2005, a Third Amendment Agreement effee December 11, 2009 and a
Fourth Amendment Agreement effective May 5, 20diéctively “the License Agreement”), and now wishfurther amend the License
Agreement.

NOW, THEREFORE, in consideration of the mutual ceavgts contained in the License Agreement and ;Rtith Amendment
Agreement and other good and valuable consider#t®mneceipt and sufficiency of which is herebyramkledged, the parties agree as follows:

1. Paragraph 6.02 of the License Agreement is heraignded to read in its entirety as follo\
6.02 (a) Licensee shall pay to Licensors * * * parc(* * *%) of Net Proceeds.
(b) Licensee shall pay to Licensors * * * percent (* %) of Sublicensee Royaltie

(c) Any payments due to be paid by Licensee torisoes under paragraph 6.02(a) may be made eitloasimor, at the sole
option of Licensee, in Qualified Licensee Sharea oombination of cash and Qualified Licensee $hakay such Qualified
Licensee Shares shall be subject to the termsaifdBs 6 and 8 hereof. Any Qualified Licensee Séidgsued under
paragraph 6.02(a) shall be valued based on thenvoMyeighted Average Price of such shares deternsiaed the date
payment is due under paragraph 7.02 of the LicAgseement. Notwithstanding the foregoing, unle$®otise agreed to |
the parties, Licensee shall not be permitted toeis3ualified Licensee Shares (i) to the extentttmanumber of Qualified
Licensee Shares to be issued would exceed siin6stthe average daily trading volume of Licens@®mmon stock for tt
twenty (20) consecutive trading days ending ortithéing day immediately before the date s
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Qualified Licensee Shares are to be issued df (iitensee does not meet the eligibility requirensefor continued listin
on the applicable Trading Market (as defined belc

2. The applicable provisions of this Fifth Amendmermgfréement shall be deemed to be incorporated iethittense Agreement in ft
and to be an integral part thereof as though fafyforth therein. With the exception of the abaweendments, all other provisions
of the License Agreement shall remain in full foesed effect

IN WITNESS WHEREOF, the parties hereto have entaredand executed this Fifth Amendment Agreemenifahe date first above
written.

ALBERT EINSTEIN COLLEGE OF MEDICINE O}l BIOCRYST PHARMACEUTICALS, INC.
YESHIVA UNIVERSITY

By:  /s/John L. Harb By: /s/ Alane Barnes

Name John L. Harb Name Alane Barnes

Title: Assistant Dean Scientific Operatic Title: VP, General Couns:

INDUSTRIAL RESEARCH, LTD.

By:  /s/ Shaun Coffey

Name Shaun Coffey

Title: Chief Executive
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Exhibit 23

Consent of Independent Registered Public Accountingirm

We consent to the incorporation by reference ifdlewing Registration Statements:

v

v
v

v

Registration Statements (Form S-8 Nos. 333-120333;39484 and 333-30751) pertaining to the BioCRJsrmaceuticals, Inc. 1991
Stock Option Plan, as amended and restated as rahi\8a 2004

Registration Statement (Forn-8 No. 33:-90582) pertaining to the BioCryst Pharmaceutidals, Employee Stock Purchase Pl

Registration Statement (Form S-8 No. 333-136708ppeng to the BioCryst Pharmaceuticals, Inc. &tbentive Plan, which
amended and restated the BioCryst Pharmaceutinals1 991 Stock Option Plan as of May 17, 2C

Registration Statement (Forn-3 No. 33:-145638) pertaining to the registration of up to4®,000 shares of common sto

Registration Statement (Form S-8 No. 333-14562mppeng to the BioCryst Pharmaceuticals, Inc. &tbeentive Plan as amended
and restated effective March 2007 and Employmettet &greement dated April 2, 2007 between BioCBfsarmaceuticals, Inc. and
David McCullough;

Registration Statement (Forn-3 No. 33:-175182) for the registration of up to $70 milliohRioCryst Pharmaceuticals, Inc. comm
stock, preferred stock, depositary shares, stoothaise contracts, warrants or un

Registration Statement (Form S-3 No. 333-15308d)He registration of 3,335,408 shares of BioCBfsarmaceuticals, Inc. common
stock and 3,159,895 warrants to purchase commaR sfaBioCryst Pharmaceuticals, In

Registration Statement (Form S-8 No. 333-15257@&ppeng to the BioCryst Pharmaceuticals, Inc. &thentive Plan, as amended
and restated effective February 28, 2008 and tb€Bist Pharmaceuticals, Inc. Employee Stock PuecRéan, as amended and
restated effective February 28, 20

Registration Statement (Forn-8 No. 33:-167830) pertaining to the BioCryst Pharmaceutidals, Stock Incentive Plan, as amenu
and restated effective March 31, 2010 and the Bist®?harmaceuticals, Inc. Employee Stock Purchkse Bs amended and restated
effective March 31, 201(

Registration Statement (Forn-8 No. 33:-176096) pertaining to the BioCryst Pharmaceutidals, Stock Incentive Plan, as amenu
and restated effective February 17, 2(

of our reports dated March 6, 2012 with respethéoconsolidated financial statements of BioCrysrfaceuticals, Inc. and the effectiveness
of internal control over financial reporting of Bigyst Pharmaceuticals, Inc. included in this AnriReport (Form 10-K) for the year ended
December 31, 2011.

/sl Ernst & Young LLP

Raleigh, North Carolina
March 6, 2012



Exhibit 31.1

CERTIFICATIONS
I, Jon P. Stonehouse, certify that:
1. | have reviewed this annual report on Form 16fBioCryst Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or améitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememtg,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
(f) and 15d-15(f) for the registrant and have:

a) designed such disclosure controls and procedoresused such disclosure controls and procedoifes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b) designed such internal control over financiglméing, or caused such internal control over fgiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntad report our conclusions ab
the effectiveness of the disclosure controls andgualures, as of the end of the period coveredibyéport based on such evaluation; and

d) disclosed in this report any change in the tegig’s internal control over financial reportirttat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo&) tias materially affected, or is reasonably
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer(s) anltlave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitacmnmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and material weases in the design or operation of internal cortvelr financial reporting which a
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a sigmifiole in the registrant’s
internal control over financial reporting.

/s/  Jon P. Stonehou
Jon P. Stonehout
Chief Executive Office

Date: March 6, 2012



Exhibit 31.2

CERTIFICATIONS
I, Thomas R. Staab I, certify that:
1. | have reviewed this annual report on Form 16fBioCryst Pharmaceuticals, Inc.;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or améitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememtg,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrant’s other certifying officer(s) anare responsible for establishing and maintainiisglosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
(f) and 15d-15(f) for the registrant and have:

a. designed such disclosure controls and procedaresused such disclosure controls and procedaotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by
others within those entities, particularly duritg tperiod in which this report is being prepared;

b. designed such internal control over financigbiting, or caused such internal control over faiahreporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c. evaluated the effectiveness of the registratisslosure controls and procedures and presentdsineport our conclusions about
the effectiveness of the disclosure controls andgualures, as of the end of the period coveredibyéport based on such evaluation; and

d. disclosed in this report any change in the tegyig's internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodiikbal quarter in the case of an annual repo&) tias materially affected, or is reasonably
likely to materially affect, the registrant’s inted control over financial reporting; and

5. The registrant’s other certifying officer(s) anldlave disclosed, based on our most recent evatuat internal control over financial
reporting, to the registrant’s auditors and theitaemmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a. all significant deficiencies and material weag®es in the design or operation of internal cortvelr financial reporting which a
reasonably likely to adversely affect the regisisability to record, process, summarize and refioancial information; and

b. any fraud, whether or not material, that invelmeanagement or other employees who have a signifiole in the registrant’s
internal control over financial reporting.

/s/ Thomas R. Staab
Thomas R. Staab
Chief Financial Officer and Treasut

Date: March 6, 2012



Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of BioCrystaPiaceuticals, Inc. (the “Company”) on Form 10-Ktfoe period ending
December 31, 2011 as filed with the SecuritiesBxchange Commission on the date hereof (the “R8péron P. Stonehouse, Chief
Executive Officer of the Company, certify, pursuanil8 U.S.C. § 1350, as adopted pursuant to $9€&e Sarbanes-Oxley Act of 2002, that,
to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exg®Act of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finanaaldition and results of operations
of the Company.

/s/ Jon P. Stonehou
Jon P. Stonehous
Chief Executive Office

March 6, 2012

This certification is furnished with this Report Borm 10-K pursuant to Section 906 of the Sarb&hdsy Act of 2002 and shall not,
except to the extent required by such Act, be deiitedl by the Company for purposes of Section flhe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referenteany filing under the Securities Act
of 1933, as amended, or the Exchange Act, excapetextent that the Company specifically incorpesat by reference.



Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of BioCrystaPiaceuticals, Inc. (the “Company”) on Form 10-Ktfoe period ending
December 31, 2011 as filed with the SecuritiesEExchange Commission on the date hereof (the “R8pariThomas R. Staab II, Chief
Financial Officer of the Company, certify, pursugmtl8 U.S.C. § 1350, as adopted pursuant to 9@t Sarbanes-Oxley Act of 2002, that,
to the best of my knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgwAct of 1934; and

(2) The information contained in the Report fajphgsents, in all material respects, the finanaaldition and results of operations
of the Company.

/s/ Thomas R. Staab
Thomas R. Staab
Chief Financial Officer and Treasut

March 6, 2012

This certification is furnished with this Report Borm 10-K pursuant to Section 906 of the Sarbadsy Act of 2002 and shall not,
except to the extent required by such Act, be delditex] by the Company for purposes of Section flhe Securities Exchange Act of 1934,
as amended (the “Exchange Act”). Such certificatidhnot be deemed to be incorporated by referentaeany filing under the Securities Act
of 1933, as amended, or the Exchange Act, exceapetextent that the Company specifically incorpesat by reference



